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INDEPENDENT AUDITOR’S REPORT

To the Members of Spice Digital Limited
Report on the Standalone Financial Statements

We have andited the accompanying standalone financial statements of Spice Digital Limited (“the
Company™), which comprise the Balance Sheet as at 31 March 2016, the Statement of Profit and Loss,
the Cash Flow Statement for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these standalone financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to frand or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone financial statcrents based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.
L]

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act, Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the financial statements that give a true and fair view in
order to design audit procedures that are appropriate in the circumstances. An audit also includes
evaluating the appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the overall presentation
of the financial statements.

S.R. Batliboi & Co. LLP, a Limited Liability Partnership with LLP identity No. AAB-4294
Reqd. Office : 22, Camac Sireet, Block 'C', 3rd Floor, Kolkata-700 016



S

Tpoi & Co. LLP

Chartered Accountants

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone financial statements.

Basis for Qualified Opinion

The Company has not made any provision for receivables of Rs.99,313,390 from Spice Retail Limited
and Rs.361,515,326 from Hindustan Retail Private Limited, whose net worth has been fully eroded. In
our opinion, these have to be fully provided for and had the same been considered, the profit for the
year ended March 31, 2016 would have converted into loss after tax of Rs.362,485,527 with
corresponding impact on the reserves.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, except
for the effects of the matter described in the Basis for Qualified Opinion paragraph, the aforesaid
Standalone Financial Statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India,
of the state of affairs of the Company as at March 31, 2016, and its profit and its cash flows for the
year ended on that date.

Report on Other Legal and Regulatery Requirements

I. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Ordet™) issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the
Annexure | a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) Except for the matter described in the Basis for Qualified Opinion paragraph, we have sought and
- obtained all the information and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit;

(b) Except for the effects of the matier described in the Basis for Qualified Opinion paragraph, in our
- opinion, proper books of account as required by the law have been kept by the Company so far as
it appears from our examination of those books;

(¢} The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by

this Report are in agreement with the books of account;

(d) Tixcept for the effects of the matter described in the Basis for Qualified Opinion paragraph, in our
opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with paragraph 7 of the Companies (Accounts)
Rules, 2014;

(€) The matter described in the Basis for Qualified Opinion paragraph above, in our opinion, may
have an adverse effect on the functioning of the Company;

(f) On the basis of the written representations received from the directors as on March 31, 2016, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2016, from being appointed as a director in terms of Section 164 (2) of the Act;

(g) The qualification relating to the maintenance of accounts and other matters connected therewith
are as stated in the Basis for Qualified Opinion paragraph above;
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(h) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure 2” to this report;

(i) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
financial statements — Refer Note 33 to the financial statements;

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm registration number: 301003E/E300005

Onsf> (:““i%\'j

per Anil Gupta
Partner
Membership no.: 87921

Place: ij}} C%; 5
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Annexure 1 referred to in paragraph ‘Report on Other Legal and Regulatory
Requirements’ of our report of even date
Re: Spice Digital Limited (‘the Company’)

i) @

The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets..

(b) Fixed assets have been physically verified by the management during the current year in

(c)

(ii)

accordance with a planned programme of verifying them once in three years which, in
our opinion is reasonable having regard to the size of the Company and the nature of
assets. No material discrepancies were identified on such verification.

Based on our audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to information and explanations given by
the management, the title deeds of immovable properties included in fixed assets are held
in the name of the Company.,

The management has conducted physical verification of inventory at reasonable intervals
during the year and no material discrepancies were noticed on such physical verification.

(iii) (a) The Company has granted loans to three companies covered in the register maintained

under Section 189 of the Companies Act, 2013. In our opinion and according to the
information and explanations given to us, the terms and conditions of the loans are not
prejudicial to the Company's interest.

(b) The Company has granted loans that are re-payable on demand, to three Companies

(c)

(iv)

)

(vi)

(vii)

covered in the register maintained under Section 189 of the Companies Act, 2013. We
are informed that the Company has not demanded repayment of loan outstanding from
these parties as at year end, and thus, there has been no default on the part of the parties
to whom the money has been lent. The payment of interest has been regular.

