GUPTA GARG & AGRAWAL G-55, Royal Palace, IInd Floor,

Chartered Accountants Laxmi Nagar, Vikas Marg,
Delhi — 110 092

Phone — 22502455 / 43016663

INDEPENDENT AUDITOR’S REPORT

To,

The Members of Spice Labs Private Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Spice Labs Private Limited (“the
Company”), which comprise the Balance Sheet as at 31% March, 2017 and the statement of Profit and
Loss, the Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and a
summary of the significant accounting policies and other explanatory Information.

Management‘s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS financial statement
that give a true and fair view of the state of affairs (financial position), profit or loss (financial
performance), cash flows and changes in equity of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) preseribed
under section 133 of the Act read with Rule 7 of Companies (Accounts) Rules, 2014 and Companies
(Indian Accounting Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provision of the Act for safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records , relevant to the preparation and presentation of
the Ind AS financial statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error.
Auditor’s responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.
We have taken into account the provision of the Act, the accounting and auditing standards and
matters which are required to be included in audit report under the provision of the Act and the Rules

made there under.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under section 143 (10) of the Act. Those Standards require that we comply with
cthical requirement and plan and perform the audit to obtain reasonable assurance about whether the
Ind AS financial statements are free from material misstatements.

An audit involves performing procedures to obtain the audit evidence about the amounts and the
disclosure in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, due to fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company’s preparation of the Ind AS financial statements that give
true and fair view in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating
the overall presentation of the Ind AS financial statements. : :

We believe that the audit evidence we have obtained is sufficient and appropriate to providea ba skf\,
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for our audit opinion on the Ind AS financial statements. Dy
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Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements gives the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India including the Ind AS, of the state of affairs (financial position) of the Company as at 31*
March, 2017, its loss including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure °1” a statement on the matters specified in the paragraph 3 and 4 of the Order, to
the extent applicable.

2. Asrequired by section 143 (3) of the Act, we report that :

a)

b)

c)

d)

g)

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The balance sheet, the statement of profit and loss, the cash flow statement and statement
of changes in equity dealt with by this report are in agreement with the books of account.

In our opinion, the aforesaid Ind As financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act read with Rule 7 of the
Companies (Accounts) Rules, 2014 and Companies (Indian Accounting Standards) Rules,
2015, as amended.

On the basis of the written representation received from the Directors as on 31* March,
2017 taken on record by the Board of Directors, none of the Directors is disqualified as
on 31% March, 2017 from being appointed as a Director in terms of Section 164(2) of the
Act.

With respect to the adequate internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 2” to this report; and

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i) the Company does not have any pending litigations which would impact its
financial position.

ii) the Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii) there has been no amounts which are required to be transferred to the Investor

Education and Protection Fund by the company.




iv) The Company has provided requisite disclosures in the Ind AS financial
statements as to holdings as well as dealings in Specified Bank Notes during the
period from 8" November, 2016 to 30" December, 2016. Based on audit
procedures and relying on the management representation we report that the
disclosures are in accordance with books of account maintained by the Company
and as produced to us by the management (refer note no. 36(A)).

For GUPTA GARG & AGRAWAL
CHARTERED ACCOUNTANTS
FRIN 505762C _—

(B.B.G
PARTNER
M. No. 012399

Place: Noida
Date : 09.05.2017



RE: Spice Labs Private Limited (‘the Company”’)
ANNEXURE “1” RFERRED TO IN PARAGRAPH OF QUR REPORT OF EVEN DATE

The comments are in seriatim of the order:

(i) (a) The Company is maintaining proper records of its Fixed Assets showing full particulars
including quantitative details and situation thereof,

(b) As per the information given by the management, the physical verification of fixed assets was
carried out at the end of the financial year. No discrepancy on such verification noticed by the
management and reported to us.

(c) As per books of accounts verified by us and according to the information and explanations
given by the management the company does not have immovable properties and as such the sub
clause is not applicable.

(ii) The Company does not have any inventory; as such the clause is not applicable.

(iii) As per the information and explanations given to us and certified by the management and verified
from the books of account, the company has not granted any loans secured or unsecured to
companies firms, limited liability partnerships or other parties covered in the register maintained
in pursuance of Section 189 of the Companies Act, 2013, as such there are no comments on sub

clauses a), b) and c).

(iv) In our opihion and according to the information and explanations given to us, the provisions of
Section 185 and 186 of the Companies Act 2013 have been complied.

(v) The Company has not accepted any deposits from the public and as such the clause is not
applicable.

(vi) To the best of our knowledge and as per information and explanations given to us by the
management, the central government has not prescribed maintenance of cost records under
section 148(1) of the Companies Act, 2013 for the products/ services of the Company.

(vii) () The Company is generally regular in depositing with appropriate autherities undisputed
statutory dues including provident fund, employees’ state insurance fund, income-tax, sales tax,
service tax, customs duty, excise duty, value added tax, cess and other material statutory dues

applicable to it.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance fund, income-tax, sales tax, service tax,
duty of customs, duty of excise, value added tax, cess and other material statutory dues were
outstanding at the period end, for a period of more than six months from the date they became

payable.
(b) According to information and explanations given to us, there are no dues of income tax, sales

tax, wealth tax, service tax, duty of customs, duty of excise, value added tax and cess which have
not been deposited with the appropriate authorities on account of any dispute.

(viii)The Company does not have any loan from Bank, Institutions or Debenture holders, and as such
clause is not applicable.

(ix) As per the information and explanations given to us by the management, the Company has not
raised any money way of initial public offer / further public offer / debt instruments and term

loans hence, there are no comments in this regard.




(x) To the best of our knowledge and according to the information and explanations given to us no
fraud by the company and no material fraud on the company has been noticed and reported
during the year.

(%) In the absence of payment of managerial remuneration as per the provisions of Section 197 read
with Schedule V of the Act, the clause is not applicable.

(xii) The clause is not applicable as the company is not a ‘Nidhi Company’.

(xiii)Based on our audit procedures performed for the purpose of reporting the true and fair view of
the Ind AS financial statements and according to the information and explanations given by the
management, transactions with the related parties are in compliance with Section 177 and 188 of
Companies Act, 2013 wherever applicable and the details have been disclosed in the notes to the
Ind AS financial statements, as required by the applicable accounting standards.

(xiv)As per the information and explanations given to us and on an overall examination of the
balance sheet, the Company has not made any preferential allotment or private ptacement of
shares or fully or partly convertible debentures during the year under review and as such there are
no comments in this regard.

(xv) As per the information and explanations given by the management, the Company has not entered
into any non-cash transactions with directors or persons connected with him.

(xvi)As per the information and explanations given to us, the provisions of Section 45-1A of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

For GUPTA GARG & AGRAWAL

CHARTERED ACCOUNTANTS
FRN 505762C

(B.B. GHPTA)
PARTNER

M. No. 012399

Place: Noida
Date: 09.05.2017



ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF SPICE LABS PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (f) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (*the Act”)

To the members of Spice Labs Private Limited

We have audited the internal financial controls over financial reporting of Spice Labs Private Limited
(“the Company™) as of March 31,2017 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal conirol over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing as specified under Section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and,
both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal

financial controls over financial reporting, assessing the risk that a material weakness exists, and

testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and

fairly reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable:;

assurance that transactions are recorded as necessary to permit preparation of financial statements i




accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31,2017, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal contro! stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For GUPTA GARG & AGRAWAL
CHARTERED ACCOUNTANTS
FRN 505762C e

(B.B, GUPTA)
PARTNER
M. No. 012399

Place: Noida
Date: 09,05.2017
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SPICE LABS PRIVATE LIMITED

CIN: U72300DL2009PTC311320

Regd Address: Plot No. 82, Basement, Pocket 2, Jasala, New Delhi-110025
Balance Sheet as at March 31, 2017

Amount in INR

Notes As at As at As at
Particulars No Mar 31, 2017 Mar 31, 2016 Apr 01, 2015
Assets
Non-current assets
Property, plant and equipment 3 330,945 523,241 881,266
Intangible Assets 4 - - .
Financial assets
(i Nen-Current Investments 5 12,900,025 12,799,906 2,748,099
Non Current Tax Assets 6 256,927 2,231,464 2,231,464
13,487,897 15,654,610 5,862,729
Current agsets
Financial assets
(i} Current Investments - 8 - 13,937,829 21,373,037
(i) Trade Receivable 7 202,148 256,064 241,430
(i) Cash and cash equivalents 8 3,156,971 1,792,941 1,488,025
(iviBank Balances other than (iii} above 8 1,089,998 1,499,408 1,376,338
(vi} Loans 9 31,009,764 27,102,047 30,000,000
(v} Clhers 10 11,989,915 5,880,202 8,308,981
Current Tax Assets (Net) 11 1,162,472 1,579,679 1,267,802
Other Current Assets 12 2,678,419 2,538,328 3,874,787
51,310,686 51,586,497 68,032,301
Total Assets 64,798,683 67,141,107 73,895,011
Equity and liabilities
Equity
Equity Share capital 13 100,500,000 100,500,000 100,500,000
Other Equity 14 (39,620,683) (37,504,709) (34,773,235)
60,879,311 62,995,291 65,726,765
Liabilities
Non-Current Liabilities
Provisions 1% 118,181 176,327 601,724
119,181 176,327 601,724
Current Liabilities
Financial Liabilities
(i) Trade payables 16 1,795,404 1,442,015 4,807,720
(i) Other financial liabilities 17 1,645,042 677,199 1,736,982
Other Current Liahilities 18 287,170 1,853,552 403,213
Provisions 19 92,475 196,723 618,627
Current Tax Liabilities(net) - - -
3,800,091 3,968,489 7,566,542
3,919,272 4,145,816 8,168,266
TOTAL Equity and Liabilities 64,798,583 67,141,107 73,895,031
Summary of significant accounting policies 1-2

The accompanying nctes are an integral part of the financiai statements.

