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Chartered Acoountai!

INDEPENDENT AUDITOR'S REPORT

To the Members of Spice VAS Tanzania Limited.

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Spice VAS Tanzania
Limited (“the Company™), which comprise the Balance Sheet as at March 31, 2017, the Statement of
Profit and Loss, including the statement of Other Comprehensive Income and the Statement of Changes
in Equity for the vear then ended, and a summary of significant accounting policies for the year ended
on that date.

Management's Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 13-K35) ot the
Companies Act, 2013 (“the Act™) with respect to the preparation of these standalone Ind AS financial
statciments that give a true and fair view of the state of affairs (financial position). profit (financial
performance including other comprehensive income) and changes n equity of the Company in
accordance with accounting principles generally accepted in India, including the Indian Accounting
Standards (Ind AS) specified under section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014 and the Companies (Indian Accounting Standards) Rules, 2015, This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation and
mainteriance of adequate internal financial control that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Ind AS financial statements that give a true and fair view and are free from material misstazement,
whether due to fraud or error,

Auditor’s Responsibility

Our responsibility is 1o express an opinion on these standalone Ind AS financial statements based on
our audit. We have taken into account the provisions of the Act, the accounting and auditing standards
and matters which are required to be included in the audit report under the provisions of the Acl and the
Rules made thereunder. We conducted our audit of the standalone Ind AS financial stutements in
accordance with the Standards on Auditing, issued by the Institute of Chartered Accountants of India,
as specified under Section 143(10) of the Act. Those Standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether the financial
statements arc free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessiment of the risks of material misstatement of the standalone Ind AS financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers intemal financial contro
relevant to the Company’s preparation of the standalone Ind AS financial statements that give a true
and fair view in order to design audit procedures that are appropriate m the circumstances, An audil
also includes evaluating the appropriatencss of accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation
of the standalone Ind AS financial statements. We believe that the audit evidence we have obtained is
sulficient and appropriate to provide a basis for our audit opinion on the standalone Ind AS financial
statenents.
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Opinion

In our opinion and to the best of our information and uccording to the explanations given to us, the
standalone Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2017, its profit including other
comprehensive income and the changes in equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements
1. As required by section 143 (3) of the Act, we report that:

{a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books:

(¢c) The Balance Sheet, Statement of Profit and Loss including the Statement of Other Comprehensive
Income and Statement of Changes in Equity dealt with by this Report are in agreement with the
hooks of account;

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014 Companies (Indian Accounting Standards) Rules, 2015, as amended;

(e) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given 1o us:

The Company has disclosed the impact of pending litigations on its financial position n is
standalone Ind AS financial statements — Refer Note 25 to the standalone Ind AS financial
statements.

Other Matter

This report is furnished solely for use of Spice Digital Limited towards compliance with provisions of
Section 129(3) of the Act. Being special purpose standalone financial staiements prepared for the
purposes of compliance of Spice Digital Limited in India. These financial statements are not to be used
for any other purpose, or referred to in any other document, or distributed to anyone other than towards
the compliance under purpose stated above.

For kM & CO
Chartered Accountants
Firqp Regn. No, 024883N

\ap IMittal

Pariner

Membership Mo, 502221
Place: New Delhi

Date: [3’ b F(.J 01 A



Spice VAS Tanzania Limited
Balance Sheet as ot 31 March 2007

Particulars Motes As mt March 31, As at March 31, As at March 31, Asat March 31,
a7 017 26 206
Amount in SGD Ammount in TS Amgunt in 5GD

Assels i e ST nE TR £ ek
Non=Current assers
Property, ptant end equipmen 3 |35,735.498 95,621 247 849024 150, K88
155,735,498 95,621 247,849,929 150888
Current assels
Fimancil assets
Trade receivahles 5 203 159 004 8,126 745, TER,TTY 484 4p9
Cash and cosh equivalent fi 105,600 036 fd 345 620, 244 4034
Other linangial assets - 1001 475,611 61,603 | 4] 445 5560 26,114
CCurrent Lax assels 7 55,084 401 39,962 - -
Oither cuttent 1ssels 4 SO0 636,639 07,396 635,245 713 39721
1065, 165,681 654,022 1,009,110,298 614338
TOTAL ASSETS 1,220,901,179 '-‘-i_DTI’:-'I.]- 1,256,%60,227 TH5,226
Particulars Notes Asat March 31, As at March 31, Asoaf March 31, Asat March 31,
i 2017 G 2016
_ in T3 i Amount in TAS Amuunt in i 1]
Eauity And Tabiliths | |1l bl st R RS & R i s g, R
ALY
Equity shire capial 9 200, 000 § 30 636 200 0L L0 150,636
[her Eguiny 10 (4 861 N (329,239} {365 879604 (251,622)
TOTAL EQUITY (290,861,000) (178,593 (165879,.604) {110, 986)
Nun=current linbilities
Deferred tax habilities (net} 12 - - -

{urrent Habilities
Financial Liabilities

Baorrow imgs 11 540,856,421 332092 LEL A ARl 506,981
Trade piyahles 13A BEY 621,271 346235 27R.65RATT L6863
(Hher payables |38 36,060,940 22,142 47 666,535 25073
Met emploves defined benefit Habilities 24 13,344,535 8,154 - -
Unker Current Liabilines 14 31 478612 19,573 | (8, 943, 812 i 324
Current tas Labilities I3 - - 143,377,626 BT.2RY
1.511,762,179 028,236 1,422,839,831 §66.212
TOTAL LIABILITIES 1.511,762,179 928,236 1,412,839.431 866,212
FOTAL EQUITY AND LIABILITIES 1,220,901,179 749,643 1,256, 960,227 768,226
Sumemary of significant accounting policies P!

