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INDEPENDENT AUDITOR’S REPORT

To,

The Members of Cellucom Retail India Private Limited

Report on the Audit of the Ind AS Financial Statements

Opinion

We have audited the financial statements of Cellucom Retail India Private Limited (“the Company™),
which comprise the Balance Sheet as at 3 1%March, 2023, the statement of Profit and Loss, stateme'nt
of changes in equity and Statement of cash flow for the year ended and notes to the financial
statements, including a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31, 2023, and its losses,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013. Our responsibilities under those Standard are further described
in the Auditor’s Responsibilitics for the Audit of the Financial Statements section of our report. We
are independent of the Company in accordance with the Code of Ethics issued by the institute of
Chartered Accountants of India (ICAI) together with the ethical requirements that are relevant to our
audit of the financial statements under the provision of the Companies Act, 2013 and the rules
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the ICAI's code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the Financial Statements.
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audit of the financial statements, our J‘c:.'-‘pnnqlh:]ny is to reac! the
in doing so, consider whether the other information is materially
financial statements or our knowledge obtained during the course of

B. In connection with our
other information and

inconsistent with the
our audit or otherwise appears to be materially misstated.

If; based on the work we have performed, we conclude that there is a material misstatement in this
other information: we are required to report that fact, We have nothing to report in this regard,

Management’s Responsibility for the Financial Statements

Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these lmemu_::l slalr_c:mcms that
give a true and fair view of the financial position, financial performance. changes in equity and calsh
flows of the Company in accordance with the aceounting principles generally %l[.'uepEUtIJ |n India,
including the Accounting Standards specified under section 133 of the Act. This responsibility ell_su
nee of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of financial statements that give
a frue and fair view and are free from material misstatement, whether due to fraud or error.

I'he Company’s
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In preparing the financial statements, the Board of
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Company’s abi ty to continue as a going concern, discl
concern and using the going concern basis of accounting unless the board of directors either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so,

I'he Board of Directors are responsible for overseeing the Company’s financial reporting process.
Auditor’s responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatements, whether due to fraud or error, and to issue an auditor’s reports
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with SAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if. individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements,

As part of an audit in accordance with SAs, we exercise professional judement ang maintain
professional skepticism throughout the audit. We also:

*Identify and assess the risks of material misstatement of the financial statements, whether due 1o
fraud or error, design and perform audit procedures responsive 1o those risks, angd obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The rigk of not detectine
a material misstatement resulting from fraud is higher than for one resulting from error, as frand mu?
Ius'ko}c collusion, forgery. intentional omissions, misrepresentations, or the override of internal
control.

*Obtain an understanding of intemnal contro| relevant to the audit in order 1o design audit procedures
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ss of management’s use of the going concern basis of accounting and,
btained. whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability 1o continue as a going concern. If
we conclude that a material uncertainty exisis, we are required to draw attention in our auditor’s
report to the related disclosures in the Financial Statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit ovidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease 10 continue as

a going concern.
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« Evaluate the overall presentation,
| statements represent the underlying trans
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manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate

the effect of any identified misstatements in the Financial Statements.

ng, among other matters, the planned

We communicate with those charged with governance regardi
luding any significant deficiencies in

scope and timing of the audit and significant audit findings, inc
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
d to communicate with them all relationships

relevant ethical requirements regarding independence, an
and other matters that may reasonably be thought to bear on our independence, and where applicable,

related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued by the
Central Goveml_n_cnt_;:of _Ind_i_a in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure * 1_"-_a _-__sia;j_ehit}nt':idh the matters specified in the paragraph 3 and 4 of the Order, to

ort that:
tion and explanations which to the best of

ed by law have been kept by the
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f)

with respect to the adequate internal financial controls over financial reportlr;{g ofnt}_le
company and the operating effectiveness of such controls, refer to our separate Report 1n

«Annexure 2" to this report; and

with respect to the other matters 10 be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i)

ii)

iii)

iv)

the company did not have anypending litigations on its financial position in its
Ind AS financial statements.

the company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

there has been no amounts which are required to be transferred to the Investor
Education and Protection Fund by the company.