There are no amounts of loans granted to companies, firms or other parties listed in the
register maintained under Section 189 of the Companies Act, 2013 which are due for
mote than ninety days.

In our opinion and according to the information and explanations given to us, provisions
of Section 185 and 186 of the Companies Act 2013 in respect of loans to entities in
which directors are interested and in respect of loans and advances given, investments
made and guaraniees and securities given have been complied with by the Company.

The Company has not accepted any deposits from the public.

To the best of our knowledge and as explained, the Central Government has not specified
the maintenance of cost records under Section 148(1) of the Companies Act, 2013, for
the products/services of the Company.

(a) Undisputed statutory dues including provident fund, employees’ state insurance,
income-tax, sales-tax, service tax, duty of custom, duty of excise, value added tax, cess

S.R. Batiiboi & Co. LLP, a Limited Ligbility Partnership with LL® dentily No. AAB*4294 ol
Regd. Office : 22, Camac Streel, Block °C', 3rd Floor, Kalkata-700 016
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and other material statutory dues have generally been regularly deposited with the
appropriate authorities though there has been a slight delay in a few cases.

(b) According to the information and explanations given to us, no undisputed amounts
payable in respect of provident fund, employees® state insurance, income-tax, sales-tax,
wealth-tax, service tax, customs duty, excise duty, value added tax, cess and other
material statutory dues were outstanding at the year end, for a period of more than six
months from the date they became payable.

(c) According to the records of the Company, the dues outstanding of income-tax, sales-
tax, wealth-tax, service tax, customs duty, excise duty, value added tax and cess on
account of any dispute, are as follows:

Name of the Nature of dues Amount | Period to which | Forum where dispute

statute (Rs.) . the amount is pending
relates

Finance Act, Service tax demand on Short | 23,845,955 | July 1, 2004 to | Appellate Tribunal,

1944 Message Peer to Peer Service May 15, 2008 Dethi

Finance Act, Service tax demand in respect | 10,128,837 | April 1, 2007 to | Appellate Tribunal,

1944 of non-registration of March 31, 2009 Delhi

corporate office as an input
service  distributor  and
availment of input service

CENVAT credit.
Finance Act, Demand in respect of wrong | 2,067,825 | April 1, 2006 to { Commissioner
1944 availment of input service tax March 31, 2007 {Appeals), Chandigarh
, credit on various expenses.
Finance Act, Cenvat taken from dealer | 13,30,457 | April 1, 2008 .to | Commissioner
1944 mentioning nen | March31, 2009 {Appeals), Chandigarh
PAN based registration

(viii) Based on our audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to information and explanations given by
the management, we are of the opinion that the Company has not defaulted in repayment
of dues to any bank. However, the Company did not have any outstanding debentures or
dues in respect of a financial institution or to government during the year.

(ix)  Based on our audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given
by the management, the Company has not raised any money by way of initial public offer
/ further public offer / debt instruments and term loans and hence, repdrting under clause
(ix) is not applicable to the Company and hence not commented upon.

0 Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given
by the management, we report that no fraud on or by the officers and employees of the
Company has been noticed or reported during the year.

(xi)  According to the information and explanations given by the management, the provisions
of Section 197 read with Schedule V of the Act is not applicable to the Company and
hence reporting under clause 3(xi) are not applicable and hence not commented upon.

(xii)
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(xiii)

(xiv)

(xv)

(xvi)

Based on our audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given
by the management, transactions with the related parties are in compliance with Section
177 and 188 of Companies Act, 2013 where applicable and the details have been
disclosed in the notes to the financial statements, as required by the applicable
accounting standards.

According to the information and explanations given to us and on an overall examination
of the balance sheet, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under
review and hence not commented upon.

Based on our audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given
by the management, the Company has not entered into any non-cash transactions with
directors or persons connected with him.