The aceompanying nobes are an mbegral part of the linancial statement:

Mg per our report of gven date

For B & Ol

Chartered Accountants For and on behalFof the Company
N Fiern Regastrution Mo, 024883N

. r::f;j,/’-

I Miial Mame
Partner Designulion
Plgan bership Moo Sp2231

lace: ) Ll e oo SAL
Sl it P



Spice VAS Tanzania Limited
Statement of Profit and Loss for the vear ended 31 March 2007

Particulars Notes As at March 31, As at March 31, As at March 31, Asat March 31,
2017 017 206 2016
{Amount in TAS Amount in SGD Amount in TAS Amount in SGD
Continuing operations
Revenug ffom operalions 18 1.130.478.102 782989 |, 763,462 240 1,227
{Other Income 17 [0 664, 145 73,121 203, 160.37% 141.275
Total Incame 1,237.142,247 856,110 T.068,622,618 1,368,508
Expenses
Crperating expenses 18 357,708,504 247,535 535913916 372,546
EPmploves benefits expense 19 478,733,736 131,28% 322,535,748 224214
Depreciation and amortzalion expense Y] 114,455 831 T2.284 219133670 152,333
Cither expenses 21 410,273,830 283,913 [ 314,693,178 913827
Fotul expense _1.351,171,901 935,020 2.392.278.519 1,663,020
(Lass) before tax from continuing operations (114,029.654) {7H.910) {423,655,901) {294,512
(1) Current tax i2 10,951,742 7.579 3196, 380 22232
121 Adpustment of fax relaling to earlier periods 12 - - 230 NTE AL 166,567
[3 ) Deferred tax 12 - - - =
Ineome 13y expense 12 10,951,742 7.57% 234,174,815 162 TRY
{Lass) for the vear (124.981.396) (B6.459) (657,830,716} (457.301)
As ai March 31, As al March 31, As at March 31, As ut March 31,
017 2017 2016 2016
{Amaount in T#5)  (Amount in SGI {Amount in TS Amount in SGDY
(nher comprehensive inceme
{3ther comprehensive income to be reclassified 1o profit or
[oss in subsequent periods:
Exchange differences on iransiations of foreign pperalions 22 . E.8E2 - 16,438
Income tax effiect = =
- #5582 - 16,438
Total Comprehensive { Lossh for the period (Comprising (124,981,396) (T7607) (657.830,716) (440L.863)
{Lossh wnd Other Comprehensive Income for the period)
Earnings per shire 23
Basic and diluted, computed on the basis of profit from {124,981.40) (K649} (657.830.72) (457,30
continuing operations attributable w equity holders of the
Lompany
Summary of significant accounting policies 2

The Bccompanying mes are an mtegral pan of the financial statements

As per our report of even date

For kKM & CO

Chanercd Accounianis

Al Firm Registration Mo, 024883M

Q

AT bl
rartner
Memberstup Mo 502211
Place b )
Date 1R [0S0y

For and on hehal [ of the Company

LV

Name
Designanon

Uakd,y &:LM g CFe—EML



Spice VAS Tanzania Limited

Sratement of changes in equity for the year ended 31 March M7

i Equity Share Capitak:
Equity shares of TZS 200,000 each issued.
subseribed and fully pald
An April 2015
Issue of share capatal (Nowe 93
At 31 March 2016
J=sue of share capital {Note 9)
AL 31 March 27

b, Ciher Equity
For the venr ended 31 March, 2017

Amount Amaount
{TZS) SGD

200, 000,000 150,636
UM}, DM (WD 150,636
240,000,000 150,634

Amount in TES

Attributable to the equity holders of the company

Heserves and {tems of OCT
Surplus
Retained Foreign currency|  Total equity
transiation
earnings
reserve

Asat 1| April 2006 {365, 579,0114) - {365,870, 604)
Profii for the period {124,981 394) - (124,581 390)
Chher comprehensive came (Mote 271 Foreign - = -
currency rsnslation reserve
Total comprehensive income (124,981,394 - (124,981,396}
Transtation Reserve us at March 31, 2015 - -
At 31 March 2007 (40, E6 1,000 ) - ELR Ty W]

For the vear ended 31 March, 20016

Amaunt in TZS

Adtribatable 1o the equity holders of the company

R’ :
cﬁ::nﬂ andl Hems of 0C1

Surplus

1 T H
o Fareign currency otal cquity
. translation
earnings
rEsErve

As at | April 2015 291,451,112 - 191951112
Profdil for the pertod (/ST B30, 7160 - (65T 830,716
Oither comprehensive mgome {Note 2TV Foregn
currency translalion reserve - = -
Total comprehensive inceme {657 530,716) - (657, 830,716)
Iranslation Reserve asat March 31, 2005 - - >
At 31 March 2006 (305 879,604) - [365.879,604)
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Spice ¥ AS Tanzania Limited

Statement of changes in cquity for the year ended 31 March unT

For the vear ended 31 March, 2017

Amount in SGD

Attributable to the equity holders of the company
Reserves and
o
. Tvems of OC1
Hetained Foreign currency|  Total equity
translation
earnings
FESErvVE
Asat 1 April 2016 {263,060} 16,438 {281.622)
Prafit foz the penod (&b 480 . (R0 489
Cither comprebensve income (Mote 270 Foreign . 8,582 RERZ
currency ranslation reserve
Total comprehensive income (86,459 RA82 (TT.607)
Share of {Loss) brought forward mimonity interest
At M March 2007 (354,54%) 15,320 (329,22%)
For the year ended 31 March, 20016
Amount in SGD
Attributuble to the equity holders of the company
Reservesand |y aroct
Surplus
Retsined Foreign currency|  Total equity
earnings SRS
g TESETVE
As ut | April 20015 189,241 189,241
Profit for the penod (457 30 ) = (457,300}
Cher comprehensive income {Mate 27) Foreign . 16,435 16435
currency ranslabion reserve
Total comprehensive incemse (457 301) 16,438 (440,863)
[ranslation Reserve g at March 31, 2015 - -
At 31 March 2016 {268,061 14,438 {251,622}

A5 per our Tepon of even date
For KM & CO
Charterad Accountants
AL Fiem Registristion Mo, 0248830

\rk ™ Mittal

Partner
Membsership Mo, 502233

Flace H
[are '12 u Qn."}_,_




Spice VAS Tanzania Limited
Notes to the financial statements for the year ended March 31,2017

Corporate Information

Spice VAS Tanzania Limited (hereinafter referred to as “the Cumpany“}‘ is a private limited
company incorporated and domiciled in Tanzania, The principal activities of the Company are 1o
provide mobile value added services in telecommunications companies.

(a) Basis of Preparation of Financial Statements

The financial statements of the Company have been prepared m accordance with Indian
Accounting Standards (Ind AS) notified under the Companies (India Accounting Standards) Rules,
2015 and Companies (Indian Accounting Standard) (Amendment) Rules, 2016. The Company has
prepared these financial statements to comply in all material respeets with the accounting standards
notified under Section 133 of the Companies Act 2013 (“the Act”).

The financial statements of the Company for all years upto and including the year ended March 31,
2016 were prepared in accordance with accounting standards notified under Section 133 of the
Companies Act, 2013, read together with paragraph 7 of the Companies (Accounts) Rules, 2014
(Indian GAAP).

These financial statements for the year ended March 31, 2017 are the first financial statements of
the Company prepared in accordance with Ind AS.

