SUNIL KUMAR
CHARTERED ACCOUNTANTS
FF-36, AZAD HOUSE, LAXMI NAGAR, NEW DELHI-110092

‘ ltndependenf Auditor’s Report

To the Members of '

Hindustan Retail Pvt. Ltd.

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Hindustan
Retail Pvt. Ltd. (‘the Company’), which comprise the balance sheet as at 31s' March 2018, the
statement of profit and loss (including other comprehensive income), the statement of cash
-flows and the statement of changes in equity for the year then ended and a summary of the
© significant accounting policies and other explanatory information (herein after referred to as
“standalonge Ind AS financial statements").

. Management's Responsibility for the Standalone Ind AS Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 [“the Act”) with respect to the preparation of these standalone Ind AS
financial statements that give a frue and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity cf the
Company in accordance with the accounting principles generally accepted in India, including
the Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act read with
relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance
“with the provisions of the Act for safeguarding the assets of the Company and for preventing
' and detecting frauds and other iregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent: and
design, implementation and maintenance of adequate internal financial controls, that were
- operating effectively for ensuring the accuracy and completeness of the accounting records,
. relevant to the preparation and presentation of the standalone Ind AS financial statements that
give a frue and fair view and are free from material misstatement. whether due to fraud or

error,
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Auditor's Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based
on our audit. We have taken into account the provisions of the Act, the accounting and
“auditing standards and matters which are required fo be included in the audit report under the

provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan
-and perform the audit to obtain reasonable assurance about whether the standalone Ind AS
- financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
- disclosures in the standalone Ind AS financial statements. The procedures selected depend on
the auditor's judgment, including the assessment of the risks of material misstatement of the
" standalone Ind AS financial statements, whether due to fraud or error. In-making those risk
assessments, the auditor considers internal financial control relevant to the Company's
preparation of the standalone Ind AS financial statements that give a true and fair view in order
to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
@ basis for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone Ind AS financial statements give the information required by the Actin
the manner so required and give a true and fair view in conformity with the accounting
* principles generally accepted in India including the Ind AS, of the financial position of the
Company as at 315 March, 2018, and its financial performance including other comprehensive
income, its cash flows and the changes in equity for the year ended on that date.

Emphasis of matter

Without qualifying our report | it is stated that, during the year under audit, it has been noted
that company has made further investment of Rs. 29 crore for acquiring 2.90 crore 0%
Compulsory Convertible Debentures of Rs. 10/- each of New Spice Sales and Solutions Limited
(Formerly known as Spice Retail Limited), a subsidiary company of the company at a cost of Rs.
. 10/- each.

As the subsidiary's accumulate losses extends its paid up capital and reserves, therefore 100%
provision has been made against the above investments as per practice followed in the earlier

years.
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' R-épori on Other Legal and Regulatory Requirements

)

As required by the Companies (Auditor's Report) Order, 2016 (“the Order") issued by the
Central Government of India in terms of section 143(11) of the Act, we give in the
Annexure A, a statement on the matters specified in the paragraph 3 and 4 of the order.

As required by Section 143(3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

(b) in our opinion proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books;

(c) the balance sheet, the statement of profit and loss, the statement of cash flows
and the statement of changes in equity dealt with by this Report are in agreement
with the books of account:

(d) in our opinion, the aforesaid standalone Ind AS financial statements comply with
the Accounting Standards specified under Section 133 of the Act read with
relevant rule issued thereunder:

(e) on the basis of the written representations received from the directors as on 31s!
March 2018 taken on record by the Board of Directors, none of the directors is
disqualified as on 315 March 2018 from being appointed as a director in terms of
Section 164 (2) of the Act:

(f) with respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls, refer
to our separate report in “Annexure B"; and

{g) . With respect to the other matters included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us

The Company does not have any pending litigations which would impact its financial
position.

The Company did not have any long-term contracts including derivatives contracts for
which there were any material foreseeable losses.
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ii. There were no amounts which required to be transferred to the Investor Education and
Protection Fund by the Company.

Pt

Sunil Kumar

" Chartered Accountant
FCP NO. 066881
Membership No. 517943

* Place: New Delhi
Date: | ([ 6§ ¢ [



Annexure-A to Independent Auditor's Report -31st March 2018

HINDUSTAN RETAIL PVT. LTD.

(Referred to in our report of even date)

1;
~ a) The Company does not have any fixed assets, as such there are no comment on clause

b).

b) As per books of accounts verified by us and according to the information and
explanations given by the management the company does not have immovable

properties and as such the sub clause is not applicable

The Company did not have any inventory at the end of the year,

As per the Information and explanation given to us and certified by the management and
verified from the books of accounts , the Company has not granted any loans, secured or
unsecured, to companies, firms or other parties covered in the register maintained under
Section 189 of the Companies Act, 2013, as such there are no comments on sub clause a),
b) and c).

In respect of loans, investments, guarantees, and security the provisions of section 185 and
186 of the Companies Act, 2013 have been complied with.

In our opinion, and according to the information and explanations given to us, the
Company has not accepted deposits as per the directives issued by the Reserve Bank of
India under the provisions of Sections /310 76 or any other relevant provisions of the Act and

-the rules framed there under,

To the best of our knowledge and as per the information and explanations given to us by
the Management the Central Government has not prescribed maintenance of cost records
under Section 148(1) of the Act, for any of the products of the Company.

(@) According to the records of the company, the company is generally regular in
depositing with appropriate authorities undisputed statutory dues including provident
fund, income tax, sales tax, cess and other material statutory dues applicable to it,

(b) According to the information and explanations given to us, no undisputed amounts
payable in respect of income tax, wealth fax, sale tax, service tax, custom duty and
excise duty were outstanding as at 31st March, 2018 for a period exceeding six months
from the date they became payable.

