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INDEPENDENT AUDITOR’S REPORT

SATISH JINDAL & CO.

CHARTERED ACCOUNTANTS

To,

The Members of Spice Labs Private Limited

Report on the Ind AS Financial Statements

We have audited the accompanying Ind AS financial statements of Spice Labs Private Limited (“the
Company”), which comprise the Balance Sheet as at 31* March, 2018 and the statement of Profit and
Loss, the Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and a
summary of the significant accounting policies and other explanatory Information.

Management‘s Responsibility for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation of these Ind AS financial statement
that give a true and fair view of the state of affairs (financial position), profit or loss (financial
performance), cash flows and changes in equity of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) prescribed
under section 133 of the Act read with Rule 7 of Companies (Accounts) Rules, 2014 and Companies
(Indian Accounting Standards) Rules, 2015, as amended.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provision of the Act for safeguarding the assets of the Company and for preventing and detecting
fraud and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the
accuracy and completeness of the accounting records , relevant to the preparation and presentation of
the Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

Auditor’s responsibility

Our responsibility is to express an opinion on these Ind AS financial statements based on our audit.
We have taken into account the provision of the Act, the accounting and auditing standards and
matters which are required to be included in audit report under the provision of the Act and the Rules
made there under.

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing specified under section 143 (10) of the Act. Those Standards require that we comply with
ethical requirement and plan and perform the audit to obtain reasonable assurance about whether the
Ind AS financial statements are free from material misstatements.

An audit involves performing procedures to obtain the audit evidence about the amounts and the
disclosure in the Ind AS financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Ind AS financial
statements, due to fraud or error. In making those risk assessments, the auditor considers internal
financial control relevant to the Company’s preparation of the Ind AS financial statements that give
true and fair view in order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating
the overall presentation of the Ind AS financial statements.




We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements gives the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India including the Ind AS, of the state of affairs (financial position) of the Company as at 31
March, 2018, its profits including other comprehensive income, its cash flows and the changes in
equity for the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the Annexure ‘1” a statement on the matters specified in the paragraph 3 and 4 of the Order, to
the extent applicable.

2. Asrequired by section 143 (3) of the Act, we report that :

a)

b)

g)

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The balance sheet, the statement of profit and loss, the cash flow statement and statement
of changes in equity dealt with by this report are in agreement with the books of account.

In our opinion, the aforesaid Ind As financial statements comply with the Indian
Accounting Standards prescribed under section 133 of the Act read with Rule 7 of the
Companies (Accounts) Rules, 2014 and Companies (Indian Accounting Standards) Rules,
2015, as amended.

On the basis of the written representation received from the Directors as on 31% March,
2018 taken on record by the Board of Directors, none of the Directors is disqualified as
on 31* March, 2018 from being appointed as a Director in terms of Section 164(2) of the
Act.

With respect to the adequate internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 2” to this report; and

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

i) the Company does not have any pending litigations which would impact its
financial position.




ii) the Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses,

iii) there has been no amounts which are required to be transferred to the Investor
Education and Protection Fund by the company.

For Satish Jindal & Co.
Chartered Accountants
FRN 009180N
N T
(Satish Kumar Gupta)

Partner
M. No.: 087902

Place: Noida
Date : 15.05.2018



RE: Spice Labs Private Limited (‘the Company’)
ANNEXURE “1” RFERRED TO IN PARAGRAPH OF OUR REPORT OF EVEN DATE

The comments are in seriatim of the order:

(i) (a) The Company is maintaining proper records of its Fixed Assets showing full particulars
including quantitative details and situation thereof.

(b) As per the information given by the management, the physical verification of fixed assets was
carried out at the end of the financial year. No discrepancy on such verification noticed by the
management and reported to us.

(c) As per books of accounts verified by us and according to the information and explanations
given by the management the company does not have immovable properties and as such the sub
clause is not applicable.

(ii) The Company does not have any inventory; as such the clause is not applicable.

(iii) As per the information and explanations given to us and certified by the management and verified
from the books of account, the company has not granted any loans secured or unsecured to
companies, firms, limited liability partnerships or other parties covered in the register maintained
in pursuance of Section 189 of the Companies Act, 2013, as such there are no comments on sub
clauses a), b) and c).

(iv) In our opinion and according to the information and explanations given to us, the provisions of
Section 185 and 186 of the Companies Act 2013 have been complied.

(v) The Company has not accepted any deposits from the public and as such the clause is not
applicable.

(vi)To the best of our knowledge and as per information and explanations given to us by the
management, the central government has not prescribed maintenance of cost records under
section 148(1) of the Companies Act, 2013 for the products/ services of the Company.

(vii) (@) The Company is generally regular in depositing with appropriate authorities undisputed
statutory dues including provident fund, employees’ state insurance fund, income-tax, sales tax,
service tax, customs duty, excise duty, value added tax, cess and other material statutory dues
applicable to it.

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance fund, income-tax, sales tax, service tax,
duty of customs, duty of excise, value added tax, cess and other material statutory dues were
outstanding at the period end, for a period of more than six months from the date they became
payable.

(b) According to information and explanations given to us, there are no dues of income tax, sales
tax, wealth tax, service tax, duty of customs, duty of excise, value added tax and cess which have

not been deposited with the appropriate authorities on account of any dispute.

(viii)The Company does not have any loan from Bank, Institutions or Debenture holders, and as such
clause is not applicable.

(ix) As per the information and explanations given to us by the management, the Company has not
raised any money way of initial public offer / further public offer / debt instruments and term
loans hence, there are no comments in this regard.




(x) To the best of our knowledge and according to the information and explanations given to us no
fraud by the company and no material fraud on the company has been noticed and reported
during the year.

(xi) In the absence of payment of managerial remuneration as per the provisions of Section 197 read
with Schedule V of the Act, the clause is not applicable.

(xii) The clause is not applicable as the company is not a ‘Nidhi Company’.

(xiii)Based on our audit procedures performed for the purpose of reporting the true and fair view of
the Ind AS financial statements and according to the information and explanations given by the
management, transactions with the related parties are in compliance with Section 177 and 188 of
Companies Act, 2013 wherever applicable and the details have been disclosed in the notes to the
Ind AS financial statements, as required by the applicable accounting standards.

(xiv)As per the information and explanations given to us and on an overall examination of the
balance sheet, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review and as such there are
no comments in this regard.

(xv) As per the information and explanations given by the management, the Company has not entered
into any non-cash transactions with directors or persons connected with him.

(xvi)As per the information and explanations given to us, the provisions of Section 45-IA of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

For Satish Jindal & Co.
Chartered Accountants
FRN 009180N

(Satish Kumar Gupta)
Partner
M. No.: 087902

Place: Noida
Date: 15.05.2018
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF SPICE LABS PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (f) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

To the members of Spice Labs Private Limited

We have audited the internal financial controls over financial reporting of Spice Labs Private Limited
(“the Company”) as of March 31,2018 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing as specified under Section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and,
both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS
financial statements for external purposes in accordance with generally accepted accounting
principles. A Company's internal financial control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the Company; (2) provide reasonable
assurance that transactions are recorded as necessary to permit preparation of financial statements in
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accordance with generally accepted accounting principles, and that receipts and expenditures of the
Company are being made only in accordance with authorisations of management and directors of the
Company; and (3) provide reasonable assurance regarding prevention or timely detection of
unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect
on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2018, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Satish Jindal & Co.
Chartered Accountants
FRN 009180N

(Satish Eumar Gupta)

Partner
M. No.: 087902

Place: Noida
Date: 15.05.2018



SPICE LABS PRIVATE LIMITED
CIN: U72300DL2009PTC311320
Regd Address: 622, 6th floor, DLF Tower A Jasola District Centre, Jasola, New Delhi-110025
Balance Sheet as at March 31, 2018

Notes As at As at
Particulars No Mar 31, 2018 Mar 31, 2017
Assets
Non-current assets
Property, plant and equipment 3 45,66,654 3,30,945
Intangible Assets 4 = =
Financial assets
(i) Investments 5 34,95,700 1,29,00,025
(i) Loans 9 367,219 -
Other Non Current Assets 10 15,90,435 -
Non Current Tax Assets 6 2,56,928 2,56,927

