New Spice Sales and Selutions Limited (Formerly Known as Spice Retail Limited)
CIN: U32201HP1988PLCO08020
Regd. Address: Villzge Billanwali Labana; Post Office - Baddi, Tebsil Nalagarh, Baddi, Himachal Pradesh — 173205

Balance Sheet as at March 31, 2017

Notes 31-Mar-17 31-Mar-16 01-Apr-15
Rs.(000's) Rs.(000's) Rs.(000's)
Assets
Non-current assets
Property ,Plant and Equipment 3 - 60,412 1,09,995
Capital work-in-progress 3 - 338 -
Other Intangible Assets 4 - 17,718 26,901
Intangible asset under development 4 - 253 -
Financial Assets
{i) Investments 5 - - -
(i} Loans and advances [} - 839 1,000
(illy Other Financial Assets 7 - 54,412 71,970
Cther assets 8 - 3,546 4,803
- 1,37,618 2,14,669
Current assets
Inventories 9 - 5,28,076 10,84,183
Financial Assets
(i) Trade Receivables 10 - 4,31,866 9,14,581
(ii¥Cash and Cash equivalents 11 - 65,134 1,79,936
{iir) Other Bark Balances 11 - . 2,63,43% 6,03,477
{iv) Loans and advances [ - 6,980 4,782
{v) Others Financial Assets 7 - 42,098 42,042
Current Tax assets 12 - 38,274 52,508
Other assels 8 - 1,12,678 1,83.093
- 14,88,545 30,65,502
Assets directly associated with discontinued business 196,424 . - -
1,696,424 14 88,545 30,65,502
TOTAL ASSETS 1,96,424 16,26.163 32,80,171 °
Equity and liabilities
Equity
Equity Share capital 13 9,97,174 847,174 847,174
Cther Equity (22,44,645) (29,57,494) (20,24,929}
_ (12,47,471) (21,10,320) {11,77,755)
Liabilities .
-Non-current liabilities
Financial Liabilities
() Borrowings 14 - - -
(ii} Other financial Liabilities 15 - 31,985 52,294
Provisions 16 - 11,726 12,652
- 43,715 64,946
Current liabilities
Financial Liabilities
(i) Current Borrowings 17 - 10,15,175 7,50,702
{ii} Trade pavables 18 - 22,02,351 30,58,97¢
{iiiy OLher Financial Liabilities 19 - 1,566,465 1,34,819
Otlher Liabilities 20 - 1,53,390 2,28,671
Provisions 16 - 1,55,387 2,19,818
- 36,92,768 43,92,980
Liabilities directly related to discontinued business 14.43,895 - -
14,43,895 36,092,768 33,02,980
TOTAL EQUITY AND LIABILITIES 1,96,424 16,26,163 32,80,17I

Summary of significant accounting policies

The accompanying notes are an integral part of the financial staternents.
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New Spice Sales and Solutions Limited (Formerly Known as Spice Retail Limited)

CIN: U32201HP1988PLCO0O3020

Regd. Address: Village Billanwali Labana, Post Office - Baddi, Tehsil Malagarh, Baddi, Himachal Pradesh — 173205

Statement of Profit & Loss for Year ended March 31, 2017

Notes For the Year ended March 31, For the Year ended March
2017 31, 2016
{Rs. '000) (Rs. '000)
Continuing operations
{Loss) for the year from coatinuing operations (a) = -
Discontinued operations
(Loss) before tax for the year from discontinued operations {2,33,433) {9,36,615)
Tax adjustment related to earlier years - 372
(Loss) for the vear from discontinued operations (b) {2,33,433) {9,36,987)
{Loss) for the year (a+h) (2,33,433) (9,36,987)
Other Comprehensive Income
Items that will not be reclassified to profit or loss - continuing
operations - -
Remeasurements of net defined benefit liability/asset
Itemns that wili not be reclassified to profit or loss - discontinuing
operations
Remeasurements of net defined benefit liability/asset 1,605 4,420
Total Comprehensive Income for the year (Comprising (Loss) (2,31,828) (9,32,567)
and Other Comprehensive Income for the year)
Earnings per equity share from continuing business
{1) Basic 21 - -
{2) Diluted - -
Earnings per equity share from discontinuned business
(1) Basic (2.59) (11.06)
(2) Diluted (2.59) {11.06)
Earnings per equity share from continuing/discontinued business
{1) Basic (2.59) (11.06)
(2) Diluted (2.59) (11.06)
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Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For S.R. Batliboi & Co. LLP
Chartered Accountants
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Date: May 11, 2017

For and on behalf of the board of directors of New Spice Sales and Solutions Limited
(Formerly Known as Spice Retail Limited}
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New Spice Sales and Solutions Limited (Formerly Known as Spice Retail Limited)

CIN: U32201HP1988PLCOOB020

Regd. Address: Village Billanwali Labana, Post Office - Baddi, Tehsil Nalagarh, Baddi, Himachal Pradesh — 173205

Statement of cash flows for the year ended March 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES

Profit/(loss) before taxation

Adjustments for

- Depreciation / amortisation

- [Profit)/Loss on disposal of fixed assets (net}

- Provisions and unclaimed balances written back

- exceptional items

- Interest expense

- Interest income

- Provision for doubtful debts and advances (net)
Operating (loss) before working capital changes
Movements in working capital:

Decrease in inventories

Decrease in trade receivables

Decrease in nen-current loans and advances and financial assets
Decrease in current loans and advances and cther financial assets
(Decrease} in other non-current/financial liabilities
{Decrease) in other current/financial liabilities
(Decrease) in trade payables

Incease in non-current provisions

({Decrease) in current provistons

Cash (used in) from operations

Direct taxes paid (net of refunds)

Net cash {used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of fixed assets (including capita! work in progress and
canital advances)

Proceeds from sale of fixed assets

Interest received

Fixed deposits refunded by banks

Fixed deposits made with barks

Net cash from investing activities

CASH FLOW FROM FINANCING ACTIVITIES

Interest paid

Issuance of share capital

Issuance of debantures

(Repayment) of / Proceeds from Short term borrowings

Net cash from financing activities

Net {Decrease) in cash and cash equivalents (A + B + C}
Cash and cash gquivalents at the beginning of the year
Cash and cash equivalents of business transferred during the year

Cash and cash equivalents at the end of the year

Components of cash and cash equivalents:
Cash on hand

Deposits with maturity less than 3 months

With banks

- on current account

- unpalid dividend accounts*
Total cash and cash equivalents {Note 11)
Surnimary of significant accounting policies

As per our repart of even date

For 5.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm registration number: 301003E/E300005

per Anil Gupta

Partaer
Membership no.: 87921

Place: Noida
Date: May 11, 2017

For the year ended March
31, 2017 (Rs. '000)

For the year ended March
31, 2016 (Rs. '000}

(2,33,433) (9,36,615)
29,216 75,056
(147} 6,782
{22,651} (10,364}
{30,225) 1,98,888
39,615 88,733
{6,102) (46,204}
33,450 17,787
(1,90,277) {6,05,937)
3,29,633 5,56,106
391,356 2,83,828
3,175 16,897
32,656 63,779
(3,275) {20,305)
(1,50,502) {69,237)
(10,95,572) (8,64,040)
153 3,493
{1,21,815) {64,431)
(8,04,468) (6,99,847)
18,586 13,863
(A (7,85,882) {6,85,984)
(3,296) (31,123
2391 4,047
9,305 51,488
2,59,352 6,06,31¢
{53.645) (264,785
(B) 2,14,107 3,65,945
(69,651) {59,234)
1,50,000 -
6,23,500 -
(1,85,164) 2,64,472
(C} 5,18,685 2,05,238
{53,000) {1,14,801)
65,134 1,79,935
(7,078} -
4,966 65,134
16 2,292
- 781
4,950 62,061
4,966 65,134

For and on behalf of the board of directors of New Spice Sales arrd Solutions  Limited

(Formerly Known as Spice Retail Lirmited)

Hoi
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Subramanian Murali

Director
DIN:00041261
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Ravindra Kumar Sarawagi Shriman Narayan Pandey
Chief Financial Officer Company Secretary

DIN:00012223



New Spice Sales and Sclutions Limited (Formerly Known as Spice Retail Limited)

CIN: U322Q4HP1988PLCODBO20

Read. Address: Village Billanwali Labana, Post Office - Baddi, Tehsil Nalagarh, Baddi, Himachal Pratlesh — 173205

Statement of changes in Equity (SOCIE}

Amoupt In Rs. 000

Particulars

Eauity

Number of shares
Equity Share Capital
Total

GOther Equity
Reserves & Surplus
a) Securities premium account*

Asat As at As at
31 Mar 2017 31 Mar 2016 01 Apr 2015
997,17.401 847,17.401 847.17,401
9,97,174 847,174 847,174
997,174 847,174 847,174
3,99.503 3,989,503 3,99,503

*This reserve represents amount of premium recognised on issue of shares fo shareholders at a price more than its face value

b} Amalgamation Reserve *

12,92,347 12,92,347 12,92,347

* Represents difference batween the shares issued by the Company as consideration and the net asssets acquired upon amalgamation of another company with the company in an

earlier year.
©) Capital Reserve (Refer Note 36(a))

d) Retained Earnings *

Qgening Balance

(Loss) for the year

QOther Comprehensive Income for the yvear
-Remeasurement gain of defined benefit plan
Closing Balance

* Retained earnings refer to net loss of the Company tilf the date of financial statements,

e) Equity portion of compuisorily convertible debentures (Refer Note 14)

As per our report of even date

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm registration number: 301003E/E300005

per Anil Gupta
Partner
Membership no.! 87921

Place: Noida
Date: May 11, 2017

844,397 - .
(46,49,346) (37,16,779) -
(2,33,433) (9,36,587) -
1,605 4420 -

T {a8B81,174)  [46,49,346) (37,16,773)
1,00,332 - -

(22,43,645) (29,57,494) (30,24,929)

Lo
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1. Corporate information

The financial statements comprise financial statements of New Spice Sales and Solutions Limited (“the Company") for the year ended March 31, 2017,
The Company is a public Company domiciled in India and incorporated under the provisions of the Cempanies Act, 1956. The Company was engaged
in the business of trading of Spice branded mobile handseats through distribution network (“devices business”) and multi-brand mobile handsets and
related accessories through a chain of retail outlets across India (“retail business”).