(c) According to the information and explanations given to us, there are no dues of, sales
tax, income tax, custom duty, wealth tax, excise duty and cess which have not been
deposited on account of any dispute.
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- 8. Inour opinion and according to the information and explanations given to us, the Company
does not have any borrowings from financial institution, bank or debenture holders.

9. The company has not raised any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year under review,

10. According to the information and explanations given to us, no fraud on or by the Company
has been noticed or reported during the course of our audit,

‘Companies Act.

- 12.The company is not a Nighi Company . Hence, this clause is not applicable to the company.

13. Based on the audit procedures performed for the purpose of reporting the true and fair

view of the IND AS financial statements and to the information and explanations given to us by

the balance sheet the company has made further investment of Rs. 29 crore for acquiring
2.90 crore 0% Compulsory Convertible Debentures of Rs. 10/- each of New Spice Sales and
~Solutions  Limited (Formerly known as Spice Retail Limited), a subsidiary company of the
- Company at a cost of Rs. 10/- each on preferential basis during the year under review .

15. As per the Information and explanation given to us by the management, the company has
not entered into any non-cash fransactions with directors or Persons connected with him.

ié. As-per the Information and explanation given to us the requirement of section 45-1A of the
Re}e@mk of India Act, 1934 is not applicable to the company:.
|

Sunil Kumar

_Chartered Accountant
FCP NO. 066881

- Membership No. 517943

Place: New Delhi
Date: (.57 9¢ |0



Annexure-B to Independent Auditor’s Report -315t March 2018

HINDUSTAN RETAIL PVT, LTD.

. Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
. Act

I We have audited the internal financial controls over financial reporting of HINDUSTAN RETAIL
PVT. LTD.('the Company’) as of March 31, 2018 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

~2;  The Company's management is responsible for establishing and maintaining internal

financial controls based on the internal control over financial reporting criteria established by

the Company considering the essential components of internal control stated in the

Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the

Institute of Chartered Accountants of India (ICAIl). These responsibilities include the design,

. implementation and maintenance of adequate internal financial controls that were

operating effectively for ensuring the orderly and efficient conduct of its business, including

. .adherence to company's policies, the safeguarding of its assefs, the prevention and

-~ detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Act.

- Auditors’ Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Confrols Over Financial Reporting (the

- "Guidance Note”) and the Standards on Auditing deemed to be prescribed under section
143(10) of the Act to the extent dpplicable to an audit of internal financial conftrols, both
applicable to an audit of internal financial controls and both issued by the ICAI. Those
Standards and the Guidance Note require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether adequate

_internal financial controls over financial reporting was established and maintained and if
such controls operated effectively in all material respects.

'4. Our audit involves performing procedures to obtain qudit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
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~ effectiveness. Our audit of internal financial controls over financial reporting included
. Obtaining an understanding of internal financial controls over financial reporting, assessing
the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The Procedures selected depend

" on the auditor’s judgement, including the assessment of the risks of material misstatement of

the financial statements, whether due to fraud or error.

. financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed to

provide reasonable assurance regarding the reliability of financial reporting and the
~ preparation of financial statements for external purposes in accordance with generally

- accepted accounting principles. A company's internal financial control over financial

' - reporting includes those policies and procedures that (1) pertain to the maintenance of

records that, in reasonable detail, accurately and fairly reflect the transactions and

. dispositions of the assets of the company; (2) provide reasonable assurance that transactions

are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the
company are being made only in accordance with authorizations of management and
directors of the company: and (3) provide reasonable assurance regarding prevention or

_timely detection of unauthorized acquisition, use, or disposition of the company's assefs that
could have a material effect on the financial statements.

tnherent Limitations of Internal Financial Controls over Financial Reporting

7.

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material

~ misstatements due to error or fraud may occur and not be detected. Also, projections of any

evaluation of the internal financial controls over financial reporting to future years are subject
fo the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or

. procedures may deteriorate.
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Opinion

8. In our opinion, the Company has, in all material respects, an adequate internal financial

controls system over financial reporting and such intemal financial confrols over financial

N reporting were operating effectively as at March 31, 2018, based on the internal control over

~financial reporting  criteria established by the Company considering the essential

components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

* Sunil Bumar |
- Chartered Ac¢countant

FCP NO. 066881
Membership No. 517943

Plaee: New Delhi
Date: \G oo ;)c|8



Hindustan Retail Private Limited

Fegd, Aduress: 124 & 198, S Global Knowledge Park, Sector 125, Noida -- 201301

CiN: US2100UP20CTPTC033258
Balance Sheet as at March 31, 2018

Figures as at

Figures as at

Particuiars Notes 31-03-2018 31-03-2017
” Rs. Rs.
ASSETS
Non-current assets
Non-current investmenis 2 - -
Current assets
Financial Assels
Cash and cash equivalents 3 17,705 2,398,154
Leans 4 43,947,941 29,075,580
Other Financial assets 5 - 39,129,271
Current Tax Assets 6 2,801,503 2,767,007
46,767,219 73,370,012
TOTAL 46,767,219 73,370,012
EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 7 4,223,800,000 3,829,800,000
Reserves and surplus SOCE (4,239,580,650) (3,825,199,169)
(15,780,650) 4,600,831
Current liabilities
Financial Liabilities
Shert-term borrowings 8 59,275,664 32,625,172
Other Financial liabiiities 9 3,139,624 33,109,698
Other current liabilities ‘0 4,150 2,841,244
Short term provisions 11 128,431 193,067
62,547,869 68,769,181
TOTAL 46,767,219 73,370,012
Summary of significant accounting policies 11

The accompanying noles are an integral part of the financial statements.