1,02,76,935 1,34,87,897
Current assets
Financial assets
(i) Current Investments 5 - -
(ii) Trade Receivable 7 2,67,46,209 2,02,146
(iiiy Cash and cash equivalents 8 B3,45,447 31,66,971
(iv)Bank Balances other than (iii) above 8 4,76,31,964 10,89,999
(v) Loans 9 1,896,797 3,10,09,764
(vi) Others 10 1,83,740 1,19,99.915
Current Tax Assets (Net) 1 19,08,924 11,62.472
Other Current Assets 12 80,89,892 26,79,419
9,31,02,973 513,10,686
Total Assets 10,33,79,908 6,47,98,583
Equity and liabilities
Equity
Equity Share capital 13 10,05,00,000 10,05,00,000
Other Equity 14 (3,93,42,364) (3,96,20,689)
6,11,57,636 5,08,79,311
Liabilities
Non-Current Liabilities
Provisions 15 73,21,217 1,07 644
73,21,217 1,97,644
Current Liabilities
Financial Liabilities
(i) Trade payables 16 1,70,00,478 17,895,404
(i) Other financial liabilities 17 1,44,65,710 16,45,042
Other Current Liabilities 18 21,67,727 2,67,170
Provisions 19 12,67,140 14,012
3,49,01,055 37,21,628
_4,22,22,271 39,19,272
Total Equity and Liabilities 10,33,79,908 6,47,98,583
Summary of significant accounting policies 1-2
The accompanying notes are an integral part of the financial statements.
As per our attached report of even date
For Satish Jindal & Co. For and on behalf of the Board of Directors of
Chartered Accountants Spice Labs Private Lipi ed \
FRN 009180N - /Dm
Ay LR “&
’ E 7 : xf N el Director Direetor A
( Satish Kumar Gupta ) o 5 1 ¢ Sl (Sunil Kumar Kapoor) (Madhusudan Venkatachary)
Partner ) 5 DIN: 05322540 DIN:02650160
M. No, 087902 - oy)b
A ‘A_QL
Chief Financial Officer Company S%
Place : Noida (Ravindra Kumar Sarawagi)

Date: {5 IDSI 2018

(M. No. 504494)

(Zainab Ansari)
(M. No. 54020)



SPICE LABS PRIVATE LIMITED
CIN: UT2300DL2009PTC311320

Regd Address: 622, 6th floor, DLF Tower A Jasola District Centre, Jasola, New Delhi-110025

Statement of profit and loss for the Period ended March 31, 2018

Notes For the year Ended For the Year Ended|
Particulars No Mar 31, 2018 Mar 31, 2017
Income
Revenue From QOperations 20 12,05,85,654 1,44,56,922
Other Income 21 3,39,81,461 99,24,772
Total Income 15,45 67,115 2,43,51,694
Expenses
Employee Benefits Expense 22 9,92,45,633 71,865,554
Finance costs 23 11,875 3,514
Depreciation and amortization expense 24 8,17,706 70,47,258
Other Expenses 25 1,92,88,390 74,49,732
Total Expenses 11,93,63,604 2,16,66,058
Profit(loss) before exceptional items and tax 3,52,03,511 27,15,6836
Exceptional ltems 26 2,43,20,031 30,00,300
Profit/(loss) before tax 1,08,83,480 (2,84,664)
Tax Expenses
(i) Current Tax 28 1,03,43,541 19,74,537
(ii) Deferred Tax - -
Profit/(Loss) for the period from continuing operations 5,39,938 522.59.2012
Other comprehensive income 27
(i) Hems that will not be reclassified to profit or loss - -
(i) Re-measurement gains (losses) on defined benefit plans (2,61,613) 1,43.221
(iii) Income Tax relating to items that will be reclassified to
profit or loss & =
Total Comprehensive Income for the
period(Comprising Profit/(loss) and Other
Comprehensive Income for the period) 2,78,325 (21 15.980;
Earning per share
(i) Basic 29 0.03 -0.21
(ii) Diluted 0.03 -0.21
Summary of significant accounting policies 1-2

The accompanying notes are an integral part of the financial statements.

For Satish Jindal & Co.
Chartered Accountants

FRN 009180N

—
( Saﬁt Kumar Gupta

Partner
M. No. 087902

Place : Noida

Date : 'IS‘ST‘)&I@'

For and on behalf of the Board of Directors of

Spice Labs Pri\%l.imited
el

Director
(Sunil Kumar Kapoor)
DIN: 05322540

A
PV
Chief Financial Officer

(Ravindra Kumar Sarawagl)
(M. No, 504494)

(Madhusudan Venkatachary)
DIN:02650160

e

Compa ecretary
(Zainab Ansari)
(M. No. 54020)



SPICE LABS PRIVATE LIMITED
CIN: U72300DL2009PTC311320
Regd Address: 622, 6th floor, DLF Tower A Jasola District Centre, Jasola, New Delhi-110025
Statement of Cash Flows for the period ended March 31, 2018
Amount in INR

For the 12 Months ended 31. For the 12 Months ended 31
Mar-2018 Mar-2017
Rg. Rs.
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax from continuing operations 1,08,83 480 (2,84,664)
Profit before tax 1,08,83,480 (2,84,664)
Adjustment to reconcile profit before tax to net cash flows
Depreciation and impairment of property, plant and equipment 8,17,706 2,31,497
Amortisation and impairment of intangible assets - 68,15,759
Gain on Investment (3,07,84,607) (63,90,090)
Dividénd Income (28) (112)
Provision for diminution in the value of Non current investments (30,00,300) 30,00,300
Provision for doubtful Advances 2,73,20,331 -
Finance income (including fair value change in financial instruments) (3,73,376) (35,00,740)
Finance costs (including fair value change in financial instruments) 11,875 3,514
Working capital Adjustments
Movements in provisions, gratuity and govemment grants 83,76,701 (1,61,394)
Increase in trade and other receivables and prepayments (2,17,28,796) (62,06,885)
Increase in trade and other payables 2,99,26,299 (65,150)
2,14,49,285 (65,57,965)
Taxes Paid (1,10,89,993) 417,207
Exceptional Item(Acturial gain/ (loss) (2,61,613) 1,43,221
Net cash flows from operating activities 1,00,97,678 159,97,537)
Investing Activities
Purchase of property, plant and equipment (50,53,415) (68,54,959)
Purchase of Investment - (57,50,000)
Interest received (finance income) 3,73,376 35,00,740
Dividend Received 28 112
Proceeds from Sale of Investment 4,31,89,232 1,99,77,499
Receipt of Loan/ICD 30,89.433 (34,09,764)
Loan to Staff & Others 35,984 (4,97 854)
Net Cash Flow used in Investing Actiities 4,16,34,638 69,65,674
Financing Activities
Finance Cost(including fair value of change in financial instrument) (11,875) {3,514)
Net cash flows from/{used in) financing activities (11,875) (3,514)
Cash and cash equivalents at the year end 5,17,20,441 9,64,623
Cash and cash equivalents at the beginning of the year 42 56,970 32,92,347
559,77,411 42,56,970
Components of cash and cash equivalents
Cash in hand - 18,229
With banks- on current account 83,45,447 31,48,742
With banks- on deposit accounts 4,76,31,964 10,89,999
Total cash and cash equivalents 559.77,411 42,56,970

Notes :

1. The Cash flow statement has been prepared under the indirect method as set out in Revised Ind AS-7 on Statement of cash flows notified under
the Companies (Indian Accounting Standards) Rules, 2015, and relevant amendment rules issued thereafter. The Company adopted the amendment
to Ind AS-7 and adoption of the amendment did not have any material impact on the financial statement.

2. Negative figures have been shown in brackets.

Summary of significant accounting policies 1-2

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For Satish Jindal & Co. For and behalf of the Board of Directors 3
Chartered Accountants : — Spice Labs Privatg Liffited
FRN 009180N ZAND x ;Mﬁ(
Ll L )
- yax)
PM‘ Director Dlch’ﬂ— -
( Satish Kumar Gupta ) (Sunil Kumar Kapoor) (Madhusudan Venkatachary)
Partner DIN: 05322540 DIN:02650160
M. No. 087902
- D o
AV 3}’-/
Chief Financial Officer Company Secretary
Place : Noida (Ravindra Kumar Sarawagi) (Zalnab Ansari)

Date : }s, 311,01 8 (M. No. 504494) (M. No. 54020)



SPICE LABS PRIVATE LIMITED

CIN: U72300DL2009PTC311320

Regd Address: 622, 6th floor,
Statement of changes in equity (SOCE) for the year ended March 31, 2018

13, Equity Share Capital:
Equity shares of INR 10 each issued, subscribed and fully

DLF Tower A Jasola District Centre, Jasola, New Delhi-110025

paid No. of shares Amount in Rs.
At 31 March 2017 1,00,50,000 10,05,00,000
Issue of share capital - =
At 31 March 2018 1,00,50,000 10,05,00,000
14, Other Equity

Attributable to the equity holders of the parent |
For the year ended 31 March, 2017
Balance as at 1 April 2016 (3,75,04,709) - (3,75,04,709)
Profit for the period (22,59,201) - (22,59,201)
Other comprehensive income/ (expense) 1,43,221 1,43,221
Total comprehensive income for the year (22,59,201) 1,43,221 (21,15,980)
At 31 March 2017 (3,97,63,910) 1,43,221 (3,96,20,689)

For the period ended 31 March 2018

Balance as at 1 April 2017 (3,96,20,689) - (3,96,20,689)
Profit for the period 2,78,325 - 2,78,325
Other comprehensive income/ (expense) - » %
Total comprehensive income for the year (3,93,42,364) - (3,93,42,364)

At 31 March 2018 (3,93,42,364) -

{3,03,42,364)

Summary of significant accounting policies 1-2

The accompanying notes are an integral part of the financial statements.