As per our altached report of even date
For Gupta Garg & Agrawal
Chartered Accountants

FRMN 505762C

Place : Noida

Date : 5)9/05 / 2017

For and on behalf of the Board of Directors of

Spice Labs Private Limited
I / .
Director

{Sunil Kapoor)
DIN: 05322540

Bl S

Director
{Madhusudan Venkatachary)
DIN: 02650160




SPICE LABS PRIVATE LIMITED

CIN: U72300DL2008PTC311320

Regd Address: Plot No, 62, Basement, Pocket 2, Jasola, New Dethi-110025
Statement of profit and loss for the year ended March 31, 2017

- Amount in INR
Notes For the Year Ended For the Year Ended
Particulars No Mar 34, 2017 Mar 31, 2016
Income
Revenue From Operations 20 14,456,922 15,663,719
Cther Income 21 9,824,772 4,293 077
Total Income 24,381,694 19,956,796
Expenses
Employee Benefits Expense 22. 7,165,554 12,062,947
Finance costs 23 3,514 4,500
Depreciation and amortization expense 24 7,047,258 358,024
Other Expenses 25 7,449,732 9,745,083
Total Expenses 21,666,058 22,170,554
Profit{loss} before exceptional items and tax : 2,715,638 {2,213,758)
Exceptional Items 26 3,000,300 448,561
Prior Period-Reversal of Cenvat 349,193
Profit/(loss} before tax (284,684) (3,009,512}
Tax Expenses :
(i) Current Tax 28 - 1,674,537
(i Deferred Tax -
Profit/{Loss) for the period from continuing operations (2,259,201) (3,008,512)
Other comprehensive income
(it ltems that will not be reclassified to profit or loss . - -
Acturial Gainf{loss) 27 143,221 278,043
iy Re-measurament gains (fosses) on defined beneiit plans - -
{iiiy Income Tax relating to items that will be reclassified to
profit or loss ) - - -
Total Comprehensive Income for the
period{Cemprising Profit/{loss) and Other
Comprehensive Income for the period} (2,115,980) (2,731,469)
Earning per share
(i) Basic 29 0.24) (0.03)
(i) Diluted {0.21) (0.03}

For Gupta Garg & Agrawal
Chartered Accountants
FRN 505762C

{ B.B.Gupta )} —"
Partner
M. No. 012399

Place : Noiga

Date:@f)jof}')ol b

For and on behalf of the Board of Dlrect s of
Spice Labs P(Lvat’e Limited

cy

Director
{Sunil Kapoot)
DIN: 05322540

Direster

{Madhusudan Venkatachary)
DIN:02650160



SPICE LABS PRIVATE LIMITED

CIN: U72300DL2099PTC311320

Reyd Address: Plot No. 62, Basement, Pocket 2, Jasola, New Delhi-110025
Statement of Gash Flows for the period ended March 31, 2017

Amount in INR

For the 12 Months endad 31 For the 12 Months ended 31

Mar-2017 Mar-2016
Rs. Rs.
CASH FLOWS FRCM OPERATING ACTIVITIES
Profit before tax from continuing operations (204,664) (3,009,512}
Frofit/(loss) before tax from discontinued operaticns - -
Profit before tax (284,664} (3,009,512}
Adjustment to reconcile profit before tax to net cash flows
Depreciation and impairment of property, plant and eguipment 231,497 3b8,024
Amortlsation and impairment of intangible assets 6,815,759 -
Gain on Investment (6,380,090) -
Dividend Income (112)
Provision for diminution in the value of Non current investmants 3,000,300 (195,442)
Finarice income {including fair value change in financiai instruments) (3,500,740) (3,854,617)
Finance costs (including fair value change in financial instruments) 3,514 4,500
Working capital Adjustments - - i
Movements in provisions, gratuity and government granis {161,354) {847,301)
Increase in trade and other receivables and prepayments (6,206,885) 3,850,803
Increase in trade and other payables (65,150) (3,175,149)
{6,557 ,965) {6,968,895)
Taxes Paid 417,207 (311,877
Exgeptional ltem(Acturial gain/ (loss) 143,221 278,043
Net cash flows from operating activities {5,997,537) {7,002,729}
Investing Activities
Proceeds frem sale of property ptant & eguipment - -
Purchase of property, plant and equipment (5,854,859) -
Purchase of investmeant properties - -
{ntangible asset under development - -
Purchase of Investment (5,750,000} (10,048,806}
Sale of Fixed Asset - -
Interest received (finance income) 3,500,740 3,954.817
Dividend Received 12 195,442
Preceeds from Sale of Investment 19,977 499 10,438,108
Loan Given - -
Receipl of Loan/ICD (3,408,764) 3,000,000
Loan te Btaff & Others {497,954) (102,047)
Net Cash Flow used in Investing Actiities B 6,965,674 7,434 214
Financing Activities o
Finance Costincluding fair value of change in financial inslrumesnt) {3,514) (4,500
Dividends paid to nen-controlling interests - -
Dividend distribution tax - -
Net cash flows fromf{used in} financing activities {3,514} {4,500}
Cash and cash equivalents at the year end 964,623 426,985
Net foreign exchange difference - -
Cash and cash eguivalents at the beginning of the year 3,292,347 2,865,362
. 4,256,970 3,292 347
Components of cash and cash equivalents
Cash in hand 18,220 28
Cheques in hand
With banks- on current account 3,148 742 1,792,815
With barks- on deposit accounts 4,089,889 1,498,406
Total cash and cash equivalents 4,256,970 3,202,347

Notaes :

1. The Gash flow statement has been prepared under the indirect method as  set outin Accounting Standard 3 on Cash Flow Statements notified

by Companies (Accounts) Rules, 2014
2. Negative figures have bean shown in brackets.

Summary of signiticant accounting poficies

The accompanying noles are an integral part of the financial statements.

As per our report of even date
For Gupia Garg & Agrawal
Chartered Accountants
FRN ; 505762C

{ B.B.Gupta } e
Partner———"_ %
L

. No. 012389

Place : Noit

Dats: (0 & D{) 9@}7

For and behalf of the Board of Directors

e V

Director
{Sunil Kapocr}
DiN: 05322540

/
ol
Director
{Madhusudan Yenkatachary
GIN:02650160



SPICE LABS PRIVATE LIMITED
GIN: U72300DL2009PTC311320
Regd Address: Plot No. 62, Basement, Pocket 2, Jasola, New Delhi-i10025
Notes to financiat statements as at March 31, 2017

1.Corporate Information ]
Spice Labs Pvt. Ltd. is engaged in developing, selling and providing software solutions to general business anterprises & mobile
application to various users.

2.8ignificant accounting policies

2.1 Basis of preparaticn

The financial statements of the Company has been prepared in accordance with Indian Accouniing Standards (Ind AS) notified under the
Companies {Indian Accounting Standards) Rules, 20156

For all periods up to and including the year ended 31 March 2016, Company prepared its financial statements in accordance with
accounting standards notified under the section 133 of the Companies Act 2013, read together with paragraph 7 of the Companies
(Accounts) Rules, 2014 (Indian GAAP). These financial statements for the year ended 31 March 2017 are the first Jthe Company has
prepared in accordance with Ind AS.

Accounting policies have been consistently applied except where a newly issuad accounting standard is initially adopted or a revision to
an existing accounting standard reguires a change in the accounting policy hitherto in use.

The standalone financial statements have been preparad on a historical cost basis, except for the following assels and liabilities which
have been measured at fair value or revalued amount:

Certain financial assets and liabilities measured at fair value {refer accounting pelicy regarding financial instruments)

2.2 Summary of Significant Accounting Policies

a) Current versus non-current classification

The Company presents assets and iiabilities in the balance sheet based on current/ nan-current classification. An asset is treated as
current when it is:

» Expected to be realised or intended to be sold or consumed in normal operaling cycle

» Held primarily for the purpose of trading

» Expected to be realised within twelve months after the reporting period, or

» Cash or cash equivalent unless restricted from being exchanged or used to seltle a fiability for at least twelve months after the
reporling period

All other assets are classified as non-current

A liability is current when:

» Itis expacted to be settled in nermal operating cycle

» ltis held primarily for the purpose of trading

» ltis due to be settled within twelve months after the reporting period, or

» There is na unconditional right to defer the setflement of the liability for at least twelve menths after the reposting period

The Company classifies all other liabilities as non-current.
Deferred fax assets and liabilities are classified as non-current assets and liabilities.

The aperating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents, The
Company has ldentified twelve months as its operating cycle.

b. Foreign currencies
The Company's standalone financial statements are presented in INR
Transactions and balances

Transactions denominated in foreign currencies are recerded at the exchange rate prevailing on the date of the transactions or that
approximates the actual rate at the date of the transactions.

