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SPICE VAS ZAMBIA LIMITED

REPORT OF THE DIRECTORS

Kwacha

The Direciors are pleasaed 1o present their report and the audited financial statements for the year ended
31 Margn 2017

PRINCIPAL ACTIVITIES

The principal activities of the Company is the prowision of mobile telecommunication's value added
praducts services and platforms.

SHARE CAPITAL

Butrons | share caoial s Fifteen Thousand (15,000) (2016 10,000) ordinary shares of K1 each. The
issued . fully pad <hare capital |s 5,000 ordinary shares of K1 each. Spice VAS (Africa) Ple. Ltd.
owns 4. 8 ardinary shares and Mr, V. Madhusudan held the remaining 1 share as a nominee of Spice
VAS (Al ca) Pte. Ltd, and the benafical ownership is with Spice VAS (Africa) Pte. Ltd.

OPERAING RESULTS AND DIVIDENDS

2017 2016

Kwacha Kwacha
Reveanwe 8,172,122 12,504,187
ProfitliLcss) for (he year 2,121,665 (635,941}

Mo civic ang was decla zd for the year under review

AVERACE NUMBER AND REMUNERATION OF EMPLOYEES

The tole remuneration of employees during the year amounted to Kwacha 821,615 (2016
Kwacha 78,361) and tne average number of employees for each month of the year was as
follows

Marth Mumber Month Mumber
Aprit 16 3 October 16 3
May 18 3 November 16 3
June 16 3 December 18 3
July 18 a January 17 3
August 10 3 February 17 3
Septembizr 16 3 March 17 3

HEALTH AND SAFETY OF EMPLOYEES

The Comany rocognises s responsioilty regarding occupational health, safety, and welfare of its
employc s and has pul in place measures o safeguard tham.

DOMATIONS
There wo ra no charitable denations made dunng the year

PROPEIITY, PLANT AND EQUIPMENT

Adoltion o property and equipment amountad to NIL (2016-20 Kwacha 702).



DIRECT 2RS

The folic ving directors held office during the year

Mr. Arun Magar Director
Mr. Chrzpin H. Munyat) Directar
Mr. Mam zh Sharma Director

Mone of ne directars had a material interest in any significant contract made during the year.
STATERENT OF CORPORATE GOVERNANCE

The Coiipany continues to commit itself to achieving high standards of corporate gowvernance by
adhenng 1o mannonng and ensunng accountaiity

AUDITO RS

The aud .ors, Baker Tily Merali's | have indicated their willingness 1o continue in office and a resolution
for their | cappeiniment will be proposed at the annual general meeting.

By Qraer of the Board

LY K w ]\ F__Jm*.m Tr‘-: ;’Jr
%‘TZ' Lﬂta Director : Date:




EYAS AAMBIA LIMI

STATEMENT OF RESPONSIBILITY FOR ANNUAL FINANCIAL STATEMENTS

Section 164(5) of the Companies Act, 2000 (as amended) requires the Directors to prepare financial
statements far each finencial year which give a true and fair view of the affairs of the Company and the
profit ar loss for that year,

The Dircclors are responsiole for the maintenance of adequate accounting records and the preparation
and integrity of the annual financial statements and related information, The independent external auditor,
Messrs alar Tilly Merali's, have audited the annual financial statements and their report is shown on
pages 4 and 5,

The Dircciors are alse responsible for the systems of Internal conirel, These are designed to provide
reasonable. Lul not absolute assurance as to the relisbility of the financial statements, and to adequately
safeguard, verify and maintain accountability for assets. and to prevent and detect material misstatements.
The sysicns are arplemented and monitored by suitably trainec personnel with an appropnate
segrega o of autharily 2nd duties. Nothing has come to the attention of the Directors to indicate that any
material cicakdown (0 the functioning of these controls. procedures and systems has occurred during the
year ungar eview,

The annual inancial statements are prepared on a going concern basis. Nothing has come to the attention
of tha Direciors 1o indicale that the Company will not remain a going concern in the foresesable future.

In the apnon gf the Directors:

»  the statement of comprehensive income is drawn up so as to give a trug and fair view of the loss of
the Company for the financial year ended 31 March 2017,

* the staiement of financial position is drawn up so as to give a true and fair view of the state of affairs
of the Company as at 31 March 2017,

s {ne oo reasonazle grounds to believe that the Company will be able to pay its debts as and when
thiey f2'l due; and

* {he foonclal staternents have been prepared in accordance with International Financial Reporting
Steocards and i the manner required by the Companies Act, 2000 (as amended),

Signed on Lenalf of the Loard by

DIRECTORS

i
L TP R I P, S
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R T OF ALID

To the membars of
Spice VAS Zambia Limited

Report on the financial statemeants

We have audited the asccompanying fimancial statements of Spice VAS Zambia Lirmitad, which comphse the
statemant of financis! pastion as at 31 March 2097 and the statement of comprenensive income. sitatement of
changes in aguity and statement of cash fiows far the year then ended. and a summary of significant
accounting policies and other sxplanatary iInformation

Directors' responsibiiity for the financial statemeants

The Direplors arg responsible for the preparation and falr presentation of these financial statements in
atcordance with [ntermatenal Financial Reporting Standards and in the manner reqguired by tne Companies
Act, 2000 ras amended) and for such internal control as the Directors determine. & necessary 10 enacle 1he
preparation of financial statements that are free from material misstatement, whather due 1o fraud or errar

Auditor's responsibility

Owur responsibility is 1o express an opinien on these financial statements based on our audit We conducted our
audt in accerdance with International Standards on Auditing. Those Standards reguire that we cormply with
sthical requiremems a~d pian and perform the audit to oblain reasonable assurance whether the financial
statements are free 'rom materal misstatement

An audit involves pedtoming procedures (o obtain audit evidence aboul the amounts and disclosures in e
financial statements Tre procedures selected depend on the auditors ludgment, including the assessment of
ihe risks of matenal missiatament of the financial statements. whether dug io ffaud or arror. |0 maring thosa
risk assessments the additor considers internal condral relevant to the entity s preparation and fair prosentation
af the financ:al staterents n order 1o design audit procedures that are appropriate In 1he cifcumsiances out
not fer the purpose o expressing an ooinion an the effectiveness of the entity & internal conirol Ar gumt also
mcludes evaluating 1he appropriateness of accounting poficses used and the reasoracieness of accounting
eslimates made by —ansoemenl a3 well as evaluating the overall presentation of the financial statements

We believe that the audll evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