The registered office of the Company is located at Village Billanwali Labana, Post Office - Baddi, Tehsil Nalagarh, Baddi, Himachal Pradesh ~ 173205.

During the year, the retail business has been sold by way of Slump Sale to another group entity Hotspot Sales & Solutions Private Limited (*HSSPL"}.
The slump sale was effective June 1, 2016,

During the year, on February 10, 2017, the Company has assigned Spice Trademarks to ancther entity vide a Trademark assignment agreement
signed with that party. The Company has accordingly discontinued the use of assigned trademarks in relation to the device business.

The name of Company was changed from Spice Retail Limited to New Spice Sales and Solutions Limited with effect from Septernber 5, 2016.

The finandial statements were authorised for issue in accordance with a resolution of the directors on May 11, 2017,

2. Significant accounting policies

2.1 Basis of preparation
The financial statements of the Company have been prepared In accordance with Indian Accounting Standards {Ind AS) notified under the

Companies (Indian Accounting Standards) Rules, 2015 and Companies {Indian Accounting Standard) ‘(Amendment) Rules, 2016. The Company has
prepared these financial statements to comply in all material respects with the Accounting Standards notified under Section 133 of the Companies Act,
2013 (“the Act™).

For all periods up to and including the year ended 31 March 2016, the Company prepared its financial statements in accerdance with accounting
standards notified under the Section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014
(Indian GAAP). These financial statements for the year ended 31 March 2017 are the first the Company has prepared in accordance with Ind AS.
Refer to note 37 for information on how the Company adopted Ind AS. -

The financial statements have been prepared on a historical cost basis, except for the following financial assets and liabilities which have been
" measured at fair value:

Derivative financial instruments;
Certain financial assets and liabilities measured at fair value (refer accounting policy regarding finandial instruments);

Defined benefit plans — plan assets measured at fair value;

The financial statements are presented in Rs, and all values are rounded to the nearest thousand (Rs. 000}, except when otherwise indicated.

2.2 Summary of significant accounting policies

A. Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as current when it is:

- Expected to be realised or intended to be sold or consumed in normal cperating cycle
- Held primarily for the purpose of trading
- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability or at least twelve months after the reperting period

All other assets are classified as non-current.

A liabllity is current when:

- Itis expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- Itis due to be settled within twelve months after the reporting period, or

- Thera is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifles ail other liabilities as non-current.
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has

identified twelva months as its operating cycle.




B. Foreign currencies
The Company's financial statements are presented in Rs., which is alsoc Company’s functional currency.

Transactions and balances

Transactions in foreign currencles are initially recorded by the Company at the exchange rates at the date the transaction first quaiifies for
recognition. Monetary assets and liabilities denominated in foreign currendies are translated at the rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised In profit or loss.Non-monetary items that are measured In
terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the initial transactions. Non-monetary Items
measurad at fair value in 2 foreign currency are translated using the exchange rates at the date when the fair value is determined. The gain or loss
arising on transiation of nor-monetary items measured at fair value is treated in line with the recognition of the gain or loss on the change in fair
value of the item (i.e., translation differences on items whose fair value gain or loss is recognised in OCI or profit or loss are also recognised in OCI or
profit or loss, respectively).

Derivative financial instruments

The Company uses derivative financial instruments, such as forward currency contracts to hedge its foreign currency risks. Such derlvative financial
instruments are initially recognised at fair value on the date on which a derivative contract is entered Into and are subsequently re-measured at fair
value at the end of each reporting period. Derivatives are carried as financial assets when the fair value Is positive and as financial liabilities when the

fair value is negative

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss.

C. Fair value measurement
The Company measures financial instruments, such as, derivatives at fair vaiue at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the

measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place

either:
- In the principal market for the asset or liability, or

In the absence of a principal market, in the most advantageous market for the asset or liability
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liabliity,
assuming that market participants act in their economic best interest.

Aair value measurement of a non-financial asset takes Into account a market participant’s ability to generate economic benefits by using the asset in
its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficlent data are available to measure fair value,
maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

Al assets and liabilities for which falr value is measured or disclosed in the financial statements are categorised within the fair value hlerarchy,
described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

- Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
- Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or Indirectly cbservable

- Level 3 — Valuation techniques for which the lowest level input that is significant to the fair valug measurement is unobservable

For assets and fiabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have
occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the falr value
measurement as a whole) at the end of each reporting period.

The Company’s management determines the policies and procedures for both recurring fair value measurement, such as derivative instruments and
unquoted financial assets measured at fair value, and for non-recurring measurement, such as assets held for distribution in discentinued operaticn,

External valuers are involved for valuation of significant assets, such as properties and unquoted financial assets. Selection criteria include market
knowledge, reputation, independence and whether professional standards are maintained. Company decides, after discussions with the Company’s
external valuers, which valuation techniques and inputs to use for each case.

At each reporting date, the Company analyses the movements in the values of assets and liabilijes which are required fo be remeasured or re-
assessed as per the Company’s accounting policies. For this analysis, the Company verifies the major inputs applied in the latest valuation by agreeing
the infarmation in the valuation computation to cortracts and other relevant documents.

The Company, In conjunction with the Company's external valuers, alse compares the change in the fair value of each asset and liability with relevant
external sources to determine whether the change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabllities on the basis of the nature, characteristics and
risks of the asset or liability and the level of the fair value hierarchy as explained above.
This note summarises accounting policy for fair value. Other fair value refated disclosures are given in the relevant notes,




D .Non-current assets held for sale and discontinued operations

Non-current assets (or disposal group) are dassified as held for sale if thelr carrying amount will be recovered principally through a sale transaction
rather than through continuing use. The criteria for held for sale is regarded met only when the assets are available for immediate sale in its present
condition, subject only to terms that are usual and customary for sales of such assets, its sale Is highly probable; and it will genuinely be sold, not
abandoned .

Non-current assets held for sale are measured at the lower of their carrying amount and fair value less costs to sell, except for assets arising from
employee benefits, financial assets and contractual rights under insurance contracts, which are specifically exempt from this requirement.

An impairment foss is recognised for any Initial or subsequent write-down of the asset (or disposal group) to fair value less costs to sell. A gain is
recognised for any subsequent increases in fair value less costs to sell of an asset (or disposal group), but not in excess of any cumulative impairment
loss previously recognised. A gain or loss not previously recognised by the date of the sale of the non-current asset (or disposal group) is recognised

at the date of de-recoanition.
Property, plant and equipment and intangible assets once classified as held for sale are not depreciated or amortisad.

A discontinued operation is a companent of an entity that either has been disposed of, or is classified as held for sale, and:

- -reprasents a separate major line of business or geographical area of operations,

- -is part of a single co-ordinated plan to dispose of a separate major line of business or gecgraphical area of operations.

Non-current assets classified as held for sale and the assets of a disposal group classified as held for sale are presented separately from the other
assets in the balance sheet. The liabilities of a disposal group classified as held for sale are presented separately from other liabilities in the balance

sheet,
Discontinued operation are excluded from the results of continuing operations and are presented as profit or loss before / after tax from discontinued

cperation in the statement of profit a'nd loss.

E. Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured,
regardless of when the payment is being made. Revenue is measured at the fair value of the consideration received or receivatle, taking into account
contractually defined terms of payment and excluding taxes or duties collected on behalf of the government. The Company has concluded that it is
the principal in all of its revenue arrangements since it is the primary obligor in all the revenue arrangements as it has pricing latitude and is also
exposed to inventory and credit risks. .

Sales tax/ value added tax (VAT) is not received by the Company on its own account. Rather, it is tax collected on value added to the commodity by

the seller on behalf.of the government. Accordingly, it is excluded from revenue.
The specific recognition criteria described below must also be met before revenue is recognised.

Sale of goods
Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goeds have passed to the buyer, usually on

delivery of the goods. Revenue from the sale of goods is measured at the fair value of the consideration received or receivable, net of returns and
allowances, trade discounts and volume rebates.

Rendering of services
Revenue from services rendered towards VAS and alrtime commission is recognised as and when the services are rendered.

Revenue from branding fee

The Company recognizes revenue from branding fee over the period of the contracts for branding entered into with the respective vendors.

Interest income

For all debt instruments measured either at amortised cost or at fair value through other comprehensive incomse, Interest income Is recorded using
the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash payments or receipts over the expected life of the
financial instrument or a shorter period, where appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a financial
liability. When calculating the effective interest rate, the Company estirates the expected cash flows by considering all the contractual terms of the
financial instrument  but does not consider the expected credit losses. Interest income is included in other income in the statement: of profit and loss.
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F. Taxes

Current income tax

Current income tax assets and liabiiities are measured at the amount expected to be recovered from or paid to the taxation authorities. The tax rates
and tax laws used to compute the amount are thosa that are enacted or substantively enacted, at the reporting date in India, where the Company
operates and generates taxable income.