As per our attached report of even date
For Satish Jindal & Co.

Chartered Accountants

FRN 009180N

For and on behalf of the Board of Directors of

Spice Labs Privat}imiﬂsd
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E‘ Si ? Director
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Chief Financial Officer
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SPICE LABS PRIVATE LIMITED
CIN: U72300DL2009PTC311320
Regd Address: 622, 6th floor, DLF Tower A Jasola District Centre, Jasola, New Delhi-110025
Notes to financial statements as at March 31, 2018

1.Corporate Information
Spice Labs Pvt. Ltd. is engaged in developing and providing software solutions as offshore service provider to business enterprises.

2.Significant accounting policies

2.1 Statement of compliance

The financial statements of the Company has been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the
Companies (Indian Accounting Standards) Rules, 2015 and (Amendment) Rules, 2017. The Company has prepared these financial
statements to comply in all material respects with the Accounting Standards notified under Section 133 of the Companies Act, 2013 (‘the
Act”).

These financial statements for the year ended 31 March 2018 has prepared in accordance with Ind AS.

2.2 Basis of preparation

The standalone financial statements have been prepared on a historical cost basis, except for the following assets and liabilities which
have been measured at fair value or revalued amount:

Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments)

The financial statements are presented in INR and all values are rounded to the nearest rupee, except when otherwise indicated.

2.3 Summary of Significant Accounting Policies

a) Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated as
current when it is:

» Expected to be realised or intended to be sold or consumed in normal operating cycle

» Held primarily for the purpose of trading

» Expected {o be realised within twelve months after the reporting period, or

» Cash or cash equivalent unless restricted from being exchanged or used to seftle a liability for at least twelve months after the
reporting period

All other assets are classified as non-current

A liability is current when:

» Itis expected to be settled in normal operating cycle

» Itis held primarily for the purpose of trading

» Itis due to be settled within twelve months after the reporting period, or

» There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The operating cycle is the time petween the acquisition of assets for processing and their realisation in cash and cash equivalents. The
Company has identified twelve months as its operating cycle.
b.) Foreign currencies

The Company's standalone financial statements are presented in INR
Transactions and balances

Transactions denominated in foreign currencies are recorded at the exchange rate prevailing on the date of the transactions or that
approximates the actual rate at the date of the transactions.

Monetary items (assets & liabilities) and Non-monetary items (Outstanding liabilities) denominated in foreign currencies at the year end
are reinstated at year end rates. The gains or losses resulting from such translations are included in net profit in the statement of profit
and loss.

Transaction gains or losses realized upon settiement of foreign currency transactions are included in determining net profit for the period
in which the transaction is settled. Revenue, expense and cash-flow items denominated in foreign currencies are translated into the
relevant functional currencies using the exchange rate in effect on the date of the transaction.

c.) Fair value measurement

In determining the fair value of its financial instruments, the Company uses a variety of methods and assumptions that are based on
market conditions and risks existing at each reporting date. The methods used to determine fair value include discounted cash flow
analysis, available quoted market prices and dealer quotes. All methods of assessing fair value result in general approximation of value,
and such value may never actually be realized.

For all other financial instruments the carrying amounts approximates fair value due to the short maturity of those instruments.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. =




The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure
fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

External valuers are involved for valuation of significant assets, such as properties and unquoted financial assets, and significant
liabilities.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

> Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
observable

» Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

d.) Revenue Recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be
reliably measured. The following specific recognition criteria must also be met before revenue is recognized:

Revenue from operations

(i) Customised software services income is recognized when user acceptance test confirmation is received

(i) Gaming & other softwares application income is recognized on the basis of usage or download of softwares,

(ili) Other Operating Income (Adwt. etc) is recognized on the basis of internet online report of clicks, usage, downloads etc.

Interest

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the applicable interest rate.
Interest income is included under the head “interest income” in the statement of profit and loss.

Dividend Income
Dividend income is recognized when the Company's right to receive payment is established.

e.) Taxes
Current income tax

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid to the tax
authoritis in accordance with the Income Tax Act 1961 enacted in India. Deferred income taxes reflect the impact of current year timing
differences between taxable income and accounting income for the year and reversal of timing differences of earlier years.

Deferred tax

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the balance sheet date. Deferred
tax assets are recognised only to the extent that there is reasonable certainty that sufficient future taxable income will be available against
which such deferred tax ts can be realised. In situations where the Company has unabsorbed depreciation or carry forward tax
losses, all deferred tax assets are recognised only if there is virtual certainty supported by convincing evidence that they can be realised
against future taxable profits.

At each balance sheet date, the Company re-assesses unrecognised deferred tax assets. It recognises unrecognised deferred tax
assets to the extent that it has become reasonably certain or virtually certain, as the case may be that sufficient future taxable income will
be available against which such deferred tax assets can be realised.

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The Company writes-down the carrying amount of a
deferred tax asset to the extent that it is no longer reasonably certain or virtually certain, as the case may be, that sufficient future taxable
income will be available against which deferred tax asset can be realised. Any such write-down is reversed to the extent that it becomes
reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be available.

MAT credit is recognised as an asset only when and to the extent there is convincing evidence that the Company will pay normal income
tax during the specified period. In the year in which the Minimum Alternative tax (MAT) credit becomes eligible to be recognized as an

same at each balance sheet date and writes down the carrying amount of MAT Credit Entitlement to the extent there is no longer
convincing evidence to the effect that Company will pay normal Income Tax during the specified period.

f.) Property, plant and equipment.

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment, if any. Costs directly attributable to
acquisition are capitalized until the property, plant and equipment are ready for use, as intended by management.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets

Based on technical evaluation, the management believes that the useful lives as given above best represent the period over which
management expects to use these assets. Hence, the useful lives for these assets is different from the useful lives as prescribed under
Part C of Schedule Il of the Companies Act 2013,

Useful lives as
prescribed under Part|Useful lives based on technical
Particulars C of Schedule II evaluation, the management
Data processing Machine 3 3
Mobile Handset 3 3
Office Equipement 5 5
Furniture & Fixture 10 5




Depreciation methods, useful lives and residual values are reviewed periodically, including at each financial year end.

Advances paid towards the acquisition of property, plant and equipment outstanding at each balance sheet date is classified as capital
advances under other non-current assets and the cost of assets not put to use before such date are disclosed under 'Capital work-in-
progress'. Subsequent expenditures relating to property, plant and equipment is capitalized only when it is probable that future economic
benefits associated with these will flow to the Company and the cost of the item can be measured reliably. Repairs and maintenance

g.) Intangible assets

Intangible assets acquired Separately are measured on initial recognition at cost ,Following initial recognition, intangible assets are carried
at cost less any accumulated amortisation and accumulated impairment losses. Internally generated intangibles, excluding capitalised
development costs, are not capitalised and the related expenditure is reflected in profit or loss in the period in which the expenditure is
incurred.

demand, competition, and other economic factors (such as the stability of the industry, and known technological advances), and the level
of maintenance expenditures required to obtain the expected future cash flows from the asset. Amortization methods and useful lives are
reviewed periodically including at each financial year end.

