SATISH JINDAL & CO. G-55, Royal Palace, IInd Floor,
CHARTERED ACCOUNTANTS Laxmi Nagar, Vikas Marg,
Delhi — 110 092
Phones: 22502455, 22515914

INDEPENDENT AUDITOR’S REPORT

To,

The Members of Mohisoc Tech nology Private Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Mobisoc Technology Private
Limited (“the Company™), which comprise the Balance Sheet as at 31 March, 2018 and the statement
of Profit and Loss, the Cash Flow Statement and the Statement of Changes in Equity for the year then
ended, and a summary of the significant accounting policies and other explanatory Information.

Management‘s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the malters stated in section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these Ind AS financial statement
that give a true and fair view of the state of affairs (financial position), profit or loss (financial
performance), cash flows and changes in equity of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) prescribed
under section 133 of the Act read with Rule 7 of Companies (Accounts) Rules, 2014 and Companies
(Indian Accounting Standards) Rules, 2015, as amended..

This responsibility also includes maintenance of adequate accounting records in accordance with the
provision of the Act for safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records , relevant to the preparation and presentation of
the Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit,
We have taken into account the provision of the Act, the accounting and auditing standards and
matters which are required to be included in audit report under the provision of the Act and the Rules
made there under,

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under section 143 (10) of the Act. Those Standards require that we comply with
ethical requirement and plan and perform the audit to obtain reasonable assurance about whether the
Ind AS financial statements are free from material misstatements.

An audit involves performing procedures to obtain the audit evidence about the amounts and the
disclosure in the Ind AS financial statements. The procedures selected depend on the auditor’s
Jjudgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, due to fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company’s preparation of the Ind AS financial statements that give
true and fair view in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the aecounting policies used and the
reasonableness of the accounting estimates made by the Cq;ﬂparﬁgis,@&mﬁors, as well as evaluating
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the overall presentation of the Ind AS financial statements, [/




We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Ind AS financial statements,

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements gives the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India including the Ind AS, of the state of affairs (financial position) of the Company as at 31%
March, 2018, its loss including other comprehensive income, its cash flows and the changes in equity
for the year ended on that date.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure *1° a statement on the matters specified in the paragraph 3 and 4 of the Order, to
the extent applicable,

As required by section 143 (3) of the Act, we report that :

a)

b)

c)

d)

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit,

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The balance sheet, the statement of profit and loss, the cash flow statement and statement
of changes in equity dealt with by this report are in agreement with the books of account.

In our opinion, the aforesaid Ind As financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act read with Rule 7 of the
Companies (Accounts) Rules, 2014 and Companies (Indian Accounting Standards) Rules,
20135, as amended.

On the basis of the written representation received from the Directors as on 31% March,
2018 taken on record by the Board of Directors, none of the Directors is disqualified as
on 31" March, 2018 from being appointed as a Director in terms of Section 164(2) of the
Act.

With respect to the adequate internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 2" to this report; and




g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies ( Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i} the Company does not have any pending litigations which would impact its
financial position.

i) the Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

iii) there has been no amounts which are required to be transferred to the Investor
Education and Protection Fund by the company.

For Satish Jindal & Co.
Chartered Accountants

FRN 009180N p /o anat

s gt| o3 JE)
(Satish Kumar Gupta) | L)
Partner Nl 74
M. No.: 087902

Place: Noida
Date : 15.05.2018



'ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF MOBISOC TECHNOLOGY PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (f) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

To the members of Mobisoe Technology Private Limited

We have audited the internal financial controls over financial reporting of Mobisoc Technology
Private Limited (“the Company™) as of March 31, 2018 in conjunction with our audit of the Ind AS
financial statements of the Company for the year ended on that date,

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing as specified under Section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and,
both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obiain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the Ind AS financial slatements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable

assurance that transactions are recorded as necessary to permit preparation of financial statements in
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accordance with generally accepted accounting principles, and that receipts and expenditures of the

“Company are being made only in accordance with authorisations of management and directors of the
Company: and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect
on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Satish Jindal & Co.
Chartered Accountants
FRN 0091 80N

I-.,- .I.. r % '| ; ..l-. LA ..'._I
(Hdtls; Kumar (I.unta} . \ﬁj/ i
': il i

Partner
M. No.: 087902

Place: Noida
Date: 15.05.2018



MOBISOC TECHNOLOGY PRIVATE LIMITED
CIN - UF23000L 2006PTC 181960
Regd. Address 622 Gk Floor, OLF Tawer &_ Jasala District Contre, Now Delhl 110025
Balance Shoot as at March 3, 21a

Hobw As at As 8t
Particulars e Mar 31, 2048 Mar 31, 2097
fssote
Ran-current assets
Progedty, plart and equipmearn 3 1,326,018 1,904,445
Intangile Assals o oo 1,074 521
Financial assets
() O wrs Ninancial assats 5 - 2958178
Dealemed lax asaets & 1,307 437 2,104 540
an Curart Tax Asssls Nt 7 55891072 4,530,590
B,225,325 12,620,678
nl 8
Financial assets
() Loans B A2, 00, 000
(i} Traoe Racawabie - 57 B53 850 31,144 185
(v} Cagh and cash equivalints [+ 823,702 #5178, 842
(v Ciner Bare Balances other than (v} abave 10 7,958 B29 G.488,715
) Cihar Financial Assels ' 11 3,244,132 860,977
Curran| Tax AzsalsiNal) 12 10,734 630 21,081,382
Ciher Currant Assets 13 1,339 717 2 202 4B5
81,554 064
Tolal Assats 85,780 182 127 B0 665
Cguity anu liabidities
Equity
Equiy Share capital 14 100,100,000 100,100,000
Cther Edaty SOCE- B {36,444 TEHTH 15,000 499
63,658,203 95,008, 508
Liatilities
Mon-Current Linbisitkes
Prosigians 1% 1,231 60 2.450,087
1,231,268 2,450,037
Current Liabiiies
Financizl Liabikiies
il Trado payablas 15 19856 245 14,709, 708
i) Dbwr fnuncial kabibies i7 3154419 10,987 0ep
Oier Current Liabilges 1B 1,055 By 2,271,862
Fravisions % 745 373 286 128
893,718 mﬁ‘%
124,585 32,704
TOTAL Equity asnd Liahilities T == ,'Fﬁ:m 127 B03, 965

Bumenary of sgiihcans BEsaunhing policas 142

The accumpanyng notes ang an integral pans of tha financial statdments,

Charered Accountains
For Satish Jindal & Co For and on behall of the Board of Dires af
Charerad Accountants Menisac Technology Private Limied \

| Salish Mumar Gugta | {Sunit Kumar Kapaar)
Partier Direclor & Manager
M. Mo, 087902 DIN G532 3540
C.F.O,
[Sanjeey Kumar Jain)
Plave : Nowla [Memb,NoA41578)
e 18] 0S)2008 ek



MOBISOC TECHNOLOGY PRIVATE LIMITED
CIN :- U72300DL 2008PTC1 59 960

Regd. Address <622 &th Floar, DLF Tower A, Jasola

District Centre, New Dolhi 110025
8

Statement of profit and loss for the year ended 39 Mar, 204

Notes For the year Ended Mar For the Year Endad
Partlculars 31, 2018 Mar 31, 2017
Incame
Revenue From Operations 20 196,909,300 141,141,302
Hier Income 21 2,885 003 5. 488 745
Total Income 199,794,303 147,630,047
Expanses
Purchases of Services 22 32,817,582 41,004 943
Operating Expenses 23 107,305,059 18,970,202
Emploves Bengfils Expense 24 28,648,953 54 844 968
Finance Cost 25 1.768 20,156
Depreciation and amorizatian ExpErise 26 1.850, 3594 5,337,943
Other Expenses 27 7,744,704 27 968 672
Total Expenses 176,368,538 149,155 912
Profit before exceptional items and 1y 23,425,764
Lxceptional atems 28 46,803,025
Frofitiloss) bofore tax [23,377,261) {1,525,865)
Fax Expenses
(i) Currerd Tax 2 T.067 415 27,830
(i} Deterrad fax (Met) 797,103 56,200
Profith Loss) for the periad from continuing operations (31,241, 778) [1.642 BS4)
Other comprehensive income
) ltems that will not b reclassified W profit or loss
Aclunal Gainfiloss) 30 {202, 528) {60, 353)
I Re-measurement gains (oss8s) on defiried banesi plans
il Incama Tax relating to items fnat will be reciassified 1o profit
W loss
Total Comprohensive Income for the
perisdiComprising Profiti{loss) and Other Comprehansive
Income tor the pariod) (31,444 306) [1,703,247)
Earning per share k]
(i) Basic (3.14) (0.7}
{ii) Diluted {3.14) {2.17)
summary of signihcants accounting policies 152

I'he accompanying notes ace an ntegral paits of the financial statements,

AL per our atlached report of even date
For Satish Jindal & Co
Chartered Accountants
FREN : 00g130N

| Satish Kumar Gupta )
Partner
M. Mo, 087302

Place : MNoida

Date : ,5] &g] 24 !'8

For and on behalf of the Board of Directors of
Motsoc Technotagy Private Limided -

= j
s L

(Sunil Kumar Kapoaor) IMadhusudan Venkatachary)
Cireclor & Manager Director

L] 0 DIN- 02650180
DIN: 0532254 x{"}f

g

C.F.0. Com Secretary
(Sanjesv Kumar Jainj {Akansha Sharma)
(Memb_No A415T6)
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MOSISOC TECHNOLOGY PRIVATE LIMITED
CIM -~ U7 230000 2006PTC 161960
Rogd. Addross :- 622 6ih Floos, OLF Towar A, Jasola District Condre, Naw Delhi 110028
Slatement of Cash Flows for the year anded March 31, 2018