Current income tax relating to items recognised outside profit or loss is recognised outside statement of profit and less (either in other comprehensive
income or in equity}. Current tax items are recognised in correlation to the underlying transacticn either in OCI or directly in equity. Management
pericdically evaluates positions taken in the tax returns with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

Deferred tax
Deferred tax is provided using the liabllity method on temporary differences between the tax bases of assets and liabilities and their carrying amounts
for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses.
Deferred tax assets are recognised o the extent that it is probable that taxable profit will be available against which the deductible temporary
differences, and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable profits will allow the deferred tax asset to be
recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised or the liability is
settled, based on tax rates {and tax laws) that have been enacted or substantively enacted at the reporting date. ’ :

Deferred tax relating te items recognised autside profit or loss is recognised outside profit or loss {etther in other comprehensive income or in equity).
Deferred tax items are recognised in correlation to the underlying transaction either in CCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities.

G. Sales/ value added taxes paid on acquisition of assets or on incurring expenses
Expenses and assets are recognised net; of the amount of sales/ value added taxes paid, excapt:

- When the tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in which case, the tax paid is recognised
as part of the cost of acquisition of the asset or as part of the expense item, as applicabte

- When raceivables and payables are stated with the amount of tax included
The net amount of tax recoverable from, or payable to, the taxation authority is inctuded as part of receivables or payables in the balance sheet.

H. Property, plant and equipment

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and equipment recognised as at 1
April 2015 measured as per the Indian GAAP and use that carrying value as the deemed cost of the property, plant and equipment.

Capital work in progress, property, plant and equipment is stated at cost, net of accumulated depredation and accumulated impairment losses, if any.
Repair and maintenance costs are recoanised in profit or loss as incurred.

The Company used to calculate depreciation on a straight-line basis over the estimated useful lifes of the assets as follows:
- Leasehold Improvement : 2 tc © vears, or useful life, whichever is lower {device business)

- Leasehold Improvement : 3 vears or unexpired lease, whichever is eatiier (retail business)

- Plant and equipment : 15 vears

- Furniture and Fittings* : 8 to 10 years

- Office Equipment {exc/uding mobile handsets) : 5 vears

- Mobile Handsets* : 2 years

- Computers {excluding server) : 3 years

- Servers : 6 years
*The Company, based on assessment made, used te depreciate certain items of furniture and fittings; and mobile handsets over estimated useful

lives which were different from the useful life prescribed in Schedule II to the Companies Act, 2013.

Since the Company has discontinued its operations during the year, the property, plant and equipment have been fully depreciated in the bocks.

An item of property, plant and equipment and any significant part initially recognised is derecognised upen disposal or when no future economic
benefits are expected from its use or disposal. Any gain or loss arising on derecogniticn of the asset (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in the Statement of Profit & Loss when the asset is derecognised.

The resigual values, useful lives and methods of depreciation of property, plant and eguipment are reviewed at each financial year end and adjusted
prospectively, if appropriate.




I. Intangible assets
On transition to Ind AS, the Company has elected to continue with the carrying value of all of its intangible assets recognised as at 1 April 2015
measured as per the Indian GAAP and use that carrying value as the deemed cost of the intangible assets.

Intangible assets (software) acquired separately are measured on initial recognition at cost. Following initial recogniticn, intangible assets are cartied
at cost less any accumulated amortisation and accumulated impairment; losses, if any.

Based on management assessment cost of software was being amortized over their estimated useful life of 6 years on straight line basis; and cost of
other tangible assets are amortized over their estimated useful life of 3 years on straight line basis.

Since the Company has discontinued its operations during the year, the property, plant and equipment have been fully depreciatad in the books

The amortization period and the amortization methed for an intangible asset with a finite useful life are reviewed at least at the end of each reporting
period. If the expected useful life of the asset is significantly different from previcus estimates, the amortization period is changed accordingly. If
there has been a significant change in the expected pattern of economic benafits from the asset, the amortization method Is changed o reflect the
changed pattern, Such changes are accounted for in accordance with Ind AS-8 “Accounting Policies, Changes in Accounting Estimates and Errors”.

Gains or losses arlsing from derecegnition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognised in the statement of profit and loss when the asset is derecognised.

J. Investment in subsidiaries
Investment in subsidiaries are measured initially at costs, Subsequant to initial recognition, investments are stated at cost less impairment loss, If any.

Investment in subsidiaries are derecognised when they are sold or transferred. The difference betwaen the net proceeds on sales and the carrying
amount of the asset is recoanised in the statement of Prefit and loss in the period of derecognition.

K. Borrowing Costs

Borrowing costs are expensed in the period in which they cccur. Borrowing costs consist of interest and other costs that an entity incurs in connection
with the borrowing of funds. Borrewing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.

L. Leases

~ The determination of whether an arrangement is (or contains) a lease is based on the substance of the arrangement at the inception of the lease. The
" arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the arrangement
conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

For arrangements entered Into prior to 1 April 2015, the Company has determined whether the arangement contain lease on the basis of facts and
circumstances existing on the date of transition,

Company as a lessee

A lease is classified at the inception date as a finance lease or an operating Jease. A leasa that retains substantially all the risks and rewards incidental

to ownership to the Company is classified as a finance lease.
Operating lease payments are recognised as an expense in the statement of profit and loss on a straight-line basls over the lease term unless the
payments to the lessor are structured to increase in line with expected general inflation to compensate for the lessor's expected inflationary cost

increases,




M. Inventories
Inventories comprise of trading goods which are valued at the lower of cost and net realiszble value.

Cost of traded goods includes cost of purchase and other costs incurred in bringing the inventories to their present location and condition. Cost is
determined on weighted average basis.

Net realisable value is the estimated selling price in the ordinary course of business, less estimeted costs of completion and the estimated costs
necessary to make the sale.

N. Impairment of non-financial assets

The Company assesses, at each reporting date, whether there Is an Indication that an asset may be impaired, If any indication exists, cr when annuai
impairment testing for an asset is required, the Company estimates the asset's recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit's (CGU) fair value less costs of dispesal and its value in use. Recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or group of assets.

When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and Is written down fo its recoverable
amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account. If no such transactions can be identified, an appropriate valuation model Is used. These calculations are
corroborated by valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.

Impairment losses of continuing cperations, including impalrment on inventories, are recognised in the statement of profit and loss.

0. Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow
of resources embodying econcmic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate,
the risks specific to the liability. When discounting is used, the increase in the provisicn due to the passage of time Is recognised as a finance cost.

P. Warranty

The Company provides warranty on spice brand handsets. Provisions for warranty-related costs are recognised when the product is soid. Initial
recognition is based on historical experience. The initial estimate of warranty-related costs is revised annually.

Q. Retirement and other employee benefits

a.Retirement benefit in the form of provident fund is a defined contribufion scheme. The Company has no obligation, other than the contribution
payable to the provident fund. The Company recognizes contribution payable to the provident fund scheme as an expense, when an employee
renders the related service, If the contribution payable.te the scheme for service recelved before the balance sheet date exceeds the contribution
already paid, the deficit payabie to the scheme is recognized as a liability after deducting the contribution already paid. If the contribution already

paid exceeds the contribution due for sarvices received before the balance sheet date, then excess is recognized as an asset to the extent that the pre:

payment will lead to, for example, & reduction in future payment or a cash refund.

b. The Company operates a defined benefit gratuity plan in India, which requires contributicns to be made to a separately administered fund. The
liability as at the year-end represents the difference between the actuarial valuation of the gratuity liability of continuing employees and the fair value
of the plan assets with the Life Insurance Corporation of India {LIC) as at the end of the year. During the year 2017, Company has fully used funds
for gratulty plan. The cost of providing benefits under the defined benefit plan is determined using the projected unit credit methed.

. Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term employee benefit. The Company measures
the expected cost of such absences as the additional amount that it expects to pay as a result of the unused entilemnent that has accumulated at the

reportina date.
The present value of the defined benefit obligation is determined by discounting the estimated future cash cutflows by reference to market yields at

the end of the reporting period on government bonds that have terms approximating to the terms of the related obligation

The Company treats accumulated leave expected to be carrled forward beyond twelve months as long term employee benefit for measurement

purposa & such long term compensatad absences are provided for based on the actuarial valuation using the projected unit credit methed at the year

end. The Company presents the entire leave as a current liability in the balance sheet, since it does not have an unconditional right to defer its
settlement for 12 months after the reporting date. Where the Company has the unconditional legal and contractual right to defer the settlement for a
period beyond 12 months, the same is presented as non current liability.

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net
defined benefit liability and the return on plan assets (excluding amounts included in net interest on the net defined benefit liability), are recognised
immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCT in the period in which they occur.
Remeasurements are not reclassified to statement of profit and loss in subsequent periods.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises the following changes in
the net defined benefit obligation as an expense in the statement of profit and loss:

- Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non- routine settlements; and

- Net interest expense or incomea




R. Financiaf instruments
- A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financlal assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction
costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery of assets within a time
frame established by regulation or conventien in the market place (regular way trades) are recognised on the trade date, i.e., the date that the
Company commits to purchase or sell the asset.

Subsegquent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
1) Debt instruments at amortised cost

2) Debt instruments at fair value through other comprehensive income (FVFOCI)

3) Debt instruments and equity instruments at fair value through profit or loss (FVTPL)

4} Equity instruments measured at fair value through other comprehensive income (FYTOCE)

Debt instruments at amortised cost
~ A’debt instrument” is measured at the amortised cost if beth the following conditions are met:
a) The asset is held within a business model whose cbijective is to hold assets for collecting contractual cash flows, and
b)  Contractual terms of the asset give rise on specified dates fo cash flows that are solely payments of principal and interest (SPPL) on the principal
amount cutstanding. ‘
This category is the most relevant to the Company. After initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate (EIR) method. Amortised cost is calculated by taking inte account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the statement of profit and loss. The losses arising
- from impairment are recognised in the profit or loss, This category generally applies to trade and other receivables. For more information on
receivables, refer to Note 10.