Monetary items(assets & liabilifies) and Nen-menetary items (Oufstanding liabilities) denominated in foreign currencies at the year end
are reinstated at year end rates.. The gains or losses resulting from such translations are included in net profit in the statement of profit
and 0858,

Trangaction gains or losses realized upon settlement of foreigh currency transactions are included in determining net profit for the period
in which the transaction is settled. Revenue, expense and cash-flow items denominated in foreign currencies are translated into the
relevant functional currencies using the exchange rate in effect on the date of the transaction.

¢. Fair value measurement

In delermining the fair valug of its financial instruments, the Company uses a variety of methods and assumptions that are based on
market condiions and risks existing at each reporting date. The methads used to determine fair value inctude discounted cash flow
analysis, available quoted market prices and dealer quotes. All methods of assessing fair value result In general approximation of value,
and such value may never actually be realized.

For all other financiat instruments the carrying amounts approximates fair value due to the short maturity of those instruments.

Fair value is the price thal would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date.

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant observable inputs and minimising the use of unobsesvable inputs.
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External valuers are involved for valuation of significant assets, such as properfies and unquoted financlal assets, and significant
liabilities.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that Is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

> Level 2 — Valuation lechniques for which the fowest fevel input that Is significant to the fair vaiue measurement is directly or indirectly
chservable

> Level 3 — Valuation techniques for which the lowest leval input that is significant to the fair value measurement is uncbservable

d.Revenue Recegnition

Revenue Is recognized to the extent that it is probable that the econemic benefits will flow to the Company and the revenus can be
reliably measured. The following specific recognition oriteria must also be met before revenue is recognized:

Revenue from operations .

{i) Customised software services income is recognized when user acceptance test confirmation s received

(i) Gaming & other softwares application income is recognized on the basis of usage or download of softwares.

(iii} Other Operating Income (Advt, etc) is recognized on the basis of internet online report of clicks, usage, downloads etc.

Interest

Interest income is recognized on & time proportion basis taking into account the amount outstanding and the applicable interest rate.
Interest income s included under the head “interest Income” in the statement of profit and joss.

e.Taxes

Current income tax

Tax expense comprises of curment and deferred tax. Current income tax is measured at the ameount expected to be paid to the tax
aulheritis in accordance with the Income Tax Act 1961 enacted in India. Deferred income taxes reflect the impact of current year timing
differences between taxable income and accounting income for the year and reversat of timing differences of earlier years.

Deferred tax

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the balance shest date. Deferred
tax assets are recognised only to the extent that there is reasonakle certainty that sufficient future taxable income will be available against
which such deferred tax assets can be realised. In siiuations where the Company has unabsorbed depreciation or carry forward tax
losses, all deferred tax assets are recognised only if there is virtua! certainly supported by convincing evidence that they can be realised
against future taxable profits.

At each balance sheet date, the Company re-assesses unrecognised deferred fax assets. It recognises unrecognised deferred tax
assets to the extent that it has become reasonably certain or virtually certain, as the case may be that sufficient future taxable income will
be available against which such deferred tax asssets can he realised.

The carrying amount of deferred tax assets are reviewed at each batance sheet date. The Company writes-down the carrying amount of a
deferred tax asset o the extent that it is no longer reasonably certain or virually certain, as the case may be, that sufficient future taxable
income will be available against which deferred tax asset can be realised. Any such write-down is reversed to the extent that it becomes
reasonably certain or virtuaily certain, as the case may be, that sufficient future taxable income will be available.

MAT credit is recognised as an asset only when and to the extent there is convincing evidence that the Company will pay normal income
tax during the specified perfod, In the year in which the Minimum Alfernative tax (MAT) credit becomes eligible to be recognized as an
assat in accordance with the recommendations contained in Guidance Note issued by the Instiule of Chantered Accountanis of India, the
said assef is created by way of a credit to the profit and loss account and shown as MAT Credit Entitlement. The Company reviews the
same at each balance sheet date and writes down the carrying amount of MAT Credil Entillement to the exignt there is no longer
convincing evidence to the effect that Company wil! pay normal Income Tax during the specified period.

f. Property, plant and equipment,

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly attributable to

' acquisition are capitalized until the property, plant and equipment are ready for use, as intended by management.

Depreciation fs calculated on a straight-line basis over the estimated useful lives of the assets

Based on technical evaluation, the management believes that the useful lives as given above best represent the period over which
management expects to use these assets. Hence, the useful lives for these assets is different from the useful lives as prescribed under
Part C of Schedule il of the Companies Act 2013,

Depreciation methods, useful lives and residual vaiues are reviewed periodically, including at each financial year end.

Advances pald towards the acquisition of property, plant and equipment ouistanding at each balance sheet date is classified as capital
advances under other non-current assets and the cost of assets not put to use before such dale are disclosed under 'Capital work-in-
pragress’. Subsequent expenditures relating to property, plant and equipment is capitalized only when it is probabie that future economic
benefits associated with these will flow to the Company and the cost of the item can be measured reliably. Repairs and maintenance
costs are recognized in net profit in the statement of profit and loss when incurred.The cost and related accumulated depreciation are
eliminated from the financial statemeants upon sale or retirement of the asset and the resultant gains or losses are recognized in the
statement of profit and loss. Assets to be disposed off are reperted at the lower of the carying valug or the falr value less cost to seli.

g.Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost ,Following initial recognition, intangible assets are carried
at cost less any accumulated amortisation and accumulated impairment losses. Internally generated intangibles, excluding capitalised
development coslts, are not capitalised and the related expenditure is reflected In profit or loss in the period In which the expenditure is
incurred,




The estimated useful lifs of an identifiable intangible asset is based on & number of factors including the effects of obsolescence,
demand, competition, and other economic factors (such as the stability of the industry, and known technological advances), and the level
of maintenance expenditures required to obiain the expectad future cash flows from the asset. Amortizaiion methods and useful lives are
reviewed periodically including at each financial year end.

Changes in the expected useful |ife or the expected pattern of consumption of future economic benefits embodied in the assef are
considered to modify the amortisation period or method, as appropriate, and are treated as changes in accounting estimates,

Gains or logses arising from derecognition of an intangible asset are measurad as the difference hetwsen the net disposal proceeds and
the carrying amount of the asset and are recognized in the statement of profit or loss when the zsset is derecognised.

h.Research and development costs

Research costs are expensed as incurred. Development expenditures on an individual project are recognised as an inlangible asset whan
the Company can demenstrate:
The technical feasibility of completing the intangible asset so that the asset will he available for use or sale

» its intention to complete and its ability and Intention to use or sell the asset
» How the asset will generate future economic benefits
»
»

v

The avallability of resources to complete the asset
The ability to measure reliably the expenditure during development

Following inftial recognition of the development expenditure as an asset, the asset is carried at cost less any accumulated amortisation
and accurnulated impairment losses. Amortisation of the asset begins when development is complete and the asset is avallable for use. It
is amortised over the pericd of expected future benefit. Amartisation expense Is recognised in the statement of profit and Iess untess such
expenditure forms part of carrying value of another asset.

During the period of development, the asset is tested for impairment annually.

i.impairment of non-financial assets

The Company assesses al each reperting date whether there is an indication that an asset may be impaired. If any indication exists, or
when annual impairment testing for an asset is required, the Company esfimates the asset’s recoverable amount, An asset's recoverable
amount is the higher of an asset's or cash-generating unit's {(CGU) net selling price and its value in use. The recoverable amount is
determined for an individual asset, unless the agset does not generate cash inflows that are largely independent of those from cther
assets or groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to s recoverable amount In assessing value in use, the estimated future, cash flows are discounted to their
present value using & pra-tax discount rate that reflects current market transactions are taken into account, if available. If no such
transactions can be identified, an appropriate vaiuation model is used.

j.Provisions

Provisions are recognised when the Company has a present obligation {legal or conslructive) as a result of a past event, it Is probable
ihat an outflow of resources embodying economic benefiis will be required io settle the obligation and a reliable estimate can be made of
the amount of the obligation. When the Company expects some or all of a provision to be reimbursed, but only when the reimbursement
is virtually certain. The expense refating to a provision is presanted in the statement of profit and loss net of any reimbursement.

If the effect of ihe time value of money is material, provisions are discounted usging a current pre-tax rate that reflects, when appropriate,
the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time is recognised as a
finance cost.

k.Retirement and other employee benefits

i} Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other than the
contribution payable to the provident fund. The Company recognizes contribution payabie to the provident fund scheme as expenditure,
when an employ2e renders the related service. If the contribution payable to the scheme for service received before the balance sheet
date exceeds the contribution already paid, the deficit payable to the scheme is recognized as a liability after deducting the contribution
already paid. If the contribution already paid exceeds the contribution dug for services received before the balance sheet date, then
excess Is recognized as an asset 1o the extent that the pre payment will lead to, for example, a reduction in future payment or a cash
rafund. ’

iNGratuity is a defined bensfit obligation.The Company has created an approved gratuity fund for the future payment of gratulty to the
employees. The costs of providing benefits under this plan are determined on the basis of actuarial valuation at each year-end. Actuarial
valuation is carried aut for the plan using the projected unit credit method. Gratuity liabiiity of an employee, who leaves the Company
before the close of the year and which is remaining unpaid, is provided on actual computaltion basis. Actuarial gains and losses are
recagnized in full in the period in which they occur in QCI (the statement of profit and loss)

Rerieasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on
the net defined benefit liabiiity and the return on plan assets (excluding amounts included in net interest on the net defined benefit
liabitity), are recognised immediately in the balance sheet with a corresponding debit or credit to retained earnings through OCH in the
period in which they occur. Remeasurements are net reclassified o profit or loss in subseguent periods.




iy Compensated absences, which is expectad to be utilized within the next 12 months, is treated as short-term employee benefit, The
Company measures the expected cost of such absences as the additional amount that it expects to pay as a result of the unused
entitlement that has accumulated at the reporting date. The Company treats accumulated leave expected to be carried forward beyond
twelve months, as long-term employee benefit for measurement purpeses. Such long-term compensated absences are provided for
based cn the actuarial valuation using the projected unit credit method at the year-end. Actuartal gains/losses are immediately taken to
the statement of profit and loss and are not ¢eferred. The Company presents the leave as a current liability in the balance shaet to the
extent it doas not have an unconditional right to defer its settlerment for 12 months afier the reporting date. Yhere Company has the
unconditional legal and contractual right to defer the settiement for a period beyond 12 months, the same is presented as non-current
liability.