Amount in INR
For the 12 Menths ended 31-  Far e 12 Months onged
Mar-2018 I1-Mar-2017
— Bs. Rs
LASH FLOWS FROM OPERATING AGTIVITIES
Profit hefore tax fram corginuing copratons (23377, 261) 11,525 Bas)
Frofiiiioss) bofare lax from discontinuad aperahans L. -
Frolit before tax (23,377 261) {1,525 865
Adlusiment to reconcile profit bafore tax to el cash flows
Depraciation and mpairment of property, plani and equipman 1TETES B35,600
Ao tisation and anpairment of imangibk assets 1,004,621 4 502,341
Provimion aganst ansleivances 46,500,026 =
Financa incama (inglsding fair vele charge in fisancizl inslrumants| (314,853} [5.323,369)
Fr = cogts (inciuding fair value changa o linanceal NUmEHs ) 1,788 o9, 186
Worsing capitel adjustmens
Mecoments in arovasicns, gratuily and leave SNCAGNTHEA] (2, TER 573 B3T3
Incrsase in rade snd other recevables and @y ey 115,141 Cags (8378, &1
Incraass in frade and cihar pavabies [3.619.901} (6,094, 203)
ﬂ'ﬁ?.‘lgl ['Iﬁ.'ggg 106}
Tawes Pad 2,226,351 838
Exteptional ltem (202 528) 60,353)
Wit cash fiows from aperating activities 1,266 615 E15,m.§£t
Ineisting Activities
Furchane of property, plant and equipimant 187 342 (300, 26
Irgeal racaivisd (fmanca income) 314 653 5,323,369
Saba al imvessmeant B -
Lisai Ciwtin 4,803 075
Lizar 1o 5464 & Omars - 162,500
Hab cash flews used in investing activities {d G415 814] 5,183 580
Firancing Activitias
Irtesrest paid 11, 766] 128, 186)
Hal cosh flews romiused in) financing activities {1, TE6] {26, 186}
ik and cash equnvalonts el bhe year sod 13,420, 945) {10,808, 229)
Casn ond cash etuvikents o the beginnng of i year 12003 476 22,808.705
Cash s cash equivalents al yieur eaad 8582811 12,003 476
hand 342,647 28679
o5 i
arks- on Gurrenl account 541, D55 3976 614
RS- ON daposd accounts 7 958 3429 2598178
Tot cash and cash equivalents B.582, 531 12,003,476
i Mavement in fnancial linbiliies
o | April 2007 * ®
Ehiml thows - &
Jnser il _ £ 1
A ] Mawch MR = =
Moles
I The Cast low siwmement has baen Freparad under ihe ingrect matnod &5 S8l oul in Revised Ind AS.7 on Slatament of cagh ows nolifiad
ander the Companies (Indian Accounting Standards) Ruses, 015 and radavant amandment rukis issuad Morsarer The Company adepiad the
At o ind AS.7 and adoplion of tha amendment did nat have ary matarial impact on the finangiad slalamen|
£ Megativg figures fave been shown In brackets
Sy of significants accounging policies 1482
TN pCompanying noles wa an mlegral pists al ihe inancal staleiranis
As por cud altached report of gven date o~
Far Satsh Jindal & Co For s an behall of the Board of Direciors of |
Chastered Accountants Mahisoc Tammﬂuw:"jggn Lirniited f \
FRN : 009180 { |
Lppe l_— L=
/r’/ L __ji-l.—’”"#
Director & Manager " Director
15unil Kumar Kapogs) IMadhusudan Venfkatachary)
| Satish Kuma Gupla | {0IN 08322540) { E:'f_!i_lg}..-
Paringr
ikl E‘ﬂﬂx____v
C.F.O. Company Secrotary
Placa | Nasdda {Sangoey Kumar Jain) {Akansha Sharma}

Date : lg]ﬁ_g,m]a

iMemb. No. A41576)

ty X

i



MOBISOC TECHNOLOGY PRIVATE LIMITED
CiN - LT 230000 2006PTC1 51280
Regd. Address 622 6th Floor, DLF Tower A Jasola District Centre,Maw Dalhi 110025
Statement of changes in ity [SOCE) for the year ended March 31, 2018

1AL Equity Share Capital:

Equity shares of INR 10 sach issued, subscribed and fully paid Mo, of shares  Amount in Fa.
ALY March 2017 10,010, 100,100,000
10,090,000 100,100,000
Issue of share cagical u .
Al 39 Mar 2018 10,010,000 100,100,000
[B) Oher Equity
Redainad FVTOCI
Total
Earrlﬂg Resanse
Balance as at 1 April 2017 15,000,490) (5,000,450
Profil Tor Ihe perkd (31,241, 778) - {31,241,778)
Cihey compeanensive ncomeal (Bxpensa) - (202,528) 202,624
Total compratensive inceme for the year [31,241,778) {202, 528) (31,444,308}
s A3 Mar 2018 {35,242 269) {202.528) (36,444 797}
Summary of significants accounting policies 132

Tha accompanying notes ame an integral parts of the financial slatemans

As per our attachd report of even date
For Satish Jindal & Co T
Charerad Accountants

Far and on behalf of the Board of Directors

FRN : 0091808

[ Batish Kumar Gupla
Partner
M, No. 087902

Place : Moida

Date ; '5195]?_4]5

L e reulnmfggfjuabe Limitad

Director & Managar
{Sunil Kumar Kapoor)

[DIN 05322540)
C.F.OQ [ ¥ Secrelary
[Sanjoev Kumar Jain) {Akansha Sharma)

F

{Madhusudan Venkatachary)

{DIN MBSNQ
e

(Memb. No. A41578)
1
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MOBISOC TECHNOLOGY PRIVATE LIMITEI
CIN - UT2300DL2006PTC 151960
Regd. Address - 622,6th Flour, DLF Tuwer A, Jasala District Centre,New Delhi | 125
Notes to lnanckal statements for the yenr ended Mar 31, 2018

LA orporate Tnfermation

Muhisoe Technotopy Private Linsined is engaged in soltwire development activities and providing management and support services in the field
of telecammunication fechnology

LSignificent aceounting policies

L1 Busis of preparation
[e financil statements of fhe Cempaily lins been prepared in accordance with Indian Accounting Standards (Ind AS) notified under (e
Crmpanies { ndian Accounting Standards) Rules, 2015 and Companies {Indian Accounting Standard} { Amendment) Rules, 2016, The Company

hns prepared tese fnancial statements (o comply in all matersal respects with the Avcounting Standards wotifbed under Section 133 of fhe
Compunies Agt, 2003 (“the Act™}

Meese financial statements for the vear ended 31 March 2018 las prepared i nccordance with [nd A5,

The standalone Hnancial statements hive been preparcd on a historical cost basis, except for the following nssets and liabilites which lave been
mcisured al fir value or revalusd smount:

Ceertaim financinl assets and liabilitics measured ar fir valug [refier accounting policy regarding financial instruments)

2.2 Swimnnkey of Significant Avcounting Policies

al Cureent versus pon-currenl classification

Ml Company presents assets and labilitics in the balance sheet based on current’ nog-curment elassification. An asset is treated as current when
i is

& Expected (o be realised or idenwbed 1o be sodd or consumisd in normal operbing cycle

* Held prinearily for the pumpose of trading

¥ Expected to be realised within twelve maonths afler the repodting period, or

B Cash or gash equivalent undess restricted from bemg exchanped or used to seitle a bability for al benst twelve months wfier (he FepoIting
period

Al other assets are classified as non-eurment

A lmibiliny 15 curreml when

Pt expected 1o be settled in nonmal operang cvele

* v hetd peimnily for the pupose of maling

P11 e g0 be sentled willin twelve months affer e reponiing period, o

* There s no wnconditienal right w defer the setiemen of the labality fior ot beast twelve months affer the repoitiing period
The Company classifies all atler liabilities as non-cursent

Beferred tix assels and liahilities are classified 4 non-cirrent assets and liabilities

e operating cyele is the time between the Acspunisition of ussets for processing amd their realisation in cash and cash equivalents. The company
Ikas wdentified twelve menths as its operating cyele

I} Forcign currencies

Ihe Compiny's stendalone Sinancial statements e presented in MK

Pransactions and balances

I runsactions in foreign cumencies are tiilly recorded by the Company’s in its functional curreiscy spot rates u the date the transaction first
qualities for recognition

Fureign-cuerency denominaied mianetiry wssets and labilities &re ranskated into e relevant functional currency at exchange rates in effset at the
balance sheet date. The gains of fosses restlting from such teanslations are included in net jrofit in the statement of profitand loss.

Man-monetary assets pd foa-manetary labilities denominated in a foreign curmeny and measured at fuir value are ranslated at the exchange
ke prevakent an the date when the fir value was detenmined Huon-monetiry assets and non-manetary labilities denominated in a foreign
currency wid mensured a1 Wstorical cost are ianslated a1 e exchinge rate prevalent i the date of ransaction.

Fransaction pains or losses realized upon senlement of foreign currency fransactions are mcluded in determining net profit for the period in
which the transaction is senled. Revenie, expense and cash-low items denomsinated in Tisredgn currensies are tanslated into the rebevam
funchonal currencies using the exchange ke in elfect on the date of Hhe Irmnsaction

) i value messurement

I detemiming the Fair value of s Grancigl st the Company wes o ovarieny ol methode and assuimipiions. that are based on market
sundibons and ks exiating at each reponing date: The methods used 1o determing fur value nclude discounted cash fhow analvsiz, avilable
duoted market prices and dealer quates. All methads of assessing fair value resulf in el approximation of value, and such value ey mever
aclully be realized.