As per our attached report of even date
~For and on behalf of the Board of Directors

]
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Madhusudan Venkatachary
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Sunil Kumar Meghraj Bothra

Chartered Accountants Director Director
~CP No. 066881 DIN: 02650160 DIN: 06966204
Membership No. §17943
St
Sureﬁgf_i:é;kun‘rafﬂé)rma

Chief Financial Officer

Flace Noida

Bats | (oS- 2018
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Hindustan Retail Private Limited

Regd. Address: 19A & 198, S Global Knowledge Park, Sector 125, Noida — 201301

CIN: U52100UP2007PTC033258

Statement of Profit & Loss for the year ended March 31, 2018

Figures for the year

Figures for the year

. ended ended
ParticUtrs Notes 31-03-2018 31-03-2017
Rs. Rs.
Income
Other Income 12 - 27,860,338
- 27,860,338
Expenses
Employee benefits expenses 13 689,238 1,013,553
Finance costs 14 - 28,167,303
Other expenses 15 435,583 1,663,599
Total 1,124,821 30,844,455
Profit/(Loss) before exceptional and
extraordinary items and tax (1,124,821) (2,984,117)
Exceptional items 16 314,256,660 773,500,000
Profit/(Loss) hefore extraordinary items and tax (315,381,481) (776,484,117)
Extraordinary items . “
Profit / (Loss) before tax (315,381,481) (776,484,117)
Tax adjustment - -
Loss for the period/year (315,381,481) (776,484,117)
Other Comprehensive Income . -
Total Comprehensive Income for the Period
(Comprising (Loss) and Other Comprehensive
Incomie for the Period) (315,381,481) (776,484,117)
Earnings per equity share [nominal value of 17
share Rs. 10 (31 March 2018: Rs. 10)]
1) Basic (0.76) (2.34)
2) Diluted (0.78) (1.80)
Summary of significant accounting policies 11
The accompanying notes are an integral part of the financial statements.
As per ourrepart of even date
> ) W For and on behalf of the Board of Directors
# [ ‘ -
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Sunil Kumar WMadhusudan Venkatachary ° Meghraj Bothra

Chartered Accountants
FCP No. 066881
Membership No. 517943

Place: Neida
Date: lG . fj.}:* D{)f&

Director
DIN: 02650160

<O
Surgrl(g;a"f;kumar\fé'r'ma

Chief Financial Officer

Director

DIN: 06966204



Hindustan Retail Private Limited
Regd. Address: 19A & 19B, S Global Knowledge Park, Sector 125, Noida — 201301
CIN: U52100UP2007PTC033258

Cash Flow Statement for the year ended March 31, 2018

Particulars

31-Mar-18

Rs.

31-Mar-17
Rs.

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before tax

Non-cash adjustment to reconcile profit before tax to net cash flows :

(315,381,481)

(776,484,117)

Provision for dimunition in value of investment 290,000,000 773,500,000
Provision for doubtful advances - =
Interest paid - 28,167,303
Interest income - (27,860,338)
Operating Loss before changes in assets and liabilities (25,381,481) (2,677,152)
Changes in assets and liabilities :

Increase/ (decrease) in other Financial liabilities 2,780,421 94,713
Increase/ (decrease) in other Current liabilities (2,837,094) 12,275
Decrease / (increase) in short-term loans and advances (39,129,021) 332,924,420
Decrease / (increase) in short-term Provisions (64,636) 67,633
Decrease / (increase) in other current assets = -
Cash generated from /(used in) operations (64,631,811) 330,421,889
Direct taxes paid (net of refunds) (34,496) 1,035,320
Net cash flow from/ (used in) operating activities A (64,666,307) 331,457,209
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of non-current investments (290,000,000) (773,500,000)
Interest received 39,129,271 25,526,831
Net cash flow from/ (used in) investing activities B (250,870,729) (747,973,169)
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from issuance of equity share capital 394,000,000 674,500,000
Proceeds from Share Application Money (99,000,000) 99,000,000
Proceeds from short-term borrowings 32,750,492 3,409,764
Repayment of Short Term Borrowing (6,100,000) (334,135,814)
Interest paid (32,750,495) (23,990,679)
Net cash flow from/ (used in) in financing activities c 288,899,997 418,783,271
Net increase/(decrease) in cash and cash equivalents (A+B+C) (26,637,039) 2,267,311
Cash and cash equivalents at the beginning of the period/year 2,398,154 130,843
Cash and cash equivalents at the end of the period/year (24,238,885) 2,398,154
Components of cash and cash equivalents

Cash on hand 5,385 5,488
With banks- on current account 12,390 2,392,666
Total cash and cash equivalents (Note 3) 17,775 2,398,154

Notes :

1. The Cash flow statement has been prepared under the indirect method as set out in Ind AS 7 on Cash Flow Statements notified by

Companies (Indian Accounting Standards) Rules, 2015

2. Negative figures have been shown In brackets.
Summary of significant accounting policies

The accompanying notes are an integral part of the financial statements.

As per our report of even date

Sunil Kumar

Chartered Accountiants
FCP No. 066881
Membership No. 517943

Place: Noida
Date: r G, Q-Sﬁ‘ 2% [8
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Forand on behalf of the Board of Directors
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Madhusudan Venkatachary

Director
DIN: 02650160

e
SurehdraKumar Verma
Chief Financial Officer
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Meghraj Bothra
Director
DIM: 06966204



Hindustan Retail Private Limited

Regd. Address: 19A & 19B, S Global Knowledge Park, Sector 125, Noida —

CIN: U52100UP2007PTC033258
Notes to financials statements as at March 31, 2018
Statement of changes in Equity (SOCE)

201301

Figures as at

Figures as at

Particulars 31-03-2018 31-03-2017

Rs. Rs.
A. Equity Share Capital
Equity Shares of INR Rs. 10 each issued, subscribed and fully paid up
Number of shares 422,380,000 382,980,000
Equity Share Capital 4,223,800,000 3,829,800,000
Total 4,223,800,000 3,829,800,000
B.Other Equity

99,000,000

Share Application Money Pending Allotment * =

Retained Earnings
Balance as per last financial statements
Loss for the year/period

(3,924,199,169)
(315,381,481)

(3,147,715,052)
(776,484,117)

Net deficit in the statement of profit and loss (4,239,580,650)

(3,924,199,169)

Total (4,239,580,650)

(3,825,199,169)

* Since shares has been alloted on 27.04.2017.