BARER TILLLY



Opinion

in our coinian, the financal statements give a true and fair view aof tha financial position of Spice VAS Zambia
Limited -as at 31 March 2017, and of its financial performance and cash fows for the year then endsd in
accoraance with imematonal Financlal Reporting Standards ang Ir the manner required by the Companies

At 2000 |as amended

Report on other legal matters

The Compames Acl, 2000 (85 amended) reguires that in carrying out our audit, we consider and report ta you
an the following matter we= confirm that, in our opimon, the accounting and other recards and registers reguired
ty the Act have been properly keot in accordance with the At

BAKER TILLY MERALI'S
/};/-?”f 'c.'.’f; 3 ‘;‘-‘____,‘{":'
| ‘*’i\h &
M P K MERALIS SN 5B
PARTNER o e s,
: \\ - ‘_‘i"\_‘
DATE: __I £ \ Wikt .. VAQI\*&- o Ny \‘\"
% ":;I' % i '\‘} —
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SPICE VAS SAMBIA LIMITE

STATEMENT OF FINANCIAL POSITION

at 31 March 2017

Kwacha

ASSETS

MNon-current assets
Plant and eguipment

Current assets

Trade receivables

Other receivables

Amounts due from a related party
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

Capital and reserves
Share capital
Revenue reserves

Total equity
Current liabilities
Trade and other payables

Provisions
Amounts due to related parties

Tutal liahilitics

TOTAL EQUITY AND LIABILITIES

NOTES

o

11

12
13
10

2017 2016
543,282 1,068,907
3,224,573 2,777,368
592,426 781,763
128,985 -
113,279 1.181.551
4,059,263 4,750,682
4,602,545 5,819,589
5,000 5,000
1,269,016 (852,649
1,274,016 (847.849)
2,354,675 3.567.006
954,559 100,000
19,296 3,000,232
3,328,529 6667, 238
3,328,529 6,667,238
4,602,545 5,815,589

The responsibilities of the Company's Directors with regard to the preparation of the financial
statements are set out on page 3. The financial statements on pages 6 to 25 were approved for

issue by the Board of Directors on

O s V{/c\g\’\

A HL i ".ff ;

T ma e

and were signed on its behalf by

DIRECTORS



SPICE VAS ZAMBIA LIMITED

STATEMENT OF COMPREHENSIVE INCOME
for the year ended 31 March 2017

Kwacha

Notes
REVENUE B
COST OF SALES
GROSS PROFIT
Other operating income

PROFIT BEFORE OPERATING
EXPENDITURE

OPERATING EXPENDITURE
Other operating expenses
Administrative expenses
Employee benefits expense
Advertising and promotions

OPERATING PROFIT

Cepreciation and amortisation L]
Met exchange gain/ilosses)

PROFIT/{LOSS) BEFORE TAX

Income tax

TOTAL COMPREHENSIVE INCOME FOR
THE YEAR

Attributed to
Owners of the company

2017 2016
9,172,122 12,504,187
(2,687,840) (4.733,234)
6,484,282 7,770,953
6,484,282 7,770,953
(1,834,425) (4,288,423)

(317,061) (1,426,717)
(840,395) (978,361)

(15,704) (31,010)
(3,007,585) (6.724,511)
3,476,697 1,046 442
(525,623) (620,813)
25,148 (1.081.570)
2,976,222 (635.941)
(854,558) -
2,121,665 (635.941)
2,121,665 (635,941)




SPICE VAS ZAMBIA LIMITED

STATEMENT OF CHANGES IN EQUITY
for the year ended 31 March 2017

Kwacha
Share Retained

capital earnings Total
Balance at 1 April 2015 5,000 (216,708) (211,708)
Loss for the year - (635,941) (635,941)
Balance at 31 March 2016 5,000 {852,649) (847,649)
Balance at 1 April 2016 5,000 {B52,649) (847,649)
Profit for the year - 2,121,665 2,121,665

Balance at 31 March 2017 5,000 1,269,016 1,274,016




SPICE VAS ZAMBIA LIMITED

STATEMENT OF CASH FLOWS
for the year ended 31 March 2017

Kwacha
NOTE
2017 2016

OPERATING ACTIVITIES
Profiv(Loss) before tax 2,976,222 (B35.941)
Adjusted for:
Deprecialion expense 5 525,625 620,813

3,501,847 {15,128)
Movements in working capital:
{Increase)/decrease in trade receivables 7 (447,205) 614,790
Decrease!{Increase} in other receivables & 188,337 (52.917)
{Decrease)increase in trade and other payables 12 (1,212,331) 1,633,094
Increase in provisions 854,559 -
Decrease in amounts due to a related parties 10 (3,109,921) {1 B41,359)
Cash (used in)fgenerated from operating activities (223,714) 238 480
Income taxes paid {854,558) -
Net cash (used in)/generated from operating activities (1,078.272) 238,480
INVESTING ACTIVITIES
Acquisition of plant and equipment 5 - (20,702)
Met cash used in investing activities - {20,702)
Net (decrease)lincrease in cash and cash equivalents (1,078,272) 217,778
Cash and cash equivalents at beginning of the year 1.191,551 gv3,773
Cash and cash equivalents at end of the year 113,279 1,181,551

Comprised of:
Cash and bank balances 113,279 1,191,551




NOTES TOTHE FINANCIAL STATEMENTS

for the year ended 31 March 2017

1. GENERAL INFORMATION

Spice VAS Zampia Limited was incorporated in Zambia under the Companies Act as a Limited Liabifity Company its

registered office is at

2nd Floor Chanik House
P 0 Box 34376

O Cairo Road

Lusaka

The principal #ctivities of ihe Company & the provision of mobde tefecommunication’s value added products. services and

platiorms

2 APPLICATION OF XEW AND REVISED INTERMNATIONAL FINANCIAL REPORTING STANDARDS

(TFHS4)

2.1 Wow and revised IFRSs affecting amounts reported in the current year (andior prior years)

The following new and revised IFRSs have been applied in the current period and have affected the amounts reported in
these financial siatements. Detalis of other new and revised IFRSs applied in these financial stalements thal have had no
maienal sfect on the financial statements are 581 oul In section 2.2

Amendments to (A5 1 Presentation of
Financial  Statements (a5 part of
Improvearmants  fo (FR3s ssued n
2010

Amendments o \FRE 7 Financal
instruments. Disclsures (as part of
improvernenls fo (FREs ssued in
2010

and disclosure only

The amendments to LAS 1 clarify that an entity may choose 1o present the
required analysis of items of other comprehensive income either in the
stalemant of changes in equity or in the notes 1o the fmancial statements
The Companmy has appfied the amendments in advance of their efeclive
date (annual penods beginning on or afler 1 January 2011} The
amendments have Deen applied retrospectively