According to the information and explanations given to us, the provisions of Section 43-
IA of the Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

P CulLie

per Anil Gupta

Partner

Membership Number: §7921

Place:
Date:
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ANNEXURE 2’ TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF SPICE DIGITAL LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

To the Members of Spice Digital Limited

We have audited the internal financial controls over financial reporting of Spice Digital Limited (“the
Company”) as of March 31, 2016 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing as specified under Section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and,
both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan, and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to prov1de a basis
for our audit opinion on the internal financial controls system over financial reporting.

$.R. Batlibol & Co. LLP, a Limited Liability Partnership with LLP Identity No. AAB-4294
Regd, Office ; 22, Camac Street, Block 'C’, 3rd Floor, Kolkata-700 416
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Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are
being made only in accordance with authorisations of management and directors of the Company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the Company's assets that could have a material effect on the financial
statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Qualified Opinion

According to the information and explanations given to us and based on our audit, the following
material weakness has been identified in the operating effectiveness of the Company’s internal
financial controls over financial reporting as at March 31, 2016:

The Company’s internal financial controls over non provisioning of doubtful loans and receivables
(refer basis for qualified opinion in the main report) could result in potential misstatement in the
preparation of the financial statement.

A ‘material weakness’ is a deficiency, or a combination of deficiengies, in internal financial control
over financial reporting, such that there is a reasonable possibility that a material misstatement of the
Company's annual or interim financial staterents will not be prevented or detected on a timely basis.

In our opinion, the Company has, in all material respects, maintained adequate internal financial
controls over financial reporting as of March 31, 2016, based on the internal control over financial
reporting criteria established by the Comparny considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India, and except for the possible effects of the material
weakness described above on the achievement of the objectives of the control criteria, the Company’s
internal financial controls over financial reporting were operating effectively as of March 31, 2016.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

o e

per Anil Gupta
Partner
Membership Number: 87921
Place:  PNomy (F%« <
Date: v




Spice Digital Limited
Balance Sheet as at March 31, 2016

As at As at
31 March 2016 31st March 2013
Rs. Rs.
Equity and Liabilities
Shareholders’ funds
Share capital 3 397,709,840 397,709,840
Reserves and surplus 4 2,556,683 531 2.458,340,342
2,954,393,371 2,8556,050,182
Non-current Liabilites
Long term Habilities 5 129,063 313,316
Deferred ax liabilities (net) 6 - 6,933,228
L.ong term provisions 7 17,605,111 11,620,245
17,734,174 ’ 18,866,789
Current Liabilities
Short tenn borowings 8 95,932,769 -
Trade payables 9
- Total outstanding dues of micro
enterprises and siall enterprises . "
- Total ousstanding dues of creditors
other than micro enterprises and 178,414,742 153,285,284
smafl enferprises
Other current liabilitics 9 158,981,765 90,468,353
Shorl fenn provisions 7 21,430,704 22,307 883
454,759,979 266,061,520
TOTAL 3,426,887,524 3,140,978,491
APPLICATION OF FUNDS
Fixed Assets
Tangible assets 10 196,249,529 198,028,416
intangible assets 11 49,506,965 52,013,815
Capital work-in-progress 252,969 4,202,688
Nots-current [avestments 12 893,408,408 868,281,107
Deferred tax assets(net) 6 _ 6,178,269 -
Long term toans and advances i3 178,972,944 263,172,545
Other non-cuerent asseis 16.2 63,522,548 25,000
1,388,091,632 1,385,723,571
Currenf assets
Current investiments 14 70,060,000 165,586,516
Lrventories 15 8,785,940 556,000
Trade receivables 16.1 532,529,765 485,997,298
Cash and bank balances 17 340,758,293 162,508,594
Short tenn loans and advances 13 807,670,728 711,503,078
Other -current assets 16,2 279,051,166 225,103 435
2,038,795,892 1,755,254,920
TOTAL 3,426,887,524 3,140,978,491
Summary of significait accounting policies
The accompastying notes are an internal part of the financial statements
As per our report of even date
For 5.1R. Batlibei & Co.LLP Far and on behalf of the Board of Directors of Spice Digitai Limited
[ 4