The financial statements have been prepared on an accrual basis and under the historical cost basis,
except for the following assets and liabilities which have been measured at fair value-Certain
financial assets and liabilities measured at fair value (refer accounting policy regarding financial
instruments},

The local currency of the Company is Tanzanian Shilling (TZS). The financial statements have
been prepared for the purpose of

compliance under provisions of Section 129(3) of the Act and have been restated to Indian Rupees
with following basis:

Assets and Liabilities except Share Capital have been recognized at exchange rate prevailing at the
year-end,

Share Capital have been recognized at the exchange rate prevailing at time of their issuance.

Income and expenses have been recognized at the average exchange rate prevailing during the year
of financial reporting.

(b) Critical judgments in applying the entity's accounting policies

In the process of applying the entity's accounting policies, management is of opinion that there are
no critical judgments (other than those involving estimates) that have significant effect on the
amounts recognised in the financial statements.

(c) Basis of classification of Current and Non-Current

Assets and Liabilities in the balance sheet have been classified as either current or non-current.

An asset has been classified as current if (a) it 1s expected to be realized in. or is intended for sale or
consumption in, the Company’s normal operating cycle; or (b) it is held primarily for the purpose
of being traded; or (c) it is expected to be realized within twelve months afier the reporting date; or
(d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a
liability for at least twelve months after the reporting date. All other assets have been classified as
non-current,

A liability has been classified as current when (a) it is expected 1o be settled in the Company’s
normal operating cycle; or (b) it is held primarily for the purpose of being traded; or (¢} it is due to
be settled within twelve months after the reporting date; or (d) the Company does not have an
unconditional right to defer settlement of the liability for at least twelve months afier the reporting
date. All other liahilities have been classified as non-current.

Deferred tax assets and liahilities are classified as non-current assets and liabilities. Y



Spice VAS Tanzania Limited
Notes to the financial statements for the year ended March 31, 2017

An operating cycle is the time between the acquisition of assets for processing and their realization
in cash or cash equivalents.

{d) Foreign Currency Translation

{a) Functional and presentation currency
ltems included in the financial statements of the Company are measured using the currency of the
primary economic environment in which the Company operates (*the functional currency’). The
financial statements are presented in Tanzanian Shilling (TZS), which is Company’s functional and
presentation currency.

{b) Initial recognition
Transactions in foreign currencies are recorded in the functional currency, by applying to the
foreign currency amount the exchange rate between the functional currency and the foreign
currency at the date of the transaction.

{c) Conversion
Foreign currency monetary items are translated using the exchange rate prevailing at the reporting
date. Non-monetary items that are measured in terms of historical cost denominated in a foreign
currency are translated using the exchange rate at the date of the initial transaction. Non-monetary
iterns measured at fair value denominated in a foreign currency are, translated using the exchange
rates that existed when the fair value was determined.

{d)Exchange differences
Exchange differences arising on settlement or translation of monetary items are recognised in the
statement of profit and loss.
The gain or loss arising on translation of non-monetary items measured at fair value is treated in
line with the recognition of the gain or loss on the change in fair value of the item (i.e., translation
differences on items whose fair value gain or loss is recognised in other comprehensive income
(OCI) or profit and loss are also recognised in OCT or profit and loss, respectively).

{e) Fair value measurement

The Company measures financial instruments at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or
liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or Hability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use|of unobservable inputs.



Spice VAS Tanzania Limited
Notes to the financial statements for the year ended March 31, 2017

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input
that is significant to the fair value measurement as a whole:
- Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or
liabilities
- Level 2 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable
- Level 3 - Valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

The Company’s management determines the policies and procedures for both recurring fair value
measurement, such as derivative instruments and unquoted financial assets measured at fair value,
and for non-recurring measurement, such as assets held for distribution in discontinued operation.
External valuers are involved for valuation of significant assets. such as properties and unquoted
financial assets, and significant liabilities, such as contingent consideration, if any.

At each reporting date, the management analyses the movements in the values of assets and
liahilities which are required to be re-measured or re-assessed as per the Company’s accounting
policies. For this analysis, the management verifies the major inputs applied in the latest valuation
by agreeing the information in the valuation computation to contracts and other relevant
documents.

The management, in conjunction with the Company's external valuers, also compares the change in
the fair value of each asset and liability with relevant external sources to determine whether the
change is reasonable.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are
given in the relevant notes.

(¢) Property, plant and equipment

On transition to Ind AS i.e. April 01, 2015, the Company has elected to continue with the carrying
value of all of its property, plant and equipment (PPE) recognised as at April 01, 2015 measured as
per the previous GAAP and use that carrying value as the deemed cost of the PPE.

PPE are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any.
The cost of an asset comprises its purchase price and any directly attributable costs of bringing the
asset to working condition for its intended use.

Subsequent expenditure related to an item of PPE is added 1o its book value only if it increases the
future benefits from the existing PPE beyond its previously assessed standard of performance. Such
cost includes the cost of replacing part of the plant and equipment. All other repair and
maintenance costs are recognised in profit or loss as incurred.

() Depreciation on property, plant and equipment

Depreciation on property, plant and equipment is calculated using the straight-line method as per
the useful lives of the assets estimated by the management. The management believes that these
estimated useful lives are realistic and reflect fair approximation of the period over which the assets
are likely to be used.



Spice VAS Tanzania Limited
Notes to the financial statements for the year ended March 31, 2017

5. No. Assets Useful lives
(i) Computers ' 3-5 years
{ii) Furmiture and Fitting 3-7 years
{iii} Office equipment’s 3-7 vears
{(1v) Vehicles 10 years

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

(g) Impairment of non-financial assets

The Company assesses at each reporling date whether there is an indication that an asset may be
impaired, If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use. The
recoverable amount is determined for an individual asset, unless the asset does not generate cash
inflows that are largely independent of those from other assets or groups of assets. Where the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is
written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are
taken into account, if available, and if no such transactions can be identified an appropriate valuation
model is used.

The Company bases its impairment calculation on detailed budgets and forecast calculations which
are prepared separately for each of the Company’s CGU’s to which the individual assets are
allocated. These budgets and forecast calculations are generally cover a period of five years. For
longer periods, a long term growth rate is calculated and applied to project future cash flows after
the fifth year,

Impairment losses of continuing operations, including impairment on inventories, are recognized in
the statement of profit and loss.

After impairment, depreciation is provided on the revised carrying amount of the asset over its
remaining useful life.

{h) Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets

Initial recognition and measurement

ANl financial assets are recognised initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition
of the financial asset. Transaction costs of financial assets carried at fair value through profit or loss
are expensed in profit or loss. Purchases or sales of financial assets that require delivery of assets
within a time frame established by regulation or convention in the market place (regular way
trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or sell
the asset.