Forall other fimaneial isirwments (e CARTYINE dmounts approxindes. i value due to the short ELUiY 6 Bee inEtri s

Fant viluic 13 the: price thar woubd be received to sell an assel or pid o transfer a liability in an orderly trmsaction between marked participunts al
fhe measurensent daie

The Company uses valuation techniques that are appropriste i e eircumstances and for which sufficient data are available 10 messure fair
value, maximising the use of relevint observable nipuits and minimising the use of unobservible inguts,

Extermal valuers are involved for valusition of signiticant assels, such as Properties and unquoted financial assets, and sigmificant linbilitses,

AR assets and Habilities for which fair value i meastired or disclosed in the linancial sttemens are categorised within the fair value hicrarchy,
heseribed ws fllows, based on the lowest level il that s sigiilicant eo the fir value measurement as o whole:

avel T Quoted (unadiusted ) marker Prces mactive markels




B Leval T — Valuation fechniques for whicl the lewest level inpul thal is significant to the Fair vale messurerment is directly oo indireetly
ubservalbie
* Level 3 — Valuition technigues for which the wes) bevel inpul that is ssgmificant 1o the fair vidue mensurement 15 umobservalie

o} Revenwe recognition

Revenue is recognized 10 s extent that i is probable that the ceonomic benefits will Now o the Company and the revenue can be relinbdy
measured, The: fallowing specific recogiition crileiin must also be mel belore revenue is recopnized:

male of Services

Rivenie from sale of services is recognined at the end of each maonth of the services rendered,

Inewme from services

Reveniee om value mbded services are recognized as per st with the customers uf the end of each monthiperiod in which the services
ane rencered

Interest

Inberest incone 15 recogmized on g time propomtion bisis wking inte aceount the amoust outstanding and the applicable inlerest mie. Infgrest
imcaine 15 included under the head “interest meome™ i the stalement of profil and loss
) Tanes

Currenl inceme tas

T wxpense comprises of current and deferred tix, Current income tax is measured at the smouit expested 10 be paid o e tax authoritis in
dceordance with the Ingome Tax Act 1961 enscted i Incha. Deferred income taxes relect the impict of current year timing differences between
leaveable income and aecounting income far the vear and revessal of fiming differences of earlies VElTS,

Deferred tax

Dieternd tax is mensured based on the 12y mies and the o liws ennced or sibstantively enacted at the bulange sheet diste. Drefered fix asscls
are recogiised only 1o the extent that teere s teascaable centaimy that sufficient Rrure faxable incone will be availabie ugminst which sauch
deferred tx assets can be realised. In sinstions whese the eampiy has unabsorbed depreciation or carry forward fax losses, all deferred
assels wre recognised only iFthere is virtual conamiy sipparied by comancing evidence that tey can be realisid against fiture taxable profits

At cach balance sheel date, the Company re-assesses unrecommised defiemed By assets, It recognises unrecognised deferred tax sssets 1o the
extent that 1 lws become reasonably cenain or virtually wersin, as the case may be thar sufficient future taable ingome will be available aganst
which such deferred tax assets can be realised

Ie carrving amoum of deferred tax assets are reviewed at each balance sheet date The Company writes-down the carrying amound of a
deferred 1as assed 10 s extent that it s fio longer rensonably conin o virlunlly ceriain, as the case may be, that sufficient fsture Laxabbe income
will b avarlabde against which deferred s asset can be realised Any such write-down is reversed 1o the extent thut it becomes reasoibly
celtam or viually certain, as the case rikay b, that sufficient fsture txable iseone will be available

MAT eredil is recognised as an usset onby when and to the extent there is convineug evidence (hat the Company will pay normal income ax
duting the speeified pericd. In the year in which the Minimum Allermative tax (MAT) credit becomes eligibibe 10 be recognized as an asset in
evordance witl the recommendations comained in Guidance Nowe issuied by the Institute of Chartered Accountunts of Iidia, the said msset is
ercated by way of a credit w0 the profit and loss aceount and shown as MAT Credil Entitlement The Company reviews the same at each balange
sheet date and witles down the carrving amoun OF MAT Credit Entitlement to the extent there is ng longer convinging evidence 1o the effect thal
Company will pay nommal Tneoime Tax dhuning the specificd period.

1) Briperty, plant and equipiment.

Pragierty, plant and equipment are stated m cost, less accumulnted deprecisiion amd inpainment, it any. Costs direcily attributable to acquisition
are cagialized until the Property, plant and equiganent are ey oo e, as intended by management

hepeciation |s cadcuated on 1 stamighi-line basis over the estimased uselul lives ol the nssers

Beprecimtion s culeulated on cost of PPE |ess ther estimmied residual values over their estimated useful lives using sirvight line methad
el 15 recogmased i Sttement of Prodii and loss | The estimatesd usefil lives of ttems of PPE lor the curvent mnd comparative periods are 315
lfallows

Drata Processing Maghines 3 vears
= Fuarmiure and Fintings | 10 vears
o Oftice Equipment (exchiding mobile handsets ) © 5 vears

Depreciation methods, usefil lives wnd residual valiees are reviewed periodically, including ot each financial vear end.

Advinees paid 1wwards the acquisition of progety, plant and equipment oulstanding at eacli balance sheet dats is classified az copital adviances
under other non-current assets and the cost of assets nat put o e before such date are dischosed under “Cagdtal wirk-in-progress’. Subsoguent
expendiuncs relating 10 property, plant and cauipneent 15 copitalized cnly when it is probable that future economic henetits associnted with these
Wil Now b the Company and the costof the iten can be mensured reliably, Repairs and maintenance costs ane recognized o met profit in he
statenwent of profit and loss when ineursed, The cost and related accumulated depreciation are eliminated from the finuncial satements e sabe
ar relirement of the asset and the resulimn inins or losses are recognized i the statement of profit and loss, Assets o be disposed ofF are
reporied al the lower of 1he carrying value ar the Bir value bess cost ho sell

b Iotangilibe assets

Intangible assets sequired separiedy are measured on iminal recognition at cost Fellowing initial recogmtion, infangible assels are carvied of cost
less Ay aecumulated amormsaion sl accumulated prement losses Iemally gencrated iungibles, exchading capitalised developisent
chsls, e oot capiihsed and the related experditure is reflected in precelit o loss in the period in which the expendiure is incumed,




The cstimumted: ysefy) life of an idemifiable iitangible wssel s based on g nuntber of factsrs including the effecis of obsidescence, demand,
npettion, and other coongmic Tactors {such as the stubility of the industry, and kiown technological advances), and the level of maintenance
expenditunes required o shiagy the expected furure sl fows fron the nsser Amoniization methads and imefl lives are reviewerd periodically
nclading st each firancial vear end

Changes in (he expected uselul file or (he expected putrern of consumption of fujyre seonomic benefits embxodied in the Assel are considered 1o
madify tlee amertisaion Period or methad, as Appropriane, wed wre irepted s clunges 1n ACCOEnting eslimates,

Lains o osses Arising froam derecogniion of an nangible wsser are mesared a5 the difference between fhe met disposal proceeds and the
STVl nmount of the Assed and are recopnised in e sateancl of peafil or 1085 wihen the asset is derecopnised

Intangible assets Estimated useful life
Lompiter software 3 Years

I Research auf develupinent costy

Resenrch ¢osis are expensed a5 meurmed Deévelopment expenditunes on an mdividual project are recopnised as an intungible asset whan the
Contrpany can demonstirre:

® e techinmeat feastliny oF completing the ntingilile wsset so that the assel will be available for use o sale
P s intention Ik complete wisf its absifigy g LENNON 10 use or sell the assel
= How the asser witl enerate fulire ceonomic benefi

= The availability of resourges I complete the asser

- Thie abelity 1o mensyre relinbly the expendinre during developmen

Followiing iniinl recomition of the developmyent expenditune as an nssel, the mssel is carried At cost less any nccumulated amoriisation and
dccumubated inspairmient losses. Amotistion of the assel begins when developrent is complete and the asset is availsble for use. It s pmortised
over te period oF expected finture benelM Amaoriisation Expense i awcognised in the statement of profit and boss unless sugly expenditure forms
pare af carrying viduie of ddhel asser

Bhuring the pering of devebapinent, (he wssel 15 lested 1or mpaimen annually

i} hnpairment o hon-finwncin] assers

The Lompany assesses ar wach reparting date whether there 5 a0 indication that an assel may be impaired. 10 any indication exists, or when
anned irpairmens lestifg for an assgl is redquired, the Company estimates the asset’s recovernble AMOUNE. An 355e1% recovernbie wmount 15 the
higher of an asser’s or cash-genening units (CGLD e selling price and its valye e use, The recoveralde Aol s detenmined for an
mdividunl asser, upless the wset does po Eenerite cash inflows thal are largely independent of thase from ather WSSl OF groups of assers
Where the carrying amoym of an asset or CGL exceeds 118 recoverable amoun, the assel is eonsidered impaired and i writlen down 1o jts
receverable smount. In SO value in use, the estimated future, cash Nows are discounted fo heir Mesent valug using a pre-tax discount rale
that reflects curren marked teansactions are laken into geeount. IF ovailable. IF no sueh IFNSACHONS Can he identified, an approgriate valuation
model i used,

I Privisions

Provisians are recognised when the Company has a prosent obligntion {legal or COmSiructive) 88 a result of 5 Past evend, it is probable thar un
aanflow of resoynees embixdying ceonamic benefi will b required 1o setile fye olhigation and 4 relinhle estimate can be made of the amouns of
the obligation, When the Compuny expects some or all of 4 provision o be reimbarsed, but only when the reimbursenent is virtwally certain
e expense rebating 1o o provision is Plesened in the starement of profit and loss net of any reimbursement

IV the effect of the fime vl of MHIReY 45 material, provisions nre discounted using i current pre-tax rate thaj reflects, when appropriate, the
15k specific o the liability, Wisen SCOWNG is iisad, the incrense i the provizion due o the Passage of time is recognised as g finamce cost
K0 Retireament amd oty cimplivee benefits

1} Retrement benefit iy the form of providem fund is a deffised contrbution scheme, The Company has no abligalion, other than the comribuition
pavable o the pravident find. Tt Company tebgines contribution payalile 1o the provident fund scheme g expenditure, when an emplovee
renders ihe relaled service. 7 he contribution payable 1y the scheme for servige received before the balance shset dabe exceeds the comribution
already paid, the deffei pavable 1o the seheme js recognized as a linbitiny afler deducting the contribution wready paid. I8 the contribution ilready
Pl exoveds e wontibition due o SEIVICes received befone gl badance sheet dare, then EACRSS 15 recopnized as an assel 1o the extent that flse
ore gavrient will lead o, fiar cxample. u reducticon in fifure FRvinenl o a cash refunpd

Hikiraniity is 1 delfined beneri obligation, The Company bas creasd an approved gratuity fund for he fture payment of L TH O o
emphivess. The costs of Providing benefits under ghis plan are determined on e basis of actmnial valuarion g each year-end. Actuarial
vinluiivnn 1% cmied ol for e plan wsing (e Projecled an credit method. Giratuity lability of an employes, who leaves the Company befure e
chose of the vear and which is femaining unpnid, is provided on Actual computation basis, Actysrial #ins and losses are fecognized in full in the
penod i which they accur in 0c) i statement of profit and loss|

Remeasurements, comprising of actumial pains ang losses, tie effect of the asset ceiling, excluding amounts imelided in et interest on (he net
delined benefit libality and the ety on pan assers texcluding amounts ingluded 1 et imerest on the net defined benefit liability), are
feragnised immediately in the bakance sheer with cormesponding debit or eredit 1o retained samings through OC1 i the period in which they
DLeair. Remeasurements are 0 reclassiied b prolin o bess i subsequen Pperiods.

