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INDEPENDENT AUDITOR’S REPORT
To,
The Members of HINDUSTAN RETAIL PVT. LTD,

Report on the Audit of Standalone IND AS Financial Statements
Opinion

We have audited the accompanying financial statements of HINDUSTAN RETAIL PVT. LTD.(“the
Company”), which comprise the Balance Sheet as at March 31, 2022, the Statement of Profit and Loss
(including Other Comprehensive Income), Statement of Changes in Equity and the Statement of Cash Flows
for the year then ended, and notes to the financial statements, including a summary of the significant
accounting policies and other explanatory information (herein after referred to as “financial statements™).

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act™) in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at March 31, 2022, and its loss(including Other Comprehensive
income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section 143(10)
of the Act. Our responsibilities under those Standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the financial statements under the provisions of the Act
and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Material Uncertainty Related to Going Concern

We draw attention to Note, No. 17 of the Ind AS financial statements which indicates that the company
incurred a net cash loss of Rs.3,95,000/- during the year ended March 31, 2022 and, as of that date, the
company's current liabilities exceeded its total assets by Rs.5,88,68,000. As stated in said note, these events
or conditions along with other matters as set forth in Note 17, indicate that a material uncertainty exists that
may cast significant doubt on the Company's ability to continue as a going concern,

Our opinion is not modified in respect of this matter.
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Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises
the information included in the Annual report, but does not include the financial statements and our auditor’s
report thereon. The Annual Report is expected to be made available to us after the date of this Auditors’
Report. Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated.

Responsibility of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the state of affairs,
financial performance, changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under
Section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.




e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Company has adequate internal financial controls system in place
and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the ability of the Company to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern,

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial statements
may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evalvate the effect of any identified
misstatements in the financial statements.

Report on Other Legal and Regulatory Requirements
I. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order™), issued by the Central

Government of India in terms of sub-section {11) of Section 143 of the Act, we give in the “Annexure A™
a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.,

o]

As required by Section 143(3) of the Act, we report that:
a) We have sought and obtained all the information and explanations which to the best of our knowledge and

belief were necessary for the purposes of our aucli;,_hM
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b)

d)

g)

i

ii.

ii.

[n our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including other comprehensive income, the Statement
of Changes in Equity and the Statement of Cash Flows dealt with by this report are in agreement with the
books of account.

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on March 31, 2022 taken on
record by the Board of Directors, none of the directors are disqualified as on March 31, 2022 from being
appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial statements of the Company
and the operating effectiveness of such controls, refer to our separate Report in “Annexure B”. Our report
expresses an unmodified opinion on the adequacy and operating effectiveness of the Company’s internal
financial controls over financial statements.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

The Company does not have any pending litigations, which would impact the financial statements.

The Company did not have any long-term contracts including derivatives contracts for which there
were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company,

(i) The management has represented that, to the best of it’s knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by the company to or in any
other person(s) or entity(ies), including foreign entities (“Intermediaries™), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the
company (“Ultimate Beneficiaries™) or provide any guaraniee, security or the like on behalf of the
Ultimate Beneficiaries;

(ii) The management has represented, that, to the best of it’s knowledge and belief, other than as
disclosed in the notes to the accounts, no funds have been received by the company from any person(s)
or entity(ies), including foreign entities (“Funding Parties”), with the understanding, whether recorded
in writing or otherwise, that the company shall, whether, directly or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (“Ultimate
Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries;
and




(iii) Based on audit procedures which we considered reasonable and appropriate in the circumstances, nothing
has come to our notice that has caused us to believe that the representations under sub-clause (i) and (ii) contain
any material mis-statement.

v) The company has neither declared nor paid any dividend during the year.

vi) With respect to the matter to be included in the Auditors® Report under Section 197(16) of the
Act, in our opinion and according to the information and explanations given to us, the limit
prescribed by section 197 for maximum permissible managerial remuneration is not applicable to
a private limited company.

Place: New Delhi For S.D. Chopra & Associates
Chartered Accountants
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S.D. Chopra
Proprietor
Membership No. 082537



ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
HINDUSTAN RETAIL PVT. LTD.

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

The comments are in seriatim of the order

(1) (a)(A) The company does not have any fixed assets, as such there are no comments on sub clause B) and
clause b);

(c) As per books of accounts verified by us and according to the information and explanations given
by the management the company does not have immovable properties and as such the clause c)
and d) are not applicable;

(e) No proceedings have been initiated or are pending against the company as at 31.03.2022 for
holding any benami property under the Benami Transaction (Prohibition) Act 1988 (as  amended
in 2016) and rules made there under.

(if) (a) The Company does not have inventory; as such the clause is not applicable.

(b) During the year under consideration, the company has not been sanctioned any working capital
facility from banks or financial institutions; as such the clause is not applicable.

(iii) During the year under consideration, the company has not made any investment, provided any
guarantee or security or granted any loans and advances and as such the sub clauses (a) (b) (c) (d)
(e) () are not applicable.

(iv) In absence of any loan, investment, guarantees and security to any person or body corporate,
the provisions of section 185 and 186 are not attracted for compliance.

(v)  The Company has not accepted any deposits from the public and as such the clause is not applicable.

(vi) To the best of our knowledge and as per information and explanations given to us by the
management, the central government has not prescribed maintenance of cost records under
section 148(1) of the Companies Act, 2013.

(vii) (a) The Company is regular in depositing with appropriate authorities undisputed statutory dues
such as goods and services tax, provident fund, employees’ state insurance, income tax, sales
tax, service tax, duty of customs, duty of excise, value added tax, cess and other applicable
statutory dues, According to information and explanations given to us, no undisputed statutory
dues payable was in arrears as at March 31, 2022, for a period of more than six months from the
date they became payable;

(b) There are no dues in respect of Goods and Services Tax, provident fund, employees’ state
insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise, value added tax,
cess and any other statutory dues that have not been deposited with the appropriate authorities on
account of any dispute;

(viii)  During the year under consideration, the company has neither surrendered any non recorded transaction
nor disclosed as income in tax assessment under the Income Tax Act.