Subsequent measurement
Debt Instruments-



Spice VAS Tanzania Limited
Notes to the financial statements for the year ended March 31, 2017

Subsequent measurement of debt instruments depends on the Company’s business model for
-managing the asset and the cash flow characteristics of the asset. For the purposes of subsequent

measurement, debt instruments are classified in four categories:

-Debt instruments at amortised cost;

-Debt instruments at fair value through other comprehensive income (FVTOCT);

-Debt instruments at fair value through profit or loss (FVTPL).

Debt instruments at amortised cost

A debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates 1o cash flows that are solely payments
of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using
the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR
amortisation is included in finance income in the profit or loss, The losses arising from impairment
are recognised in the profit or loss.

Debt instrument at FVTOCI

A “debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and
selling the financial assets, and

b) The asset’s contractual cash flows represent sole payments of principal and interest (SPPI).

Debt instruments included within the FVTOCI category are measured initially as well as at each
reporting date at fair value. Fair value movements are recognized in the other comprehensive
income (OCI). However, the Company recognizes interest income, impairment losses & reversals
and foreign exchange gain or loss in the profit and loss. On derecognition of the asset, cumulative
gain or loss previously recognised in OCI is reclassified from the equity to the statement of profil
and loss. Interest earned whilst holding FVTOCT debt instrument is reported as interest income
using the EIR method.

Debt instrument at FYTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the
criteria for categorisation as at amortised cost or as FVTOCL, is classified as at FVTPL. In addition,
the Company may elect to designate a debt instrument, which otherwise meets amortized cost or
FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or
eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’).
Debt instruments included within the FVTPL category are measured at fair value with all changes
recognized in the statement of profit and loss.

Equity Instruments-

For the purposes of subsequent measurement, equity instruments are classified in two categories:
-Equity instruments at fair value through profit or loss (FVTPL)

-Equity instruments measured at fair value through other comprehensive income (FVTOCI)

All equity investments are measured at fair value. The Company may make an irrevocable election
to present in other comprehensive income subsequent changes in the fair value. The Company
makes such election on an instrument -by-instrument basis. The classification i1s made on initial
recognition and is irrevocable. Equity instruments included within the FVTPL category are
measured at fair value with all changes recognized in the statement of profit and loss.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes
on the instrument, excluding dividends, are recognized in the OCL There is no recycling of the

by



Spice VAS Tanzania Limited
Notes to the financial statements for the year ended March 31, 2017

amounts from OCI to statement of profit and loss, even on sale of investment. However, the
Company may transfer the cumulative gain or loss within equity. :

Trade Receivables
Trade receivables are recognised initially at fair value and subsequently measured at amortised cost
using the effective interest rate method, less provision for impairment.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised when:

-The rights to receive cash flows from the asset have expired, or

“The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the risks
and rewards of the asset, or (b) the Company has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset.

Impairment of financial assets

The Company assesses on a forward looking basis the expected credit losses associated with its
assels carried at amortised cost and FVTOCI debt instruments. The impairment methodology
applied depends on whether there has been a significant increase in credit risk since initial
recognition.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109
‘Financial Instruments’, which requires expected lifetime losses to be recognised from initial
recognition of the receivables.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives. All financial liabilities are
recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs. The Company’s financial liabilities include trade and other
payables, loans and borrowings including bank overdrafts, financial guarantee contracts and
derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Finarcial liabilities at fair value through profit or loss (FVTPL) include financial liabilities held for
trading and financial liabilities designated upon initial recognition as at fair value through profit or
loss, Financial liabilitics are classified as held for trading if they are incurred for the purpose of
repurchasing in the near term. This category also includes derivative financial instruments entered
into by the Company that are not designated as hedging instruments in hedge relationships as
defined by Ind AS 109 “Financial instruments’.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Loans and borrowings

This is the category most relevant to the Company. After initial recognition, interest-bearing loans
and borrowings are subsequently measured at amortised cost using the EIR method. Gains and
losses are recognised in profit or loss when the liabilities are derecognised as well as through the
FIR amortisation process. Amortised cost 15 calculated by taking into account any discount or
premium on acquisition and fees or costs that are an integral part of the EIR. The LIR amortisation

¥
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is included as finance costs in the statement of protit or loss. This category generally applies to
borrowings. :

Trade and other payables

These amounts represent liabilities for goods and services provided to the Company prior to the end
of financial year which are unpaid. The amounts are unsecured and are presented as current
liabilities unless payment is not due within 12 months after the reporting period. They are
recognised initially at their fair value and subsequently measured at amortised cost using the
effective interest rate method.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or
cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
maodified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respective camying amounts is
recognised in the statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance
sheet if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

(iyCash and Cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-tenn
deposits with an original maturity of three months or less, which are subject to an insignificant risk
of changes in value.

{j} Revenue recognition
Revenue is measured at the fair value of the consideration received or receivable. Revenue is
presented net of value added tax, rebates, discounts and sales returns,

The Company recognises revenue when the amount of revenue and related cost can be reliably
measured, it is probable that the collectability of the related receivables is reasonably assured
and when the specific criteria for each of the Company's activities are met as follows:-

Service income
Service income 15 recognised upon completion of the service rendered.

Interest income
Interest income is recognised on a time proportion basis taking into account the principal
outstanding and the effective interest rate applicable.

(k) Employee benefits

Retirement benefit costs

The Company makes contributions to the state pension scheme or provident fund, a defined
contribution plan. Such contributions are recognised as expense in the same year to which the
contribution relates.

Employee entitlements to annual leave are recognised when they accrue to the employees. An
accrual is made for the estimated liability for annual leave as a result of services rendered by
the employees up to the statements of financial position date.

A liahility for bonuses is recognised where the entity is contractually obliged or where there 1s
constructive obligation based on past practice.
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() Operating lease

Leases where the lessor effectively retains substantially all the risks and rewards of ownership of
the leased item are classified as operating leases. Operating lease payments are recognised as an
expense in the profit or loss on a straight-line basis over the lease term.