Equity investments
All equity investments in scope of Ind AS 109 are measured at fair value, Equity instruments which are held for trading are classified as at FVTPL.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of Profit and Loss.

Derecognition .
A financial asset (or, where applicable, a part of a financlal asset or part of a Company of similar financial assets) is primarily derecognised {i.e.
remaved from the Company’s balance sheet) when:
- The rights to receive cash flows from the asset have expired, or

- The Company has transferred substantially all the risks and rewards of the asset, or (b) the Campany has neither transferréd nor retained
substantially ali the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to recelve cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and
to what extent It has retained the risks and rewards of ownership. When it has neither transferred nor refained substantially all of the risks and
rewards of the asset, nor transferred control of the asset, the Company continues to recognise the iransferred asset to the extent of the Company’s
continuing fnvolvement. In that case, the Company also recognises an associated liability, The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Company has retained.

Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not fair valued through profit or
loss. Loss allowance for trade receivables and all other financiat with no significant financing comporent is measured at an amount equal to 12-month
ECL, unless there has been a significant increase in credit risk from initial recognition in which case those are measured for specific assets, The
amount of expected credit losses (or reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required to be
recognised is recognized as an Impairment gain or loss in statement of profit and loss.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initiaf recognition, as financial liabilities at fair value through profit or loss, lans and borrowings, payables as
appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and berrowings and payables, net of directly attributable transaction

costs.
The Company's financial liabifities incjude trade and other payables, loans and berrowings and financial guarantee contracts.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liahilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upcn initial
recognition as at fair value through profit or loss. Financizl liabilities are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the statement of profit and loss. -

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in statement of profit and loss when the liabilities are derecognised as well as
through the EIR amortisation process.

Amoartised cost is calculated by taking into account any discount or premium on acqwsmon and fees ar costs that are an integral part of the EIR. The
EIR amortisation is included as finance costs in the statement of profit and loss. B

This category generally applies to borrowings. For more information refer Note 17,




Derecognition

A financial liability is derecognised when the obligaticn under the liability Is discharged or cancelled or explres, When an existing financial liability is
replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the eriginal liability and the recognition of a new liability. The difference in the respective
carrying amounts is recognised in the statement of profit and loss,

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reporied in the balance sheet if there is a currently enforceable legal right to
offset the recognised amounts and there is an intention to settle on a net basis, ta realise the assets ang settle the liabilities simultaneously.

5. Convertible debentures

Convertible debentures are separated into fiability and equity components based on the terms of the contract. On Issuance of the convertible
debeniures, the fair value of the liability component is determined using a market rate for an equivalent non-convertible instrument. This amount, is
classified as a financial liability measured at amortised cost (net of transacticn costs) until it is extinguished on conversion or redemption. The
remainder of the proceeds is allocated to the conversicn option that is recognised and included in equity since conversion option meets Ind AS 32
criteria for fixed to fixed classification. The carrying amount of the conversion option is not remeasured in subsequent ysars.

T.  Cash and cash equivalents )
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months
¢r less, which are subject to an insignificant risk of changes In value, '

For the purpase of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above as they are

considerad an integral part of the Company's cash manaaement.
2.3 Recent Accounting pronouncements

Standards issued but not yet effective

The amendments to standards that are issued, but not yet effective, up to the date of issuance of the Company's financial

The Ministry of Corporate Affairs (MCA) has issued the Companies (Indian Accounting Standards) Amendment Rules, 2017 and has amended the
following standards:

Amendments to Ind AS 7, Statement of Cash Flows
The amendments to Ind AS 7 requires an entity to provide disclosures that enable users of financial statements to evaluate changes in liabilities

arising from financing activities, including both changes arising from cash flows and non-cash changes. On initial application of the amendment,
entities are not required to provide comparative information for preceding periods, These amendments are effective for annual periods beaginring on
or after 1 April 2017, Applicaticn of this amendments will not have any recognition and measurement impact. However, it will require additional
disclosuira in the financial statements.

Amendments to Ind AS 102, Share-based Payment

The MCA has issued amendments to Ind AS 102 that address three main areas: the effects of vesting conditions on the measurement of & cash-
settled share-based payment transaction, the classification of a share-based payment transaction with net settlement features for withholding tax
abligations, and accounting where a medification to the terms and conditions of a share-based payment transaction changes its classification from
cash settled to equity settled. The amendments are effective for annual petiods beginning on or after 1 April 2017, The Company is assessing the
potential effect of the amendments on its financial statements. .

The Company Is evaluating the requirements of the amendrment and the impact on the financial statements will be given in due course. Currently the
provisions of Ind AS 102 are not applicable to the Company as there are no cash-settled awards.
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13. Share Capital

Asat Asat As at
31 Mar 2017 31 Mar 2016 01 Apr 2015

Authorized
10,00,00,000 {March 31, 2016 : 10,00,00,000, April 1, 2015 : 10,00,00,000) Equity Shares of
Rs. 10 each 10,00,000 10,00,000 10,00,000
Issued, subscribed and fully paid-up
9,97,17,401 (March 31, 2016 : 8,47,17,40¢, April 1, 2015 : 8,47,17,401) Equity Shares of Rs. .
10 each 9,972,174 847,174 847,174

9,97,174 847,174 847,174
{a) Reconciliation of the equity shares outstanding at the beginning and at the end of the reporting year

Nos. Rs. '000

At the beginning of the year as at April 01, 2015 . 847,17,401 8,447,174
Qutstanding at the end of the year as at March 31, 2016 847,17, 401 §,47,174
Addition: During the year 150,00,000 1,50,000
Qutstanding at the end of the year as at March 31, 2017 997,17,401 9,97,174

(b} Terms/ rights attached to equity shares

The Company has only one class of equity shares having par value of Rs. 10 per share, Each holder of equity shares is entitied to one vote per share. The Company declares and pays
dividends in Indlar rupees.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of 2ll preferential amounts. The
distribution will be In preportion to the number of equity shares held by the shareholders.

{c) Shares held by holding company
Out of equity shares issued by the Company, shares held by its holding company are as below:

As at As at
31 Mar 2017 31 Mar 2016

Holding Company

Hinduslan Retail Private Limited, the halding company

9,97,17,401 (March 31, 2016 : 8,47,17,401 ) Equity Shares of Rs. 10/- each fully paid up 9,97,174 8,47,174

{d) Details of shareholders holding more than 5% shares in the Company

Asat As at
31 Mar 2017 31 Mar 2016
Yo holding in

" Name of the shareholder Nos, the class Nos. % holding in the class

Equity shares of Rs 10 each fully paid ]

Hindustan Retail Private Limited, the holding company 997,17,401 100.00% 847,17,401 100.00%

As per records of the Company, including its register of shareholders and other declarations received from shareholders regarding beneficial interest, the abave shareholding represents
both legal and beneficial ownerships of shares, i

(€) No shares have been allotted without payment of cash or by way of banus shares during the period of five years immediately preceding the balance sheet date.




PIIATIS JIUD]SND PUB SIFSPURY SO JO SIS JO UL 1580 UD PISEQ JE SOJUELIEM J0f Udisthoad aUs 338indjed o) pasn suondunssy “joassty Jwanbasqns pue Jeok [epuUeLly PEU 3L U palnoyl ag

‘({q)9g SICN J2yay) ssauIsng uw_._n_u_._oum_ [ Bl Japun Aj@jesadas pasapsip udaq sey
puesnoyl 6gS°, 5y Jo Buzpueisino unoue J1R° SSBUISNG PANLMLODSIP ¢} SWEVRd ZT0Z 'TE UMBW 18 58 mEmcma JAEST B AJIMBIS) 10) UOISIAOL] DL S5LIS
((aY9£ SHON I8 S53UISAY FRNUUOOSIP OF PaRR) SHNIKE Japun ARIRIedss pRSOSIP 193Y SRy oS0

Buisep Jo 153dsal Ul puesnoLl §52'+ 'Sy JO BUIPURISING JUNGCLUR SUY) “S53UISNG PRNURUCISP 0} suigniad ZT0Z'TE Yo je se vosineud Queuem 4

LpE'E S66'E oze uoILed JUSLNI-ucN
9/8'98'T 958271 QEO'FT uciod JuBuny
£2F 06T 158'6Z°T 952F¢ *4E2A DU JO pus 3y3 1y
156'26'C 9ZOOT'E 08 b1 ) 1E3A 3t Buunp pRznn
056'20°E ESP'SE'T LLTEE 1E3A B1f) Brunp Buisuy
bZH'08'T +ZH'06'T 188'62'T 183A By} JO DULLIDAq Bu) Iy

000, 5Y 000, sy 000, "5d

ST-40Y-10 9T-IBW-TE LT-1eH-TE

‘BRLINIY sasuadxs
51502

52U Jo voniod JUESUILBIS 18U PaYdXD Si 3] SISUIXS A0IAISS JSLUOISND JO [9A3)] JO sousuadxa 1sed uo paseq 1eak auo Jse) Buunp pjos spnposd uo swies Aueliem papadis oy pazubosas s uoisiaod v

SBIUBLIEM 10} UOISIACIY

STS6LE £8E'SS'T TS9TT 9Z2TT ol
££8798'T 9S8'IT'T L¥5E S66'T -
L1808 SSRLZT IbSE S65'T SINUELIEM 10} LOISIAOL]
suoisiaoud 1BY10
TH6'LE TES' LT S0T'6 - TEL'6 -
SLOTC LTE8T - - SBUIE IAED] JO4 U
008'TT FIE'6 5016 TEL'S (Z€ =30N) Aunjeb Joj u
SjyPuaY F2A0KIG JOJ UOISIACI
000, 59 000, 59 000, 5u T00. 58 600, 59 000, 58
ST-1dy-10 9T-1eW-TE LE-IEW-EE ST-10¥-10 OL-1EW-TE LT-1EN-FE