1. Financial Instruments

A financial instrument is any contract that gives rise to a financial assat of one entity and a financial liability or equity instrument of another
entity. '

Financial assets

Initial recognition and measuremert

All financial assets are recognised initially al faic value plus, in the case of financial assets not recerded at fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that reqguire delivery
of assats within a ime frame established by regulation or convention in the market place (regular way trades) are recognised on the trade
date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measursment, financial assets are classified in following categories:

» Debt instruments at amortised cost

Equity instruments measured at fair value through other comprehensive income (FYTOCH)

Financial liahilities

Initial recognition and measurement

Financial liabilities are classified, at initial recogniticn, as financial Habilities at fair value through profit or loss, loans and borrowings,
payables, as appropriate.

All financial lizbilities are recognised initially at fair value and, in the case of borrowings and payables, net of directly attributable
fransaction costs.

The Company’s financial liabiliies include trade and other payables, and borrowings including bank overdrafts.

Subsequent measurement

The measurement of financial liabilities depends on thelr classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabiliies held for trading and financial liabilities designated upon
initial recognition as at fair valus through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recegnition at fair value through profit or loss are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied. For liabiliies designated as FVTPL, fair value gains/ losses attributable to
changes in own credit risk are recognized in QCI. These gains/ i0ss are not subsequently transferred to P&L. However, the Company may
transfer the cumulative gain or loss within equity. All other changes in fair valug of such liability are recognised in the statement of profit or
foss. The Company has not designated any financial liabliity as at fair value through profit and loss.

horrowings

After Initial recognition, interest-bearing borrowings are subsequently measured at amortised cost using the EIR method. Gains and
losses are recognisad in profit ar loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisilion and fees or costs that are an integral part of
the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.
This category generally applies to borrowings.

Derecognition

A financial liability 1s derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
jiability is replaced by another from the same lender on substantiaily different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liahility and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.




Reclassification of financial assets

The Company determings classification of financial assets and liabilities on inifial recognition. Afier initial recognition, nc reclassification is
made for financial assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those assets. Changes to the busingss model are
expected to be infrequent. The Company’s senior management determines change in the pusiness mode! as a result of external or
internal changes which are significant o the Company s operaticns. Such changes are evident to external parties. A change in the
business model ocours when the Company either begins or ceases to perform an activity that is significant to its cperations. If the
Company reclass/fies financial assets, it applies the reclassification prospectively from the reclassification date which is the first day of the
immediately next reporting period following the change in business model. The Gompany does not restate any oreviously recognised
gains, losses (including impairment gains or losses) or interest.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the nef amount is reported in the consolidated balance sheet if there is a currentlly
enforceable legal right to offset the recognised amounts and there is an intention to selttle on a net basis, to realise the assets and seltle
the liabilities simullangousty.

a.Cash and cash eguivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and shori-ferm -deposits with an original maturity of
three months or less, which are subject 1o an insignificant risk of changes in value.

For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of cash and shori-term deposits, as
defined above, net of cutstanding bank overdrafts as they are considered an integrai part of the Company's cash management.




. SPICE LABS PRIVATE LIMITED
CIN: U72300DL2009PTC311320
Regd Address: Plot No. 62, Basement, Pocket 2, Jasola, New Dethi-110025
Notes to finangial statements for the Perigd ended March 31, 2017

Note 3: Property, plant and equipment

- Amount in INR
Plant and Office Furniture and
Machinery Computers Equipment fixtures Total
COsT
As at 1 April 2015 477,856 344,743 40,923 17,744 881,286
Additions - - R . -
Acquisition of a subsidiary - - - - -
Disposals - - - . -
Revaluation recognised in OCI - - . - M
Transfer* - - B - -
Exchange differences - - - - -
At 31 March 20186 477,856 344,743 40,923 17,744 881,266
Additions 39,200 - - - 39,200
Acguisition of a subsidiary - - - -
Disposals - . - - -
Revaluation recegnised in OCI B - . . - .
Transfer* - - - b h
Exchange differences - - . -
At 31 March 2417 517,066 344,743 40,923 17,744 920,466
Depreciation and impairment
As at April 2015 - - - - -
Depreciation charge during the year 200,090 147,768 5,161 5,008 358,024
Disposals :
Giscontinued operations
Transfer
Exchange differences
At 31 March 2016 200,080 147,768 5,161 5,006 358,024
Depreciation charge during the year 122,705 98,406 9,360 1,027 231,497
Disposals - - - - -
Discentinued operations - - . - - -
Transfer” - - . - -
Exchange differences - - - - -
At 31 March 2017 322,794 246,174 14,521 6,032 588,621
NET BOOK VALUE (CARRYING VALUE)
Plantand  Computers Office  Furniture and
machinery equipment fixtures Total
At 31 March 2017 194,262 98 569 26,403 11,712 330,945
At 31 March 2018 277,766 196,975 ) 35,762 12,738 523,242
At 1 April 2015 ’ 477,656 344 743 40,823 17,744 881,266
NET BOOK VALUE ([CARRYING VALUE)
As at March  As at March As at April
31, 2017 31, 2016 01, 2015 TOTAL
Plant, properly and Equipment 330,845 523,242 881,266 1,735452

Capital work in progress
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SPICE LABS PRIVATE LIMITED
: CIN: U72300DL2009PTC311320
E Regd Address: Plot No. 62, Basement, Pocket 2, Jasola, New Delhl-110025
Notes to financial statements for the Period ended March 31, 2017

Note 4; Intangible assets
Amount in INR

Softwara
Software  Development Total

COST

As at 1 April 2015 R . R
Additions — being internally developed

Acquisition of a subsidiary

Digcontinued operations

At 31 March 2016 B - i
Additicns — being intemally developed - 6,815,759 6,815,759
DisposalfDiscard - (6,815,759) (6,815,759)
Discontinued operations - -

At 31 March 2017~ - - .

! AMORTISATION AND IMPAIRMENT

Accumulated amortisation

As at 1 April 2015 “ - -
Amortisation -
Impairment ' -
Discontinued cperations . - -
At 31 March 2016 - -

Amortisation . 6,815,759 6,815,759
Disposal/Digcard - (6.315,759) (6,815,759
At 31 March 2017 - - -

NET BOOK VALUE {CARRYING VALUE]}

Software
Software Davelopment
At 31 March 2017 - .
At 31 March 2016 - -
At Aprif 2015 - -




SPICE LABS PRIVATE LIMITED
CIN: U72300DL2009PTC311320
Regd Address: Plot No. 62, Basement, Pocket 2, Jasola, New Delhi-110025

Notes to financial statements as at March 31, 2017

Financial assets

5. Investments

Investments carried at fair value through Other Com prehensie

income (fully paid)
Unguoted - Fully Paid Up Equity Shares of Rs.10/- each

5 (5) (Nil) Propinquity Technology Pvt. Ltd,

Nil £17,381) (Nil} Mobile Health Solutions Pvt. Ltd.
200 (200)(200) Riot Labz Privale Limited

20 (20) (Nil) Super Highway Labs Pyt Lid

1(1) (1) 911 India Healthcare Private Ltd

Un-quoted Fully paid up 0.1% Cumulative Compulsory Convertible
Preference Shares of Rs.10/- each .

1662 (1662) (Nil) Propinquity Technology Pvt.Ltd.
Nil (200003 Talentuno Sofiware Pt Lid

3379 (4270) (Nil) Super Highway Labs Pvt Lid

1800 (1800) {1800} Ricl Labz Private Limited

5999 (5999) (5999) 911 India Healthcare Private Ltd

Exponentially | Mobility LLP

Investment in Mutual Funds

Nil (Nil) (948872} ICICI Prudential Income Regular Plan Growth Quarterly
Dividend Reinvestment

Nil (369646) (369646) HOFC Short Term Plan- Growth

Total FYTOCI investments

Current
Non-Current

Aggregate book value of quoted investments

Aggregate market value of quoted investments
Aggregate value of unguoted investments

Aggregate amount of impairment in valua of investments
Other

As at Mar 31, 2017 As at Mar 31, 2016 As at Apr 01,
2015

- 4,500 -

- 1,600,000 -
125,000 125,000 125,000

40,580 40,580 .
250 250 250

1,485,800 -

- 1,500,000 -

4,359 445 5,509,025 -
1,125,000 1,125,000 1,125,000
1,499,750 1,499,750 1,499,750

5,750,000 - -
- - 11,373,937
- 10,937,829 10,000,000
12,900,025 23,737,734 24,123,937
- 10,937,829 21,373,837
12,900,025 12,799,908 2,750,000
12,900,025 23,737,734 24,123,937
7,150,025 12,799,905 2,749,899

3,000,300 - -

5,750,000

In the current year, the Company has identified a impairment of INR 30,00,300 on investment.The impairment on financial assets has

been recognised as exception items in the statement of profit ar loss.