(ix)  (a) The Company has not taken any loans or other borrowings from any lender. Hence reporting




(b) The Company has not taken any loans or other borrowings from any lender. Hence reporting

under paragraph 3(ix)(b) of the Order is not applicable to the Company:

(¢) The Company has not taken any terms loan. Accordingly, reporting under paragraph 3(ix)(c) of the

Order is not applicable to the Company;

(d) The Company has not raised any funds on short-term basis. Accordingly, reporting under paragraph 3(ix)
(d) of the Order is not applicable to the Company;

(e) The Company has not taken any funds from any entity or person on account of or to meet the obligations
of its subsidiaries, associates or joint ventures, Accordingly, reporting under paragraph 3(ix)(e) of the Order
is not applicable to the Company;

(f) The Company has not raised loans during the year on the pledge of securities held in its subsidiaries,

(x)

(xi)

(xii)
(xiii)

(xiv)

(xv)

(xvi)

(xvii)

joint ventures or associate companies. Accordingly, reporting under paragraph 3(ix)(f) of the Order is
not applicable to the Company;

(a) As per the information and explanations given to us by the management, the Company has
not raised any money by way of initial public offer / further public offer / debt instruments
and term loans hence; there are no comments in this regard.

(b) During the year under consideration, the company has not made any preferential allotment or
private placement or convertible debenture and as such the clause is not applicable.

(a)To the best of our knowledge and according to the information and explanations given to us,
no fraud by the company and no material fraud on the company has been noticed and reported
during the year.

(b) No report Under sub section (12) of section 143 of the Companies Act has been filed by the
auditors under rule 13 of Companies (Audit and Auditor's) Rule-2014 and as such the clause is

not applicable.

(c) During the year under consideration, no whistle-blower complaint has been received and as
such the question of its consideration by the auditors does not arises

The company is not a Nidi Company and as such the sub clauses (a) (b) () are not applicable;

The transactions with related parties are in compliance with sections 177 and 188 on the Companies Act
2013 and full disclosure has been made in financial statement;

The company is not required to have internal auditors under section 138 of the companies Act 2013 and
as such sub clauses(a) (b) are not applicable:

As per the information and explanations given by the management, the Company has not entered into
any non-cash transactions with directors or persons connected with them and hence provisions of section
192 of the Act are not applicable to the Company;

As per the information and explanations given to us, the provisions of Section 45-1A of the Reserve
Bank of India Act, 1934 are not applicable to the Company and as such the sub clauses (a) (b) (c) (d)
are not applicable;

During the year under consideration, the company has incurred net cash losses of Rs. 6.76 Lakhs as

against Rs.11.27 lakhs in the immediately preceding financial year.
GENEATS
o~ ‘H\.'_Q




(xviii)

(xix)

(xx)

Place: New Delhi
Date: 16" May 2022

There has been no resignation of the statutory auditors during the year. Accordingly, reporting under
paragraph 3(xviii) of the Order is not applicable to the Company;

According to the information and explanations given to us and on the basis of the financial
ratios, ageingand expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledgeof the Board of Directors
and management plans and based on our examination of the evidence supporting theassumptions,
nothing has come to our attention, which causes us to believe that any material uncertainty exists as on
the date of the audit report that Company is not capable of meeting its liabilities existing at the date of
balance sheet as and when they fall due within a period ofone year from the balance sheet date. We,
however, statethat this is not an assurance as to the future viability of theCompany. We further state that
our reporting is based onthe facts up to the date of the audit report and we neithergive any guarantee
nor any assurance that all liabilities falling due within a period of one year from the balance sheet date,
will get discharged by the Company as and when they fall due; and

Section 135 of the Companies Act 2013 is not applicable to company. Accordingly, reporting under
paragraph 3(xx)(a) and (xx)(b) of the Order is not applicable.

For S.D. Chopra & Associates
Chartered Accountants
Firm Registration No. 003789N

S.D. Chopra
Proprietor
Membership No. 082537



ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

HINDUSTAN RETAIL PVT. LTD.

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section of
our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3
of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of HINDUSTAN RETAIL PVT.
LTD. (“The Company”) as of March 31, 2022 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include
the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to respective
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered
Accountants of India and the Standards on Auditing prescribed under Section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over financial reporting was established and maintained and
if such controls operated effectively in all material respects.

xzsOur audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles, A company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that lranggg' s are recorded as necessary to permit preparation




of financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could haye a material effect on the
financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us , we report that the
Company has, in all material respects, an adequate internal financial controls system over financial reporting
and such internal financial controls over financial reporting were operating effectively as at March 31, 2022,
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting issued by the Institute of Chartered Accountants of India,

For S.D. Chopra & Associates
Chartered Accountants
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S e My e Firm Registration No. 003789N

Place: New Delhi

S.D. Chopra
Proprietor
Membership No. 082537



Hindustan Retail Private Limited

Regd. Address: 1st Floor, Near Jain Mandir,Subash Chowk,L.axmi Nagar, Delhi 110092
CIN: U52100DL2007PTC399197
Balance Sheet as at Mar 31, 2022

Figures as al

Figures as at

; -03- 31-03-202
Particulars Notes 3;159(::}33'12} Rs.(nog' 51)
ASSETS
Non-current assets
Non-current investments 2 -
Current assets
Financial Assets
Cash and cash equivalents 3 82 84
Loans 4 - -
Other Financial assels 5 - B
Current Tax Assets (Net) 6 111 58
193 142
TOTAL 193 142
EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 7 42,23,800 42.23,800
Reserves and surplus SOCE (42.82,668) (12.82274)
(58,868) {58,474)
Current liabilities
Financial Liabilities
Shert-term borrowings 8 56,776 56,776
Olher Financial lighilities 9 2,281 1,832
Other current liabilities 10 4 8
59,061 58,616
TOTAL 193 142

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.