Summary of significant accounting policies 1.1
The accompanying notes are an integral part of the financial statements.

As per our report of even date

For and on behalf of the Board of Directors
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Sunil Kumar Madhusudan Venkatachary ~ Meghraj Bothra
Chartered Accountants Director Director

FCP No. 066881

Place: Nodia

Date: A -
608 208

DIN: 02650160

e
¥
Surendra-Kumar Verma
Chief Financial Officer

DIN: 06966204



Hindustan Retail Private Limited
Regd. Address: 19A & 19B, S Global Knowledge Park, Sector 125, Noida = 201301
CIN: U52100UP2007PTC033258
Notes to financials statements as at March 31, 2018

Statement of Compliance:

In accordance with the notification issued by the Ministry of Corporate Affairs, the company has adopted Indian Accounting Standards
(‘referred to as "Ind AS") notified under the Companies (Indian Accounting Standards) Rules, 2015 with effect from April 1.2016.
Previous vear figures in the financial statements have been restated to Ind AS.

Corporate information
The main activity of the company is to overall look afier affairs of the subsidiary and arrange for them necessary funds and man-power.

1. Basis of Preparation

The financial statements of the Company have been prepared in aceordance with Indian Accounting Standards (Ind AS) notified under
the Companies (Indian Accounting Standards) Rules, 2015 as amended by Companies (Indian Accounting Standard) (Amendment)
Rules, 2016. The Company has prepared these financial stalements to comply in all material respects with the Accounting Standards
notified under Section 133 of the Companies Act, 2013 (“the Act™).

‘The financial statements have been prepared on a historical cost basis, except for the following financial assets and liabilities which have
been measured at fair value:

. Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments).

1.1 Summary of significant accounting policies

A. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as current
when it is:

- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting
period

All other assets are classified as non-current,

A liability is current when:

- Ttis expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The

Company has identified twelve months as its cperatina cvcle.

B. Fairvalue measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market

participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or

transfer the liabilitv takes olace either:
- In the principal market for the asset or liability, or
In the absence of a principal market, in the most advantageous market for the asset or liability (The principal or the most advantageous

market must be accessible by the Company.)
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or

liability, assumina that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using
the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair
value, maximisina the use of relevant observable inputs and minimisina the use of unobservable inputs.

Al assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

- Level 1 — Quoted (unadiusted) market prices in active markets for identical assets or liabilities

- Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable

- Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers
have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair

value measurement as a whole) at the end of each reportina period.
The Company's management determines the policies and procedures for both recurring fair value measurement, such as derivative

instruments and unquoted financial assets measured at fair value, and for non-recurring measurement, such as assets held for distribution
in discontinued cperation.

At each reporting date, Lhe Company analyses the movements in the values of assets and liabilities which are required to be re-measured or
re-assessed as per the Company's accounting policies. For this analysis, the Company verifies the major inputs applied in the latest valuation
by agreeing the information in the valuation computation to contracts and other relevant documents.

For the purpese of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,
characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.




Hindustan Retail Private Limited
Regd. Address: 19A & 19B, S Global Knowledge Park, Sector 125, Noida - 201301
CIN: U52100UP2007PTC033258
Notes to financials statements as at March 31, 2018
This note summarises accounting policy for fair value. Other fair value related disclosures are aiven in the relevant notes.

C. Use of estimates

The preparation of financial statements in conformity with Ind AS requires the management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at the
¢end of the reporting period. Although these estimates are based on the management’s best knowledge of current events and actions,
uncertainty about these assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying amounts of
assets or lhabilities in future periods.

D. Recognition of Income
Income is recognised and accounted for on accrual basis unless otherwise stated.

L. Taxes
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at
the reporting date in India, where the Company operates and generates taxable income,

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax items are recognised in correlation to the underlying transaction either in
OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in
which applicable tax regulations are subject to interpretation and establishes provisions where apprapriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities
and their carryving amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised.
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Deferred tax items are recognised in correlation to the underlying transaction either in
OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
aqainst current tax liabilities.

F. Borrowing Costs

Borrowing costs are expensed in the period in which they occur, Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent
regarded as an adiustment to the borrowina costs.

G. Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. If the effect of the time value of money is material, provisions are
discounted using a current pre-tax rate that reflects, when appropriate, the risks\spggific to the lia ility?” When discounting is
used, the increase in the provision due to the passage of time is recognised sfé fingn{i\cst-
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H. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial
assets that require delivery of assets within a time frame established by regulation or convention in the market place
(regular way trades) are recognised on the trade date, i.e., the date that the Company commits to purchase or sell the
asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in three categories:
1) Debt instruments at amortised cost

2) Debt instruments at fair value through other comprehensive income (FVTOCI)

3) Debt instruments and equity instruments at fair value through profit or loss (FVTPL)

4) Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading.

