FOTITOOTOOPO0PIIVINRINGIIIGUIBUUENENTT

Cellucom Retail India Pvt Ltd

: @ énancial St@@ements s
~ ForThe Year Ended March 31, 2(116 - |
Togetherwith Independent Aud1t0r s Report

S.R. BAtLiBOI1 & CO. LLP




-

' 3rd & 6th Floor, Worldmark-1
S.R. BATL'BO’ & CO. L’.P IGrI Airport Hoc;)srpitac!)irtyrgii{rict
Chartered Accountants - Aerocity New Delhi-110 037, India

Tef :+91 11 6671 8000
Fax : +91 11 6671 9999

INDEPENDENT AUDITOR’S REPORT

To the Members of Cellucom Retail India Private Limited
Report on the Financial Statements

We have audited the accompanying financial statements of Cellucom Retail India Private Limited (“the
Company™), which comprise the Balance Sheet as at 31 March 2016, the Statement of Profit and Loss, the Cash
Tlow Statement for the year then ended, and a summary of the significant accounting policies and other
explanatory information. '

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act,

- 2013 (“the Act”) with respect to the preparation of these financial statements that give a true and fair view of
the financial position, financial performance and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Accounting Standards specified under Section 133 of the
Act, read with Rule 7 of the Companies {(Accounts) Rules, 2014. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which
are required to be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with sthical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant to the Company’s preparation of the
financial statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the accounting policies used and the
reasonableness of the accounting estimates made by the Company’s Directors, as well as evaluating the overall
i presentation of the financial statements. '

b_ We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the financial statements. )

Opinion

Bl
*

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Act in the manner so required and give a frue and fair
view jn conformity with the accounting principles generally accepted in India, of the state of affairs of the
Company as at 31 March 2016, and its loss and its cash flows for the year ended on that date.

S.R. Batliboi & Co. LLP,  Limited Liability Partnership with LLP Identity No. AAB-4294 ’
Regd. Offlce : 22, Camac Street, Block ‘C’, 3rd Fioor, Kolkata-700 016
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Emphasis of Matter

Without qualifying our opinion, we draw attention to Note 29 in the financial statements which indicates that the
Company has incurred a net loss of Rs. 39,698,788 during the year ended March 31, 2016 and as of that date;
the Company’s current liabilities exceeded its current assets by Rs. 187,410,535. These conditions, along with
other matters as set forth in said Note, indicate the existence of a material uncertainty that may cast significant
doubt about the Company’s ability to continue as a going concern.

Report on Other Legal and Regulatory Requirements

1.

(@

(b)

(c)

(@)

(e)

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11} of Section 143 of the Act, we give in Annexure 1, a
statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143 (3) of the Act, we report that:
We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit.

In our opiniou; proper books of account as required by the law have been kept by the Company so far as it
appears from our sxamination of those books,

The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on 31 March 2016 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2016 from being
appointed as a director in terms of Section 164 (2) of the Act.

() With respect to the adequacy of the internal financial controls over financial reporting of the Company and
the operating effectiveness of such controls, refer to our separate Report in “Annexure 2” to this report;

(®

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial positien in its financial
statements — Refer Note 27 to the financial statements; '

ii.  The Company did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

lii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants

ICAL

Firm registration number: 301003E/E300005

‘per Anil Gupta
Partner
Membership no.: 87921

Place: [’%—@r’) /(‘;;

Date:;
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Annexure I referred to in paragraph ‘Report on Other Legal and Regulatory Requirements’ of our
report of even date

Re: Cellucom Retail India Private Limited (‘the Company’)

(i) (a) The Company has maintained proper records s‘howing full particulars, including quantitative
details and situation of fixed assets.

(by All fixed assets were physically verified by the management in the current year in accordance with
a planned program of verifying them once in two years which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. No material discrepancies
were noticed on such verification,

(c) According to the information and explanations given by the management, there are no immovable
properties, included in fixed assets of the Company and accordingly, the requirements under
paragraph 3(i)(c) of the Order are not applicable to the Company.

(ii) The management has conducted physical verification of inventory at reasonable intervals during
the year and no material discrepancies were noticed on such physical verification |

(iif) (a) According to the information and explanations given to us, the Company has not granted any
loans, secured or unsecured to companies, firms, limited liability partnerships or other parties
covered in the register maintained under Section 189 of the Companies Act, 2013, Accordingly,
the provisions of clause 3(iii)(a) and (b} of the Order are not applicable to the Company and hence
not commented upon.

(iv) In our opinion and according to the information and explanations given to us, there are no loans,
investments, guarantees, and securities granted in respect of which provisions of Section 185 and
186 of the Companies Act 2013 are applicable and hence not commented upon.

) The Company has not accepted any deposits from the public.

(vi) To the best of our knbwledge and as explained, the Central Government has not specified the
maintenance of cost records under Section 148(1) of the Companies Act, 2013, for the
products/services of the Company.

(vii)  (a) The Company is generally regular in depositing with appropriate authorities undisputed
statutory dues including provident fund, employees’ state insurance fund, investor education and
protection fund, income-tax, sales-tax, wealth-tax, service tax, customs duty, excise duty, value
added tax, cess and other material statutory dués applicable to it.

(b) According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, employees’ state insurance fund, income-tax, sales-tax, wealth-tax,
service tax, duty of customs, duty of excise, value added tax, cess and other material statutory
dues were outstanding at the year end, for a period of more than six months from the date they
became payable. *

(c) According to the records of the Company, the dues outstanding of income-tax, sales-tax,
wealth-tax, service tax, duty of customs, duty of excise, value added tax and cess on account of
any dispute, are as follows:

AXEENEXEEER NN NRLYNRE XY



»
<0
»
»
»
»
»
E
<
»
oy
2
»
»
)
»
»
9
»
9
»
iy
B
D

SR BATUBO: &Co. LLP

Chartered Accountants

(vii)

(ix)

(x)

(xi}

(xii)

(xii)

(xiv)

(xv)

(xvi)

Name of the statute Nature of Amount Period to Forum where dispute
dues _ which the is pending
' amount
relates
Maharashtra ~ VAT | Demand for | 14,87,973 | 2006-07 Deputy Commissioner
Act, 2002 VAT of Sales Tax, Appeal-3,
Mumbai.
Income Tax Act, | Demand for 28,278 | 2010-11 Commissioner of
- 1961 TDS Income Tax ( Appeals
}, Delhi
Uttar Pradesh VAT | Demand for 3,99,764 | 2011-12 Commercial Tax
Act, 2008 VAT Tribunal, Ghaziabad,
Up

Based on our audit procedures and as per the information and explanations given by the
management, the Company did not have any outstanding debentures or dues in respect of a
financial institution or bank or to government during the year.

Based on our audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management,
the Company has not raised any money way of initial public offer / further public offer / debt
instruments and term loans hence, reporting under clause (ix) is not applicable to the Company
and hence not commented upon,

Based upon the audit procedures performed for the purpose of reporting the true and fair view of
the financial statements and according to the information and explanations given by the
management, we report that no fraud on or by the officers and employees of the Company has
been noticed or reported during the year.