{m) Income tax

Tax expense comprises current income tax and deferred tax. Current income-tax expense is
measured at the amount expected to be paid to the taxation authorities in accordance with the
Income-tax Act, 1961 enacted in India. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profil or
loss (either in other comprehensive income or in equity). Current tax ilems are recognised in
correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax is provided using the liability method on temporary differences between the tax bases
of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date. Deferred tax liabilities are recognised for all taxable temporary differences. except:

-When the deferred tax liability arises from an asset or liability in a transaction that is not a
business combination and, at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss;

-In respect of taxable temporary differences associated with investments in subsidiaries and
interests in joint ventures, when the timing of the reversal of the temporary differences can be
controlled and 1t 1s probable that the temporary differences will not reverse in the foreseeable
future,

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of
unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against which the deductible temporary differences,
and the carry forward of unused tax credits and unused tax losses can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each
reporting date and are recognised to the extent that it has become probable that future taxable
profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset is realised or the liability is settled, based on tax rates (and tax laws} that have been
enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss
(either in other comprehensive income or in equity). Deferred tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists 1o set
off current tax assets against current tax liabilities and the deferred taxes relate to the same taxable
entity and the same taxation authority.

{n) Earnings per share
Basic earnings per share are calculated by dividing the net profit or loss for the year atiributable to
equity shareholders of the Company by the weighted average number of the equity shares

outstanding during the year. n?
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For the purpose of calculating diluted earnings per share, net profit or loss for the year attributable
to equity shareholders of the Company and the weighted average number of shares outstanding
during the year are adjusted for the effect of all dilutive potential equity shares.

(0) Contingent assets and liabilities

A contingent liability is a possible obligation that arises from past events and the existence of
which will be confirmed only by the occurrence or non-occurrence of one or more uncertain future
events not wholly within the control of the enterprise

A contingent assel is a possible assel that arises from past events the existence of which will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the enterprise.

(p)Provisions

A provision is recognized when the Company has a present obligation (legal or constructive) as 4
result of past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the lability. When
discounting is used, the increase in the provision due to the passage of time is recognised as a

finance cost.
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Notes forming part of financial statements as at 31 March 2007

A Property, Plant and Equipment

Amaunt in TES

Data Processing Fumniture & Fixture Office Equipment Vehicles TOTAL
Muchines

Cost or valuation
ALl Apnl 2015 276,021,380 3861557 59345399 2977509 28K, U5, 044
Addinons 167067181 1,660,000 4n 380 ERURETL 178,188,561
Disposils - . - - -
Lxchange dilferences - - . - -
At 31 Mareh 2006 443,088,561 5,521,557 6,395,979 11,977,509 S, I8 3, 605
Addations 5, 79 400 4,120,000 2,437 000 12,341 4
[isposals - - - - -
Exchange differences = " - . =
At 31 March 2017 448.878,961 9,641,557 8,826,979 11,977,509 47,325, (05
Depreciation and impairment
At | Apnl 200 5 - - - . E
Depreciation charge for the year (note 20 212,751,756 2617 354 2592057 1,172,509 219,133,670
Disposalz - - - - -
Exehange dilferences F: = - . =
Al 31 March 20016 212,751,756 20617354 1592057 1,172,509 219,133,676
[Fepreciation chirge for the year (note 209 94,752,137 1,675,858 1632836 1,395 (1K) 104,455,831
Drispusals - . - - .
Exchange differences - - - = -
Al 31 Mareh 2017 312,503,893 4.293.212 4,224,893 2,567,509 323, 589.507
NET BOOK VALLE:

Data Processing Furniture & Fixture OHTice Equipment Vehicles TOTAL

Machines

A3 Murch 2017 136,375,067 5348346 4,602,088 41,008 155,735 498
At 31 March 2iHla 230,330,804 1.5904.204 3,803,921 11 B05, 006 247549929



Spice ¥ AS Tanzanin Limited

Notes forming part of financial sttements us at 31 March 2017

3. Property, Plant and Equipnent Amount in SGD

Data Processing Furniture & Fivture Office Equipment Vehicles TOTAL

Machines

Cost or valuation
AL | Al 2013 201,052 2,813 4323 2,169 210,356
Additions 116,138 1.154 321 6,156 123,570
Disporsals . = i - =
Exchange differences (47,442} {hil5) (750} i1,133] (49.930)
At 31 March 2016 209,748 3361 3594 1192 184,295
Addiions 4,007 2851 1 682 . 8540
Dusposals - - - = .
Exchangs diflerences 1,861 {293) (136} ik} 1,475
At 31 Mareh 2017 1754616 5920 54120 754 194,311
AL April 2085 . - - - -
Depreciation charge for the year (note 20} 147 857 |.&1% 1802 &5 152,333
[hzposaly - - - . -
Exchange differences {18.375) 226} (324) (101 (18,924
A3 March 240046 129,512 1,593 1578 Ti4 133,407
[Bepreciation charge for the year [nate 240} (9,029 (R[] 1,130 4635 72,284
[Disposals - - - -
Exchange differences (6,668 {1ETh (1141 (ho3 (T AMNZ}
At 31 March 2017 191,583 2,636 1,504 1.576 198, 6N
NET R v

Data Processing Furniture & Fixture Office Equipment Vehicles TOTAL

Machines

A3 Mareh 2007 = Hi754 3284 2826 5774 RN Y |
ALI] March 2006 140,217 1.768 1516 4,578 150,888
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4, Other financial assets

As at March 31, As at March 31, As at March 31, As at March 31,
2m7 207 2016 2016
{(Amount in TZS) (Amount in SGDY  (Amount in TZS)  (Amount in SGD)
Security deposits 4.212,179 2,586 4,213,269 2,565
Unbilled revenue 46,263,432 59,107 137,236,287 83,549
100,475,611 61,693 141,449,556 86,114
Breakup of other financial assets
Current 100,475,611 61,693 141,449 556 Bo, 104
Mon- current - - . N

Details of unbilled revenue
Dther than related parties 96,263,432 59,107 37,236,287 83,549

96,263,432 39,107 137,236,287 83,549
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5, Trade receivables

Asat March 31, 20017 As at March 31, 2007 As at March 31, 2006 As at March 31,2016

{Amount in TZ5) (Amount in S} {Amount in TZS) (Amaunt in SGO)

Trade recewvables 193,359,999 186126 TS THETTY 484 469
293,359,994 180,126 TOE,THE,TTY 484,469

r security details:

As at March 31, 2007 As at March 31, 20017 As at March 31, 2006 As at March 31, 2016

[Amount in TS} (Amount in SG1) {Amount in T£S) {Amaunt in SGIY)
Trade receivables
Secured, considered good - = - .
Unsecured, considered good 203,359 994 180,126 795 788,779 484 464
Unsecured, considered doubtful 297,285 498 182,536 | 896354 3596 115,460
590,645,492 361,662 485,443 375 599,929
Impatrment Allowance (allowance for bad and doubtful debis)
IUnsecured, considered good - - - -
Unsecured. considered doubiful 297 2854938 182,536 1 B% 654, 556 115460
297,285,498 182.536 189,654,596 115460
193,359,094 180,126 795,788,779 484,469