1) Compensited absenges which is expected wo be utilized within the nest 12 months, is treited as short-tenm employes benefis, The Company
st the expecied cost of such absenges as the additional Amount that it expeces 19 pay as 4 resull of the unused entitlement thar hay
nccunmiated an the reporing date. The Compny trears Accumlated leave expected to be carried forward Bevond twelve months, as long-term
emploves benefit for MEmsEEmenl purposes, Sugh long-termy compensated absences ane provided for based on the actisrial valuation wsing the
Prejected it credit method an the yearend, Actuanial grinsiasses pre immiediately wken o the stalemen of profit and kiss and ane nog delirmed
e Company presens the leave us @ current Irability in the balance sheet 4o fhe exlent it does nol have an unconiditional right to defer jis
serthement for 12 months after the reporting date, Where Company has the unonditional fegal amd comraciual nght to defer the seltlement for a
period beyvond 12 menths, the e 15 presented as non-curren Tiabifity

Ly Financial nsrmen is

A nancial mstewmen s I coninet that gives rise 1 fincinl wesel of ane entity and 2 financig liwhility ag Sty strwment of angiher
cry




Financial assets

uitial recognition g INCas Ry

A financinl avsels sre Pecagmnised inmially o0 fir vilue plus, in e case of fimancial assets no) recorded at fair valye through prefig of lnss,
rsaction costs th are altributahle o e Aeguisition of (e firencial asser Purchases or sabes of financial assets fhag require defivery of assets
within a time frange established by repulation or convention in the market place Tregular way trades) are recomised on the trade date, i.e., the
date that the Campany commits 1o purchase or sell the asse),

Subsquent measuremen

For purpases of subseguent mensureent, fimancial assers gee classified in following cateparies:

* Dbt instruments g amoriised cosy

Equity instruments megsared A fair value thiough oihes CiHnprehensive ncome {FYTOC]

Financial liabilities

duitial recugnition g IHEaRI e

Fimncial Nabilities are classified, at il Fewognion, ds fsncial lubilites g fair vitlue throwgh profit o 55, Moans and borrawings, pavables,
#S approprigie.

All fiancial linbilities qre recognised initially at fair valye and, i the case of borrowings and pavables, ne of dirceily anrilamable Transaction
Cosis

The: Compuny’s finaneial hasbliies mglude mrade and ather pavables, ad borrowings inclicing bank overdrifis,

Subsee et measuremend

The measunzment of Tl hiebilies depemds on their classificanon, us described below

Flancial fabilities o findr value thrangh Prefie ar foss

Finascial habilities a1 fair valye through profit o loss melude financial linbilities held for tradding and financial liabilities designnted upon initiat
TeCOgmIlion as al far value thecurgh profit or less. Financial lubilities are chassified as held for trading if they are incurred for the Purpose of
repuirchasing in the near tem

Cixins ar lasses on linbilities Rl for trading are recognised o the profit or loss

Fingncial Lubilities desigsted upon inirial fecognition at far value thraugh profit or lass are designated s such at (e imiteal date of recognilion,
aand anly iF the criteria in Ind A% 109 sire satisfied. For habilijies designated as EVTEL fir value gaing! losses attributable o changes i own
wredir pisk are recognizned in O] Tlese Bans’ sy are subsequently transfirred 1o P&l However, the COMpEny may ransfer the cumulative
i ar boss within equity. All aaher chinges in fair value of sucl; hability are recognised i the starcenent of profil or loss, The company has not
designated any finaneial abilsty as an fair vidue through profit and loss

[TH] llll.u'mwhtgx

Alter mitial recognition, INerest-bearing berrowings are subsequently mensured ol amaortised cust using the EIR method, Guins aal losses are
Pecaiised i prolit of loss when the linbilitios e derecopnised as well as theeugh the EIR amtisation process.

erecopnition

A Tianeiat Babulity 15 derecognised when s oblgation under ihe lakahity is discharged or cancelled or expires, When an existing fnaiial
Tiaksbity - i repliged by anather from the same lemder on substantially <fifferent terms, or the terms of an existing lability are substimtially
modificd, suel an exchange or modificasion is treated a5 the derscognition of e ariginal liability and the recognition of a new liablity The
ditferance in e FESPECIIVE CarTying amouints js reiogised i the statement of profit or loss

Reclassification of fnwncig) sy

[T company determines classification of financial pasers newd Tisbilities on initigl recognition, After it TECOININON, o reclassification s
made for financul assels which are Uity instroments and financipl liabilities. For financinl assets which are debd instruments, a reclassification
15 macle anby if there is 4 change in the business model fur naaging fhose asseps, Changes to the business magdg] e expeeied o be infrequent
e company’s senior frandgenent determines change in fle business model as a resul of externul of imlenal changes which are significant o
e company *s operations. Such elianges are cvident 1o extesna) Parties. A change in the business rxodel oceurs when the company cither begpins
e b perfonn wm activity i is significant o s aperations. IF (e company reclassifies financial assees, it applies (he reclnssification
Prospectively from ghe reclassilication date which is the firsg day of the mmedintely next repting period fallowing the change in business
madel. The CHnpany doss not restate any previously rocognised Bins, losses {including im PAETIRENE gains or bosses) or interesy,
O Esetting of Bnancil instruments
Fimncial assers g finuncial labilities are offset nnd the net ameow s reported in the consolidaged balance shest i there s # currently
enforceable fegal right o offse the recogised amounts ang theee 15 an intention @ setile on g net busis, to renlise fie assets and sellke the
lrabilpies s eltaneoysly
(0} Cash amil cash Couivi lens
sl ol cash wyuivalent i e balance sheet comprise cush al banks and on hand and short-term deposits with an origimal matiity of threg
ol of less, which are stlyact 1 an msignilicand nsk of chunges i yalye,

or the purpose of the comsoliduied shlement of casl faws, casl and cash equivalents consist of cash and short-term deposits, 05 defined ibave,
it o autstanding bank Dverdsatis as they are considered an mntegnl part of the Company’s cash LB LT




MOBISOC TECHNOLOGY PRIVATE LIMITED
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Mote 3: Property, plant and equipmont

Motes to financial statements for the

year ended Mar 31, 2018

Amaount in INR

Data ‘|
Proceasing Office Furniture &
Machines equipmelns Fixturas Total
COST
AL 31 March 2016 5,094,065 267,781 55,536 5,417,386
Additions 184,129 108,160 - 302,269
Chsposals = 5 = s |
[AL 31 March 2017 5,288,198 375,941 55,536 5719675
Additions 197 342 - - 197, 342
|Disposals v & ; 2
At 31 March 2018 5,485,540 375,94 55,536 5,917,017
Depreciation and impairment
At 31 March 2016 2 541,350 37,837 349 2,979 626
Depreciation charge during the year ¥06,304 115,187 14 109 835,600
Disposals o . - *
[AL 31 March 2017 3,647 654 153,114 14,459 3,615,226 |
Depraciabion charge during the year T35 862 35,133 4 TAD T75 775
Disposals - : - -
At 31 Mar 2018 4,383,516 188,247 19,239 4,591,001
NET BOOK YALUE [CAER?INE VALLUE)
Data Office  Furniture & Taotal
Frocessing  equipmetns Fixtures
AL 31 Marcn 2018 1,102 024 187,694 35,267 1,326,016
AL 31T March 2017 1,840,544 222 827 41,077 1,904 449
NET BOOK VALUE [CARRYING VALLE)
As at March
31, 2018 As at March 31, 2017
1,904, 449

Fant, property snd Equipment
Capital work in pragress

1.326 016




MOBISOC TECHNOLOGY PRIVATE LIMITED
CiN :- UTEJBUDLENﬁPTC1519€U
Regd. Address -622 Gth Floor, DLF Tower A, Jasola District Centre,New Delhi 110025

Haotes to financial statements for the year endad Mar a1, 2018

As at Mar 31, 2018 As at Mar 31, 2017
5. Other Financial Assels
Bank deposits with mare than 12 montha maturity 2,098,178
- 2,998 178

As at Mar 31, 2018 As at Mar 31, 2017
& .DEFERRED TAX
Acoelerated depreciation for tax plrposes (305,921) {203.220)
Fost-employvment benefite 596,253 1,042,715
Gratuity 339,245 B0T 4458
Provisian fer Doubtful Debis 77,860 457,508
Delerred tax expensef{incoma) 1,307,437 2104540
Reflected in the balance sheet as folbowrs
Balance deferred tax 1,613,358 2,193,740
Deferred lax assets feontinuing operations) 114,021
Deferrad tax liabilities:
Continuing operations {305.8921) {203,220}
Dicontinued operations = 3
Deferred tax Asset/ (liabilities), Net 1,307,357 4.104,540

Company offsets fax assets and liabilities i ang anly if it has a legally enforceabla right to set off currant lax assets and current tax liabdities and

Ihe deferrad fax assels and deferred fax liabilities relate to income taxes lvied by the same tax authority.

As at Mar 31, 2018
7. Mat Credit Entitlement

Az at Mar 31, 2017

Cipening 5,691,872 4,535 RS0
Adjustrmeant = =
Balance at the end of e 5,591,872 4,538 830
8 Loans (Unsecured considered good unless otherwise stated)
Loans to related party
Loan fo Fellow Subsidary 46,803,025 42000000
Other Loans
Loan o Employes - -
Less. Provigion for Advances (46 B03,026) =
Total loans - 42,000,000
Currant 42,000,000
Mon-Curren

42,000,000

finthe: current vear, the Company has identificd animpainment of INK 4,68.03,025 (3] March 2007: Xild on inter Company loans given to

tetow subsidiaries as the net worth of the said companies las been fully eroded, The impairment of investment in fellow subsidiary companics

have been recopnised us exceptional items in the statement of profit or loss.