Changes in the expected useful life or the expected pattern of consumption of future economic benefits embodied in the asset are
considered to modify the amortisation period or method, as appropriate, and are treated as changes in accounting estimates.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and
the carrying amount of the asset and are recognised in the statement of profit or loss when the asset is derecognised.

h.) Research and development costs

Research costs are expensed as incurred. Development expenditures on an individual project are recognised as an intangible asset when
the Company can demonstrate:

» The technical feasibility of completing the intangible asset so that the asset will be available for use or sale

» Its intention to complete and its ability and intention to use or sell the asset

> How the asset will generate future economic benefits
» The availability of resources to complete the asset
» The ability to measure reliably the expenditure during development

is amortised over the period of expected future benefit. Amortisation expense is recognised in the statement of profit and loss unless such
expenditure forms part of carrying value of another asset.
During the period of development, the asset is tested for impairment annually.

i.) Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or
when annual impairment testing for an asset is required, the Company estimates the asset's recoverable amount. An asset's recoverable
amount is the higher of an asset's or cash-generating unit's (CGU) net selling price and its value in use. The recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other
assets or groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount. In assessing value in use, the estimated future, cash flows are discounted to their
present value using a pre-tax discount rate that reflects current market transactions are taken into account, if available. If no such
transactions can be identified, an appropriate valuation model is used

j-) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable
that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable estimate can be made of
the amount of the obligation. When the Company expects some or all of a provision to be reimbursed, but only when the reimbursement

k.} Contingent Liabilities

A contingent liabilities is apossible obligation that arise from past events whose existence will be confirmed by the occurrence or non-
occurrence of one ore uncertain future events beyond the control of the Company or a present obligation that is not recognized
because it is not probable that an outflow of resources will be required to settie the obligation. A contingent liability also arise in extremely
rare cases where there is a liability that can not be recognized because it can not be measured reliably. The Company does not recognize
a contingent liability but disclosed its existence in the financial statement.




1.) Retirement and other employee benefits

ii)Gratuity is a defined benefit obligation. The Company has created an approved gratuity fund for the future payment of gratuity to the
employees. The costs of providing benefits under this plan are determined on the basis of actuarial valuation at each year-end. Actuarial
valuation is carried out for the plan using the projected unit credit method. Gratuity liability of an employee, who leaves the Company
before the close of the year and which is remaining unpaid, is provided on actual computation basis, Actuarial gains and losses are
recognized in full in the period in which they occur in OCI (the statement of profit and loss)

Remeasurements, comprising of actuarial gains and losses, the effect of the asset ceiling, excluding amounts included in net interest on
the net defined benefit liability and the return on plan assets (excluding amounts included in net interest on the net defined benefit
liability), are recognised immediately in the balance sheet with a corresponding debit or credit to retained eamings through OCI in the
period in which they occur. Remeasurements are not reclassified to profit or loss in subsequent periods.

iiiy Compensated absences, which is expected to be utilized within the next 12 months, is treated as short-term employee benefit. The
Company measures the expected cost of such absences as the additional amount that it expects to pay as a result of the unused

the statement of profit and loss and are not deferred. The Company presents the leave as a current liability in the balance sheet to the
extent it does not have an unconditional right to defer its settiement for 12 months after the reporting date. Where Company has the
unconditional legal and contractual right to defer the settlement for a period beyond 12 months, the same is presented as non-current
liability.

m.) Financial Instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another
entity.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial assets that require delivery
of assets within a time frame established by regulation or convention in the market place (regular way trades) are recognised on the trade
date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assels are classified in following categories:

» Debt instruments at amortised cost

Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings,
payables, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of borrowings and payables, net of directly attributable
transaction costs.

The Company's financial liabilities include trade and other payables, and borrowings including bank overdrafts.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon
initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if they are incurred for the
purpose of repurchasing in the near term.

Gains or losses on liabilities held for trading are recognised in the profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to
changes in own credit rigk are recognized in OCI. These gains/ loss are not subsequently transferred to P&L. However, the Company may
transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or
loss. The Company has not designated any financial liability as at fair value through profit and loss.




Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is replaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.

Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition, After initial recognition, no reclassification is
made for financial assets which are equity instruments and financial liabilities. For financial assets which are debt instruments, a
reclassification is made only if there is a change in the business model for managing those assets. Changes to the business model are

Company reclassifies financial assets, it applies the reclassification prospectively from the reclassification date which is the first day of the
immediately next reporting period following the change in business model. The Company does not restate any previously recognised
gains, losses (including impairment gains or losses) or interest.

n.) borrowings

After initial recognition, interest-bearing borrowings are subsequently measured at amortised cost using the EIR method. Gains and
losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

This category generally applies to borrowings.

0.) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the consolidated balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the assets and settle
the liabilities simultaneously.

p.) Cash and cash equivalents
Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of
three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the consolidated statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company's cash management.




SPICE LABS PRIVATE LIMITED
CIN: U72300DL2009PTC311320

Regd Address: 622, 6th floor, DLF Tower A Jasola District Centre, Jasola, New Delhi-110025
Notes to financial statements for the Period ended March 31, 2018

Note 3: Property, plant and equipment

Amount in INR

Plant and Office Furniture and

Machinery Mobile Equipment fixtures Total
COsT
At 31 March 2016 4,77,856 3,44,743 40,923 17,744 8,81,266
Additions 39,200 - - - 39,200
Acquisition of a subsidiary - - - - -
At 31 March 2017 5,17,056 3,44,743 40,923 17,744 9,20,466
Additions 48,25,249 57,426 1,10,607 60,133 50,53,415
Acquisition of a subsidiary
At 31 March 2018 53,42,305 4,02,169 1,51,530 77,877 59,73,881
Depreciation and impairment
At 31 March 2016 2,00,090 1,47,768 5,161 5,006 3,58,024
Depreciation charge during the year 1,22,705 98,406 9,360 1,027 2,31,497
Disposals - - - - -
At 31 March 2017 3,22,794 2,46,174 14,521 6,032 5,89,521
Depreciation charge during the year 7,58,377 25,347 24,348 9,634 8,17,706
Disposals - - - - -
At 31 March 2018 10,81,172 2,71,521 38,868 15,666 14,07,227
NET BOOK VALUE (CARRYING VALUE)

Plantand Computers Office  Furniture and
machinery uipmen ixtu Total

At 31 March 2018 42,61,133 1,30,648 1.12,662 62,210 45,66,654
At 31 March 2017 1,94,262 98,569 26,403 11,712 3,30,945
NET BOOK VALUE (CARRYING VALUE)

As at March  As at March

31, 2018 31, 2017 TOTAL

Plant, property and Equipment 45,66,654 3,30,945 48,97 598

Capital work in progress - %




SPICE LABS PRIVATE LIMITED
CIN: U72300DL2009PTC311320
Regd Address: 622, 6th floor, DLF Tower A Jasola District Centre, Jasola, New Delhi-110025
Notes to financial statements for the Period ended March 31, 2018

Note 4: Intangible assets

Amount in INR

Software

Software
Development Total

COST

At 31 March 2016

Additions ~ being internally developed
Disposal/Discard
Discontinued operations

68,15,759
(68,15,759)

68,15,759
(68,15,759)

At 31 March 2017

Additions — being interally developed
Disposal/Discard
Discontinued operations

At 31 March 2018

AMORTISATION AND IMPAIRMENT
Accumulated amortisation

At 31 March 2016

Amortisation
Disposal/Discard

68,15,759 68,15,759
(68,15,759) (68,15,759)

At 31 March 2017

Amortisation
Disposal/Discard

At 31 March 2018

NET BOOK VALUE (CARRYING VALUE)

Software

Software
Development

At 31 March 2018
At 31 March 2017




SPICE LABS PRIVATE LIMITED
CIN: U72300DL.2009PTC311320
Regd Address: 622, 6th floor, DLF Tower A Jasola District Centre, Jasola, New Delhi-110025
Notes to financial statements as at March 31, 2018

Financial assets

As at March 31, 2018 As at Mar 31, 2017

5. Investments

Investments carried at fair value through profit and loss
Unquoted - Fully Pald Up Equity Shares of Rs.10/- each

Nil (200) Riot Labz Private Limited - ‘ 1,25,000
Nil (20) Super Highway Labs Pvt Ltd - 40,580
1 (1) 911 India Healthcare Private Ltd 1,300 250

Un-quoted Fully paid up 0.1% Cumulative Compulsory Convertible
Preference Shares of Rs.10/- each

Nil (3379) Super Highway Labs Pvt Ltd - 43,59 445
Nil (1800) Riot Labz Private Limited - 11,25,000
2688 (5999) 911 India Heaithcare Private Lid 34,94 400 14,89,750
Exponentially | Mobility LLP - 57,50,000
Total FVTPL investments 34,95,700 1,29,00,025
Current - -
Non-Current 34,95,700 1,29,00,025
34,95,700 1,29,00,025

Aggregate book value of guoted investments - -
Aggregate market value of quoted investments -
Aggregate value of unquoted investments 34,95,700 71.50.025

Aggregate amaunt of impairment in value of investments - 30,00.300
Other - 57.50.000