According to the information and explanations given by the management, the provisions of
Section 197 read with Schedule V of the Act is not applicable to the Company and hence reporting
under clause 3(xi} are not applicable and hence not commented upon.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of
the Order are not applicable to the Company and hence not commented upon.

Based on our audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management,
transactions with the related parties are in compliance with Section 177 and 188 of Companies
Act, 2013 where applicable and the details have been disclosed in the notes to the financial
statements, as required by the applicable accounting standards.

According to the information and explanations given to us and on an overall examination of the
balance sheet, the Company has not made any preferential allotment or private placement of
shares or fully or partly convertible debentures during the year under review and hence not
commented upon. -

Based on our audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management,
the Company has not entered into any non-cash transactions with directors or persons connected
with him.

According to the information and explanations given to us, the provisions of Section 45-1A of the
Reserve Bank of Indig. Act, 1934 are not applicable to the Company

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number; 301003E/E300005

N ' ’
per Anil Gupta C\A/ﬁﬁﬂo

Partner
Membership Number: 87921

Place: MJ:;_? UL?

el




SR Bariisoi& Co. LLP

Chartered Accountants

ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF CELLUCOM RETAIL INDIA PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

To the Members of Cellucom Retail India Private Limited

We have audited the internal financial controls over financial reporting of Cellucom Retail India Private Limited
(“the Company™) as of March 31, 2016 in conjunction with our audit of the financial statements of the Company
for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on
the internal conirol over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing as specified
under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical requirements
and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial conirols
over financial reporting was established and maintained and if such controls operated effectively in all material
respects,

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal contro] based on the assessed risk. The: procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls system over financial reporting.

Meaning of Internal FinancialFontrols Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A Company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management and
directors of the Company; and (3) provide reasonable assurance re arding prevention or timely detection of
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unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect on the
financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporﬁng

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility -of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to fiture periods are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls systermn over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2016, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For S,R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

per Anil Gupta

Partner
Membership Number: 87921

Place: (\(;_,07

Date: / D?Y’) ’LL')/ 43




Cellucom Retail India Private Limited
CIN: U32202DL2¢66PTC153361
Regd. Address: B-1/628, Plot No. 628, B-1 Block, Pankha Road, Janakpuri, New Delli-110058

Balance Sheet as at March 31, 2016

Notes 31-Mar-16 31-Mar-15 -
Rs. Rs.
Equity and liabifities
Shareholders’ funds .
Share fapital 3 500,000,000 500,000,000
Reserves and surplus : 4 (672,478,676) (632,779.888)
{172,47B,676)

. {132,774,888)
Current liabilities .
Trade payables . 6

« OTotal cutstanding dues of micro enterprises and small enterprises ) - N
¢ Total cutstanding dues of craditors other than micro and small

enterprises , 211,117,451 266,087,076

Other current liabilities ’ . 6 5,284,441 9,807,982
Shart-term provisions ) 5 329,500 350,488
. 216,731,392 276,245,546
TOTAL . : . ) 44,252,716 143,465,658
Assets .
Non-current assets
Fixed assets
Tanglble assets 7 5,329,034 7,752,434
Intangible assets 8 - -
Long-term loans and advances s 9 9,042,514 5,821,514
Other non-current assets : 10.2 560,311 720,694
o 14,931,859 14,294,642
Current assets _
Inventories 11 15,110,631 30,030,172
Trade recelvables 10,1 784,826 76,394,846
Cash and bank balances 12 2,606,565 5,997,020
Short-term loans and advances 9 10,818,435 16,748,978
Other current assets 10.2 - <.
. ) - 29,320,857 129,171,016
TOTAL . 44,252,716 143,465,658
Summary of significant accounting pelicies 2.1

As per our report of even date

For $,R. BATLIBOI & CO, LLP For and on behaif of the Beard of Directors of Celiucom

Retail India Private Limited

i

ICAI Firm's Registration No. 301003E/E300005

Chartered Accountants

M Qﬁlﬁ _ o V. .

pet Anil Gupta Madhusudan Venkatachary
Partner - Director . ’ Diréctor’
Membership No.: 87921 Fee DIN: 02650160 ' DIN: 05329000

o] Navess
Vineet Saxena

Chief Finanidial Officer '

I
|
' 7 The accompanying nctes are an integral part of the financial statements.
o
9
»
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Celiucom Retail India Private Limited
CIN: U32202DL2006PTC153361

Regd. Address: B-1/628, Plot No. 628, B-1 Black, Pankha Read, Janakpuri, New Delhi-110058

Statement of Profit & Loss for the year encled March 31, 2016

Notes

31-Mar-16 31-Mar-15
Rs. i Rs.

Income .

Revenue from operations 13 354,356,803 680,841,213
Revenue fram operations {net) 394,356,803 680,841,213
Other income 14 1,417,003 781,324
Total revenue (I} 395,773,806 681,622 537
Expenses . ) '
Purchase of traded acods ~ 15 346,130,562 640,136,609
{Increase) / Decrease In inventories of traded qoods i5 14,519,541 {9,348.448)
Emplovee benefits expense 16 18,935.622 16,123,544
Other expenses 17 47,428,773 47,810,058
Total (IL} 430,414,498 694,731,763
{Loss) hefore interest, tax, depreclation and (34,640,692) {13,099,225)
amartization {EBITDAY (1) — (I} ’

Depreciation and antortization expense 18 5057576 4,372,749
Finance costs 19 - £20 ' 15,842,192
Exeptignal iterms 20 - - 61,081
Lass for the year/period (39,658,788} {33,375,24B)
Earnings per equity share [nominal value of share Rs. 21

10 ¢31 March 2015 Rs. 1011~

Basic and diluted (0.35) (1.62)
Summary of sionificant accounting palicies 21

The accompanying notes are an integral part of the financial statements,

As per our report of even date
For 5.R. BATLIBOL & CQ. LLP

- ICAI Firm's Reglstration No. 301003E/E300005
Chartered Accountants

per Anil Gupta
Partner
Membership No.: 87921

Flace:
Date:

Director
DIN: 02650150

E-\/L;rj‘““;“f

Vineet Saxena
Chlef Financial Officer

Fer and on-behalf of the Board of Directors &F Ceflucom Retall Iridla Private Limited

g

Su h Mohanty
Directar
DIN: 05325000
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Cellucom Retail India Private Limited
CIN: U32202DLZ006PTCL53361

Regd. Address: B-1/628, Plot No. 628, B-1 Block, Pankha Road, Janakpuri, New Delhi-110058

Cash Flow statement for the year ended March 31, 2016

- TR 2R

31-Mar-16
Bs,

31-Mar-15
Rs.