Chartered Accountants
1CAI Figm Registration No, 301003E/E300005

m{_ B (-_f} ) Suman Gliose H:z/ry Sebramanian Musali Saket Agarwal
W —L_,P i b ; \,L’
per Anil Gupta " Y o 3 (Dirccm})' (Chief Executive Officer
Partner DIt DIN: 00%6126]
Membcrshipro.‘ 8792
Place: Y‘\Lé £ \J d
Date: " e

Sunil Kapoor okilf Arora
{Chicf Financial Officer) {Cotnpany Secretary}
(Mem. No.: F079430) (Mem. No.: A21670)



Spice Digital Limited
Statement of profit and loss for the year ended 31 Mareh, 2016

As at Asat
Notes 31 March 2016 31 March 2015
Rs. Rs,

INCOME
Revenue from operations {net} 18 1,718,655,546 £,042 919,685
Other Income 18.1 105,040,848 125,077,322
TOTAL 1,823,696,394 1,167,997,007
EXPENDITURE .
Purchase of traded goods 19 397,530,364 146,236,688
(increase)/Decrease in inventorics of traded
poods : 20 (8,229,940) 1,960,878
Operating expenses 21 544,602,677 355,227,305
Employee benefit expense 22 343,434,084 232 869,689
Other expenses 23 344,162,110 194,529,845
TOTAL 1,621,499,295 930,764,405
Earning before interest tax, exceptional item, depreciation
and amordization (CBITDA} (1)-(1T) 202,197,099 237,232,602
Depreciation and amortization expense 24 59,282,947 49,057,402
Finance costs . 25 2,589,639 64,428
Profit before exceplionat item and lax 140,324,513 188,110,773
Exceptonal item 251 - 2,036,462
Profit before tax 140,324,513 186,074,311
Tax expenscs
Current {ax 54,760,000 40,860,000
Lreferred tax charge / {credit) (13,111,496) 8,268,542
Income 1ax adjustments for carlier years 392,820 8,056,910
Total Tax Expense 41,981,324 57,725,453
Profit for the year/period 98,343,189 128,348,858
Eamings per equity share [nominal value of share Rs.10
{31 March 2015 Rs. 10} 26 247 323

The accompanying notes are an integral part of the financial statements

As per our report of cven date

For .. Batliboi & Ce.LLDP

Chartered Accountants

ICAI Firm Registration No. 301003E/E300005
£ - 2

Y ‘waygj} o

per Anil Gupta
Partner
Membership No.: §7
Place: J% % g
Date:

Subramanian Murali

For and en behalf of the Board of Directors of Spice Digital Limited

Suman Ghosg Hf;p/

Saket Apanval

{Chief Exceutive Of

\ i

H M

& /

“{Digettor) {Director}
DIN#00012223 s ’ DIN: OQOQQS-;
Lt -

”

Sugiil Kapoor KokilaAzrora
{Chief Financial Officer) {Company Secretary)

(Mem. No. F079430) (Mem. No. AZ1670)