As per our attached report of even date

For and on behaif of the Board of Directors of Hindustan Retail Private

Limited

- Rregpas
S D CHOPRA & ASSOCIATES evidas Sharma Sanjeev Kumar
jrector Director

Chartered Accouyntants

ration . 003789N

. TS
Proprietor £
Membership no. 082537

Place: Noida
Date: 16th May,2022

VDMLY 9908 263 AANT

MT89IS

i)y Secretary

DIN: 08982253

= umar Verma

Chief Financial Officer



Hindustan Retail Private Limited

Regd. Address: 1st Floor, Near Jain Mandir,Subash Chowk,Laxmi Nagar, Delhi 110092

CIN: U52100DL2007PTC399197

Statement of Profit & Loss for the year ended Mar 31, 2022

Figures for the year

Figures for the

. ended year ended
Particulars Notes 31-03-2022 31-03-2021
Rs.(000's) Rs.(000's)
Income
Other Income 11 84 374
84 374
Expenses
Employee benefits expenses 12 82 327
Other expenses 13 397 244
Total 479 570
Profit/{Loss) before exceptional items and tax
(395) (197)
Profit/(Loss) before tax {395) (197)
Profit f (Loss) before tax (395) (197)
Tax adjustment B -
Loss for the period/year (395) (197)
Other Comprehensive Income = =
Items that will not be reclassified to profit or loss - -
Iltems that will be reclassified to profit or loss -
Income Tax relating to items that will be reclassified to profit or loss - -
Total Comprehensive Income for the Period
(Comprising (Loss) and Other Comprehensive
Income for the Period) (395) (197)
Earnings per equity share [nominal value of 14
share Rs. 10 (31 March 2021: Rs. 10)]
1) Basic (0.00) (0.00)
2) Diluted (0.00) (0.00)

Summary of significant accounting policies

14

The accompanying notes are an integral part of the financial statements.

As per our report of even date

S D CHOPRA & ASSOCIATES
Chartered Accountants
Firm Registggﬁpn, no. 003789N

V& :

E (5
S. D. Cho, é‘;ﬁ 5
Proprietof!,\ :

Membershipnol 082537

Place: Noida
Date: 16th May,2022

For and on behalf of the Board of Directors of Hindustan Retail

Private Limited

Chief Executive Officer

\
ldhi Gdetr™

Gzany Secretary
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-

Sanjeev Kumar
Director

DIN: 08982253

-
Surmmmma

Chief Financial Officer



Hindustan Retail Private Limited
Regd. Address: 1st Floor, Near Jain Mandir,8ubash Chowk,Laxmi Nagar, Delhi 110092
CIN: U52100DL2007PTC399197
Cash Flow Statement for the period ended March 31, 2022

_ 31-Mar-22 31-Mar-21
Particulars Rs.(000's) Rs.(000's)

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before tax (395) {197)
Non-cash adjusiment to reconcile profit before tax to net cash flows

Provision for dimunition in value of investment = -
Provision for doubltful advances . =

Interest paid . )
Interest income - 2
Operating Loss before changes in assets and liabilities (395) {(197)
Changes in assels and liabilities :

Increase/ (decrease) in other Financial liabilities 449 (2.485)

Increase! (decrease) in other Current liabilities (4) (6)
Decrease / (increase) in short-term loans and advances # =
Decrease / (increase) in short-term Provisions = o
Decrease / (increase) in other current assets = *
Decrease / (increase) in current tax assets : o (54} 2.755
Cash generated from /{used in) operations (3) 67
Direct taxes paid (net of refunds) =

Net cash flow from/ (used in) operating activities ] A (3) 67

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of non-current investiments =
Interest received - =
Net cash flow from/ {used in) investing activities B - -

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuance of equity share capital -
Proceeds from Share Application Money - -
Proceeds from shorl-term borrowings -
Repayment of Short Term Borrowing -

Interest paid - : = o :
Net cash flow from/ {used in) in financing activities C - -
Net increasel{decrease) in cash and cash equivalents (A+B+C) (3) 67
Cash and cash equivalents at the beginning of the period/year 84 18
Cash and cash equivalents at the end of the periodiyear 82 84

Components of cash and cash equivalents
Cash on hand - -

With banks- on current account 82 84
Total cash and cash equivalents (Note 3) 82 84
Notes :

1. The Cash flow statement has been prepared under the indirect method as set out in Ind AS 7 on Cash Flow Statements notified by
Companies (Indian Accounting Standards) Rules, 2015

2. Negative figures have been shown in brackets.

Summary of significant accounting policies 1.4

The accompanying notes are an integral part of the financial statements

As per our report of even date For and on behalf of the Board of Directors of Hindustan Retail
Private Limited

b — s O \::1 g"Eﬁi}_.—“_
5 D CHOPRA & ASSOCIATES Devidas Sha Sanjeev Kumar
Chartered Accountants Director Director
Firm Regisffatio) : 08233233 DIN: 08982253
SfCHART
S. D. CHgpra®' <
Proprietdtsy--" -
Membership no. 082537 a— ' Sur erma
Chief EXecutive [Officer Chief Financial Officer

)

Secretary

]1!“ 0
Place: Noida g(lg/u,b
Date: 16th May,2022 a
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Hindustan Retail Private Limited

Regd. Address: 1st Floor, Near Jain Mandir,Subash Chowk,Laxmi Nagar, Delhi 110092

CIN: U52100DL2007PTC399197

Notes to financials statements as at Mar 31,2022

Statement of changes in Equity (SOCE)

Figures as at

Figures as at

Particulars 31-03-2022 31-03-2021
Rs.(000's) Rs.[000's)

A. Equity Share Capital

Equity Shares of INR Rs. 10 each issued, subscribed and fully paid up

Number of shares 4,22.380 4,22 380

Equity Share Capital 42,23,800 42,23 800

Total 42,23,800 42,23,800

B.Other Equity

For the year ended 31st March 2022

Amount in Rs.(000's)

Reserves and Surplus

Retained Earnings

Particulars

Total
As at 1st April, 2021 (42,82,274) (42,82,274)
Profit/(Loss) for the year (394)
Other comprehensive income (net of tax)
As at 31st March, 2022 (42,82,668) (42,82,274)
For the year ended 31st March 2021

Reserves and Surplus

Particulars Retained Earnings

Total
As at 1st April, 2020 (42,82,077) (42,82,077.28)
Profit/(Loss) for the year (197) (196.62)
Other comprehensive income (net of tax) =
As at 31st March, 2021 (42,82,274) (42,82,274)

Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.
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Hindustan Retail Private Limited
Regd. Address: 1st Floor, Near Jain Mandir,Subash Chowk,Laxmi Nagar, Delhl 110092
CIN: U52100DL2007PTC399197
Notes to financials statements as at Mar 31, 2022

Statement of Compliance:
Inwecordance with the notification issued by the Minstry of Corporate Affairs. the company has adopted Indian Accounting Standards
Creferred toas "Ind AS") notilied under the Companies (Indian Accounting Standards) Rules, 2015 with effect from April 1,2016

The main activity of the company is to averall look afler affirs of the subsidiary and arrange for them neeessary funds and man-power.