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before tax
Non-cash adjustment to reconcile loss before tax to net cask flows

(39,698,788)

(33,375,248)

Depreciation/ amortization 5.057.576 4,433,830
(Profit) cn sale of fixed assets {53,061) (26,255) - .
Provision for doubtful debts and advances - 501,353
Bad debts / advances written off 656,782 5344
Interest expense 520 . 15,842,192
Interest {income) (120,722) (89,454)
Operating (loss) before working capital changes (34,157,693) (12,708,238}
Movements In working capital ©
{Dacrease)/Increase in trade payables (54,96%,625) 83,772,241
{Decrease)/Increase in shorl-term provisions (20,988) 43,915
(Decrease)/Increase in other current liabilities (4,328,879} 5.019,380
Decrease/{Increase} in trade receivables 75,610,020 (75,403,191)
Decrease/(Increase) in inventories 14,919,541 {9,348,448)
{Increase} / Dacrease in long-term loans and advances (3,221,000} 5,504,756
Decrease/(Increase) in short-term loans and advances 4,877,535 (4,634,470)
Cash (used in) operations - '{1,291,089) {7,754,055)
Direct taxes paid (net of refunds) 396,226 489,019
Net cash flow (used in) operating activities A {894,863} (7,265,036}
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets, including CWIP and capital advances (2,888,866) (2.461,625)
Proceeds from sale of fixed assets - ) 113,089 27,300
Investments In bank depasits (having original maturity of more than three months) (105,397) (25,981)
Interest received 148,830 67,987
Net cash flow (used in) Investlng activities B (2,732,344} (2,392,319}
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from issuance of equity share capital - 300,000,000
Repayment of short-term borrowings - (278,000,000
Interest paid i . {520} (15,842,192)
Net cash ﬂow from/ (used in} financing activities c (520) . 65,157,808
Net {decrease) in cash and cash eguwalents (A+B+1C) A+B+C {3,627,727) (3,499,547
Cash and cash eguivalénts at the beginning of the year/period 5,823,550 9,323,097
Cash and cash equivalents at the end of the year/period 2,195,823 5,823,550
' Components of cash and cash equivalents
Cash onhand 378,291 763,932
With banks- on current accounts 1,817,532 5059,618
JIotalcash and cash equivalents (note 12} 2,195.823 5,823,550

Notes :

2. Negative fiaures have been shown in brackets,

As per our report of even date
For S.R. BATLIBOT & CO, LLP

ICAI Firm's Reaistration No. 301003E/E300005
Chartered Accountants

M QLO%

per Anil Gupta
Partner
Membership No.: 87921

>l
= 9] ot

1. The Cash flow statement has been prepared undar the indirect method as set outln Accountlng Standard 3 on Cash Flow Statements rotified under
Section 133 of the Companles Act 2013, read together with paragraph 7 of the Companles {Accounts) Rules, 2014,

For and on behalf of the Board of Directors of Cellucom Retail

India Private Limited

=11 Ty
Madhusudan Venkatachary

Director
DIN: 02650160

\e

Vineet Saxena

Chief Financial Officer

Director

DIN: 05329000
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Cellucem Retail India Private Limited
CIN: U32202DL2006PTC153361 )
Regd. Address: B-1/628, Plot No. 628, B-1 Block, Pankha Road, Janakpuri, New Delhi-110058

Notes to financial statements for the year ended March 31, 2016

1. Corporate inforntation
Cellucom Retall India Private Limited ("the Company”) Is Into the business of trading in mobile hendsets, IT preducts and related accessories, The Company
operates through Jts chain of stores across India.

2. Basis of preparation

The financial statements of the Company have been prepared in accordance with the generally accepted accounting principles in India {Indian GAAP), The
Company has prepared these financial statements to comply in all material respects with the accounting standards notified under Section 133 of the Companies
Act 2013, read together with paragraph 7 of the Companies {Accounts) Rules 2014, The financial statements have been prepared gn an accrual basis and under
the historical cost convention, ’

The accounting policies adopted in the preparation of financial statements are consistent with those used in the previous year,

2.1 -Surnrﬁary of significant accounting policies

Change in accounting policy

(a) Use of estimates

The preparation of financial statements In conformity with Indian GAAP requires the management to make judgments, estimates and assumptioné that affect
the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent Iiabilities, at the end of tha reporting period. Although these

estimates are based on the management’s best knowledge of current events and actions, uncertainty about these assumptions and estimates could result In the
outcomes requiring a material adjustment to the carrying amounts of assets or liabilities in future periods.

(b} Tangfble fixed assets

Fixed assets are stated at cost less accumuiated depreciation and impairment losses, if any. Cost comprises the purchase price and any attributable cost of
bringing the asset to its working condition for its intended use. Borrowing costs refating to acquisition of fixed assets which take substantial petiod of time to get
ready for its Intended use:are also included to the extent they relate to the period til such assets are ready to be put to use.

Subsequent expenditure related to an item of fixed asset is added to its hook value only If it increases the future benefits from the existing asset beyond its
previously assessed standard of performance. All other expenses on existing fixed assets, including day-to-day repair and maintenance expanditure and cost of

_ repiacing parts, are charged to the statement of profit ard loss for the period during which such expenses are incurred.

Gains or losses arising from derecognition of fixed assets are measured as the difference between the net disposal proceeds and the carrying amount of the

asset and are recognized in the statement of profit and loss when the asset is derecognized.

(c} Pepreciation on tangible fixed assats
Leasehold improvements are amortised over 3 years or unexpired lease perlod, whichever is earlier.

Depreciation on fixed assets is calculated on a straight-line basis using the rates arrived at based on the useful lives estimated by the mapagemeant. The
Cempany has used the following rates to provide depreciation on its fixed assets.

COPOTIDOOOPOOOOGOIS

- ___Rates (SIM)
Computers . 33.33%
Furniture and Fittings L 12.50%
Office Equipments 20,00%
Mobile Handsets (included under office equipments) . 50.00%

* The Company considers lowar useful life than the life prescribed in Schedule 1 as per their estimate.

Accelerated depreciation on leasehold improvements/ furnitures and fixtures related to stores/ warehouses under closure is calculated over the notice pericd of
respective lease of the feased premises.

{d) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following injtial recognition, intanglble assets are carried at cost less
accumulated amortization and accumulated impairment Josses, if any. .

Intangible assets are amaortized on a straight line basls over the estimated usefud economic life of three years,
N

Galns or losses arising from derecognition of an Intangible asset are measured as the differerice between the net disposal proceeds and the carrying amount of
the asset and are recognized in the statement of profit and loss when the asset is derecognized,

{e) Leases i ) : ' *
Where the Company is the lessee

Leases where the lessor effectively retains substantially zll the risks and benefits of ewnership of the Jeased item, are classified as operating leases. Operating
lease payments are recognized as an expense in the statemant of profit and loss on a stralght-line basis over the lease term. ’
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{f) Borrowing costs

Borrowing cost directly attributable to the acquisition, construction or production of an asset that necessarlly takes & substantial period of time to gel ready for
its intended use or sale are capitalized as part of the cost of the respective asset. All other borrowing costs are expensed in the pericd they occur. Borrowing
costs consist of interest and other costs that an entity incurs fn connection with the borrowlng of funds. i

(g) Impairment of tangible and_ intangible assets

The carrying amounts of assets are reviewed at each balance sheet date if there Is any indication of impairment based on internalfexternal factors. An
Impairment loss is recogrized wherever the carrying amount of an asset exceeds Its recoverable amount. The recoverable amount is the greater of the assets

net selling price and vafue in use. In assessing value in Use, the estimated future cash flows are discounted to their present value using a pre tax discount rate-

that refiect current market assessment of the time value of money and risks specific to asset,

(h) Inventories

Inventories are valued as follows:

Traded goods are valued at lower of cost and net realizable value. Cost includes cost of purchase and other cests incurred in bringing the inventories to their

présent location and condition. Cost is determined on & moving weighted average basls.
Net realizable vaiue is the estimated selling price in the crdinary course of business, less estimated costs necessary to make tha sale,

(i} Revenue recognition ;

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can te reliably measured. The

following specific retognition criteria must also be met before revenue is recognized,

Sale of goods |

Revenue is recognised when the significant risks and rewards of ownership of the goods have passed to the buyer, usually on delivery of the goods. The
Company collects sales faxes and value added taxes (VAT) on behalf of the govemment and, therefore, these are not the economic benefits flowing to the
Company. Hence, they are excluded from revenue.