(i) The management has represented that, to the best of it’s knowledge and belief,
other than as disclosed in the notes to the accounts, no funds have been advanced
or loaned or invested (either from borrowed funds or share premium or any other
sources or kind of funds) by the company to or in any other person(s) or
entity(ies), including foreign entities (“Intermediaries™), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behalf of the company (“Ultimate Beneficiaries™) or

provide any guarantee, security or the like on behalf of the Ultimate
Benefici
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With respect to the matter 10 be included in the Auditors’ Report under Section

vi)
197(16) of the Act, in our opinion and according to the information and
explanations given o us, the limit prescribed by section 197 for maximum
permissible managerial remuneration is not applicable to a private limited
company.
For Satish Jindal & Co.
Chartered Accountants

Firm Registration No. 009180N

(Saﬁshm(}upta)

Partner
Membership No. 087902
UDIN: 23087902BGVSWW5109

Place: Delhi
Date :12.05.2023




RE: Cellucom Retail India Private Limited(‘the Company”)
ANNEXURE “1” RFERRED TO IN PARAGRAPH OF OUR REPORT OF EVEN DATE

The comments are in seriatim of the order

(i) (@)(A)The company does not have any fixed assets, as such there are no comments on sub clause B)
and clause b):

(¢) As per books of accounts verified by us and according to the information and explanations given
by the management the company does not have immovable properties and as such the clause ¢)

and d) are not applicable;

(e) No proceedings have been initiated or are pending against the company as at 31.03.2023 for
holding any benami property under the Benami Transaction (Prohibition) Act 1988 (as
amended in 2016) and rules made there under.

(ii) (a) The Company does not have inventory; as such the clause is not applicable.

(b) During the year under consideration, the company has not been sanctioned any working capital
facility from banks or financial institutions; as such the clause is not applicable.

(iii) During the year under consideration, the company has not made any investment, provided any
guarantee or security or granted any loans and advances and as such the sub clauses (a) (b) (c)
(d) (e) (f) are not applicable.

(iv) In absence of any loan, investment, guarantees and security to any person or body corporate,
the provisions of section 185 and 186 are not attracted for compliance.

(v) The Company has not accepted any deposits from the public and as such the clause is not
applicable.

(vi) To the best of our knowledge and as per information and explanations given to us by the
management, the central government has not prescribed maintenance of cost records under

section 148(1) of the Companies Act, 2013,
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(d) The Company has not raised any funds on short-term basis. Accordingly, reporting under paragraph
3(ix) (d) of the Order is not applicable to the Company;
(¢) The Company has not taken any funds from any entity or person on account of or to meet the
obligations of its subsidiaries, associates or joint ventures. Accordingly, reporting under paragraph
3(ix)(e) of the Order is not applicable to the Company;
(f) The Company has not raised loans during the year on the pledge of securities held in its subsidi.aries,
joint ventures or associate companies. Accordingly, reporting under paragraph 3(ix)(f) of the Order is not
applicable to the Company;

x) (a) As per the information and explanations given to us by the management, the Cqmpany has
not raised any money by way of initial public offer / further public offer / debt instruments

and term loans hence; there are no comments in this regard,

(b) During the year under consideration, the company has not made any preferential allotment
or private placement or convertible debenture and as such the clause is not applicable.

(xi) (a) To the best of our knowledge and according to the information and explanations _given to
us, no fraud by the company and no material fraud on the company has been noticed and

reported during the year.

(b) No report Under sub section (12) of section 143 of the Companies Act has been filed by the
auditors under rule 13 of Companies (Audit and Auditor's) Rule-2014 and as such the clause

is not applicable.

(c) During the year under consideration, no whistle-blower complaint has been received and as
such the question of its consideration by the auditors does not arises.