6. Mat Credit Entitlement

Opening
Adjustment for current year tax
Balance af the end of year

As at Mar 31, 2017 As at Mar 31, 2016 As at Apr 01,

2015

2,231,464 2,231,464 2,231,464
{1,974,537) - -

256,927 2,231,464 2,231,464




7. Trade receivables

As at Mar 31, 2017 As at Mar 31, 2016 As at Apr 01,
2015
Trade receivables 202,146 256,064 241,430
Receivables from other related parties - - -
Total Trade receivables ' 202,146 256,064 241,430
Break-up for security details:
Trade receivables
Secured, considered good . - -
Unsecured, considered good 202,146 256,064 241,430
Doubtful :
202,146 256,064 241,430
Provision for doubtful debts
Secured, considered good - - -
Unsecured, considered good - - -
Doubtful - - -
Total Trade receivables 202,146 256,064 241,430
8. Cash and Cash Equivalent
As at Mar 31, 2017 As at Mar 31, 2016 As at Apr 01,
2015
Balances with banks:
Cn current accounts 3,148,742 1,782,915 1,474,161
Cash on hand 18,229 26 14,865
Total 3,166,971 1,792,941 1,489,026
Deposits with original maturity of more than 3 months but upto 12 months 1,089,999 1,459,406 1,376,338
Total Cash and Cash Equivalent 4,256,970 3,292,347 2,865,364

Shorl-term deposits are made for varying periods of between one day and three months , more than 3 months and in some cases more
than 12 months also, depending on the immediate cash requirements of the company, and earn interest at the respeclive short-term
depesit rates.

For the purpose of the statament of cash flows, cash and cash equivalents comprise the fellowing:

As af Mar 31, 2017 As at Mar 31, 2016 As at Apr 01,
2015
Balances with banks:
— On current accounts 3,148,742 1,792,915 1,474,161
Cash on hand 18,229 26 14,865
Current (Deposits with original maturity of less than twelve month) 1,088,999 1,459,406 1,376,338
MNon-Current Balance - - -
Total Cash and Cash Equivalent 4,256,970 : 3,292,347 2,865,364

Balances with banks:
Current Balance 4,256,970 3,292,347 2,865,364

Non-Current Balance

4,256,970 3,292,347 2,865,364
Total Cash and Gash Equivalent 4,256,970 3,292,347 2,865,364




9. Loans (Unsecured considered good uniess otherwise stated)

As at Mar 31, 2017 As at Mar 31, 2016 As at Apr 01,
2015
Loans to related party
l.oan to an related party . 30,400,764 27,000,000 30,000,000
Other Loans
Loans to Staff and others 600,000 102,047 -
Total loans 31,009,764 27,102,047 30,006,000
Current 31,009,764 27,102,047 30,000,000
Non-Current - - -
31,009,764 27,102,047 30,000,000

i Loans and receivables are non-derivative financial assets which generate a fixed or variable inlerest income for the company. The
carrying value may be affected by changes in the credit risk of the counterparties.

Break up of financial assets carried at amortised cost

Loans 31,009,764 27,102,047 30,000,000
Trade receivable (note 7) 202,148 256,064 241,430
Cash and cash equivalents (note 8) 4,256,970 3,292,347 2,865,364
Total financial assets carried at amortised cost 35,468,880 . 30,650,458 33,106,794

10. Other Financial Assets

i
As at Mar 31, 2017 As at Mar 31, 2016 As at Apr 01,
2015
Interest receivable on ICD 3,010,567 3,409,764 672,657
J Dividend receivable on investments 286 174 548
i Interest accrued on fixed deposits with banks 6,438 17,028 10,178
: Unhilled Revenue 8,982 624 2,453,235 7,625,698
11,999,915 5,880,202 8,308,981
11, Gurrent Tax Assets
Advance Income Tax 1,162,472 1,579,679 1,267,802
1,162,472 1,579,679 1,267,802
12. Other Current Assets
Balances with statutory / government authorities 2,620,419 2,054,848 3,058,199
Advances recoverable in cash or kind - 59,000 124,298 520,620
358,181 395,068

Prepzid Expenses

2,679,419 2,538,329 3,974,787




SPICE LABS PRIVATE LIMITED
CIN: U72300DL2009PTC311320
Regd Address: Plot No. 62, Basement, Pocket 2, Jasola, New Delhi-110025
Notes to financial statements as at March 31, 2017

13. Equity Share capital
As at 31 Mar As at 31 Mar As at O1 Apr
Particulars 2017 2016 2015
Equity .
Number cf shares 10,050,000 10,050,000 10,050,000
Equity Share Capital ' 100,500,000 100,500,000 100,500,800
Total 109,500,000 __ 100,500,000 100,500,000
As at 31 Mar  As at 31 Mar As at 0L Apr
2017 2016 2015
Authorized
10,050,000 {Previous year 10,050,000) Equity Shares of Rs. 10/- each 100,500,000 100,500,000 100,500,000

Issued, subscribed and fully paid-up

10,050,000 (Previous year 10,050,000 } Equity Shares of Rs.10/- each 100,500,000 100,500,000 100,500,000

100,500,000 100,500,000 100,500,000

(&)} Reconciliation of the equity shares outstanding at the beginning-and at the end of the reporting year/period
Nos. Rs.

10,050,000 100,500,000,
10,050,000 100,500,000
10,050,000 100,500,000

At the beginning of the year/period as at 1st Apr'ls
Qutstanding at the end of the year/perlod as at 31st Mar'16

Qutstanding at the end of the year/period as at 31st Mar'17

(h) Terms/ righs attached to equity shares

The company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share

(¢) Shares held by holding/ ultimate holding company and/ or their subsidiaries/ associates

Out of equity shares Issued by the company, shares held by its holding company are stated below:

As at 31 Mar As at 31 Mar
2017 2016 At L April 2015

Equity shares of Rs.10/- each fully paid

Spice Digital Limited (Helding Co.) 10,039,997 10,039,957 10,039,997

td) The above information {from (a) to (d)) is as per records of the company, including its register of shareholders/ membars and other declarations
received from shareholder regarding beneficial interest. The above shareholding represents both legal and beneficial ownerships of shares.

Wil il il
(e} Details of shareholders holding mare than 5% shares in the Company
As at 31 Mar 2017 As at 31 Mar 2016
% holding in % holding in
Mame of the shareholder Nos. the class Nos. the class
Equity shares of Rs.10/- each fully paid
10,039,997 99.90% 13,000,000 99.90%

Spice Digital Limited

(f The above information (from (a) to (d}) is as per records of the company, including its register of shareholders/ members.




SPICE LABS PRIVATE LIMITED
CIN: U72300DL2009PTC311320

Regd Address: Plot No, 62, Basement, Pocket 2, Jasola, New Delhi-110025
Notes to financial statements for the Period ended March 31, 2017

Equity Share Capital:

Equity shares of INR 10 each issued, subscribed and fully No. of shares Amount in Rs-
At 1 April 2015 10,050,000 400,500,000
At 31 March 2016 10,050,000 100,500,000
Issue of share capital - -
At 31 March 2017 10,050,000 100,500,000

14, Otner Equity

Attributable to the equity holders of the parent

Amount in INR
Retained FVTOCI resarve Total
earnings

Balance as at 1 April 2014 ’ (38,404,964) - (38,404,964)
Profit for the period 3,631,724 - 3,631,724
Other comprehensive income/ (expense) - - -
Total comprehensive income for the year 3,631,724 - 3,631,724

{34,773,240) - {34,773,240)
For the year ended 31 March, 2016
Balance as at 1 April 2015 ' 134,773,240} - 134,773,240)
Profit for the period (3,000,612) - {3,009,512)
Qiher comprehensive income/ (expense) 278,043 278,043
Total comprehensive income for the year {3,009,512) 278,043 (2,731,469)
At 31 March 2016 (37,782,752) 278,043 (37,504,709)
For the year ended 31 March, 2017
Baiance as at 1 April 2018 (37,504,708} - (37,504,708}
Profit for the period i (2,259,201} - (2,259,201}
Other comprehensive income/ (expense) 143 221 143,221
Total comprehensive income for the year (2,259,201) 143,221 (2,115,880}
At 31 March 2047 139,763,910) 143,221 {39,620,689)




SPICE LABS PRIVATE LIMITED
CIN: U72300DL2009PTC311320
Regd Address: Plot No. 62, Basement, Pocket 2, Jasoia, New Belhi-110025
Notes to financial statements as at March 31, 2017