Spice Digital Limited
Cash Flow Statenient fov ¢he year euded March 31, 2016

Far the year ended For the year ended

March 34, 2016 March 31, 2015
{Rs.} (Rs.)
A, Cash flow fron operating nctivities
Net Profit hefore Tax 1403,24,513 1860,74,311
Adjustneents lor
Depreciation / Amortization 592,82,047 510,93,865
(Profit) on disposal of Fixed Assets (net) {2,18,052) (11,32,828)
Pravision for Doubtful debts/ Proviston written back 156,73,869 (460,87,356)
Bad debts written off - 69,12,440
buterest Income (704,30,384) {547,48,039)
Dividend income _ (128,58,619 (51,50,053)
Net gain on sale of curzent investnients in nutwal fand units {78,96,638) (63,10,323)
Income from long lerm Fixed Maturity Plan Tevestment (2,18,800) {84,89,100)
Provision for diminugion in the value of investmenis written back (51,00,000) {48,23,412)
Interest paid {5.89,639 64,428
Sundry balances written back B {8,001}
Provision for diminulion in the value of long term investments ’ - 41,00,000
Operating profit before working eapital changes 1201,48,475 1214.95,333
Mavement in Working Capital:
(Increase) in Trade Receivables (622,906,336 (119,15,397)
(Increase) / Decrease n Inventories {82,29,940) 19,00,878
Decrease / (Increase) in Loass and Advances 256,28,319 {485,71,632)
{Increase) / Decrease in Other Current Assels {316,66,403) 64,25,59%
Increase in Trade Payables , Other Liabilities & Provisions 984,90,340 507,03,§11
Cash gencerated from Qperations 1422,24,475 £200,33,804
Direct taxes refund / (paid) 764,16,391 (1110,06,345)
Nel cash generated from opernling activities (A) 2126,40,866 60,27,549
B, Cash flow from Iuvesting Activities
Purchase of Fixed Assets (474,25,798) {457,59,509)
Preceeds from disposal of TFixed Assets 10,76,722 12,02,69G
Turchase of Curreat fnvestinents {700,60,000) -
investment in Subsidiary / Associate companies (109,27,301) (879,87,728)
Purchase of Long tern: investments (100,00,000) B
Proceeds from sale of investments . 1861,81,555 1807,59,377
Loans ta subsidiary/fellow subsidiary companics (2175,00,000) {3064,28,188)
Lean to a body corporate received back / (giver) 500,00,000 (800,00,000)
Dividend received (0,60} 33,35,426
Fixed Deposits made / encashed {net} {1137,46,207} 226,006,541
Interest Received 524,68,073 455,058,619
Net cash {used in }/ generated from investing activities (B) (1789,82,956) 52,32,228
C.  Cash flew from fmancing aclivities
Proceeds from short tenn borrowings 959,32,769 -
Interest Paid (15,89,639) (64,428)
Net eash gewerated from / {used in) financing activities {C} 943,43,130 {64,428)
Net Incrense in cash & cash equivalents (A+B+C) 1280,04,040 141,95,3438
Cash & Cash Equivatents &t the begining of the year / pediod 1219,07,031 1077,11,683
Casl & Cash Equivalents at the end of the year / perdod 249908071 1219,07,031
Campouents of cash & cash equivalents as at 31 Mareh, 2016
Cash on Hand 1,59,306 1,30,383
Chegques in Hand 41,64,781 15,22,783
Balances with Scheduled Banks:
On Current Accounts 2172,33,084 3090,29,185
Depasits with eriginal maturity of less than three months 283,50,000 112,24,680
2498,08,071 1219,07,031
Notes;

i The cash flow statement has been prepared under the indircct method as set out in Accounting Standard 3 on Cash Flow Statements as
notified under Section 133 of the Companies Act 2613, read {ogether with paragraph 7 of the Companics {Accounts) rules 2014,
2 Negative figures have been shown in brackets.

As per cur repor of even date

For 8.R. Batliboi & Co. LLP For and on
Chastered Accountants
1CAI Firm Registration No. 301003E/E300005

ozrd of Dircctors

'|mr({f i
I

it Ghose Hazra Subramaniar Murati Saket Agarwal

(Pirector) ) (;;ireclo;) ' {Chief Executive Officer)

DIN: 00012223 -~ DIN: 0041261
g \)
Glret .

Sunil Kapoor K
{Chief Financial Officer) (Company Secretary)
{Mems. No.: F079430)  (Mamn, No.: A21670)

N oy (7
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Spice Digital Limited
Notes to financial statements for the year ended 31 March 2016

31 Mar 2016 3ist March 2015
Rs, Rs.

3.Share Capital
Authorised shares{No.)
100,000,000 (Previous peried: 100,000,000) equity shares of Rs.
i0 each 1,000,000,000 1,000,000,000
Issued, sabscribed and paid up shares
39,770,984 (Previcus period: 39,770,984) equity shares of Rs.
16 each fully paid up 397,709,840 397,709,840
Total issued, subscribed and Tully paid-up share capitat 397,709,849 397,709,840

a.Reconcilintion of the shares outstanding at the beginning aud at the end of the reporting year/period