Juainy

JUZAIND UON

SUOISIAQI "OT

((2)9E 20N J2JSY ) STRUISN] PRNUL0ISIP 0 Palejal SINIfel Jopun ARIedss pasopsIp
uSdq Sey puesnou} 67861 "SY 40 BUPUEISING JUNOWE 3U)' SSPUISRG PRNURLODSIP O3 SUIBHS AT0Z'TE U3el Je 3¢ son)

RIIURUL JAYD 3] DUIS
FELCS GE6'TE -
$EE'ZS 6B6'TE - sysodag AnJes
1500 pasiiowe 1y
000, 54 000, =d 000, 5d
ST-dy-10 9T-1EIW-TE £T-1EW-TE

salifiger] [epuel PN0tST

*((5)9E 970N J2J=y) SS2UISNG PANUALODSID OF PRI S3QRIGRI JApUn Apjeiedss pasopsip usaq Sey PURSNOY) ZTH'EE'S "5y JO BUIPUEISIND JUNOWR SUY S59UISNG DRRUNLGSK ¢} suiepad Bumoliog ay soulg

“JUBUIAOD 198D AU ALIED JOU OP S2UNURGRG BUL(ITD0S J2501) Anbd Jaylo Jspun saumuagaq

ajqruaau03 Auosinduod Jo voiuod AYnb3, se ARieladas pasopsIp puz Anba se papiebel usaq ey LORRIBOISE B LO (1500 PISIIOWIE J2) SN|2A JIE BU3 PUB PRARIDI JUNCLUE L USIMISY PUBSTIOWE ZEE00'T S 10 [PIUSBYIP
BUL "Y%6 I8 S3IMUIBP PISTHGWE SEU| AUBCLLOT SUL *SIEp JBY) U0 SE UORNIEA JO SiS8( SL} U0 SaJeys ANnba ojus 507 JO LOSLIBAUDD JO LT 3Y) 38 PIALLIE 3q €] aseys Anba Jad 2oud e 18 10z Jequiedag ISTE 5.40)9q PLe Lo Amba 0]
JIQIUBAUDD AUOSINAWDT 318 PUR B33 UDUND2 CISZ LAIM PRINDSSUN A1R SAY) BSau L. ek dy) Buunp (Auedwod HUIpoH ) PRI 31BALd I219Y URISPUIY O PBNSS] USN SABY 006'EZ’9 5y 10 {,a20,) seimuagag sqmseAuc) Ajuosindlio]

sainjuadeaq 1se49jul 0192

- SUMDLRQA 2|gRIsAUC) Aguosinduwo
000, sy 000, "5¥ 000, sy pa4nsasun
ST-1ty-10 9T-1EW-TE £T-1EWN-TE SBUIMOLIOE JUBLIND UONFT

LT0Z "EE YDBW PIPUD 1A BY] 10} SHIBLUSYIEYS [ePULUY O) 530N

SOZELT — Ysopeld [RYOBWEH ‘Ipped ‘Ylebelen psyaL ipped - 30140 350d ‘eueqe] yemur(ig 362|pA 1SS3IppY "phay

020800214886 TdHTOZZEN ‘NID
(paeny 1219y 201dS Sk umouy APuwlicd) pajiuit Ssuonnjos pue sajes aoidg mapy



New Spice Salkes and Selutions Limited (Formerly Known as Spice Retail Limited)
CIN: U32201HP1988PLCO0B020
Regd, Address: Village Biltanwali Labana, Post Office - Baddi, Tehsil Nalagarh, Baddi, Himachal Pradesh — 173205

Notes to financial statements for year ended March 31,2017

17. Short term borrowings

31-Mar-17 31-Mar-16 01-Apr-15
Rs. "000 Rs,_'000 Rs. ‘000

Secured
Bills discounted from a bank * - 099,951 1,00,000
Buyer's Credit from Bank** 3,06,102 -
Unsecured loan from related party(refer note no 24)
8% interest bearing loan and advances fram Spice Mobility - 1,33,045 4,15075
Limited, the helding company, repayable on demand
11% interest bearing loan from a related party repayzble on 79,077 1,186,077
demand -
11% interest bearing loan from Hindustan Retail Private Limited, - 1,87,000 1,16,550
the halding company, repayable on demand
10.5% (Previous period NIL) interest bearing loan from - 1,70,000 -
Hindustan Retail Private Limited, the holding company,
10.5% {Previous period NIL) interest bearing loan from a related - . 40,000 -
party repayable on demand

- 10,1575 7,50,702
The above amount includes
Unsecured borrowings - 6,09,122 6,50,702
Secured borrowings - ’ 4,06,053 1,00,000

* The bill discounting facility was obtained from HDFC Bank, the tenor for which was 60 days and the rate of interest charged by the bank is 11.5% p.a.
The facility has been secured by way of:

1. Exclusive charge over present and future movable fixed assets and current assets of the Company.

2.Equitable mortgage of 194,198, Sector-125, Noida, by Holding company,

3. Corporate Guarantge of the holding company, Spice Mobility Limited.

4, 4 PDCs of Rs. 25,000 thousand each from the Company.

** The Buyers Credit facility has been obtained from HDFC Bank, the tenor for which is 180 days and the rate of interest charged by the bank is libor
plus 0.85-1.10 basic goints. The facility has been secured by way of:

1, Exclusive charge over present and future movable fixed assets and current assets of the Company.

2.Equitable mertgage of 194,198, Secior-125, Noida, by Holding company.

3. Corporate Guarantee of the holding company, Spice Mohility Limited.

Singe the buyers credit facility pertzins to discontinued business the amount outstanding of Rs. 2,62,955 thousand in respect of the facility has been
disclosed separately under lfabilities refated to discontinuad business (Refer Note 36(b)).

Since the Unsecured loan from Related parties as at March 31, 2017 pertains to discontinued husiness ,the amount cutstanding of Rs. 35,179 thousand
has been disclosed separately under liabilities related to discontinued business (Refer Note 36{b)).

" 18. Trade Payables

31-Mar-17 31:Mar-16 01-Apr-15
Rs. ‘000 Rs. ‘000 Rs._'000
Trade payables (refer note 33 for details of dues to micro and - 16,69672 29,43,796
small enterprises) .
Trade Payable to related parties - 532679 1,15,174
- 22,02,351 30,538,970

Since Trade Payables as at March Ei:, 2017 pertain to the discontinued business ,the amount autstanding of Rs. 4,83,692 thousand has been disclosed
separately under liabilities related te discontinued business {Refer Note 36(b)).




New Spice Sales and Solutions Limited (Fermerly Known as Spice Retail Limited)
CIN: U32201HP1988PLCOGB020
Regd. Address: Village Billanwali Labana, Post Office - Baddi, Tehsil Nalagarh, Baddi, Himachal Pradesh — 173205

Notes to financial st nts for year enided March 31,2017
19. Other Financial liabilities
31-mar-17 31-Mar-16 01-Apr-15
Rs. '000 Rs, '000 Rs,_'0G0
Interest accrued but not due an borrowings to related party - 14,943 38,917
Interest accrued and due on borrowings to related party - 53472 -
Lreditor for Capital Goods - 2422 6,318
Forward contract payable - 34,507 548
Unaccrued Income - - 20
Employee related liabilities - 61,121 89,016
- 1,66,465 1,34,819
Terms and conditions of the above financial liabilities:
- Trade payables are non-interest bearing and are normally settied on 60-120 days terms
- Interest payable is normaily settled quarterly throughout the financiat year
For explanations on the Company’s credit risk management processes, refer to Note 29,
Since Gther Financiat Liahilites as at March 31, 2017 pertzin te the discontinued business ,the amount outstanding of Rs. 33,008 thousand has been
disclosed separately under liabilities refated to discontinued business {Refer Note 36(k)).
20.0ther current liabilities
31-Mar-17 31-Mar-16 01-Apr-15
Rs. '000 Rs. '000 Rs. '000
Advance from customers and their credit balances - 91,809 1,56,156
Others
Irgirect Taxes and Duties Payable - 40,691 54,835
Employee Statutory Deductions - 3,569 4,956
TDS payable - 17,321 12,724
) {0) 1,53,390 2,28,671

Singe Other Current Liabilites as at March 31, 2017 pertains to discontinued business ,the amount outstanding of Rs. 44,017 thousand has been
disclosed separately under liabilities refated to discontinued business (Refer Note 36(b}).

21. Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit/(loss) for the year attributable to equity holders by the
weighted average number of Equity shares cutstanding during the year,

Diluted EPS amounts are calculated by dividing the profity (10ss) atiributable o equity hotders by the weighted
average number of Equity shares outstanding during the year plus the weighted average number of Equity shares
that would be issued on conversicn of all the dilutive potential Equity shares into Equity shares,

The following reflects the profit/(loss) and share data used i the basic and diluted EPS computations:

3i-Mar-17 31-Mar-16
Rs. '000 Rs._'000
{Loss) after tax for the year
Centinying Operation - . -
Discontinued Operation (2,33,433) {9,36,987)
{Loss} for calculation of basic and diluted EPS (2,33,433) {9,36,987}
Nos, Mas,
Weighted average number of equity shares in calculating basic 902,24,250 847,17,401
EPS
Compulsorily Convertible Debentures* - -
Weighted average number of equity shares in calculating 902,24,250 £47,17,401
diluted EPS :

*Compulsorily Convertible Debentures are not considered for EPS considering anti dilutive impact.