As at Mar 31, As at Mar 31, As at Apr 01, 2015
15. Non-Current Provisions 2017 2016
Provision for Employes Benefits ) .
Provision for Gratuity 119,181 176,327 601,724
Provision for Leave Benefits - - -
119,181 178,327 801,724
As at Mar 31, As at Mar 31, As at Apr 01, 2015
16, Trade payables 2017 2016
Trade payables . 831,550 850,952 708,369
Trade payables to related parties 1,163,854 591,063 4,099,351
1,795,404 1,442,015 4,807,720
As at Mar 31, As at Mar 31, As at Apr 01, 2015
17. Other financial liabilities 2017 2018
Employee Payable 1,645,042 ‘ 677,199 1,736,982
1,645,042 677,199 1,736,982
As at Mar 31, As at Mar 31, As at Apr 01, 2015
18. Other Current liabilities 2017 2016
Indirect Taxas and Dufies Payable 2,028 - -
TDS Payable 158,483 179,601 257,879
Employee Statutory Deductiens 108,658 48,149 145,334
Advances from customers and their credit balances - 1,425,802 -
267,170 1,653,552 403,213
As at Mar 31, As at Mar 31, As at Apr 01, 2015
19.Current Provisions 2017 2016
Provision for Employee Benefits
Provision for Gratuity 1,261 27,692 44,480
Provision for Leave Benefits 91,214 169,031 574,147
92,475 196,723 618,627

Terms and conditions of the above financial liabilities:-
Trade payables are non-inferest bearing and are normally settled on 60-day terms
Other payables are non-interest bearing and have an average term of Three months
Interest payable is normally settied quarterly throughout the financial year




SPICE LABS PRIVATE LIMITED

CIN: U72300DL2009PTC311320

Regd Address: Plot No. 82, Basement, Pocket 2, Jasola, New Delhi-110025
Notes to profit & Loss for the year ended March 31, 2017

20. Revenue from operations:

income from Advt. etc.
Technical Support
Total Revenue from operations

21. Other income:
Other non-operating income
Dividend income
Profit on sale of Investment
Profit ori sale of MF
Provisions and unclaimed balances written back {net)
Foreign exchange fluctuation gain
Stale Cheque Liability W/B
Miscellaneous income

Finance income:
Fair value of mutual fund
Interest on Bank Deposits
Inlerest on Loan to bodies corporates

Interest on Loan to employees
Interest on Income Tax Refund

Total Other Income

22. Employee benefits expense
Salary Wages & Bonus
Contribution 1o provident and cther funds

Gratuity expense
Slaff Welfare Expenses

23. Finance costs

Interest expenses

24, Depreciation and amortization expense

Depreciation of tangible asssts(Note 3)
Amortisation of Intangible assets(Nocte 4)

For the year ended

For the year ended Mar

Mar 31, 2017 31, 2016
7,236,930 15,663,718
7,219,992 -

14,456,922 15,663,719
112 195,442
6,033,160 -
356,930 -
33,830 36,951
- 38,161
- 49,666
- 18,240
8,424,032 338,460
- 808,766
71,993 95,669
3,245,074 3,041,230
36,937 8,952
46,736 -
3,500,740 3,954,617
9,924,772 4,293,077

For the year ended

For the year ended Mar

Mar 31, 2017 31, 2016
6,404,330 10,897,175
536,474 564,710
105,798 117,916
28,952 483,146
7,165,554 12,062,947
3,514 4,500
3,514 4,500
231,499 358,024
6,815,759 -
7,047,258 358,024
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25. Other Expense

Rent
Rates & Taxes
Insurance
Repalrs and maintenance

Others
Business Promoticn Expense
Travelling & Conveyance Expenses
Communication Exp.
Legal and Professional Expenses
Director Sitting Fees

Audit fees

Payment to auditor
Vehicle expenses
Exchange Rate Fluctuation Loss
Bank Charges
Miscelieneous Expenses
Bad debts writlen off
Printing & Siationery

Fair value loss on financial instruments

Payment to Auditors

As Auditor:

Audit fee

Tax audit fee

Limited review

Other services (certificalion fees)

26. Exceptional items

Provision for diminution in the value of Investments

27. Components of Other Comprehensive Income (OCI}

Gainiloss) on FVTOCI financial assets
Re-measurement gains {losses) on defined benefit plans

28. Income Tax

For the year ended

For the year ended Mar

ar 31, 2017 31, 2016
610,400 3,108,000
61,490 5,629
- 14,099
6,826 28,493
- 8,045
92,153 124,459
1,859,952 1,870,648
1,984,683 1,862,281
360,000 -
190,000 170,000
1,459,569 1,639,983
90,088 469,884
25,206
488,057 405745
236,716 -
11,632
7,449,732 9,745,083
100,000 100,000
25,000 25,000
45,000 45,000
20,000 -
180,000 170,000
3,000,300 -
3,000,300 -

For the year ended

For the year ended Mar

Mar 31, 2017 31,2018
143,221 278,043
143,221 278,043

The major components of income tax expense for the years ended 31 March 2017 and 31 March 20186 are:

Profit or loss section

Current income tax:
Current income tax charge

Adijustments in respect of current income tax of previous year

Daferred tax:

Relating to origination and reversal of temporary differences
~ Income tax expense reported in the statement of profit or

loss

For the year ended  For the year ended Mar

Mar 31, 2017 3, 2018
1,974,537 -
1,974,537 -




29. Earnings per share (EPS}
] Basic EPS amounts are calculated by dividing the profit for the year attributable to equity helders of the company by

the weighted average number of Equity shares oulstanding during the year.

Diluted EPS amounts are calculaied by dividing the profit attributable to equity holders of the company (after
adjusting for Interest on the convertible preference shares) by the weighted average number of Equily shares
outstanding during the year plus the weighted average number of Equity shares that would be issusd on conversion
of all the dilutive potential Equity shares into Equily shares.

The following reflects the income and share data used in the basic and diluted EPS computaiions:

For the year ended  For the year ended Mar
Mar 31, 2017 31, 2016

Profit attributatle to equity helders of the compadny

Continuing operations (2,115,980) (2,731,469
Discontinued operaticn '

Profit attributable to equity holders of the company for

basic earnings (2,115,980) (2,731,469)
interest on convertibie preference shares - -
Profit attributable to equity holders of the company
adjusted for the effect of dilution (2,115,980) (2,731,469)

Weighted average number of Equity shares for basic EPS* 10,050,000 10,050,000.00
Effect of dilution:
Share options

Convertible preferance shares
Weighted average number of Equity shares adjusted for the

effect of dilution * 10,050,000 10,050,000

* The weighted average number of shares takes into account the weighled average effect of changes in treasury
share transactions during the year. There have been no other transactions involving Equity shares or potential Eguily
shares between the reporting date and the date of autherisation of these financial staterments,
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SPICE LABS PRIVATE LIMITED
CIN: U72300DL.2009PTC311320
Regd Address: Plot No. 62, Basement, Pocket 2, Jasola, New Delhi-110025
Notes to financial statements as at March 31, 2017

31. Segment information
Business Segment
Primary segments: Business Segments

The Company is engaged in the business of software development, providing management support services in the
field of telecommunication technology. The entire operations are governed by the same set of risk and returns,
hence, the entire business considered as business segment. The entire business was considered as a single
segment in terms of Ind AS-108 on Segment Reporting.

Secondary Segmenits: Geographical Segment

The following table shows the distribution of reveuns by gecgraphical location of customers, regardless of where
the goods were produced / services were rendered from

Amount in INR
Particulars For the period ended | For the period ended | For the period ended
Mar31, 2017 Mar31, 2016 Apr1, 2015
Domestic Market 7,508,379 1,564,655
Qverseas Market 6,548,543 14,099,064
14,456,922 15,663,719 -
The following table shows the distribution of the Company’s consolidated trade receivables by geographical market:
Amount in INR
Particulars As at Mar 31, 2017 As at Mar 31, 2016 As at Apr 01, 2015
Domestic Market 202,148 266,064 241,430
Overseas Markets .- - -
Tofal 202,146 256,064 241,430

The following table shows the carrying amount of fixed asseis and additions to tangible and intangible fixed asseis
by geographical area in which the assets are iocated:

Amount in INR

Particulars Carrying amount of tangible and intangible fixed assets*
As at Mar 31, 2017 As at Mar 31, 2016 As at Apr 01, 20158
Domestic Market ) 330,945 523,242 881,266
Overseas Markets? - - -
Total 330,945 523,242 881,266
Amount in INR

Particuilars Additions to tangible and intangible fixed assets

As at Mar 31, 2017 As at Mar 21, 2016 As at Apr 01, 2015
Domestic Market 6,815,759 39,200 -
Overseas Markeis - - -
Total 6,815,759 39,200 -
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SPICE LABS PRIVATE LIMITED
CIN: U72300DL2009PTC311320
Regd Address: Plot No. 62, Basement, Pocket 2, Jasola, New Delhi-110025
Notes to financial statements as at March 31, 2017 .
32, Fair values
Sel out below, is a comparison by class of the carrying amounts and fair value of the company's financial instruments, other than those with carrying
amounts that are reascnable approximations of fair values:

Carrying value Fair value
31-Mar-17 31-Mar-16 1-Apr-15 31-Mar-17 31-Mar-16 1-Apr-15
INR lacs INR lacs INR lacs INR lacs INR lacs INR lacs
Financial assets .
Inevstment 12,800,025 12,796,905 2,749,999 12,900,026 12,799,905 2,749,999
Total 56,909,704 45,782,154 41,058,980 55,908,704 45,782,154 41,058,980

The management assessed that cash and cash equivalents, frade receivables, trade payables and other current liabilities approximate their carrying
amounts largely due to the short-term maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale. The following methods and assumptions were used to estimate the fair values:

The fair values of the qucted notes and bonds are based on price quotations at the reporting date. The fair value of ungucted instruments, loans from
banks and other financia! ligbilities, obligations under finance leases, as well as other non-current financial liabilities is estimated by discounting future cash
flows using rates currently available for debt on similar terms, credit risk and remaining maturities. In addition to being sensitive to a reasonably possible
change in the forecast cash flows or the discount rate, the fair value of the equity instruments is also sensitive 1o a reascnably possible change in the
growth rates. The valuation requires management to useUnobservable inputs In the model, of which the significant uncbservable inputs are disclosed in
the tables below. Management regularly assesses a range of reasonably possible alternatives for those significant unobservable inputs and determines

thelr impact on the fotal fair value.