As at Mar 31, 2018

8. Trade receivables

As at Mar 31, 2017

Trade receivables 3,511 564 11,388,691

Recaivables from related parties 54,142 387 18,757,474

Total Trade receivables 57,653,850 31,144 165

Secured, considered goad

Unsecured, considered good 57,653,850 31,144 165

Doubiut 2460 248 1,522.277
60,114,098 32,666,442

Impairment and allowance for doubtful debts

Secured, considered guod :

Unsecured, considerad pood 50,114,098 b

Douitstul (2,460, 248) {1.522 277)
57,653,850 -1,522,277

Tolal Trade receivables 57 653 850 31,144,165




MOBISOC TECHNOLOGY PRIVATE LIMITED

CIN =- UT2300DL2006PTC 51960
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Notes to financial statements for the year ended Mar 31, 208

10. Cash and Cash Equivalent

Balances with banks:

n current accounts

Uepesits with original matuity of less than three months

Bank Deposits for mone than 3 months ariginal maturity Fenod but due within 12 manths fram
balance sheet data

“heques! drafts on hang

Cash an hand

Total Cash and Cash Equivalent

Other Bank Balances
Depesits with original matunity of more than Twalve months

As at Mar 31, 2018

As at Mar 31, 2017

541,058 2,487 904
7958 829 6,468,715
832,647 2B ETY

8,582 537 9,005,258
- 2,998 178

Cash at banks sams intevest al floating rates based an daily bank deposit rates. Short-tarm depeaits are mads for varying perods of betwaen

ane day and thies months . mare than 3 menths and in some cases more than 12 maonths also, depending oo the

ot the company, and earm interest al (he respecive shor-termn deposit rates,

For the purpose of the statement of cash flows, cash and cash equivalonts comprise the

Balancos with banks:

On current accounts

Cash on hang

Deposits with anginal maturity of less than three months

Bark Deposis for more than 12 months anginal matusity pericd but due within 12 monthg fram
Baiance shew dae

Deposits with original maturity of mere than Twelve months

TOTAL Cash and Cash Equivalent

Balances with banks:

Currant Balance

Moa-Current Balance

TOTAL Cash and Cash Equivalent
TOTAL Cash and Cash Equivalent

Break up of financial assots carried at amortised cost
Loans

lrads raceivable {note L

Laah and cash Equivalents (note 8}

Total tinancial assets carrigd at amorlised cost

11, Other Financial Assels
Interest Hecewvable on ICD
IMerest accrued on fiked deposits with banks
sacunty Deposi
Unballed Revenus

12 Current Tax Assets
Advanoe Income Tax
Lass Provision for Tax

13 Other Current Assets
Batances wih statutory { government autharities
Advances recoverable in cash or kind
Prepad Expenses

Immediate cash requirements

forlnwfng:
As at Mar 31, 2018 As at Mar 31, 2017
541,055 2 487 204
B2.847 28,675
7,058,829 6488 715
- 2998178
582,537 12,003,476
4,582 55 ;
8,582 531 9,005,296
- 25908178
8,587 537 kR
LR AT L0038
445 803 025 42,000,000
57 653,850 31,144 165
8,582 531 12,003,478
113,039,408 £5,147 641

As at Mar 31, 2018

As at Mar 31, 2017

- 4,803,024
84,132 49,050
50,000 50,000
3,100,000 4,765,063
3,244,132 9,669,977
10,734,634 21,081,382
10,734,634 21,081,382
270,402 202,200
1,069,310 1,814,518
] 188,740
1,339,712 2,282 465




MOBISOC TECHNOLOGY PRIVATE LIMITED
CIN ;- UT23000DL2006PTC151960
Regd. Address :-622,6th Floor, DLF Tower A, Jasola District Centre,New Delhi 110025
Motes to financial statements for the year ended Mar 31, 2018

As at Mar 31, As at Mar 31,

Particulars 2018 2017
14. Equity
Number of shares 10,010,000 10,010,000
Equity Share Capital 100,100,000 100,100,000
Total 100,100,000 100,100,000
Share Capital

As at

2018 2017

Authorized
15,000 000 (P-¥ . 15,000,000) Equity Shares of R 10/- gach 150,000,000 150,000,000

Terms! rights attached to equity shares

The company has only one class of equily shares having par value of INR 10 per share. Each holder of &quity shares s entilled to one vole per share. The
company declares and pays dividends in Indian rupees. The dividend proposed by the Board of Directors is subject to the approval of the shareholders in
the ensuing Annual General Meeting

In e svent of liquidation of the comparny, the holders of equity sharas will be entitied to receive remaining assals of the company, afer distribution of al
preferantial amaunts. The distribution will be in proportion to the numbar of equity shares held by 1he shareholders

Issued, subscrited and fully paid-up
10010000 (P Y. 100,10,000) Equity Shares of Rs 10/- each 1060, 100,000 100,100,000

0

i £l il

{a) Reconciliation of the equity shares outstanding at the beginning and at the end of the reporting year/period

Numbers Rs
Culslanding al e end of e yeanpenod as 3l 3181 Mari T 10,010,000 100,100,000
Cutstanging at the end of the yearpenod as at 3151 Maria 10,010,000 100,700,000

{h) Shares held by helding! ultimate holding company and! or their subsidiaries! associates
Crul of aquity shares isswed by the company, shares held by its holding campany / felow subsidary co. are stated below

As at Mar 3, Ag at Mar 31,
2018 2017
Spice Digital Limited (Holding Ca.) 10,010,000 10,000,000
Sman Enfertainment Private Limited Jormerly known as Spice
Entertainment Limited} (Fellow Subsidiary Co ) ‘ 4,995
ic) Aggregate number of bonus shares issued, shares issued for
tonsideration other than cash and shares bought back during the M Nil
pericd of five years immediately preceding the reporting date:
14} Detalls of shareholders holding more than 5% shares in the Company
S A5 al 31 Mar 2018 As at 31 March 2017
% holding in e holding in
Hame of the shareholder Hos, the class Nos, the class
Egquity shares of Re.10/- sach fulky paid
Spice Dugital Limatad 10,040 000 100.00% 10,000,000 88.80%

(¢} The atove information (from (a) to (d)) is as per records of the company, including its register of shareholders! members.




MOBISOC TECHNOLOGY PRIVATE LIMITED
CIN :- UT2300DL2006PTC 151960

Regd, Address :-622.61h Floor, DLF Tower Ay Jasola District Centre,New Delhi 110025
Motes to financial statements for the year ended Mar 31, 2018

As at Mar 31, 2018

As at Mar 31, 2017

15. Provisions
Frovision kar Employee Banalits
Frovision for Gratuity 1,231,269 2,450,037
Prowision for Leave Benefits = =
1,231,268 2,450,037

16. Trade payables

As at Mar 31, 2018

As at Mar 31, 2017

Trade payables 10,038 245 12,732,180
Trace payables o related parties 1,977,518
19,938,245 14,708,708

17, Oiher financial liabilities
Employes refaled Payable

18, Other Current liabilities

As at Mar 31, 2018

Ag at Mar 31, 2017

3. 154,411

10 967,022

3,154,411

10,987,022

Ag at Mar 31, 2018

As al Mar 31, 2017

Indirect Taxes and Dubes Payable () 2180
TS Payable 883,345 1,734,986
Employes Statony Deductions 172,482 534,496

1,055 837 2,271,662

19, Provisions
Froovision for Empioyes Benefits

As at Mar 31, 2018

As al Mar 31, 2017

Provision for Gratuity . 236,085
Frovision for Leave Benefits 745,223 2,040,943
745,223 2,286,028

Terme and conditions of the abave fingngal liabilities,
Trade payables ane non-interest bearing and are normally settled on 60-day terms
Other payables are non-inlerest bearing and have an average term of three months,
interest payable is noemally setihed quarierly threugivout the financial year.

Contingent Liabilities and coummitments

(1} Contingent Liabilities

a) Claim against the company not acknowledged as debis il Ml
D) Guzraniees excluding linancial guarantees and il Hil
&) Other money for which the comgany is contingenly lianle Ml il
(2} Commitments

a) Esbmated amounts of contracts 1o ba exgcuted on capdtal account not provided Tor, il Ml
b} Uncallied liability on partly paid shares il Mil
) Other commilments il il
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For the Year ended For the year ended
ik Bevenwe frim operations: Mar 31, 2018 Mar 31, 20017
Snle of Services | Airtime ) 32817583 41004 943
Rendening of services 164,081,717 LO0, 136,359
196,900 30} 141,141 302
Bretats of services rendered
Commission Received 413,465 1,249 123
Hite Maintainonce 20,700,000 21,500, Ky
l'echnical Supponi 14,041,170 49,533,170
Dhgial Murketing 32,887,082 27,754 066
Vs Services O 000, 000 -
R Wl ViK1 36,359
21, (hther income:
Lt non-opersnng income
Provisions and unelanmed balasees writien basck (et} 27,390 R77.365
Miscellancous income 4,364 3021
275,760 BRO 4G
Finuvee income:
Hank Deposits lierest 314,532 210,911
Interest on Loan to bodies corporates I 4,410.000
Iterest on Loan 1o Employee - 2458
I Tax Refund 3,294 /R0 284 94
" 2,601,242 5.8, 359
Fital Uither lneome 2 RES 003 6,488,748
2L Purchase of Services
Aurtime Purchased 32,817,583 41,004 5943
32,817,583 A, 004,043
L5 Ovperating Expenses
Dl Markering Chys 18,447,230 14,970, 2032
Value Added Service Charges BR B5T.R38 -
107, 305,054 19,970,202
2o b playee benelits expense
Salwries wisges and bonus 23 890,307 49 660 490
Contributien o provident and sther fungs 1,781,631 1052125
Ciratiity dxpense 463 849 924,202
Staff wellire expenses 513,126 1,208, 149
26,648,953 54,844,966
25, Finance qisls
Interest on Tds 1,766 M 186
1,766 20,186
2. Bhepreckatien and @ marlization CXREE
Dreprecion of tmgible assers TI5.774 B35 GO0
Admartizntion of mtangible assels 1t 1074 620 4,502 343