(xii) The company is not a Nidhi Company and as such the sub clauses (a) (b) (c) are not applicable;

(xiii)  The transactions with related parties are in compliance with sections 177 and 188 on the
Companies Act 2013 and full disclosure has been made in financial statement:

(xiv) i ' tors under section 138 of the companies Act 2013

anagement, the Company has not entered
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(xix)  According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board of Directors
and management plans and based on our examination of the evidence supporting the assumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as
on the date of the audit report that Company is not capable of meeting its liabilities existing at the
date of balance sheet as and when they fall due with in a period of one year from the balance sheet
date. We, however, state that this is not an assurance as to the future viability of the Company. We
further state that our reporting is based on the facts up to the date of the audit report and we neither
give any guarantee nor any assurance that all liabilities falling due within a period of one year from
the balance sheet date, will get discharged by the Company as and when they fall due;

(xx) Section 135 of the Companies Act 2013 is not ap plicable to company. Accordingly, reporting under
paragraph 3(xx)(a) and (xx)(b) of the Order is not applicable.

For Satish Jindal & Co.
Chartered Accountants
Firm Registration No. 009180N

-

(Satishi Kumar éupta]

Partner
Membership No. 087902
UDIN: 23087902BGVSWW5109

Place: Delhi
Date :12.05.2023




ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF CELLUCOM RETAIL INDIA PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (f) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial rep_orting of Cellulcom Retail
IndiaPrivate Limited (“the Company™) as of March 31, 2023 in conjunction with our audit of the Ind
AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under theCompanies
Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing as specified under Section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and,
both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.
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Company are being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely dete;tlon of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect

on the financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2023, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over F inancial Reporting issued by the

Institute of Chartered Accountants of India.

For Satish Jindal & Co.
Chartered Accountants
Firm Registration No. 009180N

i~

(Satish Kumar Gupta)
Partner

Membership No. 087902
UDIN: 23087902BGVS




Cellucom Retail India Private Limited
CIN: U32202DL2006PTC153361
Regd. Address: G-3, Ground Floor, Gedor House 51, Nehru Place New Delhi-110019

Balance Sheet as at March 31, 2023

S e
31-Mar-23 31-Mar-22
Particul.
" i Amount in Lakhs ____ Amount in Lakhs.
Assets
Non-current assets
Current asstes
Assets directly assosidated with discontinued business 3 (a) LR 16.42
2215 16.42
TOTAL ASSETS 2215 1642
Equity and Liabilities
Shareholders’ funds
Share capital 3,4 5,000.00 5,000.00
Gther Equity SOCE-B _(5053.93) (5053.14)
(53.93) (53.14)
Non-current liabliities
Current Liabllities
Liabilitles directly related to discantinued business 3(a) 76.08 69.56
76.08 69.56
TOTAL EQUITY AND LIABILITIES 2215 1642
i
Summary of skanificant accounting policles 2

The accompanying notes are an Integral part of the finandal statements.
As per our report of even date

For Satish Jindal & Co. For and on behalf of the Board of Directors of Celiucom Retall Indla Private Limited

Chartered Accountants
ICAIX Firm's Reqistration No. 00919

(Satish Kumar Gupta)

Partner recto
Membership No.: 87902 OIN: 08982253 DIN: 08233233

Arvind Kumar M Parasnath Kayshal
CFO /g A v CEO
S




Cellucom Retail India Private Limited
CIN: U32202DL2006PTC153361
Regd. Address: G-3, Ground Floor, Gedor House 51, Nehru Place New Delhi-110019
Statement of Profit & Loss for the year ended March 31, 2023

; 31-Mar-23 31-Mar-22
Particulars Notes Amount In Lakhs Amount In Lakhs
Income
Other income 3
Total revenue -

Expenses

Cther expenses

Total Expenses &

Profit/(Loss) for the year from continuing operations -

Discontinued operations :

Profit/(Loss) before tax for the year from discontinued 3(b) (0.79) (6.86)

operations — e

Profit/ (Loss) for the year (0.79) (6.86)

Other Comprehensive Income = ===
(0.79) (6.86)

Earnings per equity share for discontinued operations 8

[nominal value of share Rs. 10 (31 March 2022: Rs.

10)]

Basic and diluted (0.00) (0.00)

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.

As per our report of even date 1
For and on behalf of the Board of Directors of Cellucom Retall India Private Limited

For Satish Jindal & Co.