The fair values of the remaining FVTOCI financial assets are derived from quoted market prices in active markets.
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SPICE LABS PRIVATE LIMITED
GIN: U72300DL2009PTC311320
Regd Address: Plot No. 62, Basement, Pocket 2, Jasola, New Delhi-110026
Notes to financial statements as at Mar 31, 2017

33, Financial risk management objectives and policies

The Comparny’s principal financial liabilities, comprise borrowings, trade and other payables. The main purpose of these financial liakilities is to finance and
support the operations of the Company. The Company's principal financlal assets include Invenories, loans, trade receivables, cash and cash equivalents
and other financial assets that derive directly from its operations. The Company has also given loans 16 its fellow subsidiary Companies. The Company
also holds FYTPL investments and investment in subsidiary companies measured at cost.

The Company is exposed to market risk, credit risk and lquidity risk. The Company's senior management advises on financial risks and the appropriate
financial risk governance framework. The senior management provides assurance that the Company's financial risk activities are governed by appropriate
policies and precedures and that financial risks are identified, measured and managed in accordance with the Company's policies and risk objectives. The
Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will flucluate because of changes in market prices. Market risk

The sensitivity analyses in the following sections relate to the position as at 31 March 2017 and 31 March 2018,

The sensitivity analyses have been prepared on the basis that the amount of net debt and the ratio of fixed to floating interest rates of the debt insiruments
The analyses exclude the impact of movernents in market variables on the carrying values of gratuity and other post- retirement obligations and provisions.

The foliowing assumptions have been made in calculating the sensitivity analyses:
The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks.
This ts based on the financial assets and financial liabilities held at 31 March 2017 and 31 March 2016.

The sensitivity of equity is calculated by considering the effect of any assosiated cash flow of a net investmant in a foreign subsidiary at 31 March 2017 for

Interest rate risk
interest rale risk is the risk that the falr value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The

Company's exposure to the risk of changes in market interest rates relates primarily to the Company's Short-term dett chligations with floating Interest
rates and loan advanced by Company to fellow subsidiaries and a body corporate.
The Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate borrowings.

Interest rate sensitivity
The following table demonstrates the sensitivity to a reasonably possibie change in interest rates on thal portion of porrowings affected, With ali other

variables held constant, the Company’s profit before tax is affected through the impact on floating rate borrowings, present rate is MCLR plus 1.10%, the
imapct of change in rate is as follows:
In case of loans given to fellow subsidiaries and body corporatg, the impact of change in interest rate is given below:-

Amount in INR
Increase/decrea
se in Effect on profit
hasis peints hefore tax
31-Mar-17
50 152,049
(152,048}
31-Mar-18
50 135,000
(135,000

Foreign currency risk
Foreign currency risk is the risk that the falr value or future cash flows of an exposure will fluctuale because of changes in foreign exchange rates. The

Company's exposure to the risk of changes in foreign exchange rates relates primarily lo the Company’s operating activities {when revenue or expense is
denominated in a foreign currency) and the Company’s net investments in foreign subsidiaries,

Foreign currency sensitivity
The following tables demonstrate the sensitivity to a reasonably possible change in USD exchange rates, with all other variables held constant. The

impact on the Company's profit before tax is due fo changes in the fair value of menetary assets and liabiliies . The Company's expesure to foreign

currency changes for all other currencies is not material.
Amount in INR

Ch;"f'e n Effect on profit Effect on pre-tax
ates before tax equity
31 March 2017 UsD 5% 88,132
5% (88,132)
31 March 2016
usD 5% 122,662
{122,662)

Other risk
The Company operates in a service sector on revenue sharing model. There is downward revision of revenue shares frequently, as a result, the revenue of

Gompany may reduce depending upon percentage decrease in revenue share of Company with the operalers,

Credit risk

Gredit risk is the risk that counterparty will not meet its obligations under a financial instrument or custemer confract, leading to a financial loss. The
Company is exposed lo credit risk from ils operating activities {primarily trade receivables) and from its financing activities, including deposits with banks
and financial institutions, foreign exchange transactions and other financial instrumants.

ekl
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Trade receivables

Customer credit risk is managed by the Company's established credit policy, procedures and control rélating to customer credit risk management. Credit
quality of a customer is assessed based on an extensive credit rating scorecard and individual credit imits are defined in accordance with this assessment
and afsc based upon aggresmentiterms with respective customers. Cutstanding customer receivables are regularly monitored. Af 31 March 2017, the
Company had 1 customers (31 March 2016 4 customers, 1 Aprit 2015: 4 customars) thai owed the Company INR 2,062,146 (31 March 2016; INR
2,56,084, 1 Aprll 2015: INR 2,41,430) and accounted for approximately 100% (31 March 2016: 81 %, 1 April 2015; 83%) of all the receivables outstanding.

An impairment analysis is performed at each reporting date on an individual basis for major clients. In addition, a large number of minor receivables are
grouped into homogenous groups and assessed for impairment collectively. The maximum exposure to credit risk at the repoding date is the carrying
value of each class of financial assets disclosed in Note 8. The Gompany does not hold collaleral as securlty. The Company evaluates the concentration of
risk with respect to frade receivables as low, as its customers are located in several jurisdictions and industries and operate in largely independent

markets.

Financial instruments and cash deposits

Credit risk from balances with banks and financial institulions is managed in accordance with the Company's peficy. Investments of surplus funds are
made only with approved counterparties and within credit limits assigned to each counterparty. All Investments are raviewed by the Company's Board of
Directers on a guarterly basis.The limits are set to minimise the concentration of risks and therefore mitigate financial loss through counterparty’s potential
failure to make payments. ’

Liguidity risk

The Company monitors its risk of a shorlage of funds using a liguidity planning togl.

The Company's objective is to maintain a balance between continuity of funding and Rexibility through the use of bill discounting facifity. The Company
assessed the concentration of rigk with respect to refinancing its debt and concluded it to be low. The Company has access e a sufficient varigty of
sources of funding and debt maturing within 12 months can be rolled over with existing lenders.

The tabie below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments,

Less than 3
On demand months 3 to 12 months 1toc 5 years Total
Year ended
31 March 2017
Trade payables 377,761 1,417,643 1,795,404
Other Financial Liabilities 1,166,423 478,61¢ 1,645,042
1,644,184 1,896,262 - 3,440,448
Year ended
31 March 2016
Trade payables T 474,007 971,008 1,442,015
Other Financial Liabilities 217,837 459,362 677,199
688,844 1,430,370 - 2,119,214
Year ended
31 March 2015
Trade payables 374,581 4,433,159 4,807,720
Other Financial Liabilities 1,736,982 - 1,736,982
2,111,543 4,433,159 - 8,544,702

Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business aclivities, or activities in the same gecgraphical region, or have
eccnomic features that would cause their ability to meet confractua! obligations to be similarly affected by changes in economic, political or other
conditiens, Concentrations indicate the relative sensitivity of the Compay's performance te developments affecting a particular industry.

In order to avoid excessive concentrations of risk, the Company’s policies and procedures include specific guidelines to focus on the maintenance of a
diversified portfolio, Identified concentrations of cradit risks are controlied and managed accordingly.




SPIGE LABS PRIVATE LIMITED
CIN: U72300DL2009PTC311320
Regd Address: Plot No. 62, Basement, Pocket 2, Jasola, New Dethi-110025
Motes to financial statements as at March 31, 2017

34, Gapital management

For the purpose of the Company capital management, capital includes issued equity capital, convertible preference shares, share premium and
all other equity reserves attributable to the equity holders of the parent. The primary cbiective of company's capital management is to maximise
the shareholder value.

Comapny manages its capital struclure and makes adjustments in light of changes in economic conditions and the requirements of the financial
covenants. To maintain or adjust the capital structure, company may adjust the dividend payment to sharehelders, return capital to shareholders
or issue new shares. company monitors capital using a gearing ratie, which is net debt divided by total capital plus net debt. company’s pelicy is
to keep the gearing ratio between 20% and 40%. company includes within net debt, interest bearing loans and borrowings, trade and other
payables, less cash and cash equivalents, excluding discontinued operations.

Amount in INR

31-Mar-17 31-Mar-16 1-Apr-18
Trade payabies {Note 16} . 1,795,404 1,442,015 4,807,720
Other Current Liability {note 18) 287,170 1,653,552 403,213
Less: cash and cash equivalents (Note 8) {4,256,870) (3,292,347) {2,865,364)

{2,194,386) {196,780) 2,345,569
Convertible preference shares - - -
Equity 100,500,000 100,500,000 10C,500,000
Total capital 100,500,000 100,50(,000 100,500,000
Capital and net debt 98,305,604 100,303,220 102,845,569

Gearing ratio -2% 0% 2%

In order to achieve this overall objective, company's capital management, amongst other things, aims to ensure that it meets financial
covenants altached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial
covenants would permit the bank o immediately call loans and berrowings. There have been no breaches in the financial covenants of any
interest-bearing loans and borrowing in the current period.