For all other equity instruments, the Company may make an irrevocable election to present in other comprenensive income
subsequent changes in the fair value. The Company makes such election on an instrument by - instrument basis. The
classification is made on initial recoanition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale of
investment. However, the Company may transfer the cumulative gain or loss within eauity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

Presently, Company does not hold any investment in equity instruments.
Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily
derecognised (i.e. removed from the Company’s balance sheet) when:

- The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the

received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and either (a) the
Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor
retained substantially all the risks and rewards of the asset. but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognise the transferred asset to the extent of the Company’s continuing involvement. [n that case,
the Company also recognises an associated liability. The transferred asset and the associated liability are measured on a
basis that reflects the rights and obligations that the Company has retained.

Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets which are not
fair valued through profit or loss. Loss allowance for trade receivables and all other financial with no significant financing
component is measured at an amount equal to 12-month ECL, unless there has been a significant increase in credit risk
from initial recognition in which case those are measured for specific assets. The amount of expected credit losses (or
reversal) that is required to adjust the loss allowance at the reporting date to the amount that is required to be recognised
is recognized as an impairment gain or loss in profit or loss.
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Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and

borrowings, payables as appropriate.
Al financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of

directly attributable transaction costs.
The Company’s financial liabilities include trade and other payables, loans and borrowings and financial guarantee contracts.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial fiabilities are classified as held for trading
if they are incurred for the purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

1. Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above as they are considered an integral part of the Company’s cash management.

J. Contingent Liabilities
The contingent liabilites, if any, are disclosed in the financial statements. Provision is made in the accounts if it becomes probable that
there will be outNow of resources for setthing the obhigation

K. Events oceurring after reporting period
Adjustments o assets and labilines are made for events occurring after the reportung pertod o prov ide additional mformation matenially
affectima the determimation of the amounts of assels or liabilities relating 1o conditions existing at the reporting date

L. Earnings Per Share
Basic carmings per share are caleulated by dividing the net profit or loss for the period attributable to equity sharcholders by the weighted

average number of equity shares outstanding during the period

M. Cash flow statement

Cash flows are reported using indirect method, whereby profits for the period 1s adjusted for the effects of transactions of a non-cash
nature, any deferrals or accruals of past or {uture operating cash receipts or payments and item of income or expenses associated with
investing or financing cash flows. The cash Nows from operating. investing and financing activities of the Company are segregated

N, Other income

Other income is comprised primarily ol interest income, dividend income and income from liabilities no longer payable. Interest income
1 recognized using effective interest method. Dividend income 1s recognised when the right 1o receive pavment is established

. Lmployee benelits

a. Short term employee benefits

All emplovee benefits pavable available within twelve months of rendening the service are clussified as short-term emplovee benefits
Benetits such asyvsaluries. wages and bonus ete.. are recognised in the profit and loss account in the vear in which the employee renders

the refated service
b. Post Emplovee Benefits
Defined contribution plan

In respect of retirement benefit in the form of provident fund, the Company’s contribution paid/payable towards provident fund are
deposited with the Regional Prov ident Fund Commussioner of the Company and are charged to profit and loss account

Defined Benefit Plan
The Company’s gratuity scheme is a defined benefit plan. The present value of the obligation under such defined benefit plan s

determined based on management valuation
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Figures as at Figures as at
31.03.2018 31-03-2017
s Rs.
2. Non-Current Investments
In Subsidiaries
Unqueted - Fully Paid Up Equity Shares of Face value Rs. 10/- each
4,97,17.401 (9,97 17,401) New Spice Sales and Solutions Limited * 2.981.709.657 2.981,709.657

in 0% Compulsory Cenvertible Debentures of Rs. 10/- each
9,13,50,000 {6,23,50,000) (Nil) New Spice Saies and Solutions Limiteg® §13.500,000 623,500.020
rmerly known as Spice Retal Limited)

3.895,209.657 3.605.209.657
.es5 \ far diminution in value of investment 3,895,208 657 3.605.209.657
Aggregate value of Unquoted Shares - -
3. Cash and cash equivalents
Balances with banks
On current accounts 12380 2,392,866
Cash en hand 5385 5,488
17,775 2398 154
4. Loans
Unsecured considered good,
Loans and advances ta related parties (subsidiaries)
1] New Spice Sales and Solutions Limited{Farmerly known as Spice Retail Limited) 43,047 341 22,075,580
ii) Hotspot Sales & Solution Pvt Ltd 15.481624 -
iil) Spice Criline Pvi. Ltd (Formerly known as Spice Online Retail Pvt Ltd.) 7775036 7.000.000
68,204 601 29,075.580
Less - Provisicn against doubtful advances (Hotsat Sales & Solutions Pvt Ltd and 24,256 680 -
Spice Cnline Pvi Ltd)
43,047,941 29,075,580
5. Other Financial Assets
Interest receivab'e = 39.128.271
- 39,129.271
Less - Provision against doubtful advances = -
& 39,129,271
6. Current Tax Assets
TDS Recoverable 2,767,007 2.767.007
GST Recoverable 34285 -
2,801,503 2,767,007
7. Equity Share Capital
Authorized shares
425,000,000 (Previcus pefiod 425,000,000) Equity Shares of Rs. 10 each 4,250,000.000 4,250.000.000
Issued, subscribed and fully paid-up shares
422 380.000 (Previcus pericd 382 980,000) Equity Shares of Rs 10 each 4,223.800.000 3.829.800.000
Total issued, subscribed and fully paid-up share capital 4,223 800,000 3.829.800.000

(a} Reconciliation of the shares oulstanding at the beginning and at the end of the reporting year/period
Equity shares

Paitieilan No. of Amount No. of Amount

et shares Rs. shares Rs

At the beq nq of the year/period 382.880,000 3.829,800.000 315,530,000 3,155,300.000

Issued d a the year/pencd 39,400,000 384,000,000 67450000 674,500,000
utstanding at the end of the year/pericd 422,380,000 4,223,800,000 382,980,000 3,829,800,000