Lquity shares 31 March 2016 31 March 2015

No. of shaves Amount in Rs. No. of shares Amount in Rs,
At the beginning of the year/period 39,770,984 357,709,840 39,770,984 397,709,840
Outstanding at the end of the year/period 39,770,984 397,709,540 39,770,284 397,709,840

I, Terms/rights atfached to equity shares
The Company lias only one class of equity shares having 2 par value of Rs§0 per share. Each holder of equity shazes is entitled to one vote per share, The
dividend proposed by the Board of Directors is subject to the approvat of the sharcholders in the cnsuing Antuat General Meeting.

in the evest of liguidation of the Cotnpany, the equity shareholders will be entitled to receive remaining assets of the Company, after distribution of all
preferential amounts, The distribution will be in propottion to the number of equity shazes hield by the sharcholders,

¢, Shares held by holding/uitimate holding
Out of equity shares issued by the Company, shares Teeld by its holding company are as below:

31 March 2016 31 March 2015

Rs. Rs.
Spice Mobility Limited
35,470,674 (Previous period: 35,470,674} equity shares ofRs.10 fully paid up 354,706,740 354,700,740
&, Defails of sharcholders holding more than 5% shares in the Company

31 Mar 2016 31 March 2015

Equity shares of Rs 10 each fully paid No, of shares % of holding No, of shares % of holding
Spice Mobility Limited 35,470,674 82.1%% 35,470,674 89.19%
Mediatek Singapere Pte. Limited 4,288,969 £0.78% 4,288,969 10.78%

As per the records of the Company, including its register of shareboldersAmembers and other dectarations received from sharehelders reparding beneficial interest,
{he above sharcholding represents both legal and beneficial ownership of shares.

During the year ended March 31, 2013, the Company had bought back 3,118,701 equity shares of Rs. 10 each as futlly paid wp.




Spice Digital Limited

Notes to financial statements for the year ended 31 March 2016

4. Reserves and Surplus

Capital Reserve (Capital Tnvestment Subsidy )
As per fast financial statciments

Securities Premium Account
As per last finaacial statements

General Reserve
As per fast financial statcients

Shares Buy Back Reserve Account
As per last financial statements

Surplus in the statement of profit and loss

As per last financial statements

Profit for the year/period

Net Surplus in the statement of profit and loss

Total reserves and surplus

31 Mar 2016 31 March 2015

Rs. Rs,
3,000,000 3,000,000
54,994,331 54,994,331
95,778,760 95,778,760
31,187,040 31,187,010
2,273,380,241 2,145,031,383
98,343,189 128,348,858
2,371,723,430 2,273,380,241
2,556,683,531 2,458,340,342




Spice Digital Linited
Notes {o financial statements for the year ended 31 March 2016

31 Mar 2016 31st March 2015
Rs. Rs.
5. Long term liabilities
Trade payables {refer note 35 for details of duc to micra and g
small enlerprises) 129,063 313,316

Total 129,063 313,316




Spice Digital Limited
Notes to financial statements for the year ended 31 March 2016

. Deferred tax Tiabilities {net)

Deferred Tax Liabilities

Fixed assets: Impact of differcnce belween tax depreciation and
depreciation/amortization charged for the financial reporting

hinpact of income recognised in the statement of profit and loss
in the current fearlicr years but chargeable to tax in subsequent
years

Gross Deferred Tax Liabilities

Deferred Tax Assets

Empact of expenditare charged to the stafement of profit and
Joss in the current / earlier years but allowable for tax
purpose in subsequent years

- Provision for doubtful debts

- Others

Gross Deferred Tax Asscts

31 Mar 2016 31st March 2015
Rs. Rs.

21,302,649 20,649,233

- 4,319,190
21,302,649 24,968,423
11,301,103 6,300,252
16,179,815 11,734,944
17,480,918 18,035,195