Corporate information

The financial statements comprise financial statements of Hindustan Retail Private Limited (“"the Company") for the year
ended March 31, 2022. The Company is a private Company situated in India and is a step down subsidiary of a public
company, situated in India, The Company was incorporated under the pravisions of Companies Act, 1956.

The mam activity of the company is o overall look alter affairs of the subsidiary and arrange for them necessary funds and man-power.

L. Basis of Preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under
the Companies (Indian Accounting Standards) Rules, 2015 as amended by Companies (Indian Accounting Standard) {Amendment)
Rules. 2016, The Company has prepared these financial statements 1o comply in all material respects with the Accounting Standards
natified under Seetion 133 af the Companics Act, 2003 (“the Acl™).

The finaneial statements have been prepared on a historical cost basis, excepl for the following financial assets and liahilities which have
been measured at fair value

- Certain financial assets and liabilitics measured at fair value (refer accounting policy regarding financial Instruments};

L1 Summary of significant accounting policies

A. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as
current when it is:

- Expected to be realised or intended to be seld or consumed in normal operating cycle

= Held primarily for the purpose of trading

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve manths after the reporting
peripd

All other assets are classified as non-current,

A liability 1s current when:

- Itis expected to be settled in normal operating cycle

- ILis held primarily for the purpose of trading

- Itis due to be seltled within twelve months after the reporting period, or

= There 5 no unconditional right to defer the settlement of the liability for at least twelve months after the reporting peried

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified a5 non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for pracessing and their realisation in cash and cash equivalents. The
Company has identified twelve months as its operating cvcle,

B. Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes nlace either:

- In the principal market for the asset or hability, or

- Inthe absence of a principat market, in the mast advantageous market for the asset or liability (The principal or the maost advantageous

market must be accessible by the Company. )
The fair value of an asset or a liability 15 measured using the assumpticns that market participants would use when pricing the asset or

liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset Lakes inlo account a market participant’s ability Lo generate economic benefits by using
the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use,

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant observable inputs and minimising the use of unobservable nputs,

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categerised within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair valye measurement as a whole:

- Level 1 — Quoted (unadiusted) market prices in active markets for identical assets or liabilities
- Level 2 — Valuation techniques for which the lowest level input that is significant to the fair valye measurement is directly or indirectly
observable

- Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recegnised in the financial statements on a recurring basis, the Company determines whether transfers
have occurred between levels in the hierarchy by re-assessing categorisation (based an the lowest level input that is significant to the Fair

value measurement as a whole) at the end of each reporting oeriod.
The Company's management determines the policies and procedures for both recurring fair value measurement, such as derwvative

instruments and unquoted financial assets measured at fair value, and for non-recurring measurement, such as assets held for distributicn
in discontinued operation.

At each reporting date, the Company analyses the movements in the values of assets and liabilities which are required to be re-measured
or re-assessed as per the Company’s accounting policies. For this analysis, the Company verifies the major inputs applied in the latest
valuation by agreeing the information in the valuation computation to contracts and other relevant documents,

For the purpose of fair value disclosures, the Company has determingd classes of assets and fabilities on the basis of the nature,
characterislics and risks of the assat or liability and the level of the fair value hierarchy as explained abaye.
This nate summarises accounting pelicy for fair value. Other fair valug

P

> refated disclosures are qven in the relevant notes,
S




Hindustan Retail Private Limited
Regd. Address: 1st Floor, Near Jain Mandir,Subash Chowk,Laxmi Nagar, Delhi 110092
CIN: U52100DL2007PTC399197
Notes to financials statements as at Mar 31, 2022

C. Use of estimates

The preparation ol financiul statements in contormily with Ind AS requires the management to make judgments, estimates and
assumptions that affect the reported amounts ol revenues, expenses, ussets and liabilities and the disclosure of contingent liabilities. at the
end ol the reporting periogd Although these estimates are based on the management’s hest knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in the auteomes requiring a material adjustinent to the Carrying amounts
of assets or habilities i future neriods

D. Recognition of Income
Income is recognised and secounted for on acerual basis unless otherwise stated

L. Taxes
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at
the reperting date in India, where the Company operates and generates taxable income,

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either in
OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes at the reporting date,
Deferred tax liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any
unused lax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilised.

The carrying amount of deferred tax assets is reviewed al each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become
probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date,

Deferred tax relating ta items recognised outside profit or loss is recognised outside profit or loss (either in ather
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either in
OCI or directly in equily.

Deferred tax assets and deferred tax liabilities are offsel if a legally enforceable right exists to set off current tax assets
aqainst current tax liabilities,

F. Borrowing Costs

Borrowing cosls are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent
reqarded as an adiustment to the borrowing costs.

G. Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. If the effect of the time value of money is material, provisions are
discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability, When discounting is
used, the increase in the provision due to the passage of time is recognised as a finance cost,

H. Financial instruments
A financial instrument is any contract that gives rise to a financial.
instrument of another entity.




Hindustan Retail Private Limited
Regd. Address; 1st Floor, Near Jain Mandir,Subash Chowk,Laxmi Nagar, Delhi 110092
CIN: U52100DL2007PTC399197
Notes to financials statements as at Mar 31, 2022
Financial assets
Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial
assets that require delivery of assets within a time frame established by requlation or convention in the market place (regular
way trades) are recognised an the trade date, i.e,, the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in three categories:
1) Debt instruments at amortised cost

2) Debt instruments at fair value through other comprehensive income (FVTOCI)

3) Debt instruments and equity instruments at fair value through prafit or loss (FYTPL)

4) Equity instruments measured at fair value through other comprehensive income (FYTOCH)

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading.