(b) Termsirights attached to equity shares
The Company has only one class of equity shares having par value of Rs. 10 per share Each hoider of equily shares is enttled to one vole per share

(c) Shares hetd by helding company
Out of equity shares issued by the cempany, shares held by its ho'ding company are staled below

d (Formerly S Mobility Ltd ), the ho'ding company
per.cd 382,980,000) Equity Shares of Rs. 10 each 4,223,800.000 3.829.800.000

Spice Mobility L
422 380,000 (Previ

(Out of above shares, 10 shares a+« held by Mrs Veena Modi as nominee of Spice Mobility Limited)
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Figures as at Figures as at
Pariicuiars 31-03.2018 31-03.2017
Rs. Rs

(d) Agyregate number of bonus shares issued, shares issued for consideralicn other than cash and shares bought back during the peried of five
years imimnediately preceding the reporting date:

NiL NIL
(e} Details of shareholders holding more than 5% shares in the company
— - -
Name of the shareholder No. of % holding in No. of shares % holding in
shares the class lhe class
Equity shares of Rs.10 each fully paid
Spice Mooty Limited {Formerly S Mobility Ltd ), the holding company 47?2 380000 100% 3B2,980.000 100%

(Cut of acove shares, 10 shares are he!d by Mrs Veena Modi as neminee of Spic

Mebility Limited)

n {from {a) to (e)) are as per records of the company, including #s register of sharenc'ders/ members and other declarations received

{f) The apave inform
r tegarding bene’ nterest The above sharenolding represents both legal and beneficial swnerships of shares

from shareh

8. Short-term borrowings

1} Spice Cigita! Limited 31885333 2215408
) Soice Labs PviLtd 27320331 30.409.764
59,275,664 32,625172

s

8. Other Financial liabilities

Audit fess payabie 88,500 159.925
Salary Payable - 103,513
QOther expenses payable 3.051.124 85,765
Interest 3ccrued and due on berr - 32,750,485
313=§624 33,109, 59&
10. Other current liabilities
TDS payable 4150 2841244
4,150 2841244
11. Short term provisions
Pravision for leave benefits 33627 52,346
Prawvaion for gratuty 94,804 140721
128411 193,067
from directers or officers of the company NIL NIL
Contingent liabilities & commitments
(1) Contingent Liabilities
a) Claims aganinst the company nat acknolecged as debls NIL NiL
b) Guarantees NIL NIL
¢} other meney for which company is contingently liable NIL NIL

{2) Commitments
a) Estimated amcunts of cenlracts to be executed on capial ac:

nt net provided

for NIL
b) Uncalled liabity on pantly paid shares NIL
c) Other comrmitments NI
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Figures for the year Figures for the
< ended year ended
Particulars 31-03-2018 31-03-2017
Rs. Rs.

12. Other Income
Profit on sale of investments® ” 1
Interest Income = 27,670,095
Interest Income on Income Tax Refund - 190,242
- 27,860,338

* is on accout of sale of shares of Spice Online Private Limited (Formaly known as Spice Online Retail Private Limited).

13. Employee benefits expense

Salaries, wages and bonus

14. Finance cost

Interest on loan

15. Other expenses

Rates and taxes

Provision against doubtful advances
Payment to auditor (Refer details below)
Travelling and conveyance

Legal and professional fees

Directors’ sitting fees

Courier charges

Bank charges

Other Expenses

Payment to auditors :

Audit fee

Limited review

In other capacity:
Other services

16. Exceptional ltem

Provision for dimunition in value of Investment

Provision for Impairment of Loans

17. Earnings per share (EPS)

689,238 1,013,553
689,238 1,013,553
- 28,167,303
28,167,303
14,668 505,564
91,450 115,000
23,101 .
156,262 489,104
150,000 547,500
102 330
. 89
= 6,012
435,583 1,663,599
73,900 35,706
17,550 34,350
- 44 944
91,450 115,000
290,000,000 773,500,000
24,256,660 .
314,256,660 773,500,000

The following reflects the profit and share data used in the basic and diluted EPS computations:

Loss for the period/year

Weighted average number of equity shares in calculating basic EPS

Basic earning per share

Weighted average number of equity shares in calculating dilluted EPS

Dilluted earning per share

(315,381,481)

(776,484,117)

416,330,959 331,409,726
(0.76) (2.34)
416,330,959 430,400,726
{0.76) (1.80)
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Additional Notes:

19. Fair value hierarchy
(1) Financial Instruments by Category

31-Mar-18 31-Mar-18 31-Mar-17 31-Mar-17

Financial Assets FVTPL Amortised FVTPL Amortised Cost

-Cash and cash equivalent - 17,775 - 2,398,154
Loans & advances - 43,947,941 - 29,075,580
Qther Financial Assets - 39,129,271
Total financial assets = 43,965,716 - 70,603,005
Short-term borrowings - 59,275,664 = 32,625,172
Qther Financial Liabilities - 3,139,624 - 33,109,698
Total Financial liabilities = 62,415,288 - 65,734,870

20. Financial risk management objectives and policies

The Company’s principal financial liabilities, comprise loans and borrowings, trade and other payables. The main purpose of these financial liabilties is to finance the Company’s operatians.
The Company’s principal financial assets include loans, trade and other receivables, and cash and cash equivalents and bank balances that derive directly from its operations.

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management advises on financial risks and the appropriate financial risk governance framework for
the Company. The senicr management provides assurance to the Company’s senior management that the Company’s financial risk activities are governed by appropriate policies and
procedures and that financial risks are identified, measured and managed in accordance with the Company’s policies and risk objectves. The Board of Directors reviews and agrees on
pelicies for managing each of these risks, which are summarised below.