Trade receivubies tre non-interest hearing and dre generally on terms of 3010 90 davs

This space has inteniforally been left blank
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6, Cash and Cash Eguivalent

As al March 31, 2007 Asat March 31, 2017 As at March 31, 2006 As at March 31, 2016

{Amount in TES) (Amount in SGD) {(Amount in TZS) (Amount in SG)

Balances with banks:
— {p current pccounls 105,609,030 G B4 5 626,248 4,034

azh on hand

105,609,036 64,845 6,626,248 4,034

For the purpose of the statement of cash fows, cash and ¢ash equivalents comprise the [ollowing

As at March 31, 2007 Asat March 31, 2007 As af Mareh 31, 2006 As ar March 31, 2016

(Amount in TZS) (Amount in SGD) {Amoeunt in TES) (Amount in SG1)

Balances with banks:

= Chy CURPenl ACCOunts 105,600,036 64,545 fr, 26 248 4,034
Cash on hand = . - .
105,609,036 64,845 26,248 44134

7. Current tux assets

As af March 31, 2017 As at March 31, 2017 As at March 31,2006 As at March 31, 2016

{Amount in TZS)  (Amount in SGD {Amount in TZS) {Amouont in SGD

Advance mcome-tax 63 (184 401 39962 - =
63083901 39,962 = -

R.o{Mher current assets

Asat March 31, 2017 Asat March 31, 2007 As at March 31, 2016 As ut March 31, 2006

(Amaunt in TZS) {Amount in SGDY (Amount in 145 Amount in SGLY

Advances recoverabie in cash or kind

Unsecured, Consolered good 18,847,708 11,572 27945 834 IT013
Prepand expenses 43,853 704 26,927 37,296,876 22,706y
Balanees with statutony © government authorines

Unsecured. Considened good 437 835,167 268,897 - -

00,636,630 307396 65245715 30,711
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9. Share Capital

Authorised Share Capital Equity Shares Equity Shares
Number of Shares Amount Number of Shares Amount
(TES5) (SGD)

At 1 April 20018 1,044 200, 0600, 000 1000 151,636
Inerease/idecrease) during the vear - - - -
At 31 March 2016 1,000 200,000,000 1AM 150,636
Increase/{decrease) during the year - - - A
At 3l March 2017 1,000 200, 000, T 1,0 150,636

lerms! rights attached to equity shares

The company has only one ¢lass of equity shares having par value of TZS 200,004 per share. Each holder of equity shares is entitled to one vote per share. The
company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject o the approval of the shareholders in the

ensumng Annual General Meeting.

In the event of liquidation of the company, the holders of equity shares will be entitled o receive remaining assets of the company, after diswribution of all
preferential amounts, The distribution will be in proportion o the number of equity shares held by the shareholders

lssued equity capital

Mo of Share Amount No of Share Amount

Equity shares of INR 1 each isswed, subscribed and fully paid {TZ5) (SGDY
At 1 April 2015 1, (HH} R AT GTRIL |00 150,636
Increased decrease) during the year = = = x
At 3 Mareh 2016 1,000 200,000,000 1, (bH 150,636
IncreaseNdecrease) during the vear - - - =
AL 31 March 2017 1,000 2000, 0, DR JRTTT 150,636
Shares held by holding company

As at March 31, Asat March 31, As at March 31,2016 As at March 31,

017 2017 2016

(Amount in TZS)

(Amount in SGI) {Amount in TZS)

{Amoeunt in SGD)

Spice VAS (Africa) L, Singapore | 30,0000, DM

Detnils of shareholders holding more than 5% shares in the company

As at March 31, 2017

97,913 1 300 e

S97.913

As ot March 31, 2006

Name of the shareholder No. OFf Share %o holding in the Mo, O Share % holding in the

class class
Spice VAR {Adrica) Lul, Singapore A0 6300 630 65.00%
Mlr, Mitin Jabanputra® 150 35.00% 150 35000

* Held as nomines of the halding company namely Spice VAS (Africa) Lid., Singapore

This space has fetentionally hees feft blomk
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Wy Onher Eguity

Retained earmings
Foreign currency trenslation reserve

Hetained carnings

Opening balance
Met probiti boss) for the vear
Closing Balance

Foreign currency translation reserve

Openung Balonce
Add: exchiange differencesansing dunng the year
Closing Balance

As at March 31,

As at March 31,

Asal March 31,

As at March 31,

2017 2017 2016 2016
Amonnt in TZS Amount in SGD Amount in TZS)  (Amount in SGD)
(490 861 0003 {354,549, {363, BT9.004) (268,40
- 25,320 - 16,438
T450,861,000] 1329,229) 365.970,604) 1251,622)

As at March 31,

As at March 31,

As ail Mareh 31,

Asat March 31,

2017 T 216 2000
(Amount in T#5) (Amount in SGD (Amoont in T#ES)  (Amount in SG1Y)
(365,879 .604) (268.060) 291,951,112 189241
(124,981.156) i46.489) 1657.830.7 16) (457301}
(490561000} [ 354.54%) 1365, 879,604) (268,060}

As at March 31,

As at March 31,

As at March 31,

As at March 31,

2007 2017 2006 i
fAmountin TZS) (Amountin SGD)  (Amountin TZS)  (Amount in SGD}
- |6,438 . .
- 5.382 - L6 438
- 25,320 - 16,438
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I, Borrawings

Effective Maturity As nt March 31, Asat March 31, AsatMarch 31, As s March 31,
interest rate %% m7 el 26 2016
{Amount in TZS)  (Amount in SGD}  (Amount in TES)  (Amoont in 5061
Current Borrowings
Laoans from related pames Unsecured  lwierest Free  Repayable on 540,836,421 332062 80192 541 516981
Loan demand

540,856,421 332,082 849,192,991 516,981

Aggregate unsecured liswns 540,856,421 332,092 H49, 1932 ] 516,981

Fhis sperce has ireniionally been (et blank
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12 Income Tax

The major components of income Lx expense for the years ended 31 March 2017 and 31 March 2016 are:

Statement of profit and loss:

Frofit or loss section

Current income (ax;
Current income Llax charge

Adustments in respect of cument IRcome 1ax of previows year

Deferred tux:

Relating to ongination and reversal of temporary differences
Income tax expense reported in the statement of profit or loss

As at March 31,

As at March 31,

As al March 31,

As at March 31,

2017 2017 20106 16
(Amount in TZS)  (Amount in SGD)  {Amount in T4S) {Amount in SC I}
10,951,742 7579 3,196,386 2,122
- - 230,978,429 L6567
10,951,742 7579 234174815 162,789