The amendments 1o IFRS 7 clarity the required level of disclosures about
credit nsk and collateral held and provide relief from disclosures previcusly
required regarding renegotiated loans. The Company has apphed the
amendments in advance of their effective date (annual penods beginning
on of after 1 January 2011) The amendments have been appled
retrospecliviy

22 Mew and revised IFRSs applied with no material effect on the financial statements

The foliowing new and revised IFRSs have also been adopted in these financial statements. The apphication of these new
ang revised IFRSs has not had any material impact on the amounts reperted far the current and prior years bul may affect
the accounning for fulune Iransactions or arrangements

Amendments to 45 1 Prasenfation of
Financial  Staterments  (as part of
Improvermnems o IFRSs issued in
20049)

Amendments o (AS 7 Stalement of
Cash Figws {as pant of Improverments
fo IFRSs Mswed n 20049]

The amendments o IAS 1 clarify that the potential settiement of a liability

by the issue of equity is not relevant to s classification as curent or
moncurrent

Tne amendments to 1AS ¥ specfy that only expendiueres thal result in a
recogrised assal in the statement of financial position can e classified as
imyesting activiies in the statement of cash fiows



NOTES TO THE FINANUIAL STATEME
Far the year ended 31 March 2017

L APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS
(HF RS (CONTINUED}

2.2 Mew and revised IFRSs applied with no material effect on the financial statements (continued)

Improvements to IFRSs msued M Except for the amendments to 1AS 1 and 1AS 7 described earfier in section
2003 2.1, the application of Improvements to IFRSs issued in 2008 has not had
any material effect on amourds reparted in the financial statements

2.1 Mew and revised IFRSS in lssue but not yet effective

The Company has not applied the following new and revised IFRSs that have bean issued but are not yat efective

Amendmants (o IFRS 1 Limited Exemption fram Comparative \FRS 7 Disclosures for First-fime
Adopters '

Amendments to IFRS 7 Disciosures — Transfers of Financial Assets”

IFRS ¢ (as amended in 2010 Financial instrumenis

1AS 24 (revised In 2008) Relarad Party Disciosures

Amendments 1o 1AS 32 Classification of Rights issues”

Amandmenis fo IFRIC 14 Erepayments of a Minimum Funding Requirement *

IFRIC 19 Exlinguishing Financial Liabilities with Equify Instruments

Improvements to IFASS ssued in 2010 (except for the amendments to IFRS 3 (2008}, IFRS 7, and 1A% 1 described earliar
It secton 2.1)

1 Effectve for annugl penads beginning dn or after 1 July 2010

2 Effectve for annual periods beginning on or after 1 July 2011

3 EMeclive for annual perods beginning on or after 1 January 2013

4 EMective for annual periods begnning on or after 1 January 2011

& Effective for anrual periods beginning on or afer 1 Felbryary 2010

& Effective for annual periods peginning an of alter 1 July 2010 and 1 January 2011, as appropnale

IFRE @ Fingncial Instruments ssusd in Navernber 2008 and amanded in Oclober 2010 infroduces now requirements for the
classification ard measwrament of financlal assets and financial llabilities and for derecognition

. IFRS & reguires all recognised financial assets that are within the scope of IAS 33 Financial Instruments.
Recognition and Measurement o be subsequently measured at amorbsed cost or fair value. Specifically, deibt
imvastmente that are teld within 3 business mode! whose objectve is 1o collect the contractual cash flows, and that
mave cantractual cash fiows that are sciely payments of principal and inérest on the principal ouistandsng are
generally measured at amorsed cost at the end of subseguent accounting percds. All other dept investiments and
aguily vestmens are measured at their falr values &1 the end of subsequent accounting pencds

. The maost sigridicant etfect of IFRS 9 regarding the classtication and measurement of financial kabiities relates to
the accounting lof changes in fair value of a financial liability (designated as al fair value through profit or loss)
attributable to changes in the credit risk of thal labilly Specifically, under |FRS g, for financial liabilities that ara
designated as at fair value through profit or 1oss. the amaunt of change in the fair vaiue of the financial liability that
i afriuleble 1o changes it the credit risk of that liakidity 1s recognised in ather comprehensive income, unless the
recogniton of the efects of changes in the hability's esedit risk in other comprehensive incame would create or
enlarge an accounting mismaich in profit or loss. Changes in fair value attributable to a financial liability's credit risk
are not subseguently reclassified to profit or loss. Previously, under AS 39, the enbre amaunt of the change in (he
fair value of the financial liabifity designated as at fair velue through profit o loss was recognised in profit or less



NOTES TOTHE FINANCIAL STATEMENTS
for the year anoed 33 Marcn 2007

F 3 APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS
(TFRS (CONTINUED)

2.3 Wew and revised IFRSs in issue but not yet effective |continued)
IFRS 9 is effective for arnual perods beginsing on ar after 1 -January 2013, with eartier applicaticn permitied

The directors anticipate that IFRS 2 will be adopted in the Company's financial statements for the annual pericd beginning 1
January 2012 and that ihe apphcation of the new Standard will have a significant Impact on amounts reporied in respect of
the Companys linancial assets and fnancial lfagilities. However, it 15 not praciicable to provide a reascnable esbimate of
that effext until & detauled review has been comgieted

The amerdments o IFRS 7 vied Discloswres — Transfers of Financial Assets increase the disclosure reguirements for
frangactions Invelving transfers of financial assels. These amendmenis are intended to provide greater transparency
around risk exposures when a financial asset Is transferred but the transferor retains some level af continuing exposure in
the asset The amendments also require disciosures where ftransfers of financial assets are not evenly distributed
inroughout the penod

The direciors do ned anficipate that these amendments 1o IFRS 7 will have & significant effect on the Company's
disclosures regarding ransters of tradge receivables previously effected. However, if the Company enters into other types of
transfers of financal assets n fne future disclosures regarding those transfers may be affected.