Sale of Services

Revenue is recognized as and when the services are rendered.

Interest

Revenue is réc'ngnised on a time proportion basis taking into account the amount outstanding and the applicable interest rate. Interest Income is included under
the head "other income" in the statement of Profit and Loss. :

{(j) Foreign currency translation
Forelgn currency transactions and balances

{i) Initial recognition

Foreign currency transactlons are recorded in-the reporting currency, by appling to the foreign currency amount the exchangé rate between the reporting
currency and the foreign currency at the date of the transaction. -

{ify Conversion

Foreign currency monetary items are retranslated using the exchange rate prevalling at the reporting date. Non-monetary items, which are measured in terms
of historical cost denominated in a forelgn currency, are reported using the exchange rate at the date of the transaction. Non-monetary items, which are
measured at fair value or other similar valuation denominated in a forelgn currency, are translated using the exchange rate at the date when such value was
determined, ) . ;

(ifi} Exchange differences

Exchange differences arising on the settlement of monetary ftems or on reporting Company's mon'etary items al rates different from those at which they were

_ inltially recorded during the pericd, or reported in previous financial stalements, are recognized as income or as expenses in the year in which they arise,

(k). Retirement and other employee benefits

i Retfrement benefit in the form of provident fund is a defined contribution scheme,The Company has no obligation, other than the contribution payable to the
provident fund. The Company recognizes contribution payable to the provident fund scheme as an expendltl.iré, when an employee renders the related service, If
the contribution payable to the scheme for service recelved before the balance sheet date exceeds the contribution already paid, the deflcit payablé to the
scheme s recognized as a liability after deducting the contribution already paid. If the contribution already paid exceeds the contribution due for services

- received before the balance sheet date, then excess is recognized as an asset to the extent that the pre payment wil lead to, for example, a reduction in future

payment or a cash refund.,

fi. Gratulty liability is a defined benefit obligation and ks provided for on the basis of an actuarlal valuation on projected unlt eredit methed made at the end of
each financial period.. Actuarial gains/losses are immediately teken to the statzment of profit and loss and are not deffered, The fiability as at the period end

represents the difference between_ the actuarial valuation of the gratuity lability of continuing ermployees and the fair value of the plan assets with the SBI Life
Insurance Company Limited as at the end of the period. : :

fii. Accumulated leave, which js expected to be utiiizedﬁ\;vithin the next 12 months, is treated as short-term employae Benefit. The Company measuies the,

expected cost of such absences as the additional amount that it expects to pay as a result of the unused entitiement that has accumulated at the reporting
date, .
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The Company treats accumulated leave expectad to-be carvied forward beyand twelve months, as long-term employee benefit for measurement purposes, Such
long-term compensated absences are provided for based on the actuarial valuation using the projected unit credit method at the peripd-end. Actuaria

" gains/losses are immediately taken to the statement of profit and loss and are not deferred, The Company presents the leave as a current fiabillty in the balance
sheet, to the extent it does not have an unconditional right to defer its settlement: for 12 months after the reporting date. Whera Company has the unconditional
legal and contractual right to defer the settiement for a period beyond 12 months, the same is presented as non-current liability,

{I} Income taxes

Tax expense comprises of current and deferred tax, Current inceme tax is measured at the ameount expected to be paid to the tax authorities in accordance with
the Indian Income Tax Act, 1961. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting
date. ' :

Defarred income taxes reflect the Impact of current year timing differences between taxable income and accounting income for the year and reversal of timing
differences of earller years.Deferred tax is measured based on the tax rates and the tax laws enactad or substantively enacted at the bhlance sheet date.
Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets against current tax liabilities and the
deferred tax assets and deferred tax liabilities relate to the taxes on income levied by same governing taxatlon laws, Deferred tax assets are recognised only to
the extent that there is reasonable certainty that sufficient future taxable income will be svailabie against which such deferred tax assets can be realised, In
situations where the Company has unabsorbed depreciation or carry forward tax lossas, ali deferred tax assets are recognised only if there is virtual certainty
supported by cenvincing evidence that they can be reallsed against future taxable profits. :

At each balance sheet date, the Company re-assesses unrecognised deferred tax assets. It recognises unrecognised deferred tax assets to the extent that it has
become reasonably certain or virtually cartain, as the case may be, that sufficient future taxable income will be available against which such deferred tax assets
can be reafised.

The carrying ameunt of deferred tax.assets are reviewed at each balance sheet date, The Company whites-cown the carrying amount of a deferred tax asset to
the extent that it is no longer reasonably certain or virtually certain, as the case may be, that sufficierit future taxable Income whl be avallable agalnst which
deferred tax asset can be realised. Any such write-down is reversed to the extent that it becomes reasonably certain or vircually certain, as the case may be,
that sufficient future taxable income will be available.

. {m) Earnings Per Share

Basic earnings per share are calc_ufated by dividing the net profit/loss for the year attributable to equity shareholders by the welghted average number of aquity
shares outstanding during the year. The weighted average number of equity shares outstanding during the year are adjusted for boniss element in a rights issue
to existing shareholders,

For the purpose of calculating diluted eamings per share, the net profit/loss for the year attributable to equity shareholders and the weighted average number
of shares outstanding during the vear are adjusted for the effects of all dilutive potential equity shares,

{n). Provisions

A provision Is recognised when an enterprise has a present cbligation as a result of past event and it is probable that an outflow of resources will be required to
settle the obligation, 'in respect of which a reliable estimate can be made. Provisions are not discounted to its present value and are determined based on best

estimate required to seftle the cbligation at the balance sheet date. These are reviewed at each balance sheet date and are adjusted to reflect the current best
manaaement estimates, '

{0} Contingent liabilities

A contingent iiability is a possible obligation that arises from past events whose existence will be canfirmed by the occurrence or non-cecurrence of one or mare
uncertain future events bayond the control of the Company or a present chligation that is not recognized because it is not probable that an cutflow of resources
will bg required to settle the obfigation. A contingent liability also arises in extremely rare cases where there Is a liahility that cannot be recognized because It
cannot ba measured rellably, The Company does not recognize a contingent: fiabllity but discloses Its existence in the financial statements.

{p) Cash and cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and In hand and short-term investments with an original maturity of
three months or less. .

(q) Segment reporting

Identification of segments

The Company's operating businesses are organized and managed separately according to the nature of products and services provided, with each segment

representing a strategic business unit that offars different preducts and serves different markets, The analysis of geographical segments Is based on the areas in
which maior operatina divisicns of the Company ooerate. . .