Chartered Accountants

ICAI Firm's Registration No. 08§
n,

w
/
Devidas Sharma
Director
DIN: 08233233

(Satish Kumar Gupta)
Partner

Membership No.: 87902 N
UDIN NO: 23087902BGVSWWS:




Cellucom Retail India Private Limited
CIN: U32202DL2006PTC153361
Regd. Address: G-3, Ground Floor, Gedor House 51, Nehru Place New Delhi-110019
Statement of Cash Flow for the period ended March 31, 2023

31-Mar-23 31-Mar-22

Amount in Lakhs Amount in Lakhs
CASH FLOWS/(USED) FROM OPERATING ACTIVITIES
Profit/(Loss) before tax (0.79) (6.86)
Adjustments to reconcile net profit to net cash provided by oparating
Exceptional items - =
Depreciation/ amortization " S
Interest expense = =
Operating (loss) before changes In assets and labilities (0.79) (6.86)
Changes In assets and labilRties :

) in trade 648 7164
(Decraase)/Increase in other current Financial Rabilites = (1.03)
(Decresse)/Increase In other current liabiiities - (0.10)
Decrease / (increase) in other current assats (5.76) (0.27)
Cash (used in) operations (0.07) (D.61)
Direct taxes oaid (net of refunds) > =

MNet cash flow (used in) operating activities A (0.07) (0.61)

CASH FLOWS FROM INVESTING ACTIVITIES
et cash flow {used in) investing activities B 3

CASH FLOWS FROM FINANCING ACTIVITIES

Net cash flow from/ (used in) financing activities
Net (decrease) in cash and cash equi (A+B+C) A+B4C (0.07) (0.61)
Cash and cash atthe b g of the year/period 0.19 0.81
Cash and cash equivalents at the end of the year/period 0.12 019
Components of cash and cash equivalents
Cash on hand = =
With banks- on current accounts 012 0.19
With banks- on deposit accounts = =
————————
<Leialeashand cashcquivalents (Notg No 3a) 012 [RCH
Notes

Revised Ind AS-7 on Statement of cash flows nofified under the Companies

1. The Cash flow statement has been prepared under the indirect method as set outin
(indian Accounting Standards) Rules, 2015, and relevant amendment rules issued thereafter. The Company adopted the amendment to Ind AS-7 and adoption of the
amendment did not have any material impact on the financial statement.

2. Negative figures have been shown in brackets.

Summary of significant accounting policies e
The accompanying notes are an integral part of the financial statements,
As per our report of even date
For Satish Jindal & Co. g N For and on behalf of the Baard of Directors of Cellucom Rerail India Private Limited
; ; ; } . \’\:‘_,.--'-""_
idas Sharma
Director
DIN: 08233233

Parasnath Kaushal

CEO
O



Cellucom Retall India Private Limited

Regd. Address: G-3, Ground Floor, Gedor House 51, Nehru Place New Delhi-110019

of changes in Equity(SOCE) for the period ended Mar 31, 2023

Statement
A : Equity share capital
Number of shares Amount in Lakhs
Balance as at 1st April 2021 i RS
Change in equity share capital during the year
Add: Shares issued during the year - 2
Balance as at 31st March 2022 5,00,00,000 5,000
Change In equity share capital during the year
Add: Shares issued during the year 5,00,00,000 5,000
Balance as at 31st March 2023 5,00,00,000 5,000
B : Other equity
For ended 31st March 2023 Amount in Lakhs
Other
Reserves and Surplus Comprehensive
Income
Particulars Remeasurement Total
gain/(loss) on
Capital reserve (I) |Security F fum(v) | ings (v) i benefit pian,
net of ax impact
(from OCT)
As at 1st April, 2022 94.48 8,478.00 (13,626.23) 0.62 (5,053.14)
Profitf{Loss) for the year = (0.79) (0.79)
Other comprehensive income (net of tax)
Asat 2023 94.48 8,478.00 (13,627.02) 0.62 (5.053.93
For the year ended 31st March 2022 Amount in Lakhs
Other
Reserves and Surpius Comprehensive
Income
Particulars Remeasurement Total
Security galn/{lass) on
Capital reserve (i) Premium(v) Retained Earnings (v) |defined benefit plan,
net of tax impact
{from OCI)
As at 1st April, 2021 94.48 8,478.00 (13,619.38) 0.62 (5,046.28)
Profit/{Loss) for the year = (6.86) = (6.86)
(Other comprenhensive income (net of tax) -
As at 31st March, 2022 94.48 8,478.00 (13,626.23) 0.62 (5,053.14)