Net Deferred Tax (Asseis)/ Liabilities

(6,178,269)

6,933,228




Spice Digital Limited
Notes to financial statements for the year ended 31 Mareh 2016

Long-ferm Short-term
31 March 2016 31 March 2015 31 March 2016 31 March 2015

Rs. Rs, Rs, Rs.
7. Provisions
Provision for employee benefiis : .
Provision for gratuity (refer note 26) 17,605,111 11,620,245 8.483,011 10,490,590
Provision for leave benefits - - 12,947 693 11,817,293
Total 17,605,811 11,620,245 21,430,704 22,307,883
8.5hort term berrewings 31 March 2016 31st March 2015

Rs. Rs.
Bilt discounling facility from a bank {Secured) 95,932,769 -

95,932,769 -

The bill discounting facility from the bank is secured by first and exclusive charge on entire current assets of the Company,both present and future. Further, Ken is
marked on fixed deposit receipt to the extent of 25% of the total jimit of Rs 100,000,000, The facility carries interest at base rate plus 1.65%.




Spice Digital Limited
Naotes to financial statements for the year ended 31 March 2016

31 March 2016

31 March 2018

Rs. Rs.

9. Trade Payables and Other current linbilifies
"I'rade payables(refer note 35 for details of dues to micro and
small enterprises)

-Due to Micro and Smalt Enterprises “ -

_Drie 1o Other $han Micro and Small Enterprises 178,414,742 153,285,284
Other liabilitics
Payabie towards capital goods 2,661,843 2,585,880
Employee related payable 69,219,217 50,162,172
Uneamed revenue 83,333 275,945
Advances from customers 71,910,095 23,534,362
Service fax payable 133,980 214,274
TS Payable 11,162,054 8,878,076
Provident Fund Payabie 2,145,725 2,674,142
BES8I Payable 21,959 -
Other Statutory dues payable 342,374 333,452
Other payable 701,185 1,810,850

158,981,765 20,468,353

Total 337,396,507 243,753,637




"s19U30 ypa disiaumo julo]

UL Iy aJe yoiym (BN : poLad SNoin@id) JIN JO SNJEA LMOD UaluM puB (058'682"L Y © pouad Snoinsld) 0E8'68Z'2 SY 40 %00|9 ss0.6 Bulney sjesse sapnoul saulyoew Buisseacud ejed 2