For all other equity instruments, the Company may make an irrevacable election to present in other comprehensive income
subsequent changes in the fair value. The Company makes such election on an instrument by - instrument hasis. The
classification is made on initial recoqnition and is irrevocable,

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCIL. There is no recycling of the amounts fram OCI to P&L, even on sale of
investment, However, the Company may transfer the cumulative aain or loss within equity,

Equity instruments included within the FYTPL category are measured at fair value with all changes recognized in the PRL.

Presently, Company does not hold any investment in equity instruments,
Derecognition

A financial asset (ar, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily
derecoqnised (i.e. removed from the Company’s balance sheet) when:

- The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a 'pass-through’ arrangement; and either (a) the
Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor
retained substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognise the transferred asset to the extent of the Company's continuing involvement. In that case,
the Company also recognises an associated liability, The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Company has retained.

Impairment of financial assets
The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not
fair valued through profit or loss. Loss allowance for trade receivables and all other financial with no significant financing
component is measured at an amount equal to 12-month ECL, unless there has been a significant increase in credit risk from
initial recognition in which case those are measured for specific assets. The amount of expected credit losses (or reversal)
that is required to adjust the loss allowance at the reporting date to the amount that is required to be recognised is
recognized as an impairment gain or lass in profit or oss, s ' /’l?
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Hindustan Retail Private Limited
Regd. Address: 1st Floor, Near Jain Mandir,Subash Chowk,Laxmi Nagar, Delhi 110092
CIN: U52100DL2007PTC299197
Notes to financials statements as at Mar 31, 2022

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables as appropriate,

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs,

The Company's financial liabilities include trade and other payables, loans and barrowings and financial quarantee contracts,

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss, Financial liabilities are classified as held for trading if
they are incurred for the purpose of repurchasing in the near term.

Gains or losses an liabilities held for trading are recognised in the profit or loss.

I. Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above as they are considered an integral part of the Company’s cash management.

J. Contingent Liabilities
The contmpent liubilities. il any, are disclosed in the Tinancial statements. Provision is made in the aceounts it it becomes probable that
there will be outow of resources for settling the obligation,

K. Events occurrving after reporting period
Adjustments to assets and labilities are made for events oceurring alter the reparting period 1o provide additiona! information materially
aflfecting the determination of the amoeunts ol assets or liabilities relating w conditions existing at the reporting date

L. Earnings Per Share
Busic carnings per share are caleulated by dividing the net profit or Ioss for the period attributable to equity shareholders by the weighted
avenige number of equity shares outstanding during the period

M. Cash flow statement

Cash flows are reported using ndirect methad, wherehy profits for the period is adjusted lor the effects of transactions of 8 non-cash
nature, any deferrals or accruals of past or future operating cash receipts or payments and item of income or expenses associated with
investing or Nnancing cash Mows. The cash flows from operating, investing and lnancing activitics of the Company are segregated

N. Other income

Other income is comprised primarily of interest income, dividend income and income from liabilities no longer payable. Interest income
15 recognized using ellective interest method. Dividend income is recognised when the right o receive payment is established

0. Employee benefits

A Short term employee benelits

Allemployee benelits payablefavailable within twelve months of rendering the service are clssitied as shori-term emplovee henefits.
Benefits such asvsalaries, wages and bonus ete., are recognised in the prolitand loss account in the vear in which the emplayee renders

the related servige.
b. Pust Employee Benefits

Defined contribution plan

[n respeet of retirement benefit in the Torm of provident fund, the Company’s contribution paid/pavable towards provident fund are
deposited with the Regional Provident Fund Commussioner ol the Company and are charged Lo prelit and loss account,

Defined Benefit Plan
The Company's gratuity scheme is a defined benefit plan. the present value of the obligation under such defined benelit plan s
determined based on management valuation




Hindustan Retail Private Limited
Regd. Address: 1s1 Floor, Near Jain Mandir,Subash Chowk, Laxmi Nagir, Delhi 110092
CIN: U52100DL2007PTC 399197
Notes to financials statements as at Mar M, 2027

Figures as at Figures as at

Particutars #1-03-2022 31.03-2021

Rs.m's] R:,|0m‘s1
2. Non-Current Investments
In Subsidiaries
Unguoted - Fully Paid Up Equity Shares of Face value Rs, 10/ each
2.9717 401 (9.97 17.401) Mew Spice Sales and Solutions Limted * 29.81.710 29.81,710
In 0% C. ¥ Convertible Deb es ol As, 10/- cach
9.13,50,000 (9.13.50,000) New Spice Sales and Salutions Limdead* 9.13.500 913,500
{Formerly known as Spice Relail Limitad)

3B.85.210 38,95,210
Less - Provision far diminulion in value of investment 38.95.210 3895210

Aggregate value of Unquoted Shares *

3. Cash and cash equivalents

Ealances with banks
On current accounts B151 8444
Cash on hand

81,51 84.44
4. Loans
Unsecured considered good;
Loans and advances {a ralated parlies (subsidiaries)
I} Mew Spice Sales and Solutians Limiled{Farmerly knewn a5 Spice Retail Limiled) 41,448 41,448
41,448 41,448
Other Loan
i} Holspol Sales & Salulion Pyl Ltd 16,482 16,482
Wi} Spice Online Pyt Lid (Formery known as Spice Online Retail Pyl Lid ) 7975 7775
24 257 24,257
65,705 65,705
Less - Pravision against doubtful advances 65705 65,705
5. Other Financial Assets
Interest recevable
Less -« Provision against doubtiul advances
6. Current Tax Assels
GST Recoverable . 111 58
111 58
7. Equity Share Capital
Authorized shares
425,000,000 (Previous period 425.000.000) Equily Shares of Rs. 10 each 42 50,000 42 50,000
Issued, subscribed and fully paid-up shares
422,380,000 (Previous period 422 380.000) Equiy Shares of s 10 each 42,23.800 42,231,800
Tatal issued, subscribed and fully pald-up share capital 42,23 800 ] 42 23 BOO
(&) Rs iliation of the shares at the begi and at the end of 1he reporting yeariperiod
Eguity shares
Particul No. of Amount Amaunt
Arieuars shares Rs.(000's) Rs.[000's]|
Al the beginning ef the yearperiod 42,23.80.000 42 23 E00 4223800
Issued during the yearpariod Rt = =
Outsianding a1 the end of the year/pericd 42,23 80,000 42.23,800 42'2“&