IAS P4 Feiated Pary Discioswes (8s revised in 2008) modifies the definibon of a related party and simplifies discosunes
for governmernd-relaied entities

The disclosure exermplicns Inreduced in 1AS 24 (a5 revised in 2009) do not affect the Company because the Company is
not a government-related erity, However disclosures regarding related party transactions and balances In (hese financial
staternents may be aHecled wnen the revised version of the S1andard is appied in future accounting pariods because some
countarpaities 1nat dad not previously meet 1ne defindion of & related party may fall within the scope of the Standard

The amencments 1o 1435 32 utheg Classficaion of Rghis /ssues adoress the classification of cerain nghts 1ssues
denominated 1 a foreign currency as eithes an equily instrument or 85 & financial liability. To date the Company has not
enered nlo any arrangements that would fall within the scope of the amendments. However, if the Company doeas enter
into @ny rights i3aues within the scope of these amendments in fulure accounting periods, the amendments 1o 1AS 32 will
hawve an impact on the cassification of those rights issues

IFRIC 18 provides guidance regarding the accounting for the exdinguishment of a financial liability by the issue of equity
instruments To date the Company has not entered into transactions of this nature. However, if the Company does enier
iMe any such transactions in the futurs, IFRIC 19 will affect the required accounting. tn particular, under IFRIC 13, equity
instruments msuad under such arangements will be measured at their far value, and any difference between the carying
amaun; of the financial liabilly axinguished and the fair value of equily instruments issued will be recognised in profit or
loss

L SIS TFICAN | ACCOUNTING POLICIES
3.1 Stutement ol complinnee

The finenciai statements have been prepared in accordance with Internaticnal Financial Reparting Standards. The inancial
stalements are cresentsd in Zambian Kwachd, routded 1o the nearest Kwacha

32 Basks of prepuaration

The firancial statemanis have been prepared on the. hisioncal cost basis. The princical accounting policies are sel oul
bedow

12



SPICE VAN AAMBIA LIMITED

NOTES TO THE FINANUIAL STATEMENTS
for the year ended 31 March 2017

3 SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)
33 Revenue recognition
Sale of goods

Flevenue @ measurad & the far value ol Ing consideration recewed or receivabie and represants amounts receivatie for
Revenua from the saie of goods 5 recognised when 2l the fotiowing conditions are satisfied:

. ihe Company has transterred bo the buyer the significant naks and rewards of ownership of the gooas,

. {he Compary retans nelther contnuing managerial involvemant 1o the degree usually associated with awnership
L {ne amount of revense can be measuned reliably,

. i1 le prabable that the economic benefits associated with the transaction will fow to the entity, and

. the eosts intursed of to be incurred (n respect of the ransackan can he measured reliaoly.

Specfically revenus fram sale of goods 15 secognised when goods ane delivered and iegal e 1s passed.
Interest incame

interesl Income from a financial assat is recognised when it is probable that the economic benafits will fiow 1o the Company
and tre amounl of revenue can be measured reliaoly.

interes! ncome |5 actrupd on a lime pasis, by reference to the principal oulstanding and at the effective Interest rate
applicabie; which is the rate that axvacily discounts estimated fulure cash receipts thraugh the expected life of the financial
asget to that assat's net camying amaunt en initial recognition.

34 ForeiEn currencies

The financial satements of the Company arne presanied in the currency of the primary ecanamic environmeant n wheoh the
entty aperatss (ks lunctanal currency]. For the purpose of the hnancial statements, the results and financial positon of the
Compary ara expessad 0 fambian Kwacha 12K which i ihe functional currency of the Company ang the preseniation
currency tor thi hinanciak statements

In precaring the financial statements of the Company. ransackans in currencigs other than the Compary's functional
Exchange differances are recognised in the income giatement in 1he year in which they anse.

3s Wi ruwing o usts

Barmwirg costs dingclly aetribulanle 1o the acguisition, construction or produclion of qualitying assels, wihich are assets that
neceseuly fake a substantial penod of tme 19 gut ready for they inlended use of saig, are added o the cost of those
mssets, wnbil such ime as 1he assets ane substantially ready for thir interded use ar sale westment income earnad on he
temporany nveztment of specfic bormowings panding their expendiiure on qualifying assets is deducted from the Domowing
costs elsgible for capilalisation



NOTES TONTHE FINANCIAL STATEMENTS
for the year ended 31 March 2017

3 SIGNIFTCANT ACCOUNTING POLICIES (CONTINUED)
35 Borrowing costs [continued )

Al pther bormgwing costs are recognised In the incame staterment in the vear in which they are incurred

X Retirement benefit costs

For fixed ferm contract emplovess, @ graluily is payabée at the end of fhe contract period  Contract periods range from one
1o bwio years

The Compary cantributes 1o the National Penson Autharity (NAPSA) for its eligible employees as provided far by Law.
Membership, with the excaplicn of expatriate employees. is compulsory and monthly contributions by Both employer and
employess are made  The gmpleyer's contribution is changed to the income statement in the year in which it arises

3.7 F'axativn

Income tax expense represents the sum of the tax currenlly payabie and defarred tax.

{1 Current Lix

The lax currenlly payable s based on taxable profit for the year Taxable profit differs from profit s regarted in the
statement of comprahensive ncomeafincome statemant because It exciudes Hems of income or expense thal are faxable or
deductible i1 ciher years 9nd it alse excludes items that are never laxable o deducliple The Company's liabitity far current
13k 5 calculalea using fax rales thal nave been enacled or substantvely enacied oy the reporting date.

{iiy Deferred fax

Deterred tax 15 recognised on temporary differences betwaen the cafrying amounts of assets and labilites in the Tnancial
statements and the correspending tax bases used in the compulalion of taxable profil, and is accounted for wusing e
balance sheet bability method. Defered tax labiities are generalty recognised for all taxadle temporary diferences, and
delerred lax assels are generally recognised for @il deductible temporary differences to the extent that if is prabaile that
taxable prolls will be available against which those deductible temporary differences can be utilised

The carrying amount of defermed tex assels @ reviewed 8t each reporiing date and reduced 16 the extent that it is no longer
probabie that sufficient taxable profits will be avallable fo allow ali or part of the assel 1o ba recoverad

Deferres 13« assels anc labilities ara measured at the tax rates that ane expecied to apply in the penod in which the llability
is settied or e asse! realised, based on tax rates (and fax laws) that have been enacted of substantively enacted by the
batance sheet date. The measursrment of deferred tax liabilities and assets refects the tax consequences that would follow
from ine marrier 0 which the Company expects, a the reperting date, to recover or setile the camying amount of (ts assets
Bng hatilities

Deferres 18 assels and lizpiities are offse! when there 5 @ legally enforoeable right to set off current tax assels against
Current 1ax liabilities and when thiey retate 1o income taxes levied by the same taxation authosty and the Company intends
lo seitle them logether

(i) Currunt and deferrod tax for the period

Current and deferred tax are recognised as an expense of income I income stalemeant, excepl when they relate 1o lems
wredited or debited directly to equity, inwhich case the tax is also recognised directly in equity



SPICE VAS ZAMILA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 March 2017

3 SIGNIFICANT ACCOLENTING POLICIES (CONTINUED)
38 Prope ety o eguipment

Leasehoid tand and buidings ana fixed piant and machinery held for use in the producton of supply of goods or services, or
far administratve purposes, are siated in the staterment of financial position at cost less accumulated depreciakon and any
impairment josses Costincluding professional fees and, for gualtying assets, capialised borrowing Ccosts

Propertios 0 he course of construction o production, supply of adminisiralive purpases, of for purposes nolb yet
determined are camed al cost (ess @ny recogrised impairment loss. Cost includes professional fees and, for qualifying
aseols, borowing costs capitalised in accordance with the Company's accounting policy. Deprecation of hese assets, on
the same basis as othes property assels, commences when the assels are ready for their intended use.