6. Mat Credit Entitlement

As at March 31, 2018 As at Mar 31, 2017

Opening 2,56,927 22,321,464
Adjustment for current year tax - {18,74,537)
Balance at the end of year 2,56,927 2,56,927

7. Trade receivables

As at March 31, 2018 As at Mar 31, 2017

Trade receivables 1,65,163 2,02,146
Receivables from other related parties 2.65.81,046 -
Total Trade receivables 2,67,46,209 2,02,146
Break-up for security detalls:

Trade recelvables

Secured, considered good . %
Unsecured, considered good 2,67.46,209 202,146
Doubtful

2,67,46,209 2,02,146

Provision for doubtful debts

Secured, considered good - 5
Unsecured, considered good " -
Doubtful 3 =

Total Trade receivables 2,67,46,209 2,02,146

—
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8. Cash and Cash Equivalent

As at March 31, 2018 As at Mar 31, 2017

Balances with banks:

On current accounts 83.45,447 3148742
Cash on hand - 18,229
Total 83,45,447 31,66,971
Deposits with original maturity of more than 3 months but upto 12

months

Other bank Balances 4,76,31,964 10.89,999
Total Cash and Cash Equivalent E,El,hjﬁ 42,586,970

Shert-term deposits are made for varying periods of between one day and three months , more than 3 months and in
some cases more than 12 months also, depending on the immediate cash requirements of the company, and eamn
interest at the respective short-term deposit rates.

For the purpese of the statement of cash flows, cash and cash equivalents comprise the following:

As at March 31, 2018 As at Mar 31, 2017

Balances with banks:

— On current accounts 83.45,447 3148742
Cash on hand - 18,229
Current (Deposits with original maturity of less than twelve month) 47631964 10,689,999
Non-Current Balance - -
Total Cash and Cash Equivalent 559, 77.411 42,56,870

Balances with banks:
Current Balance 5,69,77,411 42,56,970
Non-Current Balance - -

Total Cash and Cash Equivalent 55,1111 255,970

9. Loans {Unsecured considered good unless otherwise stated)

As at March 31, 2018 As at Mar 31, 2017

Loans to related party

Loan to an related party 2,73,20,331 3,04,09,764
Provision for doubtful - Advances -2,73,20,331 -
Other Loans
Loans to Staff and others 564,016 6,00,000
Total loans 5,64,016 3,1 0,39,764
Current 1,96,797 3,10,09,764
Non-Current 367,219 -
5,64,016 3,10,09,764

During the year company has made 100% provision against doubtful loan given 1o Hindustan Retail Pvt Ltd.
Loans and receivables are non-derivative financial assets which generate a fixed or variable interest income for the
company. The carrying value may be affected by changes in the credit risk of the counterparties.

Break up of financial assets carried at amortised cost

Loans 5,64,016 3,10.09,764
Trade receivable (note 7) 2,67,46,209 2,02,146
Cash and cash equivalents (note 8) 559,77.411 42,56,970
Total financlal assets carried at amortised cost 8,32,87,636 3,54,68,880

10. Other Financial Assets

As at March 31, 2018 As at Mar 31, 2017

Interest receivable on ICD - 30,10,567
Dividend receivable on investments 314 286
Interest accrued on fixed deposits with banks N 6.438
Security Deposit 17.73.861 -
Unbilled Revenue - 89,82,624
17,74,176 1,19,99,915
Other Current Assets:
Current Balance 1,83,740 -
Non-Current Balance 15,90,435 -
17,714,775 -
11. Current Tax Assets
Advance Income Tax (net) 19,08,924 11,62,472
19,08,924 11,62,472
12. Other Current Assets
Balances with statutory / government authorities 50,29,905 26,20,419
Advances recoverable in cash or kind 2492078 59,000
Medical Insurance Recovery - -
Prepaid Expenses 567,910

80,89,893 : 26,79,419




SPICE LABS PRIVATE LIMITED

CIN: U72300DL2009PTC311320
Regd Address: 622, 6th floor, DLF Tower A Jasola District Centre, Jasola, New Delhi-110025
Notes to financial statements as at March 31, 2018

13, Equity Share capital

As at 31 March As at 31 Mar

Particulars 2018 2017

Eauitv

Number of shares 1.00.50.000 1.00.50.000

Equity Share Capital 10,0! 1

Total 10,0 000 05,00,000

As at 31 March As at 31 Mar
2018 2017

Authorized

1,00,50,000 (Previous year 1,00,50,000) Equity Shares of Rs, 10/- each 10,05,00,000 10,05,00,000

Issued, subscribed and fully paid-up

1,00,50,000 (Previous year 1,00.50,000) Equity Shares of Rs. 10/- each 10,05,00,000 10,05,00,000
— 100500000 10,0500,000

(a) Reconciliation of the equity shares outstanding at the beginning and at the end of the reporting year/period

Nos.
AL the beqinning of the year/period as at 1st Apr'l7? 1,00,50,000
Outstanding at the end of the year/period as at 31 Mar 2018 1,00,50,000

(b} Terms/ righs attached to equity shares
The company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share

(<) Shares held by holding/ ultimate holding company and/ or their subsidiaries/ associates

Out of equity shares issued by the company, shares held by its holding company are stated below:

s at 31 March Avat3i Mar
2018 2017
Equity shares of Rs.10/~ each fully paid
Spice Diaital Limited (Holding Co.) 1,00,39.997 1,00,39,997

(d) The above information (from (a) to (d) is as per records of the company, including its register of shareholders/ members and other
declarations received from shareholder regarding beneficial intarest. The above shareholding represents both legal and beneficial ownerships of
shares.

Nil
(&) Details of sharehalders holding more than 5% shares in the Company
As at 31 March 2018 As at 31 Mar 2017
% holding in the % holding in the
Name of the shareholder Nos. class Nos. class
Eouitv shares of Rs.10/- each fullv paid
Spice Digital Limited 1.00.39.997 99.90% 1.00.39.997 99.90%

{f) The above information (from (a) to (d)) is as per records of the company, including its register of shareholders/ members.




15. Non-Current Provisions

Provision for Employee Benefits
Provision for Gratuity
Provision for Leave Benefits

16. Trade payables

Trade payables

Trade payables to related parties

17. Other financial liabilities

Employee Payable

18. Other Current liabilities

Indirect Taxes and Duties Payable
TDS Payable

Employee Statutory Deductions
Medical Insurance Recovery

19.Current Provisions
Provision for Employee Benefits

Provision for Gratuity
Provision for Leave Benefits

Terms and conditions of

SPICE LABS PRIVATE LIMITED
CIN: U72300DL2009PTC311320
Regd Address: 622, 6th floor, DLF Tower A Jasola District Centre, Jasola, New Delhi-110025
Notes to financial statements as at March 31, 2018

As at March 31, 2018

As at Mar 31, 2017

46,84,214 1,20,181
26,37,003 77,463
73,21,217 1,897,644

As at March 31, 2018

As at Mar 31, 2017

97.50,649 6,31,550
72,49,828 11,63,854
1,70,00,478 17,895,404

As at March 31, 2018

As at Mar 31, 2017

1,44,65,710

16,45,042

1,44,65,710

16,45,042

As at March 31, 2018

As at Mar 31, 2017

32,400 2,029
9,00,560 1,58,483
11,74,605 1,068,658
60,162 s
21,687,727 2,67,170

As at March 31, 2018

As at Mar 31, 2017

7,55,221 261
511,919 13,751
12,67,140 14,012

above financial liabilities:-

Trade payables are non-interest bearing and are normally settled on 60-day terms
Other payables are non-interest bearing and have an average term of Three moenths
Interest payable is normally settled quarterly throughout the financial year

Contingent Liabilities and commitments

(1) Contingent Liabilities

a) Claim against the company not acknowledged as debts
b) Guarantees excluding financial guarantees and

¢) Other money for which the company is contingently liable.

(2) Commitments

a) Estimated amounts of contracts to be executed on capital

account not provided for.

b) Uncalled liability on partly paid shares

c¢) Other commitments

Nil
Nil

Nil

Nil

Nil
Nil

Nil

Nil

Nil
Nil



SPICE LABS PRIVATE LIMITED
CIN: U72300DL2009PTC311320

Regd Address: 622, 6th floor, DLF Tower A Jasola District Centre, Jasola, New Delhi-110025
Naotes to profit & Loss for the Period ended March 31, 2018

20. Revenue from operations:

Income from Adwt. etc.”
Technical Support
Total Revenue from operations

For the period ended Mar 31,

For the year ended Mar 31,

* During the year company has reversed unbilled revenue of Rs. 21 .46.474/- booked in earlier year.