1.850,594 5,587,043
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Notes to profit & Loss for the Year ended Mar 31, 2018

For the Year ended For the year ended
27, Other Expense Mar 31,2018 Mar 31,2017
Rent - 10,48,575 61,74,000
Rates & Taxes 3,64,791 2,08,265
Repairs and maintenance
Others 82,286 2,49,963
Business Promotion Exp 5,089 40,013
Commission on sales - other than sole selling agent 4,47,897 6,15,101
Travelling & Conveyance Exp. 4,75,322 8,11,598
Vehicle expenses 25,51,789 69,49,381
Communication Exp. 6,84,385 25,50,688
Legal and Professional fees 1,30,042 15,227,215
Director Sitting Fees 3,60,000 3,90,000
Audit fees (Refer details below) 2,10,000 1,70,000
Exchange Rate Fluctuation Loss 3,00,759 12,08,524
Provision for doubtful debts and advances 9,37971 15,222,277
Bad debts written off ) : 4998979
Membership & Subscription ' 1,500
Miscelieneous Expenses 1,44,377 5,52,667
77,44,784 2,79,68,672
As Auditor;
Audit fee 1,00,000 1,00,000
Tax audit fee 25,000 25,000
Limited review 45,000 45,000
Other services (certification fees) 40,000 -
2,10,000 1,70,000
28. Exceptional items
Provision for doubtful advances 4,68.03,025 -
4,68,03,025 -

The Company has identified an impairment of INR 468,03,025 (31 March 2017: NIL) on inter Company deposits in fellow subsidiary. Since amount is

material, it is tely reflected in the fi 1

! 4

29. Income Tax
The major components of income tax expense for the years ended 31 March 2018 and 31 March 2017 are:
Consolidated statement of profit and loss:

Profit or loss section
For the Year ended For the year ended
Mar 31,2018 Mar 31,2017
Current income tax:
Current income tax charge 70,67,415 27,830
Deferred tax:-
Relating to origination and reversal of temporary differences 797,103 89,200
Income tax expense reported in the statement of profit or loss 78,64,518 1,17,030
For the year ended 31 For the year
March 2018 ended 31
March 2017
Profit/(loss) before tax (2,33,77,261) {15,25,865)
Tax by applying normal rates 28% (64,41,020) 30% (4,58,675)
Permanent differences related to Fixed Assets 2% 4255714 -715% 11,48944
Diminishing in Value of investment -56% 1,31,53,838
Amount not eligile of CSR
Standard deduction related to Property on rental
Permanent differences in earlier years regarding 801C
Others . 2% 550,572 1% {9,369)
Changes in estimates related to prior years -1% 1,75,553  37% {5,63,872)
Unrecognised Tax losses
Differences in tax rates for dividend received from foreign subsidiaries :
Effective tax rate 78,64,518 1,17,029




MOBISOC TECHNOLOGY PRIVATE LIMITED
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Regd. Address :-622,6th Floor, DLF Tower A, Jasola District Centre,New Delhi 110025
Notes to profit & Loss for the Year ended Mar 31, 2018

For the Year ended For the year ¢ended

Mar 31,2018 Mar 31,2017
30. OCI section
Net gain on hedge of net investment
Net loss/(gain) on remecasurements of defined benefit plans ~(2,02,528) (60,353)
Income tax charged fo OCI (2,02,528) (60,353)
31. Earning per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted average number of
equity shares outstanding during the year.

Diluted EPS amounts arc calculated by dividing the profit attributable to equity holders (after adjusting impact on profit of dilutive potential equity
shares) by the weighted average number of equity shares outstanding during the year plus the weighted average number of equity shares that would be
issued on conversion of all the dilutive potential equity shares into equity shares:

The following reflects the income and share data used in the basic and diluted EPS computations: :
' For the Year ended For the year ended .

Mar 31,2018 Mar 31,2017
Profit attributable to equity holders of the Company: .
Continuing operations (3,14,44,306) (17,03,247)
Discontinued operation
Profit attributable to equity holders for basic and diuted eamings (3,14,44,306) (17,03,247)
Weighted average number of equity shares for basic and diluted EPS* 1,00,10,000 1,00,10,000
Weighted average number of equity shares 1,00,10,000 1,00, i0,000
Basic and diluted earnings per share of INR 10 each ( in INR) (3.14) 0.17)

*There have been no transactions involving Equity shares or potential equity shares between the reporting date and the date of authorisation of these financial statements, hence
the weighted average number of shares remain same in all years.

For the Year caded For the year ended
Mar 31, 2018 Mar 31, 2017

Profit attributable to equity holders of the parent: ) ]
Continuing operations (3,14,44,306) (17,03,248)
Discontinued operation - -
Profit attributable to equity holders of the parent for basic earnings (3,14,44,306) (17,03,248)
Interest on convertible preference shares - .
Profit attributable to equity holders of the parent adjusted for the effect of dilution (3,14,44,306) (17,03,248)
Weighted average number of Equity shares for basic EPS* 1,00,10,000 1,00,10,000
Effect of dilution:
Share options
Convertible preference shares '
‘Weighted average number of Equity shares adjusted for the effect of dilution * 1,00,10,000 1,00,10,000

* The weighted average number of shares takes into account the weighted average effect of changes in treasury share transactions during the year. There
have been no other transactions involving Equity shares or potential Equity shares between the reporting date and the date of authorisation of these
financial statemznts.
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32 significam avcounting judgements, estinmamies pnd assumptions

Ihe preparution of the Company's separate financial SILEMENIs requires management fo make judgements, estimates and assumptions that affect the
reporied mmounts of revenues, expenses, assets and ligbalities, and the arcompanying disclosures, and the disclasure of contingent liabilities, Uncertainty
about these assumptions and estimates could resull in outcomes that require a material adjustment to the carrying amount of assels or lishilitics alffected
in future periods

Ad Defimed henefit plams (gratuity benefits)

The cost of the defined benefit gratuily plan and the present value of the gratuily obligation are determined using actuarial valuations. An actuarial
valuation involves making virious assumptions that may ditfer from actual developmenis in the future. These include the determination of the discount
rate, futwre salary mereases and monality rates. Due 1o the complexities involved in the valuation and its long-term nature, a defined benefit obligation is
ighly sensitive 1o changes in these assumptions. All assumptions are reviewed at each reponting date

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in Indiz, the management
considers the interest rates of government bonds in currencies consistent with the currencies of the post-emploviment benefit obligation

B Fair value messurement of financial instrwments

When the fair values of financial assets and finascial Labilities recorded in the balance sheet cannot be measured based on quoted prices in active
markets, their far value is measured wsing valuation techniyues mcluding the DOF model. The tnputs Lo these models are tken from observable markets
where possible, but where this i not feasible, o degree of judgiment s required in establishing fair values. Judgments include considerations of inputs
such as hquidity risk, eredit risk and vodatalily. Changes in assurnptions about these factors could affiect the reported fair value of financial nsiruments,

C) Useful lives of depreciable assets
The munagement estimates useful lives and estimated residual value of depreciable assets based on technical evitluation. These assumptions are reviewed
al each reporting date
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33, Segment information
Business Segment
Primary segments: Business Segments

The Comparvy is engaged in the business of softwarn
segment. The entire business was considered as
Secondary Segments: Geographical Segment

The fallowing table shows the distribubion of reveune b
selvices wera rendered from

& development. providing management supperd services in the field of telecommunication
technclogy. The enlire operations are governed by the same et of risk and returns, hence, the entire business considered as business
single segment m lenms of ind AS-108 on Segment Reporting

¥ gecgraphical lccaton of customers, regardless of where the Goods were produced /

Amount in INR
For the year ended|For the year ended
=]
st March3i, 2018|March31, 2017
Domestic Marke 182 818,130 81,508 132
Owverseas Markat 14,081 170 49,533,170
196,909,300 141,141,302

The fallcwing table shows the distributian of the Company's consolidated trade receivables by geographical market:

Amount in INR
Particulars Ag at March 31, 2018 | As at March 31, 2017
|Dumestic Marked 60,114,086 24,305 058
Cwerseas Markats [¥] B, 361,385
Total §0,114,098 32,666,443|

Thie lollowing table shaws the carmying amaunt of fixed assels and additions 1o tangible and intangible fised assats by gecgraphical area in

which the assels are located

Amount in INR

Eﬂi:ulam Carrying amount of tangible and intangible
As at March 31, 2018 |As at March 31, 2017
Dormwestic Market 1,326 018 2,876,070 |
Owverseas Markels . A
Total 1,326,016 2879070
Amount in INR
’ Additions to tangible and intangible flxed
Particulars i
As at March 31, 2018 | As at March 31, 2017
Domastic Market 197 342 733,620
Overseas Markels h .
Total 187,342 133,630
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34. Fair values of Financial Instruments

Set oul below. is 8 comparison by class of the carrying amounts and fair value of the company’s financial instruments, othar than those with camying amounts that are
reasonable approximations of fair values:

Carrying value Fair value
31-Mar-18 31-Mar-17 31-Mar-18 31-Mar-17

Financial assets
Other financial assels - 2893178 - 2,998,178
Trade Receivable 57,653,850 31,144,185 57,653,850 31,144 165
Loans - 42,162,500 42,000,000
Other Fimancial Assets 3.244 132 0,660 977 3,244,132 9,669,877

Total 60,897 983 B5,974,820 60,697,983 856,812,320
Financial liabilities
Barrowings
Trade payables 19,938 245 14,708,708 18,938,245 14,709,708
Other financial liabilities 3,154 411 10,987 411 10,887

Total 23,092 655 25 696,731 23,092 655 25,696,731

Mhe management assessed that cash and cash equivalents, frade receivables, trade payables, bank overdrafis and oiher current liabilities approximate their carrying
amounits largely due to the short-lerm malurities of these instruments.