' Seqment accounting policles

The Company prepares Its segment Information 'in conformity with the accounting policies adopted for preparing and presenting the financial statementsl of the
Company as a whole. : : ' :

(r) Measurement of EBITDA ’ :
As perr.nit_ted_by the Guidance Note on the Revised Schedule VI to the Companies Act, 1956, the Company has elected to present earnings before interest, tax,
depreciation and amortization (EBITDA) as a separate line item on the face of the statement of profit and loss. The Company measures EBITDA on the basls of

grofit/ {less) from continuing operations. In fts measurgment, the Company does not Include depreciation and amortization expense, finance costs, exceptional
items and tax exnense. . . ¢




Cellucom Retail India Privata Limited
CIN: U32202DL2006PTC153361

Regd. Address: B-1/628, Plot No. 628, B-1 Block, Pankha Road, Janakpuri, New Delhi-110058

Notes to financial statements for the vear ended March 31, 2016

3. Share Capital

31-Mar-16 31-Mar-15
Rs. Rs.
Authorized shares
50,000,000 (Previous period 50,000,000) equity shares of Rs. 10 each 500,000,000 500,000,000
Issued, subscribed and fully paid-up shares : :
50,000,000 (Previous period 50,000,000) equity shares of Rs, 10 each fully paid up 500,000,000 500,000,000
Total issued, subscribed and fully paid-up share capital 500,000,000

500,000,000

{a} Reconciliation of the numbef of shares outstanding at the beginning and at the end of the reporting year/period

(b} Terms/rights attached to equity shares

(c) Shares held by holding company

Equity shares
31-Mar-16 31-Mar-15
MNo. Rs. No. Rs.
At the beginning of the year/period 50,000,000 500,000,000 - 20,000,000 200,000,000
Issued during the vear/period - 30,000,000 300,000,000
Outstanding at the end cof the year/period 50,000,000 500,000,000 50,000,000 500,000,000

aut of equity sharas iss_L_Jed by the Company, shares held by lIts holding company are as below:

' 31-Mar-15

31-Mar-16
Rs,. Rs,
Spice Retail Limited, the halding company
50,000,000 (P_revious period 50,000,000) equity shares of Rs. 10 each fully paid up 500,006,000 500,000,000

{d} Details of shareholders holding more than 5% shares in the Company

The Company has only one class of equity shares having par value of Rs. 10 per share. Each holder of equity shares in entitled to one vote per share.

Namie of the shareholder

As at 31 Mar 2016

As at 31 Mar 2015

No. % holding in the No. % holding-in the
: class glass
Equity shares of Rs, 10 each fully paid . :
Spice Retail Limited, the holding company - 50,000,000 100.00% 50,000,000 100.00%

sharehokding represents both legal and beneficial ownerships of shares,

4. Reserves and Surplus

As per records of the Company, including its register of shareholders/ members and other declarations rece

31-Mar-16 . 31-Mar-15
Rs. Rs.
Securities premium account .
Balance as per the last financial statements 847,800,000 847,800,000
Closing Balance 847,800,000 847,800,000

. . . e
Deficit in the statement of profit and loss

Baiance as per last financial statements

Loss for the vear/period

{1,480,579,888)

(1,447,204,640)

Net deficit in the statement of profit and lo#s

Total reserves and surplus

(39,698,788) (33,375,248)
(1,520,278,676)  {1,480,579.888)
(672,478,678) (632,779,888) -

ived from shareholders regarding beneficial interest, the above
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5. Provisions

Long-term Short-term
31-Mar-16 31-Mar-15 31-Mar-16 31-Mar-15
Rs. Rs. Rs. -Rs. .
Provision for emplovee benefits ’
Provision for leave benefits - - 329,500 350,488
- - 329,500 350,488
6. Other Current Liabilities
31-Mar-16 31-Mar-15
. R . Rs. Rs.
Trade payables (induding acceptances) (refer note 27 for details of dues te micro
- and small enterprises) = )
s [1Total outstanding dues of micre enterprises and small enterprises - S
» Total outstanding dues of creditors other than micro and small 211,117,451 266,087,076
enterprises ) ' .
211,117,451 266,087,076

.Other liabilities .
Pavable for capital gopds 2,267 453 - 2,462,115
Employee Payable 2,484,272 3,148,001
Others’ c

Service tax payable 4,821 } -

VAT payable - 1,867,532

PF payable 131,586 156,890

ESI payable 26,905 . 42,282

TDS payable 369,004 2,131,162

5,284,441 9,807,982
216,401,892 . 275,895,058




9. Loans and acdvances
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Non-current
31-Mar-16 31-Mar-15 31-Mar-16 31-Mar-15
- Rs. Rs. Rs. Rs.
Security deposit
Unsecured, considered good 9,042,514 5,821,514 . 3,589,864 9,005,479
Doubtful - - 179,625 179,625
9,042,514 5,821,514 3,769,489 . 9,185,104
Provision for doubtful security deposit ) - C- (179,625) (179,625)
9,042,514 5,821,514 3,589,864 9,005,479
Advances recoverable in cash or kind
Unsecured, considered good - - 949,134 965,573
Doubtful - - 1,019,300 1,019,300
: - - 1,968,434 1,984,873
Pravision for doubtful advances - - (1,01%,300) (1,019,300}
' : - - 949,134 865,573
Other loans and advances . )
Unsecured, considered good .
Income tax deducted at source - - 47,622 443,848
Prepaid expenses ' - - 30,948 70,064
Balances with statutory / government authorities - - 6,200,867 6,264,014
- - 6,279,437 6,777,926
9,042,514 5,821,514 10,818,435 16,748,978
10. Trade Receivables and Other Assets
10.1. Trade Receivables
Non-current ) Current .
- 31-Mar-16 31-Mar-15 31-Mar-16 31-Mar-i5
Rs. Rs. Rs. Rs.
Unsecured, considered good unless stated ctherwise
Outstanding for a period not exceeding six months from the date they are
due for pavment ‘
Unsecured, considered good - - 784,826 76,394,846
N - 784,826 76,394,846
" 10,2, Other assets
Non-current Current
31-Mar-16 31-Mar-15 31-Mar-16 31-Mar-15
: Rs. Rs. Rs. Rs.
Unsecured, considered good
Non-current bank balances 560,311 692,586 - -
560,311 692,586 - -
Others
Interest accrued on fixed deposits - 28,108 - -
- 28,108 - -
560,311 720,694 - -

T




11. Inventories (valued at lower of cost and net realizable value)

31-Mar-16 31-Mar-15
n Rs. Rs.
Traded Goods : 15,110,631 R 30,030,172
I 15,110,631 30,039,172
12, Cash and bank balances
@ Non-current Current
) 31-Mar-16 31-Mar-15 31-Mar-16 31-Mar-15
a Rs. Rs. Rs. Rs.
. Cash and cash equivalents
a Balances with banks: - ] .
- - On current accounts ’ - - 1,817,532 5,059,618
a Cash on hand ] - - 378,291 763,932
o . - 2,195,873 5,823,550
@' Other bank balances . ‘
~ Deposits with original maturity for more than 12 months } ’ ‘ - 210,090 227,566 -
Q — Deposits with original maturity for more than 3 months but less than 12 560,311 482,495 183,576 173,470
months . :
g - 560,311 692,586 411,142 173,470
, Amount disclosed under non-current assets (note 10.2) : (560,311} (692,586)
g - T 5.606,965 5,997,020
g - Margin maoney deposits given as security
Margin money depoesits with a carrying amount of Rs, 743,888 ( 31 March 2015: Rs. 655,966 ) are pledged with bank for issue of bank guarantees. Further fixed deposit of Rs
9 227,565 (31 March 2015: Rs, 210,090) are pledged with government authorities. :
o
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Cellucom Retail Indla Private Limlted
CIN: U32202DL2006PTC153361