21. Other income:

Other non-operating income
Dividend income
Profit on sale of Investment
Profit on sale of MF

Provisions and unclaimed balances written back (net)

Gain/(loss) on FVTPL financial assets

Finance income:
Interest on Bank Deposits
Interest on Loan to bodies corporates

Interest on Loan to employees
Interest on Income Tax Refund

Total Other income

22, Employee benefits expense
Salary Wages & Bonus
Contribution to provident and other funds
Gratuity expense
Staff Welfare Expenses

23, Finance costs

Interest expenses

24, Depreciation and expense

Depreciation of tangible assets
Amortisation of Intangible assets

25, Other Expense

Rent
Rates & Taxes
Insurance
Repairs and maintenance

Others
Business Promotion Expense
Travelling & Conveyance Expenses
Communication Exp.
Legal and Professional Expenses
Director Sitting Fees

Audit fees

Payment 1o auditor
Vehicle expenses
Exchange Rate Fluctuation Loss
Bank Charges
Electricity Exp.
Web Development Charges
Miscellenecus Expenses
Interest on Late Payment of Statutory Dues
Bad debts written off

Payment to Auditors

As Auditor;

Audit fee

Tax audit fee

Limited review

Other services (certification fees)

2018 017
-12,41,720 72,36,930
12,18,27,374 72,189,992
120585654 14456922
28 112
3,07 .84 607 60,33,160
- 3,56,930
- 33,830
28,23,450 -
3,36,08,085 64,24,032
2.59.237 71,993
80,431 33.45.074
33,707 36.937
- 46,736
3,73,376 35,00,740
3,39,81,461 99,24,772
For the period ended Mar 31, For the year ended Mar 31,
_2018 2017
9,09,96,381 64,894,330
48,997,770 5,36,474
1267219 1.05.798
20,684,263 28,952
9,92,45,633 71,65,554
11,875 3,514
11,875 3,514
8,17,706 231,499
- 68,15,759
8,17,706 70,47,258

For the period ended Mar 31,

For the year ended Mar 31,
2017

2018
16.54,037 6,10.400
41,155 61.430
4167 -
3.21,508 6,626
1.43,651 s
31.47.862 92,153
2152227 18.59.952
40,22,287 19,84.683
3,980,000 3.60,000
2,111,250 1,90.000
4373476 14,59,569
8,43,607 50,085
50,251 s
9,07.760 S
340,317 2
6.84,144 498,057
605 -
= 2,936,716
1,92,88,390 74,49,732
1,00,000 1,00,000
25,000 25.000
45,000 45,000
41,250 20,000
2,11,250 1,90,000




26. Exceptional items .
Provision for diminution in the value of Investments/(written

back) -30,00,300 30.00.300
Provision for doubtful Advances 2.73.20.331 -
2,43,20,031 30,00,300

For the period ended Mar 31, For the year ended Mar 31,

27. Comp of Other Comp ve Income (OCI) 2018 2017
Re-measurement gains (losses) on defined benefit plans (2,61,613) 1.43.221
-2,61,613 143,221

28. Income Tax
The major components of income tax expense for the years ended 31 March 2018 and 31 March 2017 are:

Profit or loss section

For the period ended Mar 31, For the year ended Mar 31,

2018 2017
Current income tax:
Current income ax charge 1,03,.43,541 19,74,537

Adjustments in respect of current income tax of previous year -

Deferred tax:

Relating to origination and | of porary differences - -
Income tax expense reported in the statement of profit or
loss 1,03,43,541 19,74,537

29. Earnings per share (EPS)
Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the company by the weighted
average number of Equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the company (after adjusting for interest
on the convertiole preference shares) by the weighted average number of Equity shares outstanding during the year plus the
weighted average number of Equity shares that would be issued on conversion of all the dilutive potential Equity shares into Equity
shares.
The following refiects the income and share dala used in the basic and diluled EPS computations
For the period ended Mar 31, For the year ended Mar 31,
2018 2017

Profit attributable to equity holders of the compadny
Continuing operations 278325 (21.15.880)
Discontinued operation

Profit attributable to equity holders of the company for

basic earnings 2,78,325 (21,15,980)
Interest on convertible preference shares - -
Profit attributable to equity holders of the company

adjusted for the effect of dilution 2,78,325 (21,15,980)
Weighted average number of Equity shares for basic EPS* 1,00,50,000 1,00,50,000
Effect of dilution:

Share options

Convertible preference shares
Weighted average number of Equity shares adjusted for

the effect of dilution * 1,00,50,000 1,00,50,000

Basic and Diluted Earning per share 0.03 £0.21

* The weighted average number of shares takes into account the weighted average effect of changes in treasury share transactions
during the year. There have been no other transactions involving Equity shares or potential Equity shares between the reporting
date and the date of isation of these
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Gratuity Plans

As at Mar 31, As at Mar
2018 31, 2017

Gratuity plan 54,39 435 1,20,442
TOTAL ' 54,39,435 1,20,442

Spice Labs Pvt Ltd. has a defined benefit gratuity plan in India.The defined benefit gratuity plan is a final salary plan for employees, which requires
contributions to be made to a separately administered fund.

The gratuity plan is governed by the Payment of Gratuity Act, 1972. Under the act, employee who has completed five years of service is entitled to specific
benefit. The level of benefits provided depends on the member's length of service and salary at retirement age.

The following tables summarise the components of net benefit expense recognised in the statement of profit or loss and the funded status and amounts
recognised in the balance sheet for the respective plans:

Gratuity Plan
Net benefit expense 31 March 2018 (recognised in profit or loss)

As at Mar 31, As at Mar

2018 31, 2017
Current service cost 12,57,825 90,803
9,394 14,995

Interest cost on benefit obligation

12,67,219 1,05,798

Net benefit expense
Changes in the present value of the defined benefit obligation are, as follows :

As at Mar 31,

2018

Defined benefit obligation at 1 April 2016 2,04,019
Interest cost 14,995
Current service cost 90,803
Benefits paid -46,154
Exchange differences -1,43,221
Defined benefit obligation at 31 March 2017 1,20,442
Interest cost 9,394
Current service cost 12,57,825
Benefits paid -
Acquisition/Business Combination/Divestiture 37,90,161
Exchange differences 261,613

Defined benefit obligation at 31 March 2018 54,39,435




Changes in the defined benefit obligation and fair value of plan assets as at 31 March 2018:

Gratuity cost charged to profit or loss

Remeasurement gains/(losses) in other comprehensive income

01-Apr-17 Service Net interest Sub-total Benefits Return on plan Actuarial Actuarial Experience  Sub- total Contributio 31-Mar-18
Cost expense  included in paid/Acquisiti assets changes changes adjustments included in ns by
profit or on/Business (excluding arising from  arising from ocl employer
loss Combination/ amounts changesin  changes in
Divestiture included in net demographic financial
interest assumptions assumptions
Defined benefit obligation 1,20,442 12,57,825 9,394 12,67,219 37,90,161 - 4,33,942 (1,72,329) - 2,61,613 - 54,39,435
Fair value of plan assets - - - - - - - - - - - -
Benefit liability 1,20,442 12,57,825 9,394 12,67,219 37,90,161 - 4,33,942 (1,72,329) - 2,61,613 - 54,39,435
Changes in the defined benefit obligation and fair value of plan assets as at 31 March 2017:
Gratuity cost charged to profit or loss Remeasurement gains/(losses) in other comprehensive income
01-Apr-15 Service Netinterest Sub-total  Benefits paid Retun on plan Actuarial Actuarial Experience  Sub- total Contributio  31-Mar-16
Cost expense  included in assets changes changes adjustments includedin ns by
profit or (excluding arising from  arising from ocCl employer
loss amounts changesin  changes in
included in net demographic financial
interest assumptions assumptions
expense)
Defined benefit obligation 2,04,019 90,803 14,985 1,05,798 (46,154) - (1,50,876) 7,655 - (1,43,221) - 1,20,442
Fair value of plan assets - - - - - - - - - - - -
Benefit liability 2,04,019 90,803 14,995 1,05,798 (46,154) = {1,50,876) 7,655 - (1,43,221) - 1,20,442
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Notes to financial statements as at Mar 31, 2018
Gratuity plans
The principal assumptions used in determining gratuity are shown below:

As at March 31,  As at March

2018 31,2017

Discount rate: % %

Gratuity plan 7.80 7.35
Future salary increases:

8.0 8.0

Gratuity plan

A quantitative sensitivity analysis for significant assumption as at 31 March 2018 is as shown below:

Gratuity plan:

As at March 31, 2018

As at March 31, 2017

Assumptions Discount rate

Discount rate

Sensitivity Level 100% Increases | 100% Decrease

100% Increases

100% Decrease

Impact on defined benefit obligation (3,53,226) 3,96,073

(11,518)

13.170

As at March 31, 2018

As at March 31, 2017

Assumptions Future salary increases Future salary increases
Sensitivity Level 100% Increases | 100% Decrease | 100% Increases | 100% Decrease
Impact on defined benefit obligation 3.91.461 3,55,722 12,957 11,549

The following payments are expected contributions to the defined benefit plan in future years:

Within the next 12 months (next annual reporting period)
Between 2 and 5 years

Beyond 5 years

Total expected payments

As at March As at March 31,

31,2018 2017
7,79.525 1.364
45,39.036 10.056
1.45,06,881 12.34.264
1,98,25,442 12,45,684

The average duration of the defined benefit plan obligation at the end of the reporting period is 30.32 years (31 March 2017: 28.71 years).
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31. Segment information

Business Segment

Primary segments: Business Segments

The Company is engaged in the business of software development, providing management support services in the
field of telecommunication technology. The entire operations are governed by the same set of risk and returns,

hence, the entire business considered as business segment. The entire business was considered as a single
segment in terms of Ind AS-108 on Segment Reporting.