Basic and diluted earning per share of Rs 10 each (in Rs.) {2.59) {11.06)




i
i

22, Gratuity (defined benefit plan)

Gratuity
March 31, 2017 March 31, 2016
Rs, RS.
Gratulty plan 3,703 19,145
3,703 19,145

The Company has a defined benefit gratuity plan,
The gratuity plan Is governed by the Payment of Gratuity Act, 1972, Under the act, employee who has completed five years of service is entitled to

spacific benefit. The level of benefits provided depends on the member's length of service and satary at retirement age. This gratulty Henefit on
departure at 15 days salary (last drawn salary) for each completed year of service or part thereof in excess of & months.

Changes in the present vaiue of the defined benefit obligation are, as follows :

Changes in the defined benefit obligation and fair value of plan assets as at 31 March 2017:

Gratuity cost charged to profit ot logs (Amount in Rs. '000)

Grafuity Benefit Fair value of plan -
Obligation assets Benefit liability

As at March 31, 2016 25,114 5,969 19,145

Acquired during the year - 1474 (1,474)

Transferrad during the year under slump sale (9,050) (9,060)

Service cost 578 -

Past service cost 450

Net interest expense/Income 1,109 595

Sub-total included in profit or loss 2,177 595 1,582

Benefils Paid (12,478) (7,593) (4,885)

Remeasurement gains/ (losses) in other comprehensive income -

Return on plan assets (exciuding amounts included in net interest Income) - (423)

Actuarial changes arising from changes in demographic assumptions - -

Actuarial changes arising from changes in financial assumptions 169 -

Experience adjustments (2,198) -

Subtotal included in OCI {2,029) (423) {1,605)

As at March 31, 2017 3,725 23 3,702

Changes in the defined benefit cbligation and fair value of plan assets as at 31 March 2016:

Gratuity cost charged to profit or loss

Gratuity Benefit Fair value of plan Benefit liability

Obligation assets
As at March 31, 2015 28,429 7,457 20,872
Service cost 5,138 - 5138
Net interest expense 2,203 702 1,502
Sub-total included in profit or loss 7,341 702 6,640
Benefits Paid (6,008) {1,963} {4,046)
Remeasurement gains/ (losses) in other comprehensive income -
Return on plan assets (excluding amounts included in net interest expense) - {228}
Actuarial changes arising from changes in demographic assumptions - -
Actuarial changes arising from changes in finandial assumptions (508) -
Experience adjustments {4,135) - )
Subtotal included in OCI {4,648) {228) (4,420)
Conlribution by employer
As at March 31, 2016 25114 5,969 19,145
The principal assumptions used in determining gratuity obligation for the Company's plans are shown below!
Particulars March 31, 2017 March 31, 2016
Rs. RS.
Discount rate {in %) 7.35% 8.00%
Salary Escalation {In %) 8.00% 8.00%
Mortality Rate (% of JALM 06-08) 100% 100%
A quantitative sensitivity analysis for significant assumption as at 31 March 2017 is as shown below:
Gratuity Plan
31-Mar-17 31-Mar-17
Assumptions Discount rate Future salary increases
Sensitivity Level 0.5% increase 0.5% Increase 0.5% increase 0.5% increase
Rs.in lakhs Rs.in lakhs Rs.int lakhs Rs.in lakhs
Impact on defined benefit obligation (141} 155 153 (140}

The sensitivity analyses above have been determined based on a method that extrapofates the impact on defined benefit obligation as a resull of
reasonatile changes in key assumptions occurring at the end of the reporting period.

Sensitivities due to mortality & withdrawals are not material & hence impact of change not calcutated,

Maturity Profile of Defined benefit obligation:
Expected cash flows over the next (valued on undiscountec basis):

3i-Mar-17 31-Mar-16

Rs.in lakhs Rs.in lakhs
Within the next 12 months (next annual reporting perlod} 664 4,645
Between 2 and b years 662 8,213
Between 6 and 19 years 02 5,143
1,438 7,005

Beyond 10 years

The average duration of the defined benefit plan obligaticn at the end of the reporting period Js 15.83 vears (March 31, 2016 : 15.64 years)

QB EIT .,
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36. Sale of Business Division under slump sale agreement

a} Pursuant to the decision of its board of directors on May 17, 2016, the Company entered into a slump sale agreement with Hotspot Sales & Solutions Pvt Limited ("HSSPL"), for transfer of assets and
liabilities pertaining to its retail business involved in trading of multibrand mabile handsets and refated accessories through a chain of retall outlets across India. Being a discontinued operation, this
business is no longer presented in the segment note, Below mentioned assets and liabilities of the Company were transferred to and vested in HSSPL on & going concern basis from 15t June, 2016 belng
the date of business transfer.

The details of assets and liabifities transferred by way of slump sale are as under;

Assets and liabilities transferred:-

May'31, 2016
Amount
Assels Rs, '000
Non-current assets
Property ,Plant and Equipment 46,361
Capital work-in-pragrass -
Intangible assets 1.773
Financial Assets
Loans 41,48t
Cther Financial Assests 1,124
Other non-current assets -
: 90,739
Current assets
[nventories 1,956,716
Financial Assets
Trade receivablas 10,271
Cash and bank balances 7,077
Other Bank Balances 5434
Loans 20,953
Other Flnancial Assests 2,838
Current Tax Assets -
Other current assets 24,491
2,67,779 .
TOTAL 3,58,518 :
Non-current liabilities )
Other iong-term liabilities 8,025 .
Long-term provisions 7,015 E
15,940 ¢
Current linbilities F
Financial Liabilities 3
Short-termn borrowings 531,876
Trade payables £.00,436 |
Other Financial llabilities 15,350 ;
Other current liabilities 34,276
Short-term provisicns 4,587
11,B6,925
TOTAL 12,02,865
Net liabilities 8,44,347
Capital Reserve 8,44,347
Sale Consideration 0,001

The following statemant shows the revenue and expenses of the discontinued operation of the Company ;

. May'31, 2016 Mar'31, 2016
‘Income Rs. '000 Rs. '000
Revenue from operations 11.48,763 57,27,335
Revenue from operations (net) 11,48,703 57,27,335
Other income: 8,718 15,737
Total revenue (I) 11,57,421 57,43,072
Expenses
Furchase of traded goods 11,65.829 51,072,075
{Increase) / Decrease in inventories of traded goods (79,696) 1.65,561
Emplovee benefits expense 28,060 2,20,340
Depreciation and amortization expense 5,052 58,132
Finance costs 14,710 75,640
Qther expenses 53,833 4,74,820
Total (1) 11,87,754 651,01,568
(Loss)} before exceptional items and tax from discontinued {30,373} (3,58,496)
operation (I - (I}

Exeptional items {30,225) 1,88888
{Loss) for the year/period {148) (5,57,384)

The Net cash fow incurred by the discontinued operaticn are, as follows;

May'31, 2016

Mar'31, 2018

Rs. '000 Rs. '000
Operating {1,05,443) {2,08,703)
Investing (336) (19,034)
Financing 75,323 {2,83,307)
Net cash (cutflow)/inflow {30,456) (5,11,044)
Earning Per Share:
Earnings per equity share from the dicontinued business (0.00) (6.58)




) Over the past faw years mobile devices market has witnessed entry of major Chinese players who have captured significant market share in Mohile handset market and made market very competitive
for bath domestic and muti national brands. Pursuant to degision of its board of directors on Feb 10, 2017, the Company has discontinued "Spice” Brand mabile handset business. Being a discontinued
operation, this business is no longer presented in the segment note. Accardingly, assets and liabilities of the business have been classified separately as assets / liabilities refated te discontinued

business.

The details of assets and llabilities as at March 31, 2017 classified separately as assets / liabilities related to discontinued business are given below:

Mar'34, 2047

Amount
Assets Rs. 000
Non-current assets
Property ,Plant and Eguipment -
Capital work-In-progress -
Intangible assets -
Financial Assets
Other Financial Assests 44
Other non-current assets 15
59
Current assets
Inventeries 1,728
Financial Assets
Trade receivables 60,273
Cash and bank balances 4,565
Cther Bank Balances 53,625
Loans 864
Other Finandial Assests 7,313
Current Tax Assets 19,687
Other current assets 47,910
. 1,96,365
Assets directly associated with assets pertaining to
discontinued business 1.96,424
Non-cutreat liabilities 5.33,412
Other long-term liabilities 19,789
Long-term provisions 3259
5,56,460
Current, liabilities
Financial Liabilities
Short-term borrowings 2,98,134
Trade payables 4,863,693
Other Financial liabilities 33,008
Cther current liabllities 44,017
Shart-term provisions 28,586
8,87,438
Liability direclly associated with assets pertaining to
discentinued business 14,43,898
12,47,474
Net assets directly associated with discontnued business*
*et assets/liabilities includes following releated party recelvable and pavables,
Trade receivable 39,785
Trade payable 4,15,936
Advance from customers and their credit balances 669

The following statement shows the revenue and expenses of discontinued operations, of the Company which has been discontinued.