Reqd, Address: B-1/628, Plot No. 628, B-1 Block, Pankha Road, Janakpuit, New Delhl-110058

Notes to financlal statements for the peried ended March 31, 2016

13. Revenue from operations

31-Mar-18 31-Mar-15
Rs. Rs.
Revenue from operations
Sale of Trading Gaods 393,783,843 68,430,458
Sale of services 572,560 410,755

Revenue from operations {net)

Debail of products sold

394,356,803

680,841,213

31-Mar-16 31-Mar-15
Rs. Rs,
Traded goods sold .
Mablle handsets 378,400,677 664,222,388
Others ) 15,383,165 16,208,070

Detail of services rendered

—_3337E3mas

60,430,458,

Particulars

3i-Mar-16
Rs.

31-pMar-15
Rs.

Lammission on Alrtime { net of discount on alrtime recharge }

14.-Other income

572,960

572960

410,755

410,755

, 31-Mar-16 31-Mar-15
Rs, Rs.
Interest income on
" Bank deposits 83,465 52,414
Vat refund - 37,040
Income tax refund 22,543 -
Qthers 14,714 -
Credit balances written back ! - 99,463
Profit on disposal of Fixed assets fnet) 53,081 26,235
Miscellaneous Income 1,243,220 566,146

15. {Increase)/Decrense In Inventories

1,417,003

31-Mar-16

31-Mar-15
Rs.’ Rs.
Tnventories at the end of the vearfperiod o
Traded qoods 15,110,631 30,030,172
Inventaries at the beginning of the yvear/period
Traded goods 30,030,172 20,681,724
14,919 541 {2.348,448)
Petails of purchase of traded goods
31-Mar-16 31-Mar-15
Rs. Rs.
Mobile hardsets 335,989,584 622,622,712
Others - 13,140,578 17,513,897

Details of inventory

- 348,130,562

640,136,600

31-Mar-16

31-Mar-15
Rs. As.
Traded goods
Mablle handsets 10,897,555 25,460,689
Cthers . 4,213,076 4,569,463

16, Employee benefits expenge

. isai0.en

3003017z

31-Mas-16
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31-Mar-15
Rs, Rs.
Salaries. wages and bonus 17.096.276 14,487.624
Centribution to pravident and other. funds 1,180,402 920,120
Gratulty expense (note 22) 71.544 164,561
Staff welfane expensas " 581,400 551,239
<k . *

18,935622

16,123,544

t
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17, Other expensas

Payment to statutory auditors

47,428,773

31-Mar-16 31-Mar-15
: Rs.) Rs.
Electricity & water charaes 3,150,895 2,767,688
Rent 27,013,949 26,219,206
Rates and taxes 195,087 - 2,857,289
" Insurance 134,728 134,495
Repairs and maintenance
Cthers 3.005,992 , 3.609.834
Advertising and sales promotion 980,794 1,460,507
Secuiity Service Charaes 1,122,737 759,763
Travellina and convevance 409,678 153,250
Communication costs Lt 719,536 672,894
Printing and stationery 218,184 150,529
Lenal and professional fees 1.974,044 1,378,336
Directors’ sitting fees 446,250 Lo
Payment to statutory suditors (Refer detalls below) 1,798,649 1,511,629
Bank charaes 875,340 638,827
Credit card charaes . 4,571,714 4,643,868
Bad debts [ advances written off {Net) 636,782 943,671
Less adjusted with doubtful debts and advances C - 656,782 {938,321 5.344
Provision for doubtful debts and advances - ' 501,353
Miscellanequs expenses 148,914 105,106

____A7mio0ss

18. Depraciation and amortlzatlon expense

1,798,649

31-Mar-16 31-Mar-15
as, Rs.

As auditar: |

Statutory audit fee - 715,625 561,800
Tax audit fee ' 229,000 238,765
Limited review ' 685,000 443,440
Audit of tax accounts - 105,337
In other capacity: .

Other services (certification fees) i 116,830 112,360
Reimbursement of expenses ! 49,194 43,927

1511628

Amortization of intanaible assets

19. FInance costs

5,057 576

31-Mar-16 31-Mar-15
Rs. Rs.
Depreciation of tanaible assets 5057576

4,372,749

4,372,749

31-Mar-15

L 21, _Earnlnns per shars {EPS)

|

The following refiects the profit and share data used In the basic-and diluted EP$ computation:

31-Mar-16
- Rs. Rs.
Interest 520 15,842,192
520 e 15,842,102
20. Exeptional Items
31-Mar-16 . 31-Mar-15
oo Rs, Rs.
Increase in Depreciation due to Change in Accolnting estimate 51,081

61,081

A. Gratuity and other post-employment benefit plans

il. The Company has defined benefit gratuity'plan which has been funde:
completed five years ar more of service gets a gratulty on de
manths.

The fellowing tables summarke the components of net benefit ex,
balance sheet for the gratuity plan.

22, Disclasures under A:couﬁtlng Statdard- 15 ( Revised ) on 'Employes Benafits' =

o

. 31-Mar-16 . 31-Mar-15
. Rs.. Rs.
Loss for the perlodivear (39.698,788) (33.375.24%)
Weighted averace number of equity shares in calcufating .
basic and diluted EP§ " 50,000,000 ¢ 20,656,934
Baslc and diluted earning per shara 0,79 1.62

d under separate arrangement with SBI Life Insurance Company Limited. Every employee who has
parture at 15 days salary {iast drawn Salary) for esch completed year of service or part thereof in excess of six

pense recognized in the statement of profit and loss and the funded status and amounts recegnized in the

*
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Statement of profit and loss

Net emplovee benefit I d ih the it

Gratulty Gratuity
31-Mar-16 31-Mar-15
Rs. Rs,

- Current sgrvice cost 137,660 110431
Interest cost on benafit obligation 70,863 57,990
Past service cost . - -
Expected return on plan assets (129.318) . (90.577)
et actuarlal Ibss/{wain) recoonized during the vear/oeriod (1,661} 87,117

Net beneflt expense

Balance sheet

Benefit asset/ liahility

77544

164,561

Gratuity Gratuity
31-Mar-16 31-Mar-15
Rs, ~ J.E
Present value of defined benefit obfigation (917.5679) (914,357)
Fair value of plan assets 1,562,587 1,436,862

Plan asset / (liability}

644,508

Changes In the present value of the defined benefit obligation are as follows:

522,505

Gratuity Gratuity
31-Mar-16 31-Mar-15
Rs, Rs.
Openina defined benefit ohliaation 914,357 909,645
Current service cost } 137,660 110,431
Interest cost 70,863 57,590
Past service cost - -
Benefits paid 1189.947) (248,910)
Actuarial loss/(aains) on obligation {5.259) 83,201

Closing defined benefit obligatlon

‘Thanges in the fair value of plan assets are as follows:

- o176

£14,357

Gratulty

Gratulty
31-Mar-16 31-Mar-15
Rs. Rs.
Fatr value of plan assets at beginnina of the vear/period 1,436,862 1,347,801
Expected Return on plan assets 129,218 50,977
Acturfal gain/ (loss) {3,593) (1,916}

Emplover Contrlbution
Benefits Pald

Closing fair value of plan assats

" Actual return on plan assets

The Company expects to contribute Rs. Nil to the gratuity fund in the year 2016-17. The major categorles of

. 562587

—_imam

1,436,862

—__ Esoel

plan assets as a pertentage of the fair value of total plan assets are

as follows:

31-Mar-16 31-Mar-15
Investment with insurer 100% 100%
The principal assumptions used in determining gratuity ohligatlons for the Company’s plan are shown below:

31-Mar-16 31.Mar-15
Discount rate 8.00% 7.7%
Expected rate of return on assets 9.0% 9.0%
Withdrawal rate 3% 35%
Increase In Compensation cost 8% 8%

Mortality table referred

TALM { 2006-08 )

TALM { 2006-08 )

The estimates of future salary Increases, considered in actuarial valuation, take account of inflation, seniarity, promation and ather relevant factors, such as supply and demand In

the employiment market, .

Amounts for the current and previous four perlods are as follows:

31-Mar-16 31-Mar-15 30-Jun-14 30-Jun-13 30-Jun-12.
Rs. Rs. Rs. Rs. Rs,
Gratulty
Defined ben§F¢ abligation 917,679 914,357 909,645 1,059,066 1,094,933
Plan assets _ . 1,562,587 1,436,862 1,347,801 1,235.077 1,133,093
SurDIus.’fdeﬂF\t} " 644,908 522,505 438,156 176,011 38,165
Experlence adiustments on olan liabilities tloss} / galn . (2,909) {61,940 103,574 42,264 195.486
Experience adjustments an plan aséets {3,593) 3,139 7.743 5,666 {4,545}
a -




B. Dafined Contribution Plan -

31-Mar-16 3i-Mar-15 34-Jun-14 30-Jup-13 30-Jun-12

Rs, Rs, Rs. Rs. Rs.
Contribution to Provident Fund | 813,827 609,120 612,003 837,293 1,302,794

23, Leasas

Operating lease: Company as lessee

Outlet premises, office premises and warehouses are obtained on operating lease. The lease term ranges from 1 to 9 years and renewable fir further 2 10 & years at tie option of
the Company. There are no restn:tmns imposed by Iease arrangemems and the rent is not determined based on any contlngen:y.

Tha tetal of future minimum lease payments under the non-cancellable angrating lzases are as under:

31-Mar-16 31-Mar-15
Rs. Rs.
Within one year h 999,471 2,942,371
After one year but not more than five years . - . 948,097
Mare than five years - -
. 899,471 3,890,468

24, Segment Reporting Policies
Primary Segmenls Business Segments

The Company is prlmanly engaged in the business of retail trade through retail store facilities, which in ﬂle context of Accounting Standard 17 on *Segment
Reporting” constitute a singie reparting segment.

Secondary Segment Reporting (by Geographical Segiments)

As the Company’s busingss activity falls within a single geographical segment, there is no additional dlsclosure required to be pro\uded for geographical
segments in terms of Accounling Standnrd 17 Segment Reporting.

' 25, Related party disclosures

@@@wwwww@@w@@quweawawwwwwuﬁaﬁﬁﬁﬁu

Mames of related parties and related party relatlanship
Related parties where control exists

. : Smart Glabal Corporate Holding Put. Ltd. (Formery
Ultimate holding company known as Spice Global Investments Pvt. Ltd) {Halding
company of Spice Connect Private Limited)

Holding ¢ompany ' Spice Retall Limited { SRL)
Hindustan Retait Private Limited { HRPL ) (Holding company af SRLY
Spice Mobllity Limited ( SML) {Holding company of HRPL) |
Spice Connect Private Limited (Formerly kngwn as Smart Ventures Py
Ltd.) {(Holding company of SML)

Related parties with whom transactions have taken place during the year

Enterprises owned or significantly influenced by ey management
personnel or their refatives Bharat IT Services Lirhited

A
b

IR
]
i
H

.\




Contingent liabllitfes { Not provided for) in respect of ¢

31-Mar-16 31-Mar-15
Rs. Rs.
Claims zgainst the Company not acknowledged 25 debts #* 2,861,643 2,861,643
Demands raised by Incama tax authority ¥+ 28,278 28,278
m Demands raised by sale tax authgrity ** 1,487,973 1,487,973
il Demands ralsed by sale tax authority * 499,706

[

877,600
e e
*The Hon'ble Supreme Court of India vide its order dated December 17, 2014 on the Jjudgment in case of State of Punj

4,377,894
ab Vs. Nokia India Pvt. Ltd. has held that

! sales tax on battery charger sold along with mabile phone should be charged at sales tax rate applicable to chargers, which is higher than the sales tax rate
o applicable: ta mobile phones In few states. Demand of Rs 495,706 has been raceived from Uttar Pradesh. No demand has been received/ascertained for ather

states.

** Ag per the management, the Company has falr chances of success in all these cases and hence no provisian in respect thereof is made In the books,

@ 27. Details of dues to micro and small enterprises as defined under the MSMED Act, 2006
. 31-Mai~16 31-Mar-15
Rs. Rs.

;. . The principal amount and the faterest due thereon remaining
unpaid to_any supplier as at the end of 2ach accounting vear

The amount of Interest paid by the buyer in terms of Section 16 of

i the MSMED Act 2006 along with the amounts of the payment made
ta tha supplier beyond the appointed day during each accounting
year

]
The amount of interest due and payable for the period of delay In
R making paymant (which have been paid but beyond the appointed
..¥ day during the current period) but without adding the intérest
specified under the MSMED Act 2006,

The ameunt of interest acerued and rémalning unpald at the end
b of each accounting vear

“The amount of further fterest remaining due and payable even in

the succeeding years, until such date.when tha interest dues as

above are actually paid to the small enterprige for the purpose of

disallowance as & deductible expenditure under Section 23 of the
@ MSMED Ack 2006

28. As at March 31, 2016, the Company has accumulated osses of Rs.1,526,2?8,676
@ 1,347,800,000 (Pravious peried Rs,1,347,800,000) and also has net current Habilities of Rs. 187,410,535 (Previous period Rs 147,

39,698,788 (Previous period Rs, 33,375,248) during the year. Financlal statements do nat Include any adfustment refating te recoverables / payables and classification of recorded
assets / liabilities that may ba necessary if the entity is unable to continue as a

intention to settle ts obligations as and when they fall due and operate'as a going concern.

29, The Board of Directors of the Company in its meeting hald on May 17, 2016, subject to the approval of the sharehokders and ather necessary approvals,
consent to sell / transfer the Company's whole undertaking pertzining to Retail business and gperations ta anather subs
going concern by way of slump'sale or otherwise fora consiceration, with effact fram such date and on such terms and
& between the parties. The management expects that the consideration value waldd not be less than the value of undertaking

31, - Previows period's figures were for nine months perlod gnded March 31, 2015, whereas current periad's figures are for twelve months period ended March 31, 2016,

@ Hence, the current perfod’s figures are not strictly cemparable with those of the previous period's, Previous period Figures have been regrouped / reclassified, where necessary, to

canferm to this year's classification. .