Fixlures and equipman are stated &t cost \ess accumulated sepreciation and accumulated impairment ksses.

Depreciation is recogrised $o as 1o write off the cost or valuation of assets (other than properlies under construction) less
thelr residual values cver their useful lives, using the straight-ling method The estimated useful lives, ressdual values and
depreciation method are reviewsd at each year end. with the effect of any changes in estmate accounted for on a
prospechve basis

Asseis hold wnder finance ieases arg deprecaled over their expected useful lives on the same basis as owned assets or,
where sharter the tevm of the relevant lease

An item ol praperly, plent and egispment i derecognised upon disposal or when no fulure economic benefits ans sxpecied
{o arise from the conlinued use of he asset. Any gain or loss ariging on the dispesal or retirement of-an ilem of property,
plant and equipment |$ determined as the difference between the sales proceeds and the carmying amount of ihe asset and
Is recogrised in prodi or 1ees

Effective annual rales of depreciation are :

Moo Venicla - 10 Years
Furniture & Fixturas - 7 Years
Infarmanan Technology = 1 Years
Infoematian Tachnalogy on Site 5 Years
Office Equizment - 7 Years

The gain o loss arsing on ihe disposal or retirement of an llem of propedy, plant and eguipment is determined as the
diffarees botween the sakes proceeds and the carmeng amount of the asset and is recognised in profit and loss

319 Intungible nsseis

Intangible assets wifh finite wsetul lives that are acquired separately are carmed at cos! less accumulated amarisation and
accumulates impaement osses Amortisation i recognised on a straight-line basis over Iheir estimated useful lives The
estimated ysehl e and amortisation method are reviewed at the end of each reporting period, with the effect of any
changes n estimats being accounted for on @ prospective basis Infangible assets with indefinite useful lives that are
acquireq separataly =re carned 3f cost less accumulated impairment 05585

310 dmgwirenent of tangible and infangible sssels

Al the end ol cach reporting penod the Company reviews the carmying amounts of its tangible assets 1o delermine whether
there is any (ndication that those assets have sufferd an impairment loss If any such indication exists the recoverable
armoun! o the 2552 5 estimated in arder to delgrming the exent of the impairmant loss (i any). \Where it is not possibie to
gslimale the recoverable amount of an individual asset the Company estimates the recoverabie amouni of the cash-
gererating wunil 1o which the assel balongs

1§
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ROTES TOTHE FINASCIAL STATEMENTS
for the year ended 31 March 2017

3 SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3010 Impaicment of (ngible and intangible assets (con't)

Ricovessble amount s the higher of Fair value less costs 10 sl and value in use In assessing value in use the estimaled
fufure cash flows @re discounted to thelr present value using a pre-lax discoun rate that refiects cufrent market
asspssments of the tme value of monsy and the risks specific to the asset for which the esbtmates of Tuture gash flows
hawe not been adjustied

If the recoverable amounl of an asset (or cash-genarating und) is estimated to be less than its carnang amount the cafmang
amount of tne assel |cash-generating unid) |5 reduced 1o s recoverable ameunt An impairment ioss is recogrised
immediately 7 aroft o loss unless the relevant asset is carmad at 8 revalued amount, in which case he impairment Kss is
trealed as a revalualion decrease.

Where an impairmar iass subseguently Teverses, the carrying amount of ihe #ssel (cash-generating unity i increased o
e revised estimate of i1s recoverable Bmount, but so that the increased cermying amount does nof exceed the camrying
amount nal would have been determined had no impairment lcss been recognised for the assel (cash-genarating unit) in
priar years. & reversal of a0 mpairment loss i recognised immediately in profit or loss unless the relevant asset |5 carmed
at & revalucd amount In which casa the revarsal of the Impairment loes is treated as a revalyation increase.

ERS Pruvisioms

Provisions are recogrised when the Company has a present eoligation (legal or constructive} as 8 result of a past event, it
is probavle that the Company will ba reguired 1o seile the obligation, and a refable estmate can be made of the amount of
thi abligation

The amouni recogrised as 4 provision 18 the best estimate of the consideration required to setthe the present cbiigation at
the end of each reporing period, teking into accound the risks and uncerainties surrounding the cbligation. Where a
provision is measured using the cash fiows estimated ta selle the present cbligation, its camying amount is the present
vatug of those cash Uows

When game or all of (hae sconomie benefis required to satbe a provision are expected to be recovered from a 1ird party. 8
recetvabie (3 cocogrsed &% an asset b s virualy cerain thal reimbursement will be recelved and the amount of the
recenvable can be measured retigbly

312 Finanvial assets

Al financial assels ae reccgnises and derecogrised on ihe trage date where the purchase of sale of 8 financial assel is
under & contiact whnse ferms reguire defvery of the financial asset wihin the timeframe established by the market
concemed Finaneal assels are iniially measured a1 fair value, plus transaction costs. excepl for (hose financial assels
classified as al fair value through profit or loss ("FWTPLY), wivch are intially measured al fair value

Al recognised inancial assers ate subseguentty measured in their entirety at eithar amartised cast or fair value
3.12.1 Classification of financial assets

For the purposes of classifying financial assets an instrument is an ‘aquity instrument’ if if 1 @ non-gerivative and meets the
aefinition of ‘equity’ for fhe issuer except for cerain non-denvative puttable insiruments presented as equity by the issuer
All other nes-darnvative hnancial asseis are ‘debl’ mstruments

3.12.2 Financial assets at amortised cost and the effective interest method
Dokt inslruments are maasured al amortised cost i both of the following condilions are met

. ihe mssat 1s nedd wilhin 2 business model whose objectve i to hold 2ssets in order to collect contraciual cash
Fowy; 5na
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NOTES TO UHE FINANSCIAL STATEMENTS
for thee yesr ended 3° March 2017

LR SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
3,122 Financlal assets at amortised cost and the effective interest method (continued)

. the contraciual terms of the instrument give rise on specified dates to cash fows that are solely paymants of
principal and miarest an the principal amount outstanding.