(b} Termsirights attached to equily shares
The Campany has only one class of equity shares having par value of Rs, 10 per share Each holder of equily shares is entitled 1o one vate
per share

{c) Shares held by holding company
Oul of equity shares issusd by 1he campany, shares held by its holding company are stated below

Ouispice Technelogeis Limded, the helding company
422,380,000 |Previous period 422 380,000 Equity Shares of Rs, 10 each 42,23 800

(Qubal above shares. 10 shares are held by Mrs. Veena Modi as nomings |




Hindustan Retail Private Limited

Notes to financials statements as at Mar 31, 2022
Disclosure of Shareholding of Promoters
Disclosure of shareholding of promoters as at March 31,2022 is as follows:

% Change
during the
Shares held by promoters year
Promoter name As at March 31, 2022 As at March 31, 2021
No. of shares |% of total shares |No. of shares |% of total shares
Digispice
Technologies
imited 422380000 100% 422380000 100% 0%
422380000 100%| 422380000 100% 0
Shares held by promoters % Change
Promoter name As at March 31, 2021 As at March 31, 2020 during the
No. of shares % of total shares |No. of shares |% of total shares year
Digispice
Technologies
[iffiad 422380000 100% 422380000 100% 0.00%
422380000 100% 422380000 100% 0.00%




Hindustan Retail Private Limited
Reqgd. Address: 1st Floor, Near Jain Mandir,Subash Chowk,Laxmi Nagar, Delhi 110092
CIN: U52100DL2007PTC399197
Notes to tinancials statements as at Mar a1, 2022

. Figures as at Figures as at
Particulars 31032022 3032001
Rs. [000's} Rs.!l:lnu's[

{d) Aggregate number of bonus shares issued, shares issued for consideration ather than cash and shares boughl back during the period
of five years immediately preceding the reporting date;

MIL
(e} Details of sharcholders halding more than 5% shares in the company
Name of the shareholder No. of % helding in No. of shares
___ shares the class
Equity shares of Rs.10 pach fully paid
Digispice Technologals Limited (Farmerly Spice Molbility Ltd ), the holding company 42.23,80 000 100% 42,23 80,000

{Oul of abave shares, 10 shares are held by Mrs. Veena Modi as i ol Digizpice Technologies Limiled)

(T} Tha above infermatien (iram (a Lo (e)) are as per records of the company. including its register of shareheldsrs! members and olher declarations
ived from shareh 3 0 benelicial inleres! The above shareholding represents both legal and beneficial ownerships of shares.

8, Short-term borrowings

1 Loans and advances from relatad paries 6,176 55,778
56,776 56,776

9. Other Financial liabilities

Audil lees payable 120 &0
Salary Payable . a0
Other expenses payabls 2181 1.712

Interest accrued and due gn borrowings

2,281 1,832
10. Other current liabilities
TDS payable 4 8

4 =

Contingent liabilities & commitments
[1) Contingent Liabilities
8] Claims aganinst the company nat acknoledged as debls HIL HiL
) Guarantees ML MIL
¢} other money far which company |5 contingently liabls MIL NIL
(2] Commitments
a) Estimated amaunts of contracls 10 be exacutad on capital account not providsd for ML il
b} Uncalled ability on partly paid shares ML HIL
cyOiner commiments MIL HIL




Hindustan Retail Private Limited
Regd. Address: 1st Floor, Near Jain Mandir,Subash Chowk,Laxmi Nagar, Delhi 110092
CIN: U52100DL2007PTC399197

Notes to financials statements as at Mar 31, 2022

Figures for the year Figures for the year

. ended ended
FRiuGas 31.03-2022 31-03-2021
Rs.(000's) Rs.(000's)
11. Other Income
Profit on sale of investments* -
Provisions Written Back 84
Interest Income s
Interest Income on Income Tax Refund - 374
84 374
12. Employee benefits expense
Salaries, wages and honus 82 327
82 327
13. Other expenses
Adverlisement expeses 20
Rates and faxes )
Payment to auditor (Refer delails below) 105 90
Travelling and conveyance - -
Legal and professional fees 211 78
Telephone Expenses - -
Increase in authorised share capital - -
Directors' sitting fees 60 75
Courier charges - -
Foreign Exchange Fluctualion loss - .
Bank charges 0 0
397 244
Payment to auditors :
Audit fee 105 a0
105 90
14. Earnings per share (EPS)
The following reflects the profit and share data used in the basic and diluted EPS computations:
Loss for the periodfyear (395) (197)
Weighted average number of equity shares in calculating basic EPS 42,23,80,000 42,23,80,000
Basic earning per share (0.00) (0.00)
Weighted average number of equily shares in calculating dilluted EPS 42,23,80,000 42,23,80,000
Dilluted earning per share (0.00) (0.00)




Hindustan Retail Private Limited
Reqd. Address: 1st Floor, Near Jain Mandir,Subash Chowk, Laxmi Nagar, Delhi 110092
CIN: U52100DL2007PTC299197
Motes to financials statements as at March 31, 2022

15. Fair value hierarchy
{1) Financial Instruments by Calegory

Amaunt in Rs.(000's}

| 31-Mar-22 31-Mar-22 31-Mar-21 31-Mar-21
Financial Assets FVTPL amortised Cost FVTPL Amortised Cost
-Cash and cash equivalent - 82 84
Lcans & advances =
Other Financial Assets R
Total financial assets a2 84
Short-term borrowings 56,776 56,776
Ctner Financial Liabililies L 2,281 1,832 |
| Total Financial liabilities 59,057 58,608

16. Financial risk management objectives and policies

The Company's principa! financial labilities, comprss loans and barrowings, trade and other payabies. The main purpose of these financizl liabilites is 1o finance the Company's operations. The Company's grincipal
financial assets include loans, trade and other receivabtes, and cash and cash equivalents and bank batances that derive direclly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management advises an financial risks and the appropriate financial risk governance framevark for
the Company. The senior management provides assurance to the Company's senior management that the Company's financial risk aclivities are governed by appropriate policies and
pracedures and that financial risks are identified, measured and managed in accordance with the Company's policies and risk objectives. The Board of Directors reviews and agrees on policies
for managing each of these risks, which are summarised below.