Reconcilintion of tax expense and the accounting profit multiplied hy domestic tax rate for 31 March 2006 and 31 March 2007:

Agcounting profit before income tax

Al statutory income tag rate @30%

Adjustments in respect of current ingome tax of previous years

[uhisation of previowsly unrecognised tax losses

Non-deductible expenses for tax purposes:
Dither non-deductible expenses

DEFERRED TAX
[hefierred tas relates o the lollowing

Difference i deprecistion between bocks and amount
comsidered for iy purposes

Provision for post-emplovment benetits allowable on
payment basis

Provision lor other expenses allowed on
payment/realisation basis

Impairment on Trade receivables

|.osses weaileble for affsetiing againg future taxable
Ineme

Exchange [Mfferences ansing on ahove

[Less Deferred tax assets not recogmised due 1o lack of
reasanuble cerainty
Deferred tay

As al March 31,

As at March 31,

As ot March 31,

As al March 31,

7 017 2016 ikl
(Amountin TFS)  (Amountin SGD)  (Amount in TZ#S) (Amount in SGDY
-114.020 654 -TRAL0 =423 633,901 =204 512
=34 208 896 -23.673 <1 27,096,770 -48.354
(3832119 (2,652) 130,293, 156 490,576
48,942,757 33,904 . -
10,951,742 7579 3,196,386 2,122

Balance Sheet

Amount in TZS

Statement of profit and loss

As at March 31,

As at March 31,

As at March 31,

As al March 31,

2017 2016 2017 16
4,013,499 =14, 338 300 -1 324 Bkl 14,338,300
4,003,431 % =103 441 =
B9 185 0449 56,896,379 =32289.271 -56,896,37%
JE3ZIG 3832119 -3,B32,115
B9.175.631 46,55, 198 (42, TH5.4353) =46, 390,108
(89,175,631} (46,350, 198 42, T85.433 46,390,198




Spice VAS Tanzania Limited
Notes forming part of financial statements as at 31 March 2017

Reflected in the balance sheet as follows: Amount in TS
As at March 31, As at March 31,
2017 2016
Deferred tax assets - -
Deferred tax hahilities - -
Amount in SGD
Conselidated Balance Sheet Consolidated statement of profit and loss
As at March 31, As at March 31, As at March 31, As at March 31,
2017 2016 017 MG
[niference m depreciation between books and amount
considered [or 1y purposes 2,777 (9.938) {7.145} 938
Prowision for post-employment benefits allowable on 2,770 (2,774

pavment basis
Provision for other expenses allowed on
pavment/redlisation basis

Impawment on Trade recemvables 61,717 39,435 (22344 35435

Losses avalable for offsetting ggainst future waxahle - 2.656 2652 L6356

ineome

Exchange Ihiferences ansmng on above -6.955 -3411 3,0U5 =
54,755 28,242 {26,513) 32,153

Less, Deferred tux gsers not recognised due 1o lack of [54,755) {28,242) 26513 [32.151)

reasonahle certainty

Deferred tax - - - -

Reflected in the balance sheet as Tollows: Amount in SG0

As at March 31, As at March 31,
207 016

Deferred 1ax assers =
[Dreferred tax Habilities - -



Spice W AS Tanzania Limited
Notes forming part of financial statements as at 31 March 2017

13 A, Trade pavables

I'tade payables

13 B, Other payahbles

Employee refated pavables

14, Other current lahilities

D5 Payvable
Salestax/Val payable
Social secunty payahles

15. Current Tux lahility

Provision for Tax

As at March 31, As at March 31, As at March 31, As at March 31,
207 17 NG e
Amount in 5GD Amount in TZS)  (Amount in SGD)

589621271 546,235 278 h3R.ETT | 64 645
589,621,271 546,235 2TH65E.87T 169,645

As al March 31, As at March 31, As at March 31, Ax at March 31,
2017 2017 2006 2016
Amounnt in SGD} (Amount in TES Amount in SGIY

34 060,940 22,142 42 (66,535 25973

36,060,940 22,142 12,666,535 15,475

As at March 31, As at March 31, As At March 31, As at March 31,

017 017 2016 2016
Amount in TES r in TS Amonnt in SCID
11,757,205 T.214% 63 241,743 38,501
13,309,022 B.172 39977 599 24318
6,812,385 4,182 5,724,451 3,485
31,878,612 19,573 108,943,502 6,324

As at March 31, As at March 31, As al March 31, Asal Murch 31,
i 2017 06 2016
Amuount in T#S Amunnd in SGIF

143,377 616 B7287

- - 143,377.4626 57,287

This space hes intentionally been left blank
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16, Revenue from aperations;

Sale! rendening of services

17, Other income:

Provision no lenger reguared written back
Unspent lreblies wntten hack
Exchange diffecences (nel)

IR, Operating ¢xpenses

Wilue added service charges

1%, Employee bencfits expense

Saluries. wages and bonus

Contribution to provident and other funds
leave Encashiment

Stafl welfare expenses

20, Deprecintion and amortization expense

Dreprecumion of tangible asse1s (noe 3)

As at March 31,

As at March 31,

As at March 31,

As at March 31,

T mT 204 2016
(Amount in TES)  (Amount in SGB) (Amount in TES]  (Amount in SGO)
1,131,478, 102 T82.989 1.765.462.240 1.227 279
1,131.478.102 782,989 1.765,4621,140 1,227.279

Ax at March 31,
am7
(Amount in TZS)

Asat March 31,
2017
(Amount in SGD)

Asmt Mareh 31,
k{13
(Amount in TE5)

A al March 31,
6
(Amount in SGI

s - 213,160,370 145,229
184,255 128
105,479 490 T2H93 -
105,664,145 73121 203,160,379 141,224

As at Muarch 31,

As gt March 31,

As af March 31,

As at March 31,

2017 T 20146 U
(Amount in TES) (Amount in SGD (Amoeunt in TES)  {Amount in SG0)
357,708,504 247,535 335913916 372 546
357,708,504 247,535 535,913,910 371,546
As at March 31, As at March 31, As at March 31, As at March 31,
017 1T 016 kLI

[(Amount in TZS)}

(Amueunt in S

(Amount in 145

{Amount in SGOY

357,649,700 247,456 246612237 171435
33248707 23,008 32836404 15,875
20,733,343 14,348 6.3 13653 4,384
67,101 784 46,436 46,773,394 32,515