Mar'31, 2017 Mar'3l, 2016
Income Rs. "000 Rs. '000
Revanue from operations 18,656,502 93,59,921
Revenue from operations (net} 18,66,502 93,59,921
Other income 27,666 47,351
Total revenue {1} 18,94,168 94,07,072
Expenses
Purchase of traded goods 12,272,730 79,16,272
Decrease in inventories of traded goods 409,328 3,90,545
Emplovee benefits expense 1,33,968 3,272,183
Depreciation and amortization expense 24,164 16,9235
Finance costs 55.787 42,393
Other expenses 2,776,478 10,92.984
Total {11} 21,27,455 07.,86,302
Profit (loss) before exceptional items and tax from continuing (2,33,287) (3,79,230)
Exeptional items - -
Profit {Loss) before tax (2,33,287) (3,79,230)
Provision for Taxes -
Tax adijustment related to an earlier year 372
Profit {Loss) for the year/period {2,33,287) (3,79,602)
Other Comprehensive Income
Remeasuremants of net defined benefit liability/asset 1,605 4,420
Total Comprehensive Income for the year (Comprising (Loss) {2,31,682) {3,75,182)
and Other Comprehensive Inceme for the year)
The Net cash fiow incurred by Spice brand maobile handset business are, as follows;
Mar'3l, 2017 Mar'3y, 2016
Rs. '000 Rs. '000

Operating (6,80,440) (4,72,279}
Investing 2,14,443 3,84,979
Financing 443,362 4,88,543
Net cash (outfiow)finflow (22,635) 3,96,243
Earning Per Share:

{2.59) (4.48)

Earnings per equity share from discontinued business

S



37. First-time adoption of Ind AS

These financial statements, for the year ended 31 March 2017, are the first the Company has prepared In accordance with Ind AS, For periods up to and including the year ended 31 March 2016, the Company prepared its financial
statements In accordance with accounting standards notified under section 133 of the Companles Act 2013, read together with paragraph 7 of the Companles {Accounts) Rules, 2014 (Indian GAAP).

Accordingly, the Company bas prepared financial slatements which comply with Ind AS applicable for periods ending ort 31 March 2617, togetier with the camparative perlod data as at and for the year ended 31 March 2016, as
deseribed in the summary of significant accounting polictes, In preparing these financial statements, the Company's opening  balance shaet was prepared 25 at 1 April 2015, the Company’s date of transition to Ind AS. This note
explains the princpal adjustments made by the Company in restating its Indian GAAP finandial statements, including the balance sheet as at 1 Aprl 2015 and the financlal statements as at and for the year ended 21 March 2016,

Exempticns applied

These are the Company's first financial statements prepared In accordance with Ind AS. The significant accounting policies set out In note 2 have been applied in preparing the fnancial statements for the year ended March 31, 2017,
the comparative information presented In these financlal statements for the year ended March 31, 2016 and In the preparation of 2n opaning Ind AS balance sheet &s at April 01, 2015 (the date of transition). In preparing its opening
Ind AS balance sheet, the Company has adjusted the ameunt neported previcusly In financlal statements prepared in accordance with the Accounting Standards nobified under Section 133 of the Companles Act, 2013, read together with
paragraph 7 of the Companles (Accounts) Rules, 2014 {previous GAAP or Indian GAAF). An explanation of how the transition from previous GAAP to Ind AS has affected the Company's finandial position, financlal perfarmance and cash
flows is set out In the following tables and notes.

Qptional exemptions applied

Ind A5 101 allows first-time adepters certain exemptions from the retrospective application of certaln requirements under Ind AS. The Company has applied the following examptions:
{i] Peemed cost

Ind AS 101 permils & first-time adopler to elect to continue with the carrying value for all of its propecty, plant and equipment a5 recognised in the financial statements 35 at ine date of transition to [nd AS, measured as per the
previous GAAP and use that as [ts deemed cost as at the date of transition. This exemption can alse be used For intangible assets covered by [ng AS 38 Intangtble Assets,
The Company has applied the Rollowing exemptions:

(A) For Praperty, Plant and Equipment, Including Intangible agsets , the Company has elected to continue with the carrying value {i.e. at cost) for all assets as recognised in Its Indian GAAP financlal statements as deemed cost at the
vansition date.

{B) Appendix C to Ind AS 17 requires an entity to assess whether a contract or arrangement contains a tease, In accordance with Ind AS 17, this assessment should be carvied out at the inception of the contract or arrangement.
However, the Company has used Ind AS 101 exemption and assessed all arrangements for embedded leasas based on conditions in place as at fe date of transition.

(C ) The Company has elected to apply Ind AS accounting for business combinations prospectively from 1 Agrit 2015. As such, [ndian GAAP bafances refating to business combinations entered into before that date, have been carried
forward without adjustment.

{D) As per Ind AS 27, investment In subsidlary needs to be accounted into the bocks elther at cost or at value determined in accordance with Ind AS 109, If a first time adopter measures such an investment at cost in accordance with
Ind AS 27, it shall measure its investment at one af the feflowing amounts in its separate opening balance sheel:

- Cost determined In accordance with the ind AS 27; or

- Deemed cost

Deemed cost shall be alther:

(a ) the falr value at the entity’s date of transition to Ind AS; or

{b) the carrying value as per tha previous GAAP at the date of transition,

A first tima adopter may choose either (a} or (b) above to measure Its investment In each subsidiary.

Further, Company has decided to carry ils Investment In subsidiary campany at carrying value as per the previous GAAP on the date of transition to Ind AS,

Ind AS mandatery excepticns applied
(i) Estimates
An entity's estimates in accordance with Ind AS at the date of transition to Ind AS shall be consistent with estimates made for the same date In accordance with previous GAAP (after adjustments to reflect any difference in aocounting

policies), unless there is objective evidence that those estimates were In error.

Ind AS estimates as at Aprfl 01, 2015 are consistant with the estimates as at the same date made In conformity with previous GAAD,

Wew Spice Sales and Solutions Limited (Formerly Known as Spice Retall Limited)
Balance Sheet 25 at 31 March 2016

: IGAAP as on . Ind AS as on
Particulars Note No 31 March 2016 Regrouping Adjustment 21 Mareh 2016
Assets
Non Current assets
Property .Plant and Eauipment 60412 - 60412
Capltal Werk in Proaress 338 - 138
QOther Intanaible Assets 172718 . 17,718
Intanqible asset under development 3 - 253
Financial Assets
(i Hon Cument Ivestinents - - -
(iitLong Term Loans and advances. 939 : 939
(iii} Other Financial Assels 2 61,669 {225 b (7.033) 54,412
Other non cument Assets 2 294 25 3,027 3,546
1,41,623 : (4,006} 137,618
Current Assets
Inventories 5.28.076 - 528,076
Financial Asscts
{i) Trade Receivable 4.31,866 - 4,31,866
Cash and Cash equivalents 65,134 - 65,134
(iii) Bark balance other than (i) above 2,63.439 - 2,63,439
(iv) Short term Loans and Advances 6,980 - 6,980
{¥) other Financial Assets 2 75436 (27,229) (6,110} 42,008
Current Tax assets 38,274 - 3274
Qther Currant Assels 2 83,566 22039 1,882 1,12 678
1492772 {4,227) 14,88,545
Total 16,34,395 - {8,233) 16,26,163
EQUITY AND LIABILITIES
Equity
Enuity Share Capital 8,472,174 - 847,174
Other Equity 1106 (29,53,400) {4,004) (29,57,494)
{21,06,226) . 4,054} {21,10,320)
Hon Cuirent Llabilitles
Financial Liabilities
{i) Borrowing - - -
(i) Trade payables - - -
(Hl} Q¥er Financfal Liabllities 3 32,185 (196) 31,989
Long Term Provislons 11726 - 11726
Other non current Liabilities - - =
43,911 - {1986} 43,745
Current Liabillties
Financizl Lizbilities
{i} Current Barrqwinns 10,15,174 - 10.15,174
i) Trade and other payables 22,02,351 - 22,02,35L
{iii} Other Financial Liabilities 1 179,408 3.943) 1,686,465
Gther Current {iabilities 1.53.390 - 1,53,390
Shart Term Provisions 1,595,387 155,387
Current Tax Liablities L3 - -
35,926,710 = {3,843) 3692768
Total 16,34,305 - {8,234) 16,256,163




Hew Spice Sales and Solutions Limited {Formerly Knawn as Spice Retail Limited)
Balance Sheet as at 1st April 2015

| s Partleulars Note No IGAAP as on Regrouping Adjustment Ind A5 as on
! 1 April 2015 1 April 2015
Assalts
Non Current assets
i Property Mlant and Equipmerit 109,995 - 1,090,995
; Capital Work in Proaress - - -
Other Intangible Assets 26,501 26,501
Intanaible assets under development - - -
Financial Assets - -
{1y Non Current Investments - - -
{il)Lona Term Loans and advances 1,000 1,000
{ill) Gthe Fnanclal Assets 2 80,032 (225) (7.838) 71970
Other non current Assets 2 752 225 3,786 4,803
218,720 2 {4,052) 2,14,669
Current Assets
- Inventorles 10,84,183 - 10,8418
Financial Assels -
(i} Trade Receivable 9.14.581 - 9,14,581
(inCash and Cash equivalents 1,79,936 - 1,79.936
{iif} Bank balance cther than (i} abave 6.03,477 - 603477
(iv) Short term Loans and Advances 4,782 4,732
(v} other Financial Assets 2 1,31,227 (88.198) (238) 42,942
Current Tax assets 52,508 - 52,508
Qther Cument Assets 2 91,740 __ 88148 3.205 123,003
30,62,534 2,967 30,65,502
Total 32,81,255 {1,085} 32,80,171
EQUITY AND LIABILITIES
Equily
Equity Share Capital 8,47.174 - BA7.174
Other Eauity ito6 (20,23 836 (1,093) (30,24.979)
(11.76,662) (3,093} 111,77,755)
Mon Current Liabilities
Financial Efabi
{i) Borroving - - -
{il) Trade pavables - . .
(iii} Other Financial Lizbilities 52,294 - 52,294
Long Term Provisions 12,652 - - 12,652
N Other non current Uabilities - - -
64,946 . 64,946
Current Uabilitias
Financial Liabilities
(i) Current Borrowinas 7.50,702 - 750,702
{11} Trade and ather payables 30.58,970 - 30,568,970
(lIi} Other Financial Liabilities 1 1,34.8:1 8 134819
Other Current Ulabilities 2,28,671 - 228,671
Shart Term Provisions 218818 - 219,818
Current Tax Liabilties - = =
) 43,802 972 8 43,932,980
Tatal 32,81 255 (1,085) 32,80,171

Footnates to the recontiliation of equity as at 1 April 2015 and 31 March 2016 and profit or loss for the year ended 31 March 2016
1. Mark to market Impact of forward contract
Under Indian GAAF, the Company accounted for forward contract taken towards outstanding liabilities In foreign currency cver the life of contract and amertised cost of forward premium over forward contract fife. As per Ind AS forward
contract are evaluated on mark bo market basis on date of reporting, Considering change in method of evaluation, Company has remeasured forward contrack as at and reduced other expenses by Rs 3,715 thousand as on March 31,

2016 and Rs 8 thousand as on Aptil, 1 2015.