The fair value of the financlal assets and liabilities is included at the amount at which the instrument could be axchanged in a current fransaction between willing parties,
ather than in a forced or liguidation sale The following methods and assumptions were used to estimate the fair values:

The fair values of the quoted notes and bonds are based on price quotations at the reporting date. The fair value of unguoted instruments, loans from banks and
ather financial liabiliies, obligations under finance leases, as well as other non-current financial liabilities is estimaled by discounting future cash flows using rates
Currently available for debl on similar lerms, credit risk and remaining maturities. In addition to being sensitive o a reasonably possible change in the forecasl cash flows
or the discount rate, the fair value of the equily instruments is also sensitive to a reasonably possible change in the growdh rates. The valuation requires managemsnt to
uselnobsarvable inguts in the model, af which the significant unobservable inputs are disclosed in the tables below. Management regularly assesses a range of
feasonably possible allernatives for those significant unobservable inputs and determines their impact an the tolal fair value,

The fair values of the unguoted equity shares have bean estimated using a DCF model. The valuation requires management to make cerain assumptions about the
model inputs, inclhuding farecast cash flows, discount rate, credit risk and volatility. The probabiliies of (he various estimates within the range can be reasonably
Assessed and ane used in management's estimate of fair value for thesa unguoted equity investments,

Thi ol values of the remaining FYTOG! financial assels are denved from gquoled market prices in active markets,

The fair values of the company's ieresi-bearing borrowings and loans are delermined by using DCF methed using discount rate that reflects the isSUEr's Dofmowing
rale as at the end of the reporting peariod. The own non- performance risk as at 31 March 20158 was assessed (o be insignificant.
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6 [A). Gratuity Plans

As at March  As at March

—  IL.5018 0%, 3017
Gratuny paa 1,231 2 1
TOTAL 1,231,269 2,

Metisac Technology =i Lid. has a dafined banefit gratusy plan in kidi The dalined bansdl gratuity plan i a final salary phan for ermployees, which requres coninbusons 1o be made (o a saparataly adminisiered fund.

The gratuily plan is povemed by tha Paymen of Graluty Acl, 1072 Under e sl emplayea who has complaled fve yaars of senica is entited 16 speclic benett The kyval of benssts previded gapends on the mimbers englh
ol GEnvice and Salary ol relirement aga

Thi tolkswing tabdes summanse e comparants of ned barsbl BRpRNES recapnised in the stalement al prafit or Ioss and the funded salue and amounts racogised n the balance et for the respeciive plans.

Gratuity Flan
Hel benefit capenss March 31 [recognised in profit or loss)

As at March  As al March
1

Curmar Serice cagt 266 453 741,341
Inberest cast on benall aligatan 187 430 1HZ.881
feet benelit expense 403,809 924,202

Lhargis in e prasent vakie of the defined benelit cilgaton are, as fiaws e e et F
g at March

— 313018

Bafined benefit obligation at 1 Aprll 2018 2585 750
Inbargsl cast 182,881
Lurrant sarvics cosl 741,341
Beriefils pad (584 192
ange diferences 60,253
Delinet benefit oldigation at 31 March 2017 2506,122
Iriiorest cost 15T 430
LLEren] serice oosl JGE 455

Eharnarfils paid (2.121,270)
Exchange oifferancas 202 578
Cuarfined benelit obligetian ¢ 31 March 2018 1 268

Changes in the defined benefit chitgation and fair vabue of plan assets as at 31 Mareh 2018

. Grabwity cost charged o profit of loss Romeasurement gainsilosses) in other comprehensive income
1-AprAT Sarvica halimeres)  Substotal Benefits paid Return on plan Actuarial Achuanal Expe Sub- total Cantributi H-Mar-18
Cost L= g included in assEls changes changas fenc included in - ons by
profit or (exchuding arsng fram  ansing from & Gl iy e
lass (Mote Amgunts changes in changes in adus
6) IncUmed indel  demographic  financal Fman
IPREToSt Sssumplonsy  BESUMpUoNS 13
vy A paney)
Lahrad Benedt abigabon 2,688,122 J6E 455 197 430 461,889 (2,121,270} . - 22 eE - 202628 B 1,231,269
Fan vatliog of plan assals s . - 5 - . - = - a - =
Benelit liability 2606127 206 458 197,430 483,889 {2,121,370) - . 202628 - 202 528 5 1,231,268

Changes in tha defined benefit chligation and fair vahee of plan assets as sl 31 March 2047

Gratuity cost eharged to profit or loss Remeasurement gainsilosses) in other comprehensive incoma
1-hpr-18 Sarvics Nalimeres?  Sub-fotal Banafits paid Relum on plan  Aciuanal Agivarial Expe Sub- fatal Contributi -MarA7
Citest T T ntluded in assels changes changas fenc imcluded in - ons by
profit or {mrchicing ariging from aiging from & sl T
lass (Note amaunts changes in changas in anjus
28y includied innel  demographic  fnancial trnen
intarest Bssumplions  assumplions 15
58]
Dafinan benelt abigation 2,285,759 741341 182 BG1 524,202 [ETREF] E . BOARE - 60,353 - 2586122

Fag value of plan assals - « . & = = i i
Bt liabdlivy 2285 TED 741,341 LEFE T 924 202 (804,152 - - 60,387 - 60,363 - 686,122
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35 (B} . Gratuity plans

The principal assumptions used in determining gratuily ame shown below,

As at March As at March

: —_— L2 3, 2097
Discount rate: E Yo
Gratuaty plan 7.80 7.35
Future salary increases:

Gratuity plan B0 B0

A quantilative sensilivity analysis for significant assumpdion as at 31 March 2018 is as shown below:

Gratuity plan;

As at March 31, 2018 As at March 31, 2017
AssUmpions Digcount rabe Discount rate
Sensiivity Level 0 5% Increases | 0.5% Decrease | 0.5% Increases | 0.5% Declease
Impact on defined benefil obligation -33.837 30,028 -BE3GE 80,630

Agsurmptions

As at March 31, 2018

As at March 31, 2017

Future salary Increases

Fulure salary increases

Sanzitivity Leve 0.5% Inereases | 5% Decrease | 0.6% Inciease | 0.5% Decreasa
Impact on defined benefil obligation 38,768 -36937 A0642 ] -85 276

The following payments are expacied contributicns 1o the defined benefit plan in fulure years:

As at March As at March

— 31,2018 = 31,2017
Within the nest 12 months (next annual reporting period) 130,575 228,013
Betwvean 2 and 5 years 51 921 1,001,138
Bevond § years 538,773 1,458 8971
Total expected payments 1,231,269 2,686,122

The average durabion of the defined bonsiit

plan atligation i the end of the reporng period Is 28.79 years (31 March 2017 - 28 18 years),
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36. Financial risk management objectives and policies

The Company's principal financial liabilities, comprise borrawings, trade and other payables, Tha main purpese of these financial liabilities is to finance and
suppart the operations of the Company. The Company's principal financial assets include Invenories, loans, trade receivables, cash and cash equivalents
and olher financial assets that derive directly from its operations. The Company has alsc given loans 1o its fellow subsidiary Companies. The Company also
holds FVTPL investments and investment in subsidiary companios measured al cost

e Company s exposad 16 market risk, credil sk and liguidity nsk. The Company's senior management advises on financial risks and the appropriate
financial risk governance framework. The senior management provides assurance that the Company's financial risk activities ane governed by appropriate
policies and procedures and that financial risks are sentified, measured and managed in accordance with the Company's policies and risk abjectives. The
Aoard of Direclors reviews and agrees policies for managing each of these risks, which are summarised bebow

Market risk

Market risk 15 the risk thatl the fair value of future cash flows of a financial instrument will Tuctuate becauss of changes in market prices, Market risk
Comprsss three typas of risk) intevest rate risk, currency fisk and other price risk, such as equily price risk and comimodity risk. Financial instruments
affected by market risk include loans and borrowings, deposits. FUTPL investments. Company is not affecled by commedity risk.

The sensitivity analyses in the fallowing sections relate 1o the pasition as at 31 March 2018 and 31 March 2017

The sensitivily analyses have been prepared on the basis that the amount of net debt and the ratio of fixed to lioating interest rates of the debt inslruments
are all constant.

The analyses exclude the impact of movements in marked vaniables on the carrying values of gratuity and other post- retiremeant obdigations and provisions.

e following assumptions nave been made in cakculating tha sansitivity analyses:
I sensitivity of e relevant profil o loss item is the effect of the assumed changes in respective market nsks.
This is based on the financial assets and financial liabilities heid at 21 March 2017 and 31 March 2016

Te sensilivity of equity is calculated by consderning the effect of any associated cash flow of a ne investment in a fereign subsidiary al 31 March 2017 for
Interest rate risk

Imerest rate risk 18 the risk that the fair value or fulure cash fows of a financial instrement will fluctuate because of changes in market interest rales. The
Company's exposure to the risk of changes in market interast rates relates primarily to the Company's Shor-ierm debl obligations with fioating interest
rales and loan advanced by Company bo fellow subsidiaries and a body corparate,

The Company manages 1s interast rate risk by having a balanced portlolio of fised and variabie rate bosrowings.
Interest rate sensitivity

I following 1able demonsirates the sensitivity ta a reasonably pessible change in inlerest rates on that portion of borrowings affected, With all other
variables held constant, the Company's profit before tax is affected through the impact on floating rale borrowings, present role is MCLR plus 1.10%, the
imapct of change in rate s as follows

In zase of loans given 1o fellow subsidiaries and body corporate, fhe impact of change in interest rate is given Delow.-

Amount in INR
Increaseidecrease Effect on profit
in basis points before tax
31-Mar-18
50
31-Mar-17
50 210,000
{210,000)

Foreign currency risk

Foreign curmency risk is the sk that the fair value or future cash flows of an exposure will fluciuate because of changes in foreign exchange rates, The
Company’s exposune 1o the rigk of changes in foreign exchange rates relates primarity 1o the Company's operating activibes (when revenue ar expense is
denaminated in a foreign currency) and the Company's nel investments in foreign subsidiaries

Foreign

currancy

sensitivity

The fallowing tables demansirale the sensitivity to a reasonably pessible change in USD euchange rates, with all other variables held constant. The impact
an the Company's profit before tax is due to changes in the fair value of monetary assels and labdities  The Company's exposure 1o foreign currency
changes for all other curmencies \ nol matarial

Amount in INR
3 Effect on profit  Effect on pre-tax
Change in Rates bifore tax equity
41 March 2018 USD 5%
-5%

31 March 2017
usp 5% 418,069
5% (418.089)




Cther risk
Ime Company operates in @ service sector an revenue shanng model. There & downward revision of revenue shares frequantly, as a resull, the revenue af
Company may reduce depending upon percentage dECreass In revenye share of Company with the pperators.