478,733,736 331,358 322,535,748 224,214

Asal March 31,

Asat March 31,

Aot March 31,

As at March 31,

2m7 7 26 16
(Amount in TZS) (Amouwnt in G  (Amount in TZ5)  (Amount in SGL

106 455 831 72,280 214,133,676 132,333

Lik4, 455,831 72,284 21,133,676 152,333




Spice VAS Tanzania Limited

Notes forming part of financial statements as at 31 March 2017

21, iher Expense

Power, fuel and water charges

Rent

Rates and tixes

[nsurance

Repairs and maintenance:

Compuzers and others

Advertising and sales promotion
Travelling and convevance
Commumicalion costs

Legal and professional fees

Payment o auditor { Refer details below’
Exchange differences (net)

Proviswon for doubtful debis and advances
hiseel laneous expenscs

Fayment to Auditors

As auditors:
Aundit fee

As at March 31,
2017
(Amount in TZS)

As at March 31,
7
(Amount in SGY)

As at March 31,
2inla
(Amount in TZS)

As at March 31,
2016
{Amount in S0

3,836,000 2,655 B 110360 BRIED
51,766,500 35,823 K, 137682 40415
G.481,321 6,561 9900316 6, KK3
5,558,554 3 B48 5559870 3065
25,091,022 | 7,363 20,513,259 14,260
45,342,182 31377 63,645,765 44,244
64,396,767 44,563 BT7.961.0206 1,147
12,322,241 8,327 32,006,201 22312
62,798,252 43 456 A6 074, 04 322,603
22 050,000 15,255 15,844 578 13,100
- . 0,576,542 445,062
107,630,991 Td 481 - -
- - 475278538 330 398
410,273,830 1834913 1.314,695,178 913,927

As at March 31,
2017
{Amount in TZS)

As ait March 31,
17
{Amoeunt in SGD)

As at March 31,
216
(Amount in TZS)

As at March 31,
2016
{Amount in S 1)

22 050,000

15,259

18 844,574

|3, 140

22,050,1H10

15,250

15,844,578

13,100

Thus space has intentionally been lefi blank



Spice VAS Tanzania Limited
Notes forming part of financial statements as at 31 March 2017

22. Components of Other Comprehensive Income (OCI)

The disaggregation of changes 10 GC1 by each ivpe of reserve in equity is shown below:

As at March 31, As at March 31, Asoat March 31, As at March 31,
2017 2017 2016 2016
{Amount in TZS}) {Amount in 5GD) {Amount in TZ5)  {Amount in SGD)}

- B.882 - 16,438
Exchange differences on translations of foreign operations

- H.582 = 16,438

23, Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the vear attributablé o equity holders of the Company by the weighted average number of
Fquity shares outstanding during the year,

Diluted EFS amounts are caleulated by dividing the profit attributable 1o equity holders of the company (after adjustng for interest on the convertible
preference shares) by the weighted average number of Equity shares outstanding during the year plus the weighted average number of Equity shares
that would be issued on conversion af all the dilutive potential Equity shares imo Equity shares.

[he fallowing reflects the income and share data used in the basic and diluted EPS computations:

As at March 31, As at March 31, As at March 31, As at March 31,
207 2017 2016 2016
(Amount in TZS) {Amount in SGD} {(Amount in TZS)  {(Amountin SGIY

{Loss) attributable 1o equity holders of the Company:

Contimuing operations (124,981,396) (86,459) (657.830.716) (457,301
Dhscontinued operation = = = .
{Laoss) attributable to equity holders of the Company (124,981,396) (86.489) (657,830,716} (457.301)
for basic earnings

Imterest on convertible preference shares - - g &

i Loss) attributable to equity holders of the Company (124,981,396} (86.489) (657,830,716} (@57.301)

adjusted for the effect of dilution

Weighted avernge number of Equity shares for basic EPS* KD 100K |, (HH) 1, O
Weighted average number of Equity shares adjusted 1000 LUD0O 1,000 1000
for the effect of dilution *

* The weighted average number of shares takes into account the weighted average effect of changes in treasury share trapsactions during the vear

Ihere have been no other transactions involving Equity shares or potential Equity shares between the reporting date and the date of authorisation of
these financial statemcnis

o caleulate the EPS for discontimued operation, the weighted average number of Equity shares for both the basic and diluted EPS is as per the table
above. The following table provides the profitd loss) amount used:

As at March 31, As at March 31, As at March 31, As at March 31,
am7 w7 2016 2016
{Amount in TZS) {Amount in SGD) (Amount in TZS)  {(Amount in SGDY)

{Loss) attributable to equity holders of the company rom {124,981,396) {BO.489) {6ST.RI0TI6) (457.301)
dizcontinued operation for the basic and diluted EPS
caleulations



Spice VAS Tanzania Limited
Notes forming part of financial statements as at 31 March 2017

24, Employee benefit obligations

As at March 31, As at March 31, As at March 31, As at March 31,
2017 2017 2016 2016
{Amount in SGIY)__ {(Amount in INR) (Amount in SGD} _ {Amount in INK)

Leave obligations 13,344,935 E194 - -

TOTAL 13,344,935 8.1%4 - -

(i} Leave obligations

The leave obligations cover the Company's liability of earned leave

The amount of the provision of TZS 13,344 935 equivalent 10 SGD 8,194 (March 31, 2016 : Nil) is presented as current. Since the Company has policy
to settle the obligation at the time when employee leaves the Company.

{iiy Defined contribution plans

The Company also has cerlain defined contribution plans. Contributions are made to various social sscurity schemes as per regulations, The contributions
are made to repistered funds administered by the govemnment. The obligation of the Company is limited to the amount contributed and it has no further
contractual nor any constructive obligation. The expense recognised during the year towards defined contribution plan is 125 33.248.707 equivalent to
SGD 23008 (March 31, 2016: TZS 22,836,464 equivalent o S5GD 15,375)

This space has inteniionally been left blank



Spice VAS Tanzania Limited
Notes forming part of financial statements as at 31 March 2017

25, Commitments and contingencies
. Leases

Cperating lease commitments — Company as lessee

The Company has entered inte operating leases for office premises and guest houses with lease term varying between || months to 6 vears There are no
restrictions imposed by lease agreements

The Company has paid TZ5 $1, 766,500 equivalent to SGD 35,823 (31 March 2016: TZS 58,137,682 equivalent 1o SGD 40,413} during the year towards minumum
lease pavment

b. Contingent liabilities

Claims ueainst the Company not acknowledged as debis

Demand raised by revenue authorities

[he Company has not provided for demand tased by revenue authonties amounting to TZS 562,788,752 equivalent to SG1 343 558

Hased on the states of case and as adviced by Company's advisors, wherever applicable, the management helieves that the Company his strong chiance of success
and henee no provision aganst this s considered necessary

As per our report of even date
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