1)Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three types of risk: interest rate
risk, currency risk and other price risk, such as equity price risk and commedity risk. Financial instruments affected by market risk include loans and borrowings and deposits. Company is not
effectev by commodity risk.
The sensitivity analyses in the following sectiens relate to the pesition as at 31 March 2018 and 31 March 2017.
The sensitivity analyses have been prepared on the basis that the amount of net debt, the ratio of fixed to floating interest rates of the debt instruments are all constant .
The analyses exclude the impact of movements in market variables on the carrying values of gratuity and other post- retirement cbigations, provisions.

The following assumptions have been mace in calculating the sensitivity analyses:
- The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks.This is based on the financial assets and financial liabilities held at 31 March
2018 and 31 March 2017.
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-Interest rate risk

interest rate risk is the risk that tha fair value cr future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company’s exposure to the risk of
changes in market interest rates relates primarily to the Security deposits received/paid and borrowing.

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possib'e change in interest rates on that portion of loans and borrowings affected. With all cther variables held constant, the
Company’s profit before tax is affected through the impact on floating rate borrowings, as follows:

Increase/(decrease) in basis points Effect on profit before tax

31-Mar-18

INR 50 (76,639)
INR -50 76,639

31-Mar-17

INR 50 14,146

INR -50 (14,146)

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market environment, showing a significantly higher volatility than in prior
years.

-Foreign currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign exchange rates. The Company’s does not
have significant foreign currency risk.

3)Liquidity risk

The Company’s cbjective is to maintain optimum levels of liquidity to meet its cash and collateral requirements at all times. The Company relies on a mix of borrowings and excess operating
cash flows to meet its needs for funds. The current committed lines of credit are sufficient to meet its short to medium/ long term expansion needs. The Company menitors rolling forecasts of
its hquidity requirements to ensure it has sufficient cash to meet operational needs while maintaining sufficient headroom on its undrawn committed borrowing facilities at all times so that the
Cempany does not breach barrowing limits or covenants (where applicable) on any of its borrowing facilities.

The table below summarises the maturity profile of the Company’s financial liabilities based on contractual undiscounted payments.

Less than 3

On Demand Manths 3-12 Months 1-5 Years > 5 years Total
Year ended
31-Mar-18
Borrowings (Current) 59,275,664 59,275,664
Cther financial liabilities(currant) S 3,139,624 3,139,624
Trade and other payables 2 £
Total 59,275,664 3,139,624 - - = 62,415,288

On Demand Lessthan3 5 15 months 1-5 Years > 5 years Total

Months

Year ended
31-Mar-17
Borrowings (Current) 32,625,172 32,625,172
Other financial liabilities(current) - 33,109,698 33,109,698
Trade and other payables - -
Total 32,625,172 33,109,698 - - - 65,734,870

-Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have ecenomic features that would cause
their ability to meet contractual obligaticns to be similarly affected by changes in economic, pelitical or other conditions. Concentrations indicate the relative sensitivity of the Company’s
performance to developments affecting a particular industry.

In order to avoid excessive concentrations of risk, the Company’s palicies and procedures include specific guidelines to focus on the maintenance of a diversified portfelio. Identified
concentrations of credit risks are controlled and managed accardingly.
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21. Capital management

For the purpose of the Company’s capital management, capital includes issued equity capital, share premium and all other equity reserves attributable to the equity holders of the parent. The
primary cbjective of the Company’s capital management is to maximise the shareholder value.

The Company manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial covenants.

As at As at
31 Mar 2018 31 Mar 2017
Barrowings 59,275,664 32,625,172
Trade payables/Cther payables 3,143,774 35,950,942
Less: cash and cash equivalents 17,775 2,398,154
Net debt 62,401,663 66,177,960
Equity 4,223,800,000 3,829,800,000
Reserve (4,239,580,650) (3,825,199,169)
Total capital (15,780,650) 4,600,831
Capital and net debt 45,621,013 70,778,791
Gearing ratio 134% 9%

In order to achieve this overall objective, the Company’s capital managament, amongst other things, 2ims to ensure that it meets financial covenants attached to the interest-bearing loans
and borrowings that define capital structure requirements. Breaches in meeting the financial covenants would permit the bank to immediately call loans and borrovings. There have been no
breaches in the financial covenants cf any interest-bearing loans and borrowing in the current period.

No changes were made in the objectives, policies or precesses for managing capital during the years ended 31 March 2018 and 31 March 2017.

22. Disclosure required under Sec 186(4) of the Companies Act 2013

As required under seclion 186(4) of the companies Act, 2013, particulars of loans and advances and investments are disclose below.
Details of loans and advances given and outstanding:

Secured/ Loan given/{repay) Outstanding at end
Mame of the Party Rate of Interest unsecured Opening Balance during the period of the year
MNew Spice Sales and Solutions Limited (Formerly known
as Spice Retail Limited) 11% & 10.5% Unsecured 22,075,580 21,872,361 43,947,941
Spica Orline Private Limited (Formerly known as Spice
Cnline Retall Private Limited) B.00% Unsecured 7,000,000 775,036 7,775,036

The loan given to above comparies are for meeting working éapna! requirements.