2. Financial assets and llabllies with amortisation cost

Under [ndian GAAR, the Company accounted for security deposit received and paid based on contractual agreement. Under ind AS, security deposit recelved and paid are categorised as financial assets and iabllites and are measurad at
amortised cost using the effective interest rate {EIR) method. Accordingly, security deposits received has been reduced by Rs 7,838 thousands as on April 12015 and Rs 5,239 thousand as on March 31'2016, with comesponding
recognition as rent received In advance Rs 6,990 as on April 1,2015 and Rs 4,509 thousand as on March’ 31,2016 and differential Impact has been taken (o opering retsined eaming.

Rent received and paid recognised is amortised over the term of lease.

3. Lease

Under Indian GAAP, {ease agreement with perlodic increase In leage rental viere requirad to be strafght lined abd charge equally over the period of contract to statement of prafit and less. As per Ind AS rental cost is racognised in the
: statement of profit and luss on a straight-ine basis over the lease term unless the payments to the iessor are structured to increase in line with expected general inflation to compensate for the lessor's expected inflaticnary cost
i Increases. Company has accordingly accountad for such transaction after considering general inflation impact for computation of straight kne cost. Accordingly Rent Equalisaticn amounting has been reversed amaunting to Rs 196

thousand.

4. Defined benefit liabilities

The Group has recognised costs refated to its post-employment defined benefit plan on an actuarial basis. Under Indian GAAP, tha entire cost, including actuarial gains and losses, are charged to prafit or loss. Under Ind AS,
remeasurements (comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on the net defined benefit liability and the return on plan assets excluding amaunts included In et
interest on the net defined benefit labillty} are recognised fmmediately In the balance sheet with a carresponding deblit or credit e retained earnings through OCL. Accordingly, the employee benzft cost and gains/
Iosses on defined benefit plans of Rs 4,420 thousand has been recognized in the OCI for the year ended March 31, 2016.

5. ©ther comprehensive income
In accordance of pravisions of IndAS, the Company has presented the OCI separately in the statement of change In equity (SOCE) and reconciled the same with Indian GAAP profit or loss.

6, Statement of cash flows
The transition from Indian GAAP to Ind AS does not have a material impact on the statement of cash flows.




New Spice Sales and Solutions Limited (Formerly Known as Spice Retail Limited)

CIN: U32201HP1988PLCOOS020

Regd. Address: Village Billanwali Labana, Post Office ~ Baddi, Tehsil Nalagarh, Baddi, Himachal Pradesh - 173205
STATEMENT OF PROFIT AND LOSS

- IGAAP as on . Ind AS as on
Particulars o NoteNo 5y ehaone  AUIMSIMENT 34 yarch 2016+
Revenue from operations (1) 150,87,255 - 150,87,255
Other income (2) 63,044 “ 63,044
Total Income (1 + 2} 151,501,209 - 151,50,299
Expenses:

Purchases 130,23,344 - 130,23,344
{Increase) in inventories of traded goods 5.56,106 - 5,56,106
£mployee benefits expense a4 543,104 4,420 547,524
Finance costs 1,18,035 - 1,18,035
Depreciation and amortization expense 75,056 - 75,056
Other expenses 1,2,3 15,64,959 3,002 15,67,961
Total expenses 158,80,604 7422 158,88,026
Loss before exceptional items and tax (7,30,305) {7,422) . (7,32,727)
Excepticnal items 198,888 - 1,98,888
Loss before tax (9,29,193) (7,422 {9,36,615)
Tax adjustment related to an earlier year 72 372
Profit (Loss) for the period . {9,29,565) (7,422} {6,36,587)
Other Comprehensive Income
Items that will not be reclassified to profit or loss -
-Remeasurement fain on employee defined benefit plan 4420 4,420
Tatal Comprehensive Income for the period (Comprising Profit (Loss) and Other (9,29,565) (3,002) (%,32,567)
Comprehensive Income for the period) .
Earnings per Equity Share .
{1) Basic (10.97) (10.97)
{2) Diluted (10.97} (10.97)

*Sinee Statement of Profit & Loss pertains to discontinued business ,the amount has been disclosed separately. (Refer Note 36),

1. Mark to market impact of forward contract

Under Indian GAAP, the Company accounted for forward contract taken towards outstanding liabilities in foreign currency over the life of contract and amortised cost of
forward premium over forward contract Iife. As per Ind AS forward contract are evaluated on mark to market basis on date of reporting. Considering change in method of
evaluation Company has remeasured forward contract as at and reduced other expenses by Rs 3,715 thousand for the year ending March 31, 2017.

2. Financial asstes and liabilies with amortisation cost

Under Indian GAAP, the Company accounted for security depasit received and paid based on contractual agreement. Under Ind AS, securlty deposit received and paid
are categorised as financlal assets and liabililes and are measured at amoitised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking
inta account any discount or premium on acquisition and fees or costs that are an integral part of the EIR and impact has been accounted for in rent income and interest
expenses or rent expenses and interest income. The amount recognized in Rent expense against the same is Rs 1,898 thousand & correspendingly interest income on
the same amounting to Rs 1,381 thousand which is regrouped in Rent expense,

3. Lease

Under Indian GAAP, straight line cost is recognised for leases over the period of contract. As per Ind AS straight cost is recognised In the statement of profit and loss on
a straight-line basis over the lease term unless the payments to the lessor are structured to increase in line with expected general inflation to compensate for the lessor's
expected inflationary cost increases. Company has accerdingly accounted for such transaction after considering general inflation impact for computation of straight line
cost and recognised impact in rent expenses. Rent equalisation outstanding as on March 31,2017 amounting to Rs 196 theusand has been reversed.

4, Defined benefit liabilities

The Company has recagnised costs related to its post-employment defined benefit plan on an actuarial bas’s. Under Indian GAAP, the entire cost, including actuariad
gains and losses, are charged to profit or loss, Under Ind AS, remeasurements [comprising of actuarial gains and losses, the effect of the asset ceiling, excuding
amounts included in net intarest on the net defined benefi liability and the return on plan assets excluding ampunts included in net interest on the net defined benefit
liability] are recognised immediately ir: the balance sheet with a corresponding debit or credit to retained earnings through OCI amounting to Rs 4,420 thousand,
Accordingly, the employee benefit cost has been reinstated,




38, Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements, estimates and assumptions tha affect the reported amounts of revenues,
expenses, assets and liabillies, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty abaut these assumptions and estimates could result in
outcomes that require @ material adjustment to the carrying amount of assets or liabilities affected In future periods

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have a slgnificant risk of causing a materiai adjustment to the
carrying amounts of assets and liabilities within the next financial year, are described below. The Company based its agsumptions and estimates on parameters available when the
financial statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to market changas or circumstances arlsing that
are beyond the control of the Company. Such changes are reflected in the assumptions when they oceur,

Taxes
Deferred tax assets are recognised for unused tax losses to the extent that it is probable that taxable profit will be available against which the losses can be utilised. Significant

management judgement is required to determine the amount of deferred tax assets that can be recognised, based upon the likely timing and the level of future taxable profits
together with future tax planning strategies.

The Company has carried forward tax losses. These losses expire in 8 years and may not be used to offset taxable income elsewhere in the Company. The Company neither have any
taxable temporary difference nor any tax planning opportunities available that could partly support the recognition of these losses as deferced tax assets. On this bass, the Company
has determined that it cannot recognise deferred tax assets on the tax losses cairied forward,

Defined benefit plans (gratuity benefis}
The cost of the defined benefit gratuity plan and other past-employment (nedical benefits and the present vaiue of the gratuity obligation are getermined using actuzarial valuations. An

actuarial valuation involves making varicus assumptions that may differ from actuat developments in the future. These include the determination of the discount; rate, future salary
increases and mortality rates. Dué to the complexities involved in the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these
assumptions. All assumptions are reviewed at each reporting date.

The parameter most subject to change is thé discount rate, In determining the appropriate discount rate for plans operated In India, the management considers the interest rates of

govemnment bonds in currencies consistent with the currencies of the post-employment benafit obligation,
The mortality rate is based on publicly available martality tables for the specific countries. Those martality tables tend te change only at interval in respanse to demagraphic ¢hanges.

Future salary increases and gratuity increases are based on expected future inflation rates for the respective countries

Further details about gratuity obligations are given in Note 22.

Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements.

As per aur report of even date

Fur S.R. Batliboi & Co. LLP For and on behalf of the board of directors of New Spice Sales and Solutions  Limited
Chartered Accountants ) (Formerly Known as Spice Retail Limited)

1CAI Firm registration number: /
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Partner Director Direckor
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