Cellucom Retail Indin Private Limited
CIN: U32202DL2006PTC153361
Regd. Address: G-3, Ground Floor, Gedor House 51, Nehru Plnee New Delhi-110019
Notes to financinl statements as at Mar 31, 2023

Statement of Compliance:

These standal financial (i il stat ta') of tha Company have been prepared in accordance with the Indian
Accounting Standards (hereinafter referred to as the '|nd AS’) an notified by Ministry of Corporate Affalrs ('MCA') under Section 133 of
the Companies Act, 2013 (the Act’) read with the Companies (Indian Accounting Standarda) Rules, 2015, as amendad and

other relevant provisions of the Act, The Company has ¥ Bpy the g poli during the periods presanted

1. te information

mm statements comprise financlal statements of Cellucom Retall Indla Private Limited (“the Company®) for the year ended
March 31, 2023. The Company is a private Company situated In India and |s a step down subsidiary of a public company, sttuated In
India. The Company was incorp 1 under the provisions of Companies Act, 1956,

The Company was engaged In the business of trading in mobile handsets and related accessories through accessories through a chain of

retail outlets across India .
2, Basis of prep of

The fnandal statements of the Company have been prepared In accordance with Indlan Accounting Standards (Ind AS) under historical
cost historical cost basis, except for the following assets and llabilities which have been measured at fair value or revalued amount:

Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial Instruments)

The financial statements are presented in INR and all values are rounded to the nearest rupee, except where otherwise indicated.

2.1 Summary of significant accounting policies

A.Cu t non-C t classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as
current when it is:

= Expected to be realised or intended to be sold or consumed in Company’s normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settie a liability for at least twelve months after

the reporting period
All other assets are classified as non-current,
A liability is current when:

S It is expected to be settled in Company's normal operating cyde

- 1t is held primarily for the purpose of trading
It is due to be settled within twelve months after the reporting period, or

There is no unconditional right to defer the settlement of the liability for at least twelve manths after the reporting period

The Company classified all other liabilities as non-current.
The Company’s operating cycle is the time between the acquisition of assets for processing and their realisation In cash and cash
equivalents. The Company has identified twelve months as its operating cvcle,

B. Foreign currencies
The Company’s finandial statements are presented in INR, which is also Company’s functional curTency.
Transactions and balances

by the Company’s at currency spot rates at the date the transaction first qualifies

Transactions in foreign currencies are initially recorded
at the functional currency spot rates of

for recognition. Monetary assets and liabilities denominated in foreign currencies are translated

exchange at the reporting date.
Exchange differences arising on settlement or translation of monetary items are recognised In profit or loss. Non-monetary items that are
measured in terms of historical cost in a | 1 =Ncy are transiated using the exchange rates at the dates of the initial transactions.
Non-monetary items measured at fair val oreign currency are translated using the exchange rates at the date when the fair value
is determined. The gain or lo netary items measured at fair value is treated in line with the recognition
of the gain or loss on the ranslation differences on items whose fair value gain or loss is recognised
in OCI (other comprehet : in OCI or profit or loss, respectively).

at each balance sheet date.
lity in an orderly transaction between market

1ption that the transaction to sell the asset or

' abilty to generate economic benefits by using
Use the asset In its highest and best use.

sufficient data are available to measure
Inputs

are categorised within the fair value
measurement as a whole:

" llabilities
18 falr value measurement Is
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Level 3 — Valuation techniques for which the lowest level input that Is significant to the fair value measurement is

unobservable
al statements on a recurring basis, the Company determines whether transfers

nd liabilities that are recognised In the financl
Iave comed butean) ing categorisation (based on the lowest level Input that is significant to the fair

have occurred between levels In the hierarchy by re-assess
value measurement as a whole) at the end of each reporting perlod.

and procedures for both recurring fair value measurement, such as derivative
such as assets held for

The Company’s mahagement determines the policles
instruments and unquoted financial assets measured at falr value, and for non-recurring measurement,

distribution in discontinued operation.