Secondary Segments: Geographical Segment

The following table shows the distribution of reveune by geographical location of customers, regardless of where
the goods were produced / services were rendered from

Amount in INR

Particulars

For the period ended

For the period ended

Mar31, 2018 Mar31, 2017
Domestic Market 2,437 75,08,379
QOverseas Market 12,05,83,217 69,48,543
12,05,85,654 1,44,56,922

The following table shows the distribution of the Company's consolidated trade receivables by geographical market:

Amount in INR

Particulars As at Mar 31, 2018 As at Mar 31, 2017

Domestic Market 22,527 2,02,146
Overseas Markets 2,67,23,682 -
Total 2,67,46,209 2,02,146

The following table shows the carrying amount of fixed assets and additions to tangible and intangible fixed assets
by geographical area in which the assets are located:

Amount in INR

Particulars

Carrying amount of tangible and intangible
fixed assets*

As at Mar 31, 2018

As at Mar 31, 2017

Domestic Market 45,66,654 3,30,945

Overseas Markets - -

Total 45,66,654 3,30,945
Amount in INR

Particulars

Additions to tangible and intangible fixed

As at Mar 31, 2018

As at Mar 31, 2017

Domestic Market 50,563,415 68,54,959
Overseas Markets - -
Total 50,53,415 68,54,959
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32. Fair values

Set out below, is a comparison by class of the carrying amounts and fair value of the company's financial instruments, other than those with carrying
amounts that are reasonable approximations of fair values:

Carrying value Fair value
31-Mar-18 31-Mar-17 31-Mar-18 31-Mar-17
INR lacs INR lacs INR lacs INR lacs

Financial assets
Trade Receivable 2,67,46,209 2,02,146 2,67,46,209 2,02,146
Other financial assets 1,83,740 1,19,99,915 1,83,740 1,19,99,915
Loans 1,96,797 3,10,09,764 1,96,797 3,10,09,764
Inevstment 34,95,700 1,29,00,025 34,95,700 1,29,00,025

Total 3,06,22,446 5,61,11,850 3,06,22,446 5,61,11,850
Financial liabilities
Trade payables 1,70,00,478 17,95,404 1,70,00,478 17,95,404
Other Financial Liability 1,44,65,710 16,45,042 1,44,65,710 16,45,042

Total 3,14,66,187 34,40,446 3,14,66,187 34,40,446

The management assessed that cash and cash equivalents, trade receivables, trade payables and other current liabilities approximate their carrying
amounts largely due to the short-term maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between
willing parties, other than in a forced or liquidation sale. The following methods and assumptions were used to estimate the fair values:

The fair values of the quoted notes and bonds are based on price quotations at the reporting date. The fair value of unquoted instruments, loans from
banks and other financial liabilities, obligations under finance leases, as well as other non-current financial liabilities is estimated by discounting future cash
flows using rates currently available for debt on similar terms, credit risk and remaining maturities. In addition to being sensitive to a reasonably possible
change in the forecast cash flows or the discount rate, the fair value of the equity instruments is also sensitive to a reasonably possible change in the
growth rates. The valuation requires management to useUnobservable inputs in the model, of which the significant unobservable inputs are disclosed in
the tables below. Management regularly assesses a range of reasonably possible alternatives for those significant unobservable inputs and determines
their impact on the total fair value.

The fair values of the remaining FVTPL financial assets are derived from quoted market prices in active markets.
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32.Significant accounting judgements, estimates and assumptions

The preparation of the Company’s separate financial statements requires management to make judgements, estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures, and the disclosure of

contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to
the carrying amount of assets or liabilities affected in future periods.

A) Defined benefit plans (gratuity benefits)

The cost of the defined benefit gratuity plan and the present value of the gratuity obligation are determined using actuarial valuations. An
actuarial valuation involves making various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and its
long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date.

The parameter most subject to change is the discount rate. In determining the appropriate discount rate for plans operated in India, the
management considers the interest rates of government bonds in currencies consistent with the currencies of the post-employment
benefit obligation.

B) Fair value measurement of financial instruments

When the fair values of financial assets and [inancial liabilities recorded in the balance sheet cannot be measured based on quoted prices
in active markets, their fair value is measured using valuation techniques including the DCF model. The inputs to these models are taken
from observable markets where possible, but where this is not feasible, a degree of judgment is required in establishing fair values.
Judgments include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors
could affect the reported fair value of financial instruments.

C) Useful lives of depreciable assets

The management estimates useful lives and estimated residual value of depreciable assets based on technical evaluation. These
assumptions are reviewed at each reporting date.
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33. Financlal risk management objectives and policies

The Campany’s principal financial liabilities, comprise borrowings, trade and other payables.The main purpose of these financial liabilities is to finance and
support the operations of the Company. The Company’s principal financial assets include Invenories, loans, trade receivables, cash and cash equivalents
and other financial assets that derive directly from its operations. The Company has also given loans to its fellow subsidiary Companies. The Company also
holds FVTPL investments and investment in subsidiary companies measured at cost.

The Company is exposed to market risk, credit risk and liquidity risk. The Company's senior management advises on financial risks and the appropriate
financial risk governance framework. The senior management provides assurance that the Company's financial risk activities are governed by appropriate
policies and procedures and that financial risks are identified, measured and managed in accordance with the Company's policies and risk objectives. The
Board of Directors reviews and agrees policies for managing each of these risks, which are summarised below.

Market risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk
comprises three types of risk: interest rate risk, currency risk and other price risk, such as equity price risk and commodity risk. Financial instruments
affected by market risk include loans and borrowings, deposits, FVTPL investments. Company is not affected by commodity risk.

The sensitivity analyses in the following sections relate to the position as at 31 March 2018 and 31 March 2017.

The sensitivity analyses have been prepared on the basis that the amount of net debt and the ratio of fixed to floating interest rates of the debt instruments
are all constant.

The analyses exclude the impact of movements in market variables on the carrying values of gratuity and other post- retirement obligations and provisions.

The following assumptions have been made in calculating the sensitivity analyses:

The sensitivity of the relevant profit or loss item is the effect of the assumed changes in respective market risks.
This is based on the financial assets and financial liabilities held at 31 March 2018 and 31 March 2017.

The sensitivity of equity is calculated by considering the effect of any associated cash flow of a net investment in a foreign subsidiary at 31 March 2018 for
the effects of the assumed changes of the underlying risk.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The
Company's exposure to the risk of changes in market interest rates relates primarily to the Company's Short-term debt obligations with floating interest rates
and loan advanced by Company to fellow subsidiaries and a body corporate.

The Company manages its interest rate risk by having a balanced portfolio of fixed and variable rate borrowings.

Interest rate sensitivity

The following table demonstrates the sensitivity to a reasonably possible change in interest rates on that portion of borrowings affected, With all other
variables held constant, the Company's profit before tax is affected through the impact on floating rate borrowings, present rate is MCLR plus 1.10%, the
imapet of change in rate is as follows:

In case of loans given to fellow subsidiaries and body corporate, the impact of change in interest rate is given below:-
Amount in INR

Increase/decrea
se in Effect on profit
basis points before tax
31-Mar-18
50 -
31-Mar-17
50 1,52,049

(1,52,049)
Forelgn currency risk
Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate pecause of changes in foreign exchange rates. The
Company's exposure to the risk of changes in foreign exchange rates relates primarily to the Company's operating activities (when revenue or expense is
denominated in a foreign currency) and the Company's net investments in foreign subsidiaries.