Debt instrements moebng these criteria are measured Infally at fair value plus transaction costs (except if they are
designated 2 al FYTPL), They are subsequently measered at amortised cost using the effective interest metnod less any
impairmant

Subsequent io nital recognition the Company ks required 1o reclassify debt instruments from amontised cost to FWTRL if the
objective of the businass model changes so that the amortised cost crleria are no konger mat.

The eflective mierest method 15 a melhad of calculating the amortlsed cost of a debt instrumant and of allocating interest
income uver (e relevant perod THe efectve interest rale is Ihe rate that exactly discounts the estimated future cash
recespls (ncwding & lees on points paid or received tnat form an integral par of the affective interest rate, transachon
costs and other premiums or discounts) through the expected lite of the debl instrument. of (wherg Bppropriate) a shorar
parind, 1o the ret carming amaourd on mitial recognition

The Compary may imevocably eiect at inital recognition e classity a debt msirument that meats the amorised cost criteria
above as FUTAL I that desianation eliminates or significantly reduces an accountng mismatch had the financal asset been
measurad at amorlisad cogl

3423 Forewgo exchange gains and losses

The fair valua of lR@scial assets denominated (n @ fareign currency is determined in that foreign currency and transtated a1
the spet rate s 1he end of the reperling period The foreign exchange compenent forms part of its fair value gain or loss
Far inancial assels oassified as al FYTPL, the forsign exchange component is recognised in profil o 1055

For foreign currelcy denominated debt instruments classifled at amorkised cost ihe foreign exchange gains and losses are
datermined based on (he amorbsed cost of the assel and are recognised in ‘oiher gains and losses’ in the statement of
comprahensivo INComE

3.42.4 lmpairmend of financeal assets at amortised cost

Financal nssels (hal are measused at amorised cost, including inance lease receivables, are assessed for indicatars of
impairment &t e end of sach reparting perod  Financial assels are considered 1o be impaired when there is objectve
evdance that as 3 resull of cne or more events thal occurred eher the initial recognition of the financial asset. the
eslimalod fuira casn iows of the financial asset have been aftecled

Objectve evicence o meairmant could mciuge:

. wayrficant financial difficulty of the issug or counienparty, of
L detaull o delinguancy s nlerest or prncipal paymants; or
. It pecaming probable that the borrowes will enter bankruptcy or financal re-organisation

For cerain cailegoriod ol lnanoal assets, such as tiade recelvables, assets thal are assessed nol o be impaired
individualty are In additlon, assessed far impairment on a collective basis. Objectve evidence of impairment for a portfolio
of raceivalies could include the Company' s past experience with collecting paymenis, an increase in the number of gelayed
payments |1 the porifola past the average credit perod, as well a3 ptservable changes in natonal of local economic
conditions nat correlate with detaulis of receivabies

T
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NOTES T0O THE FINANCIAL STATEMENTS
for the yesr enged 39 March 2017

3, SHTFIOANT ACCOUNTING POLICTES (CONTINUEDY
3124 Impairment of financial assets at amortised cost (con't)

The amount of the smpairment loss recognised s the difference between the asset's carnying amount and the present value
of eanmates fulure cazh flows, reflecting fhe impact of coliateral and guarantees, discounted at the fnancial assel's ariginal
effective nterest rate

The carry~g amount of the financial asset s reduced by the impairment loss directly for all financial assets with the
excepbon of rado rocevables, where the carrpng amaunt s reduced through the use of an allowance accounl When a
frace reconable & considered uncodlectible it i wriften oN against the alowance account Subsequent recowveries of
amounts previcusly writlen off are credited against the allowance account, Changes in the carnying amount of the aflowance
aceount are recognised in prodit or logs,

3.12.5 Derecognitien of financial assets

The Company derecagnises @ financial asset only when the contraciual rights to the cash flows from the asset expire, of
when it transfers the financial asset 2nd substanbally all the risks and rewards of ownership of the asset to another entity If
the Compary neither transfers nor retding substantially all the risks and rewsrds of ownership and continues to contral the
transfarred asdel. the Company recognises s relained Inlerest in the asset and an associated liability for amaounts it may
have 1o 2oy | he Company retams substantially 2l the risks and rewards of ownership of a transferred financial assat, the
Company coninues fo rocegnise the financial asset and also recognises a collateralised borrowing for the proceeds

L3 Pisanvial Babilities nnd equity instruments issued by the Company

3131 Class i cation &s debt or equity

Dabt and et
contraclual o

¢ instiiments dre classified as eithe! financial llabilites or as equity In accordance with the substance of the
arjenms At

3.13.2 Equity nstruments

An equity ingt
liakilities Eau

rent s any contract that evidences a residual interest in the assets of an entity after deducting all of its
ingtraments ssued by the Company are recognised al the proceeds recesved, net of direct issue costs

3.13.3 Finacial habilites

Fenancial Eabilies are classitied as ‘othar financial liabilities’.

Other finarc sl abdines. including borrgawings. are indtally messured at fair valpe, net of transaction costs.

Other financs’ lobiltes & subsoquently messured at amoised cost using the effective interest method, with interest
BXpENSE MochoNREd an an elactive yiihd bass

The eftucbve nlerast method 15 3 methed of calculating the amortised costof a financial kabidity and of allocating interast
exponsa Gvir e relevant penod. The effectve interest rate is the rale ihat exaclly discounts estimated future casn
payments inough the expectzd e of the financal liabibty, or {where approprate) @ shorler period, to the net carying
amaounl on inbal recognition

3434 Foroign eschange gains and losses

The falr value of fnancial lailities genominated in a foresgn curmency 15 determinad in that foreign currency and translated
8l the ool rale arthe end of he reporting pericd The foraign exchange component forms part of its fair value gain or 1035



NOTES TO VIHE FINANCIAL STATEMENTS
foe the yesr orced 31 March 2007

3.3 4 Foreign eachange gains and losses (con't)

For taresgn currancy cenominated debt instrumenis classifed at amontised cost the foreign exchange gains and losses are
determined bosed on the amerised cost of the liakility and are recognised in the ‘other gains and losses’ in the statement
of CoMmprencsive insima

3415 Derccegnition of financial liabilities

The Cempany derecngnises financial liabiities whan and ony when, the Company's ablgations ane discharged, cancelled
ar fhay expire

136 lncome laxes

The Company & subject 1o imopme taxes in the Republic of Zambia. There are many transactions and calcutations for which
the ultimose Lo determinglon Is uncenain dunng the ardmary course of business. The Company recognises habdibes for
antipated tax Dasen oo estimates of whetrer additional faxes will be due. Where the final tax culcome of these matters is
diffe-ent ram the amounts that ware indially recorded . such differences will impact on the Income tax and deferred tax
prowesians W L penod o which such determinabon is made.