At each reporting date, the Company analyses the movements In the values of assets and liabilities which are required to be re-measured
or re-assessed as per the Company’s accounting policies, For this analysis, the Company verifies the major inputs applied in the latest
valuation by agreeing the information in the valuation computation to contracts and other relevant documents,

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,

characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.
This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.

D. Non-current assets held for sale and discontinued operations

Non-current assets (or disposal group) are classified as held for sale if thelr carrying amount will be recovered principally through a sale
transaction rather than through continuing use. The criteria for held for sale is regarded met only when the assets are available for
immediate sale in its present condition, subject only to terms that are usual and customary for sales of such assets, its sale is highly

orobable; and it will aenuinely be sold, not abandoned .

Non-current assets held for sale are measured at the lower of their carrying amount and fair value less costs to sell, except for assets
arising from employee benefits, financial assets and contractual rights under insurance contracts, which are specifically exempt from this

requirement.

An impairment loss is recognised for any initial or subsequent write-down of the asset (or disposal group) to fair value less costs to sell. A
gain is recognised for any subsequent increases in fair value less costs to sell of an asset (or disposal group), but not in excess of any
cumulative impairment loss previously recognised. A gain or loss not previously recognised by the date of the sale of the non-current
asset (or disposal group) is recoanised at the date of de-recoqnition.

Property, plant and equipment and intangible assets once dassified as held for sale are not depreciated or amortised.

A discontinued operation is a component of an entity that either has been disposed of, or s classified as held for sale, and:

- -gnreseor?s a separate major line of business or geographical area of operations,

= -is part of a single co-ordinated plan to dispose of a separate major line of business or geographical area of operations.

Non-current assets dassified as held for sale and the assets of a disposal group classified as held for sale are presented separately from
the other assets in the balance sheet. The liabilities of a disposal group dassified as held for sale are presented separately from other

liabilities in the balance sheet.
Dascmlginmd operation are excluded from the results of continuing operations and are presented as profit or loss before / after tax from
discontinued operation In the statement of profit and loss.

E. Property, plant and equipment

Recognition and initial measurement
ted at their cost of acquisition. The cost comprises purchase price, borrowing cost if capitalization

Property, plant and equipment are staf

criteria are met and directly attributable cost of bringing the asset to its working condition for the intended use. Any trade discount and

rebates are deducted in arriving . Su uem costs are included in the asset's carrying amount or recognized as a
‘economic benefits associated with the item will flow to the Group. All

separate asset, as ap
i profit and loss as incurred.

Wradaﬁon and impairment losses. Depreciation on
he basis of useful lives

nized upon dispesal or when no future
cognition of the asset (calculated as the
in the income statement when the asset

retains substantially all the risks and

t-line basis over the lease term
10 compensate for the lessor's
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The Company assesses, at each reporting date, whether there Is an Indication that an asset may be Impaired, If any Indication exists, or
when annual impairment testing for an asset Is required, the Campany estimates the asset's racoverable smount. An asset’s recoverable
amount is the higher of an asset's or cash-generating unit's (CGU) falr valug less costs of disposal and its value In use. Recoverable
amount is determined For an individual asset, unless the asset does not generate cash Inflows that are largely independent of those from

other assets or group of assets,

When the carmying amount of an asset or CGU exceeds Its recoverable amount; the asset 5 considerad Tmpalred and Is written down to
its recoverable amount.

In assessing value In use, the estimated future cash flows are discounted to thelr present value using o pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the agset. In determining falr value less costs of
disposal, recent market transactions are taken Into account. If no such transactions can be Identified, an appropriate valuation madel Is
used. These calculations are cormoborated by valuation multiples, quoted share prices for publicly traded comparies or other avaitable fair

value indicators.
Impairment losses of continuing operations, including Impalrment on Inventories, are recognised in the statement of profit and loss.