Forelgn currency sensitivity
The following tables demonstrate the sensitivity to a reasonably possible change in USD exchange rates, with all other variables held constant. The impact
on the Company's profit before tax is due to changes in the fair value of monetary assets and liabilities. The Company's exposure to foreign currency
changes for all other currencies is not material.

Amount in INR

Chl::ge " Effecton profit
B before tax
31 March 2018 usD 5% 13,35,038
-5% (13,35,038)
31 March 2017
usD 5% 88,132

5% (88,132)




Other risk

The Company operates in a service sector on revenue sharing model. There is downward revision of revenue shares frequently, as a result, the revenue of
Company may reduce depending upon percentage decrease in revenue share of Company with the operators.

Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading 1o a financial loss. The
Company is exposed to credit risk from its operating activities (primarily trade receivables) and from its financing activities, including deposits with banks
and financial institutions, foreign exchange transactions and other financial instruments.

Trade receivables

Customer credit risk is managed by the Company's established credit policy, procedures and control relating to customer credit risk management. Credit
quality of a customer is assessed based on an extensive credit rating scorecard and individual credit limits are defined in accordance with this assessment
and also based upon aggreementterms with respective customers. Outstanding customer receivables are regularly monitored. At 31 March 2018, the
Company had 2 customers (31 March 2017: 1) that owed the Company INR 2,67,46,209 (31 March 2017: INR 2,02,146) and accounted for approximately
100% (31 March 2017: 100%) of all the receivables outstanding.

An impairment analysis is performed at each reporting date on an individual basis for major clients. In addition, a large number of minor receivables are
grouped into homogenous groups and assessed for impairment collectively. The maximum exposure 1o credit risk at the reporting date is the carrying value
of each class of financial assets disclosed in Note 7. The Company does not hold collateral as security. The Company evaluates the concentration of risk
with respect to trade receivables as low, as its customers are located in several jurisdictions and industries and operate in largely independent markets

Financial instruments and cash deposits

Credit risk from balances with banks and financial institutions is managed in accordance with the Company’s policy. Investments of surplus funds are made
only with approved counterparties and within credit limits assigned to each counterparty. All investments are reviewed by the Company's Board of Directors
on a quarterly basis.The limits are set to minimise the concentration of risks and therefore mitigate financial loss through counterparty's potential failure to
make payments.

Liquidity risk

The Company monitors its risk of a shortage of funds using a liquidity planning tool.

The Company's objective is to maintain a balance between continuity of funding and flexibility through the use of bill discounting facility. The Company
assessed the concentration of risk with respect to refinancing its debt and concluded it 1o be low. The Company has access 1o a sufficient variety of sources
of funding and debt maturing within 12 months can be rolled over with existing lenders.

The table below summarises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments.

Less than 3
On demand months 3to12months  1toSyears Total
Year ended
31 March 2018
Trade payables 1,25,08,376 44,92,102 1,70,00,478
Other Financial Liabilities 84,50,236 60,15,474 1,44,65,710
2,09,58,611 1,05,07 576 - 3,14,66,187
Year ended
31 March 2017
Trade payables 3,77.761 14,17,643 17,95,404
Other Financial Liabilities 11,66,423 478,619 16,45,042
15,44,184 18,96,262 - 34,40,446

Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have
economic features that would cause their ability to meet contractual obligations to be similarly affected by changes in economic, political or other conditions.
Concentrations indicate the relative sensitivity of the Compay's performance to developments affecting a particular industry.

In order to avoid excessive concentrations of risk, the Company's policies and procedures include specific guidelines to focus on the maintenance of a
diversified portfolio. identified concentrations of credit risks are controlled and managed accordingly.
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34, Capital management

For the purpose of the Company capital management, capital includes issued equity capital, convertible preference shares, share premium and
all other equity reserves attributable to the equity holders of the parent. The primary objective of company's capital management is to maximise
the shareholder value.

Comapny manages its capital structure and makes adjustments in light of changes in economic conditions and the requirements of the financial
covenants. To maintain or adjust the capital structure, company may adjust the dividend payment to shareholders, return capital to shareholders
or issue new shares, company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. company's policy is to
keep the gearing ratio between 20% and 40%. company includes within net debt, interest bearing loans and borrowings, trade and other
payables, less cash and cash equivalents, excluding discontinued operations.

Amount in INR

31-Mar-18 31-Mar-17
Trade payables (Note 16) 1,70,00,478 17,95,404
Other Current Liability (note 18) 21,67,727 2,67,170
Less: cash and cash equivalents (Note 8) (5,59,77.411) (42,56,970)
(3,68,09,206) (21,94,396)
Convertible preference shares = -
Equity 6,11,57,636 6,08,79.311
Total capital 6,11,57,636 6,08,79,311
Capital and net debt 2,43,48,430 5,86,84,915
Gearing ratio -151% -4%

In order to achieve this overall objective, company's capital management, amongst other things, aims to ensure that it meets financial covenants
attached to the interest-bearing loans and borrowings that define capital structure requirements. Breaches in meeting the financial covenants
would permit the bank to immediately call loans and borrowings. There have been no breaches in the financial covenants of any interest-bearing
loans and borrowing in the current period.

No changes were made in the objectives, policies or processes for managing capital during the years ended 31 March 2018 and 31 March 2017.
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Related Party Disclosures
Name of Related Parties

Ultimate Holding Company
Smart Global Corporate Holdings Pvt. Ltd. (formerly known as Spice Global Investments Pvt. Ltd.}

Holding Companies

Spice Connect Pvt Ltd (formerly known as Smart Ventures Private Ltd)
(Holding company of Spice Mobility Limited)

Spice Mobility Ltd.(Formerly known as S Mobility Ltd)

(Holding company of Spice Digital Limited)

Spice Digital Limited

Other Related parties with whom transactions have taken place during the period
Fellow Subsidiaries

1 Mobisoc Technology Pvt. Ltd.
2 Spice VAS (Africa) Pte. Ltd.

3 Spice VAS Ghana. Ltd.

4 Spice VAS Kenya Ltd.

S PT Spice Digital Indonesia

6 Omnia Pte. Ltd.

Enterprises in which any combination of the above companies hold more than 50% Nil

Key Management Personnel
Name

Ravindra Kumar Sarawagi
Prashant Hansraj

Designation
CFO (Appointment on 04-August-2017)
Manager (Appointment on 04-August-2017)

Related party transactions attached as Annexure-1
As per our attached report of even date
For Satish Jindal & Co.

Chartered Accountants
FRN 009180N

For and on behalf of the Board of Directors of

Spice Labs Priv&imited
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ANNEXURE-1
Related Party Transacti
Particulars For the Period ended | Forthe Period ended
Mar 31, 2018 Mar 31 201;

Unbilled Revenue
Spice Digital Limited Helding Company E 72,19,992
Revenue
PT Spice Digital Indonesia Fellow Subsidiary 2,20,85413 -
Omnia Pte. Ltd. Fellow Subsidiary 5,12,39,567
Spice VAS Kenya L. Fellow Subsidiary 1,82,54,452 -
Spice VAS Ghana Ltd. Fellow Subsidiary 2,86,22,738 -
Spice VAS Africa Pte. Ltd. Fellow Subsidiary 7.55,760
Purchase of Fixed Assets
Spice Digital Ltd. Holding Company 22.74,459
Rent Paid
Spice Mobility Ltd. Holding Company 52,42,880 2,94,000
Spice Digital Lid. - Holding Company 10,48,576 960,400
Electricity Paid
Spice Mobility Ltd. Holding Company 8,09,487 -
Expenses Reimbursment
Omnia Pte. Ltd. Fellow Subsidiary 2,23,03,862 -
Interest Income
Hindustan Retail Pvt Ltd. Fallow Subsidiary - 3345074
Reimbursement Paid
Spice Digital Limited Halding Company 2587535 -
Travel Expenses
Spice Digital Limited Holding Company 33,547 -
Balances
Interest Recelvable
Hindustan Retail Pvt Ltd. Fellow Subsidiary - 30,10.567
Loan Receivable
Hindustan Retail Pvt Ltd. Fellow Subsidiary - 3,04,09,764
Balances Receivable
Spice VAS Kenya Ltd. Fellow Subsidiary 29,21,310 -
Omnia Pte. Lid. Fellow Subsidiary 2,36,59,736
Payable
Spice Mobility Limited Holding Company 44 92,102 -
Spice Digital Limited Holding Company 19,31,479 11,63,854
Mobisoc Technology Pvt. Ltd. Fellow Subsidiary