Nc changes were made In the cbjectives, policies or processes for managing capital during the years ended 31 March 2016 and 31 March 2015.
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Regd Address: Piot No. 82, Basement, Pocket 2, Jasola, New Dethi-110025
Notes to financial statements for the Peried ended Mar 31, 2017

25 Firsttime adoption of ind AS

These financial statements, for the year ended 31 March 2017, are the first the Company has preparad in accordance with Ind AS. For periods up to and
including the year ended 31 March 2018, Company prepared is financial statements in accordance with accounting standards notified under section 133 of the
Companies Act 2013, read together with paragraph 7 of the Companies {Accounts) Rules, 2614 {Indian GAAF),

Accerdingly, the Company has prepared financial statements which comply with Ind AS applicable for periods ending on 31 March 2017, together with the
comparative period data as at and for the year ended 31 March 2016, as describad In the summary of significant accounting policies. in preparing these
financial statements, the Company’s opening balance sheet was prepared as at 1 Aprll 2015, the Company's date of fransitien © Ind AS. This note explains the
principal adjustments made by the Company in restating its Indian GAAP financial statemenis, including the balance sheet as at 1 Aprli 2015 and the financial
statements as at and for the year ended 31 March 2016.

Exemptions applied
Ind AS 101 allows first-time adopters certain exemptions from the retrospective application of certain requirements under Ind AS. The Company has applied the
following exemptions.

Ind AS 101 also requires that Indian GAAP carrying amount of goodwill must ba used in the opening Ind AS balance sheet {apart from adjustments for goodwill
impairment and recognition or derecognition of intangible assets). In accordance with Ind AS 101, the Company has tested goodwill for impairment at the cate
of transition to Ind AS. No goodwill impairment was deemed necgssary at 1 April 2015.

The Company has not applied Ind AS 21 The Effects of Changes in Foreign Exchange Rates retrospectivaly to fair vaiue adjustments and goodwilt from
business combinations that accurred before the date of transition to Ind AS. Such fair value adjustments and goodwill are treated as assets and liabilities of the
parent rather than as assets and liabilities of the acquiree. Therefore, those assets and lizbilities are already expressed in the functional currency of the parent
or are non-monetary foreign currency items and no further transtation differences occur.

Deemed cost

In¢ AS 101 permits a first-ime adopter to elect to continue with the carrying value for all of its property, piant and equipment as recognised in the financial
statements as at the date of transition to Ind AS, measured as per ihe previous GAAP. This exemption can also be used for intangible assets coverad by Ind AS
38 Intangible Assets.

Accordingly, the Company has elected to measure all of its property, plant and equipment, intangible assets at their previous GAAF carrying value.

Freeheld land and buildings {properties), other than investment property, were carried [n the balance sheet prepared in accordance with Indian GAAPR on the
basis of valuations performed on 30 Juna 2014, Accordingly, the company has not revalued ths property al 1 Aprll 2015 again.

Company hag assessed all arrangements/contracts, whether i contain lease ,based on conditions in place as al the date of transition, ie 1st April, 2015

Since there is no change in the functional currency, the Gompany has elected to coniinug with the carrying vaiue for all of its investment property as recognised
in its Ingdian GAAP financial as deemed cost at the transition date.

The cumulative translation differences for all foreign operations are deemed to be zero at the date of transition to Ind AS

The gain or loss on a subsequent disposal of any foreign operation must exclude translation differences that arose before the date of transition to Ind AS and
shall include iater translation differences.

The exemption applies to all cumulative translation differences arising from the translaticn of foreign operations.
The Company has designated unquoted equity instruments held at 1 April 2014 as fair value through OCl investments.

Estimates
The estimates at 1 April 2015 and at 31 March 2018 are consistent with those made for the same dates in accordance with Indian GAAP (after adjustments to
reflect any differences in accounting pelicies) apart from the following items where application of Indian GAAP did not require estimation:

FVTQCI - unquoted equity shares
FVTOCI - debt securities

Impairment of financial assets based on expected credit loss model
The estimates used by the company to present these amounts in accordance with Ind AS refiect conditions at 1 April 2015, the date of transition fo Ind AS and

as of 31 March 2018.

in separate financial statemenis, a first-time adopter that subsequently measures an investment in a subsidiary, joint ventures or associate at cost, may
measure such investment at cost {determined in accordance with Ind AS 27} or deemed cost {fair value or previous GAAP carrving amount} in its separate
opening Ind AS balance sheet,

Defined benefit plan:

‘Both under Indian GAAP and Ind AS, the Company recognised costs related to its post-employment defined beneflt plan on an actuarial basis. Under Indian
GAAP, the entire cost, including actuarial gains and losses, are charged to profit or loss. Under Ind AS, remeasurements [comprising of actuarial gaing and
losses, the effect of the asset ceiling, exciuding amounts included In net interest on the net defined benefit liability and the retum on plan assets excluding
amounts included in net interest on the net defined benefit liability] are recognised immadiately in the balance sheet with a corresponding debit or credit to
retained earnings threugh OCI.

Other comprehensive income
Under Indian GAAP, the Company has not presented other comprehensive income {CCIy separately, Hence, il has reconciled Indian GAAP profit or loss to

profit or profit or loss as per ind AS. Further, Indian GAAP profit or loss is reconciled {o tolal comprehensive income as per Ind AS.

Statement of cash flows
The transition from Indian GAAP to Ind AS has not had a material impact on the statement of cash flows.
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SPICE LABS PRIVATE LIMITED
CIN: U72300DL2009PTC311320
Regd Address: Plot No. 62, Basement, Packet 2, Jasola, New Delhi-110025
Notes to financial statements as at Mar 31, 2017

Every Company Shall disclose the details of Specified Bank Notes (SBNs) held and transacted during the

Disclosure in other notes {Amount in INR}
Particulars - S5BNs Other Denomination Total

Notes

Closing Cash in hand as on 08.11.2016 4,000 279 4,279
(+) Permitted Receipts 50,000 ) 60,000
{-] Permitted payments 39,000 39,000
(-} Amount Deposited in Banks 4,000 - 4,000
Closing cash in hand as on 30.12.2016 - 21,279 21,279

Related Party Disciosures
Name of Related Parties

Ultimate Holding Company
Smart Global Corporate Holdings Pvt, Ltd. {formerly known as Spice Global Investments Put. Ltd.)

Holding Companies .

Spice Connect Pvt Lid (formerly known as Smart Ventures Private Ltd)
{Holding company of Spice Mability Limited)

Spice Mobility Ltd.(Formerly known as S Mobility Ltd)

{Holding company of Spice Digitat Limited)

Spice Digital Limited

Other Related parties with whom transactions have taken place during the period
Fellow Subsidiaries

Hindustan Retail Pvt. Ltd.

Enterprises in which any combination of the above companies hold more than 50% Nl

Key Management Personnel

Name Designation
Devidas Sharma CFO & Manager {Resigned on 31-March-2017)
Akansha Sharma Company Secretary (Resigned on 31-March-2017)

Related party transactions attached as Annexure-1

As per our attached report of even date
For Gupta Garg & Agrawal For and on behalf of the Board of Directors

Chartered Accountants /

FRN : 505762C s
S

( B.B.Gupta Director " Director
Partner (Sunil Kapoor) (Madhusudan Venlatachary)
M. No. 012389 ‘ g (DIN 05322540} (DIN 02650160}

Place : Noida
Date : 39;(9;/ 20/ '7



SPICE LABS PRIVATE LIMITED
CIN: U72300DL2008PTC311320

Regd Address: Piot No. 62, Basement, Pocket 2, Jasola, New Delhi-110025
Notes to financial statements as at 31 March, 2017

ANNEXURE-1
Related Party Transactions
Particulars
For the Period ended For the Period ended | For the Periad ended
Mar 31, 2017 Mar 31, 2016 April 01, 2015

Unbilled Revenue
Spice Digital Limited Holding Company 7,219,992 - -
Purchase of Fixed Assets
Spice Online Retail Pvt. Limited Fellow Subsidiary - 23,308
Rent Paid
Spice Mobility Ltd. Helding Company 294,000 3,108,000 3,024,000
Spice Digital Ltd. Holding Company 260,400 - -
Loan{lCB {Given)
Hindustan Retail Pvt Lid. Fellow Subsidiary - 30,000,000
Loan/ICD {Refunded)
Hindustan Retail Pvt Lid. Fellow Subsidiary - 3,000,000 -
Interest Income
Hindustan Retail Pvt Lid. Fellow Subsidiary 3,345,074 3,041,230 747,397
Reimbursement Paid
Spice Digital Limnited Helding Company - 10,629 -
Transaction on behalf of Co.
Spice Digital Limited Holding Company - 3,966,021
Travel Expenses
Spice Digital Limited Helding Company - 75,000 232,602
Balances
Interest Receivable
Hindustan Retail Pvi Lid. Fellow Subsidiary 3,010,567 3,409,764 -
Loan Receivable
Hindustan Retail Pvi Lid. Fellow Subsidiary 30,409,764 27,000,000 -
Payable
Spice Mability Limited Helding Company - 570,578 -
Spice Digital Limited Helding Company 1,163 854 - 4,049,261
Mobisoc Technology Pvt. Lid. Feliow Subsidiary - 20,493 50,080
Closing Balance

Helding Company 6,056,138 - -

Spice Digital Limited