H. Revenue recognition

Revenue is recognised to the extent that it Is probable that the economic benefits will low to the Company and the revenue can ba
refiably measured, regardless of when the payment is being made. Revenue is measured at the fair value of the consideration recefved or
recelvable, taking into account contractually defined terms of payment and excluding taxes or duties collected on hehalf of the
government. The Company has concluded that it is the principal In all of its revenue arrangements since it Is the primary obligor in all the
revenue arrangements as it has pricing latitude and is also exposed to Inventory and credit risks.

Sales tax/ value added tax (VAT) is not received by the Company on its own account. Rather, it is tax collected on value added to the

commodity by the seller on behalf of the government. Accordinaly, it is exduded from revenue,
The specific recognition criteria described below must also be met: before revenue Is recognised.

Sale of goods ¢
Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have passed to the
buyer, usually on delivery of the goods. Revenue from the sale of goods is measured at the fair value of the consideration received or
receivable, net of returns and allowances, trade discounts and volume rebates,

Sale of Services
Revenue is recognized as and when the services are rendered.

Interest

Interest income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash
payments or receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying
amount of the finandial asset or to the amortised cost of a financial liability. When calculating the effective interest rate, the Company
estimates the expected cash flows by considering all the contractual terms of the financial instrument (for example, prepayment,
extension, call and similar options) but does not consider the expected credit losses. Interest income is included in finance income in the

statement of orofit and loss.

1. Sales/ value added taxes paid on acquisition of assets or on incurring expenses
Expenses and assefs are recognised net of the amount of sales/ value added taxes pald, except:

- When the tax incurred on a purchase of assets or services s not recoverable from the taxation authority, in which case, the tax paid is
recognised as part of the cost of acquisition of the asset or as part of the expense item, as applicable

_ a’tﬂ:ﬁfl;g-is.lndl.dsd as part of receivables or payables in the balance

‘The Company has no obligation, other than the
the provident fund scheme as an expense,

2 received before the balance sheet
liability after deducting the contribution
before the balance sheet date, then
reduction [n future payment or a cash

as short-term employee benefit, The
' t0 pay as a result of the unused

fliture cash outflows by reference to
ling to the terms of the related

ts (ncluded In net interest on
rest on the net defined benefi
eamings through OCI in the
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Net Interest is calculated by applying the discount rate to the net defined benefit llability or asset, The Comparty recognises the following

changes in the net defined benefit obligation as an expense (n the statement of profit and loss:
- Service casts comprising curent service costs, past-service costs, galns and losses on curtaliments and non- routine settlements; and

- Net interest expense or Income
K. Taxes

Current income tax
Current Income tax assets and liabilities are measuted at the amount expected Lo be recovered from or pald to the taxation authorities,
The tax rates and tax laws used to compite the amount are those that are enacted or substantively enacted, at the reporting date in

India, where the Company operates and generates taxable income,

Current income tax relating to items recognised outside profit or loss Is recognised outside profit or loss (efther in other comprehensive
income or in equity). Current tax items are recognised In correlation to the underlying transaction either in OCT or directly in equity,

Management periodically evaluates positions taken in the tax retums with respect to situations in which applicable tax regulations are
subject to Interpretation and establishes provisions where appropriate.

Deferred tax
Deferred tax & provided using the Hability method on temporary differences between the tax bases of assets and liabilities and their

carmying amounts for financial reporting purposes at the reparting date.
Deferred tax liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused fax
losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

The camying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised, Unrecognised deferred tax assels
are re-assessed at each reporting date and are recognised to the extent that it has become probable that futura taxable profits will allow

the deferred tax asset to be recovered,
Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the
liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income
or in equity). Deferred tax items are recognised In correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if 2 legally enforceable right exists to set off cument tax assets against current
t=x liabilities.

L. Earmnings Per Share

Basic eamings per share are calculated by dividing the net profit/loss for the year attributable to equity sharehclders by the weighted
average number of equity shares outstanding during the year. The weighted average number of equity shares outstanding during the

year are adiusted for bonus element in a rights issue tm existing shareholders.