@ As ner our report of even date

For &.R. BATLIBOI & CO, LLP

ICAT Firm's Regqlstration Mo, 301003E/E300005
@ Chartered Accountants

o
Y A

per Anll Gupta
Partner
3 Membership No.: 87971

-
Place:

Date:

Madhusudan Venkatachary

Director
DIN: 62650160

B

" Vineet Saxena

Chief Financial Gfficer

(i’revfloué. period Rs.1,480,579,888) against edulty and security premlum of Rs,
074,530). The Company has incurred losses of Rs.

gning concern In view of the fact that Spice Mobility Limited, the holding company has confirmed it

30, In accorgance with Accounting Standard 22 *Actounting for Taxes on Ingome’, issued by the Institute of Chartered Accountants of India, in view of the lasses Incurred
by the Cornpany during the period and earlier years, deferred tax assets on and on unabsorbed depreciation, carried fonward business losses and other timing differences have
not been accounted for i3 the baoks since it is not virtually certaln that they will be realized against future profits,

DIN; 05329000

has given their
idiary of its halding company Spice Mobility Limited as a
fans as may be mutually decided and agreed to
stated in the books.




"+ Cellucom.Retail India Private Limited
CIN: U32202DL2006PTC153301 )
Regd., Address: B-1/628, Plot No. 628, B-1 Block, Pankha Road, Janakpuri, New Delhi-110058

Notes to financial statements for the year ended March 31, 2016

7. Tangible Assets :
Amount in Rupees

Lease Hold ] Furniture and
Improvements Office Equipments. ~|Fixtures Computers - Total
Gross Block . : ) . . )
At 01.07.2014 : 24,895,172 5,353,624 13,479,506 ' 1,373,910 45,102,212
Additions _ 1,311,745 476,777 396,101 428950 | - 2,613,573
Deletions/ Adjustments 1,744,937 126,484 16,210 - 1,887,631
At 31.03.2015 24,461,980 5,703,917 13,859,397 1,802,860 4 45,828,154
Additions : : 1,860,264 255,528 494,212 | - 84,200 2,694,204
Deletions/ Adjustments 7,828,846 1,657,567 4,625,291 26,900 14,138,604
At 31.03.2016 18,493,398 4,301,878 9,728,318 1,860,160 34,383,754
Depreciation ) -
At 01.07.2014 20,965,690 ) 4,456,920 8,500,347 1,205,519 35,528,476
For the period 2,325,493 " 329,551 1,632,599 o 146,137 4,433,830
Deletions / Adjustments 1,744,937 125,439 16,210 - 1,886,586
At 31.03.2015 : . 21,546,246 | 4,661,032 10,516,736 1,351,706 38,075,720
For the year ‘ 2,751,333 | . - 451,088 1,651,824 203,331 5,057,576
Deletions / Adjustments : 7,828,846 1,597,539 4,625291 . 26,900 14,078,576
At 31.03.2016 16,468,733 3,514,581 7,543,269 . 1,528,137 29,054,720
Net Block ) ) :
Af 31.03.2015 . ) 2,915,734 | 1,042,885 3342661 451,154 7,152,434
At 31.03.2016 2,024,665 787,297 2,185,049 332,023 5,329,034

Cellucom Retail India Private Limited
CIN: U32202DL2006PTC153361
Regd. Address: B-1/628, Plot Ne. 628, B-1 Block, Pankha Road, Janakpuri, New Dcihi-110058

Notes to ﬁnancial statements for the year ended March 31, 2016

8. Intangible Assets ' Amountin Rupces_‘

Software

Gross Block )
A101.07.2014 312,480
Additions : -
Deletions - ' -
At 31.03.2015 312,480
Additions ‘ ' -
Deletions B -
At 31.03.2016 312,480

Amortization : :
At01.07.2014 ) 312,480
For the period ' -

| Deletions : ) . ) oo .

At3L03.2015 . . _ 312,480 . ) . !

For the year p - : '

Deletions i -

At31.03.2016 312,480

Net Block
At 31,03.2015 -
At 31.03.2016 g o -
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Our offices

Ahmedabad

2nd Ffoor, Shivalik Ishaan

Near C.N, Vidhyalaya, Ambawadi
Ahmedabad - 380 015

Tel: +91 79 6608 3800

~ Fax: +91 79 6608 3900

" Bengaluru

6th, 12th & 13th Floor

“UB City" Canberra Block
No.24, Vittal Mallya Road
Bengaluru - 560 001

Tel: +91 80 6727 5000
Fax: +91 802210 6000

1st Floor, Prestige Emeraid
No.4, Madras Bank Road
Lavelle Road Junction
Bengaluru - 560 001

Tei: +91 806727 5000
Fax: +91 8022224112

Chandigarh

1st Floor, SCO: 166-167
Sector 9-C, Madhya Marg
Chandigarh - 160 009

Tel: +91172 331 7800
Fax: +91172 331 7888

Chennai

6th & 7th Ficor, "A” Block

Tidel Park, No.4, Rajiv Gandhi Salal
Taramani, Chennai - 600 113

Tel: +91 44 6654 8100

Fax: +91 4422540120

Hyderabad

Oval Office, 18, iLabs Centre
Hitech City, Madhapur
Hyderabad - 500 081

Tel:  +91406736 2000
Fax: +91 406736 2200

Kochi

Sth Floor, "ABAD Nucleus”
NH-49, Maradu PO *
Kochi- 682 304

Tel: + 91 484 304 4000
Fax: +91 484 270 5393

Kolkata

22, Camac Street

3rd Floor, Block 'C’ '
Kolkata - 700 016

Tel: +91 336615 3400
Fax: +91 336615 3750

Mumbai

5th Floor, Block B 2

Nirfon Knowledge Park

Off Western Express Highway 7
Goregaon (E), Mumbai - 400 063
Tel: +91 22 6192 000C
Fax: +91226192 3000

14th Floor, The Ruby

29 Senapati Bapat Marg
Dadar (West)

Mumbai - 400 028

Tel: +91 226192 0000
Fax: +91 226192 1000

NCR

3rd & 6th Ficor, Worldmark-1
IGl Airport Hospitality District
Aerocity New Delhi-110 037

Tel: +91 116671 8000
Fax: +91116671 9999

Golf View Corporate Tower - B
Sector-42, Sector Road
Gurgaon - 122 002, Haryana
Tel: +91 124 464 4000
Fax: +91 124 464 4050

1st Fioor, Tower A

Building No. 8, DLF Cyber City
Phase (I, Sector 25

Gurgaon - 122 002, Haryana
Tel: +91 124 457 5000

-~ Fax: +91 124457 5200

4th & 5th Fioor, Plot No. 2B
Tower 2, Sector 126

Noida - 201 304

Gautam Budh Nagar, U.P,
Tel: 921 120 671 7000
Fax: +911206717171

Pune

C-401, 4th Floor

Panchshil Tech Park

Yerwada {Near Don Bosco School)
Pune - 411 006

Tel: +91 20 6603 6000

Fax: + 91 20 6601 5900