3437 bupaisnent of receivables

The Company's credit risk s pomarity attributable to its trade and other recelvables The amounts presented in the
gtatement o ‘nancial position are ret of allowances for doubtly! receivables, estimated by the Company’s management
based on oo experienie #nd the curent economic envircnment, Provision far dowbtful debts of the Company was based
o specilic wonties doubtful debiors, The Directors befieve that the provision s approprigle and not excessive The
Company (as ne significan concentration of credit nisk, wih axposure spread ower & large number of counterparties and
gustaomers  The Gampany performs ongoing credit valuations of the financial condition of customers

4 LA ACCDUNTING JLDGMENTS ASD KEY SOURCES OF ESTIMATION LNCERTAINTY
4.1 Cooteonl wevsun g judpements made by management

b bl @l o1 thie Compary's accounting poiicas, which ane described in note 1, the directors are required 1o make
juggamesiy. Cotiates and assumptions about the carmying amounts of assets and hebibes that are not readity apparen

from ot sources The estimaies and associated assumptions are based on histoncal expenence and ather factors thal
are consoee! 10 pe relevant Acteal resutts may differ from these astimales.

The estimzl=: ard undarlying assumplions are revigwed on an ongoing basis. Revisions io accounting estimales are
recagnise - petige inowhich the estimate s revised i ihe revision affects only thal pericd. or in the period of the
peviEan &L ote ganiods 1 ihe rewislon atfects poth current and future pericds

Thie folica ig s the crlcal udgments, agart from those mvolving estmations betow, that the direciors have made in the
process uf agplying the entity's accounting policies and that have the most significant effecl on he amounts recognised in
the financiol statementa

4.2 Foey comrves ol eatimution uncertainty

The lotiowny 1o the key assumplions concerning the future, and other key sources of estimation uncertainty a1 the end of
the (epat oo cenpd that have 3 sighificant risk of causing a materal adjustment to the carnying amounts of assets and
leabi' e the net hinarcal year
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4.1

a2

422

417

by courees of estimation uncertainty (von't)
Esbimates of asset lives, residual values and depreciation methods.

Proe sy plant and equipment are depreciated over thair useful lves taking into account residual values. Useful
s L residual values are @ssessed annually. Useful ives are affecled oy matntenance programmes and future
productivity Future market condiions getermine the residual values Deprecation is calculated on a sifaight line
B 52 which may ot represent ha actual usage of the asset.

Fizvi assets impainment review

L menl leats on property, plant and eguipment arg anly dona if there is an (mpalrment ndicator, Fulure cash
s 1 based on managemant's estimate of fulure market conditions. These cash flows are then discounted and
pomomd 10 the cureent carmying valse, and, if lower, the assets are impaized to the present value of the cash
ficws Impairment tests are based on information available at the tima of testing, These conditions may change
at Spr-end

Focyivabiles provision

Bt oment has meds @ provisen for bad and dountiul receivabies bazed on the ageing of the trade recevables
Fl Jieves thal the provision (& adequate 18 3bsord the current irecoverabie deblors.
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far the year ended 31 March 2017

Kwacha

5 PLANT AND EQUIPMENT

Modor velCles

Infoemation Technalony egquipment

Informatcn Technotogy on site
Office equipment

The carnying amounts of plant and equipment can be reconcitws 28 foliows

31 March 2078

Mator vehicles

Information Technology egquipment

Information Technology an siie
Dffice eguipment

31 March 2017

Mator venicles

Infgrmasion Technology equipment

Information TECchNMogyY on Sita
Office equipmignt

31 March 2017 31 March 2018
Cosl! Accumulated Carrying Cost  Accumulated Carnying
Valuation Depreciation amount Vatuation  Deprecation amount
72,000 {36,292} 35,708 72,000 (28 082) 47803
16,202 {23,877) 12,325 36,202 {15, 505) 20,807
1,044 421 (2,543,363) 485 052 3044 421 (2 098350) 1.005.071
870 16T3) 197 B7D 1544] A21
3,153,493 (2,610,211} 543.282 3,153,483 {2"03‘-4_586] 1,068,907
Carmying amount Additions Disposals  Depreciation  Carrying amount
at 1 April 2015 at 31 March 2016
50,108 . . {7,200} 43 908
4,510 20,702 - {4,605) 20,807
1,613,955 - |608.883) 1,005,072
445 {125) 320
1,669,018 20,702 - [B20.813) 1,088,907
Carrying amount Additions Disposals Depreciation Carrying amount

at 1 April 2016

at 31 March 2017

42,908 - (7,200} 35,708
20,607 - E {8,281 12,326
1,005,072 . . {510,018} 495,053
320 = (125} 185
1,068,907 . = {525,525} 543,282

-a|
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Kwacha

b,

REVENLE

Buddy Call Revenue

Caontent Monatization Revenue
Devotional Portal Revenus
Infopedia Services

MOD Revenug

080 Revenus

CRET Revenue

Music Scorar

Learn French

IRADE RECHIVABLES

Trage Tecevables principaly  comprise  amounts

recaivable in respect of ihe sale of cellular services
The balance comprises :
Gross rade recevablies

Provision for doubtful debts

Unbilied debtors
Diher recelvables

A1 31 March

The Directors consider thal the carrying ameount of trade

and oiRer receivables approximates their fair value:

CTHER RECEIVARLES

Rent Dapasd

VAT Heceivable

Imprest Account

Phanex Zambia Assurance Limited
MTH Mobile Money

Criner preyaments

RELATER PARTY TRANSACTIONS

Spice VAS (Africa) Pte Lid, a company registered in
Singapora. currantly holds 100% of the issued shara
gapital of Spica VAS fambia Limited as tha immediate
and halding company

22

2017 2016
33073 131,381
5,359,744 5,354 323
13,730

49,047 163,726
2,468,243 5.315. 846
52,500 90,000
480,070 607,726
677,680 723,929
38,026 117,254
9472122 12,504 1687
2,068,741 1,970,878
(366,963) {578.821)
1,701,778 1,391,855
1,522,795 1.365.413
3,224,573 2,777,368
- 5640
539,248 G44 596
27,054 114,370