For the purpose of calculating diluted eamings per share, the net profit/floss for the year attributable to equity shareholders and the
welghted average number of shams_;outstardng_ during the year are adjusted for the effects of all dilutive potential equity shares.

gal or constructive) as a result of a past event, it is probable
e obligation and a reliable estimate can be made of
visions are discounted using a current pre-tax rate
is used, the increase In the provision due to the

nd a financial liabllity or equity instrument of
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4) Equity instruments measured at fair value through other comprehensive income (FVTOLT)

Debt at amorti cost
A debt instrument” Is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business model whose objective s to hold assets for collecting contractual cash Mows, and

b) Contractual terms of the asset give rise on specified dates to cash fows that are solely payments of principal and Interest (SPPT) on

the principal amourt outstanding,

This category & the most relevant to the Company. After Initial measurement, such financlal assats are subsequertly measured at
amortised cost Using the effective Interest rate (EIR) method. Amortised cost Is calculated by taking Into account any discount or
premium on acquisition and fees or costs that are an Integral part of the EIR. The EIR amartisation s included in Ainance Income in the
profit or koss. The losses arfsing from impairment are recognisad in the profit or loss, This category generally applies to trade and other

recevabies.

Debt instrument at FVTOCK
A debt instrument’ Is classified as at the FYTOCI if both of the following criterla are met:
a) The abiective of the business model is achieved both by collecting contractual cash flows and selling the finanicial assets, and

b) The asset’s contractual cash flows represent SPPL

Debt instruments Included within the FYTOCI category are measurad Initially as well as at each reporting date at fair value. Fair value
movements are recognized in the other comprehensive income (OCT). Howewver, the Company recognizes interest income, impairment
losses & reversals and foreign exchange gain or loss in the P&L. On derecognition of the asset, cumulative gain or loss previously
recognised In OCI Is reclassified from the equity to P&L. Interest eamed whilst hoiding FVTOCI debt instrument (s reported as interest

income using the EIR method.

Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at

amortized cost or as FVTOCL is classified as at FUTPL.

In agdition, the Company may elect to designate a debt instrument, which ctherwise meets amortized cost or FVTOCK criteria, as at
FVTPL. However, such election is allowed only if doing 5o reduces or eliminates @ measurement or recognition Inconsistency (referred to

s ‘accounting mismatch?). The Company has not desianated any debt instrument as at FVTPL.
Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the PRL.

Equity investments
All equity Investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading.

For all ot?'eer equity instruments, the Company may make an Irrevocable election to present in other comprehensive income subsequent
changes in the fair value. The Company makes such election on an instrument by - instrument basis. The dassification is made on initial

recoanition and is irevocable.

1f the Company decides to classify an equity Instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends,
are recognized in the OCL. There is no recycling of the amounts from OCT to PBL, even on sale of investmert. However, the Company

may transfer the cumulative gain or loss within equity.
Equity Instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

Presently, Company does not hold any investment in equity instruments.

Derecognition
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Initial recognition and measurement
Financial liabilities are classified, at Initial recognition, as financial llabilities at falr value through profit or loss, loans and borrowings,

payables as appropriate.
All financial liabilities are recognised Initially at fair value and, In the case of loans and borrowings and payables, net of directly

attributable transaction costs,
The Company’s finandial liabilities Include trade and other payables, loans and borrowinas and financial guarantee contracts,

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss
Finandial liabilities at fair value through profit or loss Include financial liabilitles held for trading and financial liabilities designated upon

initial recognition as at fair value through profit or loss, Finandial liabllities are classified as held for trading if they are incurred for the

purpose of repurchasing in the near term.
Gains or losses on liabilities held for trading are recognised in the profit or loss.

0. Loans and borrowings
This is the category most relevant to the Company. After Initial recognition, interest-bearing loans and borrowings are subseqguently

measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the liabllities are derecognised
as well as throuah the EIR amortisation process.

Amortised cost is calcu[ated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortisation Is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings.

P. Borrowing costs

Bnrromngcosts are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs
in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to

the borrowing costs.

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing finandal

Ilabrhty is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
mndlﬁed, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective camrying amounts is recognised in the statement of profit or loss,

Q. Offsetting of financial instruments
Financial assets and financial liabilities are offse
legalﬁg!ttnoﬂ'setﬂ)e-mn amout
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