Credit risk

Credit risk is the rigk that counterparty will nat meet its abfsgations under a financial instrument or cuslomer contract, leading o a financial loss. The
Company |5 exposed 1o cradit risk from ils operating activities (primarily trade receivables) and from its financing aclivities, including deposits with banks
and financial institutions, foreign exchange transactions and other financial instruments.

The Company has used 8 practical expedient and analysed the recoverable ameount of the receivables on an individual basis by computing the expected
Ioss allowance for inancial assels based on hislorical credit loss experience and adjustments for farward looking informations,

The: foliowsng Lable provides infarmaton about exposure o credit risk and expected credit loss for trade receivables for individual customers for the year
endad 31 March 2018:

In INR

Ciross Currying Weighted-Average Loss Credit-

At Loss Hale Allowsnce Impaired
Not D 33 AT 008 (69 - Mo
1- 90 days 12 268,008 (%4 . Mo
1180 days 3930022 G62% 2 460,248 Yes
1B1-270k days
271-360 duays
Muore than 36d) days
60,114,098 2460 248

Muvement in the expected credit loss allowance of receivalies sl lons

For the year ended For the year ended
- Mareh 31, 2018 Muarch 31, 2017
Badance ar begmning of e year 1,522.277.00
Auded: Prowided dureng the ven 9317.971.00 1,522.277.00
|ess, Beversals of provision 1
Lesa! Aawoans wrinten of T

eus: FOTR

Halance at the end of the year 1,460, 248,00 1,522,277.00
Trade
receivables

Customer credi risk is managed by the Company’s astablished cradit peficy, procedures and control relating o customer cradit risk management, Credit
A impairment analysis is performed af aach reporing date on an individual basis for major clients. In addition. a large number of minor receivables are
grouped it homaogenous groups and assessed for Impaimment collectively. The maximum exposure to credit risk at the reparting date is the carmying value
of each class of financial assets disclosed in Note & The Compary does not hod collateral as security. The Company evaluales the concentration of risk
Wit respect 10 trade receivables as low, as its customers are located in sevesal lurisdictions and industnes and operate in largely independent markets

Financial instruments and cash deposits

Credit rigk from balances with banks and financial instilutions is managed in accordance with the Comparny's policy. Investrments of surplus funds are made
anly with approved counterparlies and wilhin credit limits assigred to sach courterparty. Al invesiments are reviewed by the Company's Board of Directors
on @ quanery basis The limils are sel to minimise the cancentration of riske and therefore mitigate financial loss through counterparty’s patential failure to
MaRE payments

Licasidity risk

The Company monitors its nsk of a shortage of funds using a hquidity planning toal,

The table betow summarnises the maturity profile of the Company's financlal liabilties based on contractual undscounted payments.

On dermand Less than 3 months 3 to 12 months 1to 5 years Total

Year ended

31 March 2018

Trade payables 19,938 245 19,938 245

Other Financial Liabilities 3,154 411 3154411
23,092,655 - - 23,092 655

Year ended

31 March 2017

Trade payables B8.071,270 BE38 458 14,704,708

Other Finanoal Liabilities 0,396 445 1,580,578 10,8987 023
15,467,715 10,229,016 - 25,696,731

Excessive risk concentration

Concenlrations arise when a number of counterparties are engaged in similar business activities, or activities in ihe same gecgraphical regicn, o have
Sonomas features that would cause their abiity to meet contractuzl obligaticns fo be simélarly affected by changes in econamic, poiifical or ather conditions
Concentrations indicate the relative sansivity of the Compay's performance 1o developments allecting a particular industry

I order to avoid excessive concentrations of rigk, the Company's policies and procedures include specific guidgelines to focus on the maintenance aof a
diversified portlelio. Identified concenirations of credil nsks are contralied and managed accordingly
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37. Capital Management

For 1he purpose of the company’s capital management, capital inzludes issued equily capital, convertible preference shares, share premium and all olher
Uity resenes alinibulable to the eguity halders of the parent. The primary chjective of the company's capal managemen is 1o maximise the sharehoider
walue

Company manages its capital structure and makes adjusiments in light of changes in economic conddions and the requirements of (e financisl covenants,
T maintain o adjust the capital siruciure, the company may adjuet the dividend payment to shareholders, return capital to shareholders of issUe naw shares
The company monitors capilal using a gearing ratia, which is net dett divided by lotal capital plus net debt The comgany's poficy is 1o Kesap the gearing ratio
betwean 20% and 40%. Company inciudes wilhin net debl, interest bearing loans and borrowings, trade and other payables, kess cash and cash equivalents,
excluding discontinued operations,

31-Mar-18 31-Mar-17
INR lacs INR [acs

Trade payables & Other payables 24148 492 27,968,353
Less cash and cash equivalents {B,582 531} (12,003 476)
Met debt 15,565,961 15,964 917
Corvartible preference shares - =
Equity 63,655,203 95,098 509
Tetal capital 63,855,230 95,089 508
Capital and net delst 79, 221i15-£ 111 w
% 20% 14%

In arder 1o achieve this overall oisective, the company's capital management, amangst other things, aims to ensure that it mesls inancial covenants atlached
to ine nterest-beaning loans and borrowings that defing capital structure requirements; Breaches in meeting the financial covenants would permit the bank to
immedately call loans and borrowings There have been no breaches in the financial covenants of any interesl-bearing loans and borrowing in the current
pardd
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Related Party Disclousers
Name of the Related Parties

Ultimate Holding Company
Smart Global Corporate Holdings Pyt Ltd. {formerly known as Spice Global Investments Put. Ltd ) {Holding co.
of Spice Connect Pvt. Lid.}

Helding Companies

Spice Connect Pvt Ltd (formerly known as Smart Ventures Pvt.Ltd.)

(Holding co. of Spice Mobility Ltd.)

Spice Mobility Ltd. (Formerly known as S Mobility Ltd) (Holding Company of Spice Digital Ltd)
Spice Digital Limited
Subsidiary Company NIL

Associate Company MIL
Other Related Parties with whom transactions have taken place during the period
Fellow Subsidiaries Companies

Spice Online Retail Private Ltd.

Hotspot Sales & Solutions Pyt Ltd

Spice VAS (Africa) Pte. Ltd.

Mew Spice Sales & Solutions Ltd {formerly known as Spice Retail Ltd )

Names of the enterprises in which any combination of Mil
the above companies hold maore than 50%
Assoclates and joint Ventures and Investing Party or Mil

ventures in respect of which the Reporting Enterprise is

an associate or a JV

Key Management Personnel
Name

Sunil Kapoor

Sanjeev Kumar Jain

Akansha Sharma

Designation
Director & Manager
CFO
Company Secretary{appointed on 9-May-2017)

Related party transactions attached as Annexure-1
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Annexure -1
Related Party Transactions
For the year
Particulars For the year ending |ending March,
March, 2018 2017
1) Transactions
ij | Operating Income
Spice Digital Ltd.. Holding Company 116,700,000 21,600,000
Spice VAS (Africa) Pre. Lid, Fallow Subsidiary 189 399 48 633,170
Spice VAS GH Ltd Fellow Subsidiary 13,901,771
iij | Airtime sale ]
Spice Digital Lid.. Holding Company 32,817,583 21,600,000
Spice Online Retail Pvt. Lid. Fellow Subsidiary
iii) | Airtime purchase
Spice Digitai Lid Holding Company - -
iv) | Value added Expenses
Spice Digital Ltd.. Holding Company 337,558 505,206
v} | Rent Paid
Spice Mobility Lid. Holding Company 348,525 5,124 000
| Spice Digital Ltd Halding Company 716,587 1,050,000
wi) | Commission Expenses
Spice Digital Ltd. Holding Company 447 897 2,498,130
Mew Spice Sales & Solutions Lid. Fallow Subsidiary -
Spice Online Retail Pyt Lid. Fellow Subsidiary g
wii} | Electricity Expenses
Spice Maobility Lid, Holding Company 44 000 -
viii) | Payment / R.&i.ﬁ;i-tr:;-re_la_t-a_cl partin_é- i
Spice Digital Lid. Holding Company -
_ix) | Loan given during the year
Mew Spice Sales & Selutions Ltd. Fellow Subsidiary - -
Spice Online Retail Pyt Ltd. Fellow Subsidiary - .
%} | Interest Income
Mew Spice Sales & Sclutions Lid. Fellow Subsidiary - 701,918
Spice Onling Retail Pyt Ltd. Fellow Subsidiary - 210,000
Hotspot Sale & Solutions Pwt. Lid. Fellow Subsidiary - 3,498,082
i1} Balances at the year end
i) | Receivables
| Spice Digital Ltd. Holding Company 54 142 287 11,396,095
Spice VAS (Africa) Ple. Ltd. Fellow Subsidiary 8,361.385
Spice Labs Pvt Lid Feliow Subsidiary B26,247 00 -
ii) | Payable A
Spice Chgital Ltd. (Prov of Value added
Service) = Helding Company =1 E0S5308
| | Spice Mobility Ltd Holding Company 108,012 1,372.312
| Spice Online Retail Pvt Lid. Feallow Subsidiary - -
| Spice VAS GH Lid, Feliow Subsidiary 828,345 -
iii) | Loan Receivable
Hotspot Sale & Sclutions Pyt Lid. Feliow Subsidiary - 44 B03,025
£ Spice Online Retail Pyt Lid. Fellow Subsidiary - 6,803,025
MNew Spice Sales & Solutions Lid. Fellow Subsidiary 5
iv) | Interest Receivable
New Spice Sales & Solutions Lid, Fellow Subsidiary - 1,447 627
Spice Onling Retail Pyt Ltd. Fellow Subsidiary 207,123
| Hotspot Sale & Solutions Pvi Lid, Fellow Subsidiary 3,148,274