Details of Investments made (At cost):

Investments No. of

Nature of made during the | Shares/CCDs
Name of the Party Investment period (Rs.)
New Spice Sales ans Solutions Limited (Formerly known =
as Spice Retall Limited) Equily Sharas

Compulsory 290,000,000 29,000,000
New Spice Sales ans Solutions Limited (Formerly knawn Cenvertible
as Spice Retail Limited) Debentures(CCD)
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Current period

23, Value of Import on CIF Basis Nil
24. Earnings in Foreign Exchange Nil
25. Qutflow of Foreign Currency (AED) Nil

26. Related Party Disclousers

Name of the Related Parties
i) Ultimate Holding Company
Smart Global Corporate Holding Pyt Ltd. (Formerly known as Spice Global Investments Pvt. Lid)

i) Holding Company
Spice Mobility Ltd. (formerly known as S Mobility Limited) { SML)
Spice Connect Private Limiled (formerly known as Smart Ventures Pvl. Ltd.) (Holding company of SML)

iil) Subsidiary Company

New Spice Sales and Solutions Limited (Formerly known as Spice Retail Limited)

Cellucom Retail India Pvt Ltd

Spice Online Pvt. Ltd (Formerly known as Spice Online Retail Pyt Ld.) - upto Sth June 2016

iv) Fellow Subsidiaries with whom transactions has taken place during the period
Spice Digital Lid

Spice Labs Pyt Ltd

Hotspot Sales & Sclutions Pvl. Ltd. - upto 12th February 2018

v) Name of the other related parties with whom transactions have taken place during the period- NIL
b Related party transactions attached as Annexure-1

As per our attached report of even date

Sunil Kumar
Chartered Accountants Director
FCP No. 066881

Place: Noida
e lGies 2018

DIN: 02650160

P, A ke
Sgres umar Verma
Chief-Findncial Officer

Previous year

Nil
Nil

Nil

£
For anfi on behalf of the Board of Directors
i
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Madhusudan Venkatachary
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Meghraj Bothra
Director
DIN: 06966204
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Annexure-1 (Amountin Rs.
. ) Holding Company Fellow Subsidiaries Total
Particulais Subsidiaties
2017-18 2016-17 2017-18 2016-17 201718 201617 2017-18 2016-17

{A) Transaclions

Share Capital
Spice Makiity Limited 394,000,000 674,500,000 - - 394,000,000 674,500,000

Share Application Money Received

Spice Mobility Limited 5 99.000.000 g - - 99,000.000

Investment

New Spice Sales and Selutions Limited (Formarly

known as Spice Retal Limited) 290,000,000 773,500,000 290,000,000 773,500,000

Sale of investment

Spice Online Pvt L'd (Formeriy known as Spice

Oniine Retail Pv. Ltd ) & & 5 1 - 1

Loans & Advances Given

New Spce Sales and Solutions Limited (Fermerly

known 3s Spice Retal Limiteg! 21872361 22,075,580 21872361 22,075,580

Cellucom Retail India Pvt Ltd - 40,000,000 s 40,000,000

ddle east FZE 2 = -

Spice Online Pvi Ltd. (Formerly known as Spice

Online Retail Pvi. Ltd - - 775,035 2,000,000 775,036 2,000,000
| Hotspot Sales & Solution Private Limited 16.481.6874 352.800.000 16.481.874 352,800.000

Repaymenl of Loans & Advances

New Spice Sales and Soiutions Limited (Formerly

known as Spice Retail Limited) = 357,000,000 - 357,000,000

Cellucom Reta!l India Pvi Ltd . 40,000.00 - 40,000,000

Hotspot Sales & Solution Private Li 352 800,000 - 352 600,000

Short Term Borrowing

Spice Dgital Limited 29739925 28,733,925 -

Spice Labs Pt Lid 3010,567 3,409.764 3,010,567 3409764

Repayment of Short Term Barrowings

Spice Dgital Limited 2 334135814 - 334,135 814

Spice Labs Pvi Lid 6,100,000 . 6,100,000 -

Interest Income

New Spice Sales ard Solutions Limited (Formerly
kriown 2s Spce Retal Limited) 8.810.273 8,810,273 8,810,273 8,810,273
Spice Online PviLid. (Fermerly knewn as Spice
Qnline Retal Pvt. Lid ) . - - 546,630 2 546,630
m Retail Ingia (P) Limited 24,110 24110 24,110 24110

Ce
Hotspot Sales & Sglutions Private Limited

18,289,062 - 16.289.082
Finance Cost
Sice Digta Limited . 24822229 2 24822229
SpceLabs Pvt Lid - 3,345,074 s 3345074
Investment Written Off
S fietai Middle east FZE 13,160,000 13,160,000 13,160,000 13.1€0.00
Loans & Advances VWritten off
S Retall Miadle east FZE 53,744,508 53 744 509 53,744,509 53,744,509

(B) | Outstanding at the end of the year/period

Loans & Advances
New Spice Sales and Solutions Limited (Formerly
known as Spice Retail Limited) 43,847 941 22,075,580 43,947 941 22,075580

S Retail Micgle east FZE

Spice Online Pvt Ltd (Formerty known as Spice

Online Retail Pvt Lid ) - - 7.775,036 7.000.000 7,775,036 7,000,000
Hotspat Sales & Solution Private Limited 16.481.624 - 16.481.624 -

Short Term Borrowing
Spice Digital Limited 31.855.333 2215.408 31,955,333 2215408
Spice Labs Pvi Lid 27,320,331 30.409.784 27,320,331 30.4039.764

Interest Receivables
New Spice Sales and Solutions Limited (Formeriy

known as Spice Retail Limited) - 21,872,351 - 21,872,361
Spice Online Pvt Lta (Formerly known as Spice
Cnlin tall P Lid ) ~ 775,036 5 775038

Hotspot Sales & Solution Private Limited = 16,481,874 . 16,481,674

Interest Payable
Spice Dgital Li
Spice Labs Pvi Lt

ed - 28.739.825 - 29.738.925
- 3.010.567 - 3.010.867

Provision against doubtful advances
S Retal Midde east FZE - &

nding balances da rot inc'ude reimbursement of offic’al and common expenses to/oy related party
Jeuntiu! deots or advances / written off or written back in respect of debts due from /o apove parties