. 1,368

9,683 2,288
16,441 13.500
592 426 781.763
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NOTES TO THE FINASCIAL STATEMENTS (CONTINUED)
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Kwacha

1,

RELATED FARTY THANSACTIONS (CONTINUEL)

The Campany has balances with, and has ransacted
with, tha following related Companies

Amounts dug to related companies
Spice WAS (Afncal Ple Lid

Spice Digital South Afnca (Fly) Lid
Spece VAS Tanzaria Limided

Amounts due from related companies
Spice VAS (Africa) Pte, Lid
Spice VAS Chana Limited

SHARE CAPITAL

Authoreod

15,000 ordinary shares of K1.00 each

Isswed and fully paid
5,000 ordinary shares of ZK1 each

The entity Spice VAS Zambla Limied & a company
incorporated in Zambia and limited by shares

L TRADE AND OTHER PAYABLES

Trade payables comprise amounts outstanding for trade
purchases and operational costs

Trade payables
Acurals
Ciher payables

Balance at end of year

The Directors consider that the camying amount of trade
and athér payables approximates their fair value

Salaries payabla

Erovision for WHT-Management lees & Other
Expenses Fayvable

PLI Payabie
MAPSA Payable
VAT Payable
PAYE

Relationship Ralationship
Holding company  Holding compant
Fellow subsidiary  Fellow subsidian,
2017 2018
- 1,167 024
- 1.810,576
18,286 22 632
19,296 3,000,232
123,891 -
5,094 -
128,985
e 5000 10,000
5,000 5,000
1,636,771 1,963,172
675,261 1,460,997
42,643 142 B3T
2354 675 1,567,008
47,952 12 488
54,645 774,114
266,413 462,091
B6,043 85,600
4,488 4,166
198,705 109,301
17,005 13,237
676,261 1,460,987
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Kwacha

13. PROVISIONS 2017 2018
Balance at the beginning of the year 100,000 100,000
Additions duning yesr 854,559 -
Faid dunng the year {100,000) -
Balance at the end of the year 954,559 100,000

14. EMPFLOYEE BENEFITS

15.

16.

Defined contribution pension scheme

The Company makes mandatory contributions to the National pension Scheme Autharity for
gl its employees, which s a defined contribution scheme The contributions constitute
pericdic costs and are charged to statement of comprehensive income as part of staff costs
in the year in which they relate. The Company has no further obligations once the
contributions have been paid.

CONTINGENT LIABILITIES

The Company had no known material contingent hiabilities as at 31 March 2017 and 20186

FINANCIAL INSTRUMENTS

Capital risk management

The Company manages its capital to ensure that it will be able to continue as a geing concemn
while maximising the return te stakeholders through the optimisation of its equity

Significant accounting policies

Details of the significant accounting policies and methods adopled, including the criteria for
recognition, the basis of measurement and the basis on which income and expenses are
recognised. in respect of each class of financial asset, financial liability and equity instrument
are disclosed in the accounting policies to the financial statements.

Financial risk management objectives

The Company co-ordinates access 1o domestic markets, monitors and manages the financial
risks relating to its operations . These risks include market risk (including currency risk, fair
value interest rate nsk and price risk), credit risk, liquidity risk and cash flow interest rate risk.

The Company does not enter into or trade financial instruments, inciuding derivative financial
instruments. for speculative purposes

Market risk
The Company's activilies expose it pnmarily to the financial rizks of changes in foreign
currency exchange rates and interest rates The Company negotiates with commercial banks

{o transact at favourable rates to manage its exposure fo interest rate and foreign currency
risk

There has been no change to the Company's exposure o markel risks or the manner in
which it manages and measures the risk.
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16. FINANCIAL INSTRUMENTS (CONT'D)

17.

Foreign currency risk management

Transactions dencminated in foreign currencies are translated into Zambian Kwacha at the
rates of axchange ruling at the date of the fransaction

The Company undertakes certain transactions danominated in foreign currencies. Hence,
exposures io exchange rate fluciuations arise. Exchange rate exposures arg managed within
approved palicy parameters

Interest rate risk management

The Company is exposed to interest rate risk as the Company borrows funds at fioating
imterest rates. The exposure to interest rate risk i evaluated regularly by management 10
align with interest rate views and defined risk appetite, by either pesitioning the balance sheet
or protecting interest expense through different interest rate cycles

Credit risk management
Credit nsk management refers 1o the risk that a counterparty will default on its contractual

obligations resulting in financial Ipss to the Company. The Company is exposed lo cradit risk
in respect of trade and cther recevables.

Liguidity risk management

The Company manages liguidity nsk by maintaining adequate reserves and banking facilities
and by continuousty manitoring forecast and actual cash flows and matching the maturity
profile of financial assets and liahilities.

The following 1able details the Company's remaining contractual maturity for its non-derivate
financial assets and liabilities. The table s based on the undiscounted contractual maturities
of the financial assets and liabilities

EVENTS AFTER THE REPORTING DATE

There has been ne subseguent events that may require disclosure in or adjustmeant to these
financial statemenis.
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Kwacha
2017 2016

REVENUE 9,172,122 12,504 187
Cost of sales (2,687,840) (4,733,234)
GROSS PROFIT 6,484,282 7,770,853

6,484,282 7.770,953
OPERATING EXFENDITURE
Accountancy & Audil {60,000) (58,543)
Advertising and promotions (15,704) (31,0100
Bad debts 211,958 (514,148)
Bank charges (39,873) (56.827)
Communication {37,602) (45.637)
Consultancy cosls 7,494 (268,942)
Depreciation expeinse (525,623) (620,813
Employee benefils expense (840,395) (978,361)
Guest house expenses (5,537) (575)
Insurance (11,375) (3,900}
Legal & Professional Fees (146,499) (181,541)
Management and technical fees (1,834,425) (4,288,423}
Misc Balances written off 308 (592)
Met exchange lost2s 25,148 (1,061,570}
Office rentals (84,348) (158.643)
Postage cosls (5,650) (269)
Printing and stationery - (675)
Repairs and mainiznance (22,190) (31,265)
Travelling expenses {123,747} (105,158)

(3,508,060) (8,406 854)
PROFIT BEFORE TAX 2,976,222 (635,941)
Corporate Taxes {854,558} -
PROFIT AFTER TAX 2,121,665 (635,941)

This schedule does not form part of the financial statements