1) Market risk

Market risk is the risk that the fair valus of future cash flows of @ financial instrumeant will fuctuate because of changes in market prices, Markat sk comprises three types of risk: interest rate risk, currency risk and
other price risk, such as equity price risk and commadity risk. Financial instruments affected by market risk include loans and borrowings and deposits. Company is not effectev by commodity risk.

The sensitivity analysas in the following sections refate to the position as at 31 March 2022 ang 31 March 2021
The senslivity analyses have been prepared 0n Lhe basis that the amount ef net dabt, the ratio of Tiked to floating rterest rates of the debt instruments are il constant .
The analyses excluds the impact of movemants in market variables on the carrying values of gratuity and other post- retirement ohigations, DrCiSIens.

The fallowing assumglions have been made in calcuiating the sensitivity analyses:

- The sensitivity af the relevant profit or loss tem s the effect of Lhe assumed changes in respective markel risks.This is based on the financial assets and financial liabilities hedd at 31 March 2022 and 31 March
2021




Hindustan Retail Private Limited
Regd, Address: 1st Floer, Near Jain Mandir,Subash Chowk, Laxmi Nagar, Dalhi 110092
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Notes to financials statements as at March 31,2022

-Interest rate risk
Interest rate risk is the nsk that the fair value or fulure cash flaws of a financial Instrument will fluctuate because of changes in market interest rates. The Company’s exposure to the risk of changes in market
interest rates relates primarily to the Security deposits received/paid and borowing,
Interest rate sensitivity
The following table demanstrates the sensitivity to a reasenably possitle change in (nterest rales on Lhat portion of loans and barrewings affected. With all other variables held constant, the Company's profit before
tax Is affected through the impact an Mloating rale barrowings, as follaws:

Amount In Rs.(000's)

Increasef(decrease) in basis points Effect on profit before tax
31-Mar-22
INR 50 (284)
INR -5[ 284
31-Mar-21
R 50 (284)
INR -50 284

The assumed movement n basis points for the interest rale sensitivity analysis is based on the currently observable market environment, snowing a significantly higher valatility than in prio years.

-Foreign currency risk
Foreign currency risk 15 the risk that tha fair valus or future cash flows of an exposure will fluctuate because of changas in loreign exchange rates, The Company’s doas not have significant foreign currency risk.

3) Liquidity risk

The Company's objective 15 to maintain optimum levels of lquidity Lo meet Its cash and collateral requirements at 2l times, The Comparyy relles on a mix of borrewings and excess operating cash Nows to meet its
needs for funds. The current committed lines of credit are sufficiant to mest its short to medium/ long term expansion needs. The Company monitors raling forecasts of its liquidity requirements to ensure it has
sufficient cash to meet operational needs while maintaining sufficient eadroom on its undrawn committed barrowing faciiities at all times so Lthat the Company does not breach borrewing [imits or covenants {where
applicable) on any of its borrawing facilities,

The table below summarises the maturity profile of the Company's financial labilities based on contractual undiscounted payments.
Ameount in Rs.{000's)
Less than 3

On Demand 3-12 Monlhs 1-5 Years > S years Total
Months
Year ended
i1-Mar-22
Barrowings {Current) 56,776 36,776
Other financial labilbes{current) & 2,281 2,281
Trade and other payables - - -
Total 56,776 2,281 = - 4 59,057
Amount in Rs.(000's)
On Demand Less than 3 3-12 Months 1-5 Years > 5 years Total
Months
Year ended
31-Mar-21
Borrowings (Curent) 56,776 56,776
Other financial labilities(current) - 1,832 1,832
Trade and other payablas + b2 -
Total 56,776 1,832 - - - 58,608

-Excessive risk concentration
Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have economic features that wauld cause ther ability to mest
contractual abligations o be similarly affected by chanass in economie, pulitical ar other conditions, Cancentrations indicate the relatie sensdivity of the Company's perfarmance to developments affecting a
particular industry.

In order 1o avold excessive concentratians of risk, the Company's policies and procedures include specific guideines te focus on the maintenance of a diversified partfolio. Identified concentrations of credit risks are
controlied and managed accardingly.
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Notes to financials statements as at March 31, 2022

17. Capital management

For the purpose of the Campany's capilal managemeant, capital includas issued equity capital, share premium and all ether equity reserves attributable to the equity halders of the parent. The primary objactive of
the Company's captal managamant s Lo maximise the sharsholder value,

The Company manages its capilal struclure and makes adjustments in ight of changes in econemic candtions and the requirements of the financial covenants.

s at A5 at
31 Mar 2022 31 Mar 2021
Rs.(000's} Rs.(000°s)
Barrowings 56,776 56,776
Trade payables/Other payables 2,286 1,840
Less: cash and cash equivalents 82 a4
Net dabt 58,900 58,532
Equity 42,232,800 42,23,6800
Resarve (42,82 668) {42,82,274)
Total capital (58,868) (58,474)
Capital and net debt 111 58
Gearing ratio 52912% 101434%

In order o achieve this overall objective, the Campany's capital management, amangst other things, aims to ensure that it meets financial covenants attached to the interest-bearing loans and borrawings that

define capital structure requirements. Breaches in meeling the financial covenants would permit the bank Lo immediately call loans and borrowings. There have been no breaches in the financlal covenants of any
Interast-nearing loans and borrowing in the current parind

Mo charges were made in the objectives, policies ar processes for managing caprtal during the years ended 31 March 2022 and 31 March 2021,

18. Disclosure required under Sec 186(4) of the Companies Act 2013

As required under section 186(4) of the companies Ael, 2013, particulars of Ioans and advarces and investments are disclose balow
Details of loans and advances given and oulstanding:

Amaount in Rs.(000°s

Secured/ Loan given/(repay) |Outstanding at end of
Name of the Parly Rate of Interest unsecured Opening Balance during the period the year
Mew Spice Sales and Solutions Limited
(Formerly known as 5pice Retail Limited) 1% & 10.5% Unsecured 41,448 a 41,448
Hat: Sales & Solutions Private Limited 8.00% Unsecured 16,482 L 16,482
Spice Online Private Limited (Farmerly known
|25 Spice Online Ratail Private Limited) 5.00% Unsecured 2,775 . 2,775

The foan given to above companies are for mesling working capital requirements

Details of Investments made (M cast):

e = = Amount in Rs.(000's]
Investments made No. of Shares/CCDs | Outstanding at end of
during the period the year

(Rs.)
P, i 4 t
Name of the Party Mature of Opening Balance

Mew Spice Sales and Sciutions Limited
|{Formerly known as Spice Retail Limited) Equity Shares 29,81,709.66 99717 401 20.81,709.66
Compulzory Convenible E

New Spice Sales and Solutions Limited
(Farmerly known as Spice Retail Limited) DebenturesiCCOI 9,13,500.00 #,13,50.000 9,13,500.00
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Notes to financials statements as at March 31, 2022

Current period Previous year
19. Value of Import on GIF Basis Hil hit
20. Earnings in Foreign Exchange il il
21, Outflow of Foreign Currency [AED| il il

22. Related Party Disclousors

Name of the Related Parties
i} Ultimate Holding Company
Smart Global Corporate Holding Pyt Lid (Formedy known as Spice Global Invesiments Pyl Lid) (Holding company of Spice Connect Pyl Ltd )

ii) Holding Company
DIGISPICE Technalogies Ltd, (farmery known as Spice Mobibly Limited) ( DTL)
Spice Connect Private Limiled (formarly known as Sman Ventures Pyt Ltd | (Holding company of DTL)

iii} Subsidiary Gompany
Newr Spice Sales and Solutions Limited {Formearly known as Spice Retail Lirmited)
Cellucom Retal India Pyl Ltd

v} Fellow Subsidiaries with whem transactions has taken place during the period

v} List of Key Managerial Personnel

Deepak Mahta — Non executive Directar (Appeinted wee f, 27.06.2019 and resigned w.e.l. 26.08 2020)
Ravindra Sarawagi — Non executive Direclor (Appainted woe . 27 016.2019 and resigned w.e.l 28 12 2020)
Seema Salwan — Independent Drectar

Wikesh Anand - Chiel Executive Officer

Surendra kKumar Verma - Chief Financial Officer

Farisha Gupta - Company Secretary (appointed wel 31 12 2020 and resigned w.e i 31.0521)
Davidas Sharma — Non executive Director (Appointed w e | 18.08 2020)

Sanjeev Kumar - Non executive Director (Appointed wee . 31,12 2020)

Barkha Sipani — Company Secralary (appointment w.e [ 15.04.2018 and resignad 01 08 2620)

Nidhi Geel - Company Secretary (appointmant w.e f 0T 06 2021)

F | party transactions attached as Annexure-1

23, Details of dues to micro and small enterprises as defined under the MSMED Act, 2006

Particulars 31-03-2022 31-03-2021
Frincipal amaount due to micra and small enterprises MIL MIL
Interest due on above MIL NIL

The amourit of interest paid by the buyer in Lerms of Section 16 of
the MSMED Act 2006 along with the amounts of the payment made
1o the supplier beyond the appointed day during each accounting
year

ML NIL

The amount of interest due and payable for the penod of delay in
making payment (which have been paid but beyond the appointed
day during the year) but vathout adding the interest spacified under
the MSMED Act 2006.

MIL MIL

The amount of interest accrued and remaining unpaid at the end of

NIL
each accounting year MIL

The amount of further interest remaining due and payable aven in

the succeeding years, until such date when tne interest duss as

above are aclually paid to the small enterprise for the purpose of MIL MIL
disallowance as a deductible expenditure under Section 23 of the

MSMED Act 2006

4. Hatio

Ratio Aralsis attached as Annexure-i

25. Inthe opinion of the board, the current assets, loan & advances have a value on realization in the ordinary course of business, alleast equal to the aggregate amount as shown in the balance sheat.

For and en behalf of the Board of Directors of Hindustan Retail Private Limited

As per our attached report of even date

! =)
 Devidas Sharma Sanjeev Kumar
Director

OIN: 08982253
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5. 0. Chepi

Proprietor/; s>
Membership no. 082537

Director
108233232

Mukes nd !
Chiet Execut|te Officer Chief Financial Officer

Place: Noida o

Date: 16th May, 2022
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Hindustan Retall Private Limited
3 financials stalements as at Mar 21, 2027

Annexurei
al Malios

Fim

The magor fivanciat ranos of the Company are disclosed baelow alome with the ecasons for varknce

Amount in Rs.(000'3)

Asat 31 Moreh 2022

Asal 31 March 2021

Caparal Emplos od

Ratin vl ) Sumerator | Desominator Haitin Numeatar | Dengminator Hailia ol Variance Reason for Variane
Current Ratin Cureerit Assels # Current Lialiliics i 1 BAR Rt 8 T 27 1% nerease duc 10 ncrease
current assels
1ebt eyuiny ratio Total Dbt / Sharchiohler s Equits NA
et -service CoveRage rulio Farmmgs available for debt serice NA
Dbt Sery
Return on wquity rlin Mut Profies atier tases — Preference {305 (3HATH) [ {197 (5%,376} [IKET (IR
D rddend {a s 1/ Avg
Sharcholler™s Fguily
Brveentors Turnenr e Coat of poosds <ol or sales | NA
Ave limeiiun
Return on Capital conploved Farmmg before interest il 1aves (ELAT] (58 86%) il (1u7) (38740 o wt inerease i loss

Retarn o neestments (Caleubaced
for i)

IANVETT - MVET - S ()
DENIVETIR = S W00 Caa

Tradde vecawable fwemover ratin Nel Credit Sales { Ave Aveounts NA
Hecenable

Frade pasable furnos or ratis Nel Crodit Purchoses £ Avg Trade NA
Mavalles

Nt capatal e ratis Nt Sales - Worka Capaeal NA

NI Raue Net Profit /Mot Sales NA
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