THS'ELO'LY I8F9PS ST | 6.8°T8E01 | OFG'806°TT | LOE'HFT'E 190°L25°T TTFSSHLT | TIFSEYLT 1830
BEGOSLTT GOS8 IEL0T | 6¥S°BLO'L 189218 895°L8L ZET'6HOT LYY 6SR'ST | L8F6SE'8T suipping
P09 6T SLYPISY 0£EE0E°E 6STISL'E 6ELBSE 6T6LLY FE6'S65°8 FE£6'S65°8 pue] ployeses
S10T 9T0T ‘1€ STOT ‘1€ 9T0T ‘1€ STOZ ‘1€ 910T ‘1€ SEOT 1€ 910T
‘L€ YIIEIA 1€ §Y | GIIREY 1€ SV | YIIBIA] 38 SV | YXIRTA] J€ §V | [OIBJA] PIPU | YUETN PIPUI | [IIEN I8 5§V ‘1€ YIIBI JE Y
portad ay3 Jog{ aead agy 209
HIOH 19N nc_uw_uu._n_uﬁ— PABRWDNY ncﬂ«_oohnoﬁ HIOIY S80.I5) SIB[RIIBJ
1I8EI] mnﬂﬂhomo uo :ob_w §}3SSE Mﬁ_kcm_om IPHU[IUL 5IISSY PaxXif T
S52)0N]
6T 6PT 061 885°600°S £09°966°6 SPE‘geE’y POS L8RRS S06°S00°¥L 09ESSLY PTTOETLE 9TOT-EO-TE I8 SV
9IH8TO861 POS'C06'E 910°L55°6 90T°0ST'S 690°906 09 059°S8E"8L 8OC°LPT'T €HO'BLL'GE SI0T-SOIEIESY
MD071d LAN
£9T°500'8+F 890°868 SOCHSHLE | 6S9°€98°61 | S61°TTE'ITE | LST'RESTY ETYSETT £6T'E6r 61 9102-€0-TE I 5V
IFIPEL'ET +8L'936 6£5°999°1 $06°95F SHES0F°6 - 6OV RITTT sesodsiq
T6L°885°LE SIH'96L 899°89€°C 6SLLIET LOS'CTLET T8F'SLOD SESPLL 0TYFTFST Tesh 2y} 10§ 83TeTD
LES'OST'PEY SCF'880°T 6ETCSLOE | ODS'TOLSY | 9ST'FIYTIE | PLYTH'9E E5E°6LS YT | PLET0S6'91 S10Z-€0-1€ 3¢ 5V
PISOITS - 120°69L STLELE 98T LIT - 659 P08°E - spesodsiq
196°PEL'EE 8P1THT LETLYES FREO8LY 66T°099°61 BPTIESY 6TI'SYT 955°806°T pouad 311 103 S5reYD
0F1°TESSOF L8T9F8 £O0PSITE | OST'B6TLT | EXO°ITI'E6T | 9TFIE6'IE £88°BETSE | BIC'TPO'ST $107-3unp-Og 18 5
- gopedxdaq
T FSTPPY 959" L06°S 1L6°0SFLY | SO0'TT6'ST | 669°608°SRE | ZOOPFS'OTT | TBL'068'S LYIS'6TL9S 9107-£0-TEIE SV
TIS98SHT 0TL8E0°T LLLTEG'T 95E°96¥ 6850066 - 69 RITII - sresodsi(
165'299°9€ LLE'FS8'T POHTLOE GrYSOP'T £96°681'TT 8ELG6Y°T 0EST8EF - smenIppy
£56'8LI°TEY 666°160°F SSTGNE DY | TI6CS6'CT | STTOTS'ELE | PTERPRPIT | TTLOTL'TL | LIS'GTL9S SEOT-CO-1E 38 5V
9TH 98I - 00£°608 080'+6¢ 056°SLY - 960°LOS'E - sgesodsiq
PSO'EET 6T 6LTESOE 895°8TEY SPOPOL'T SETOLY'FT LIS'TRTE FEIRRET - SUOIPPY
STEZET'R0Y 0ZL'8E0°T L8G'6RLTY | 6F6THYTT | T96'6IT6SE | LOS'SOSYTE | €89'SPI'ST | LTS'6TL'9S +I0Z-3UNp-(€ 18 Y
ywamdmby anyxig SIHIEIN juzmacduy
B30}, SIPIYIA 200  danyng uEMMMMP& Smpyng P —— pue] pPIoyasedy
(*sy w1 uUnowWy)

515V Iq18ue ], *01
9T0Z UIEA ISTE POPUD ¥4 1) 0] SIUDWIJEFS [EIUEHN] 0 S3ION
, pauyg s »adg




Spice Digital Limited

Notes to financial statements for the year ended 31 March 2016

11. Intangible Assets

(Amount in Rs.)
Computer Intellectual
Software Property
Rights Total
As at 30-June-2014 294,758,135 11,631,000 306,389,135
Additions 11,122,911 - 11,122,911
Disposals - - -
As at 31-03-2015 305,881,046 11,631,000 317,512,046
Additions 19,187,307 - 19,187,307
Disposals - - -
As at 31-03-2016 325,068,353 11,631,000 336,699,353
Amortisation - -
As at 30-June-2014 245,300,340 2,838,988 248,139,328
Charge for the period 15,629,175 1,729,728 17,358,903
Disposals - - -
As at 31-03-2015 260,929,515 4,568,716 265,498,231
Charge for the year 19,389,957 2,304,200 21,694,157
Disposals - - -
As at 31-03-2016 280,319,472 6,872,916 287,192,388
NET BLOCK - -
As at 31-03-2015 44,951,531 7,062,284 52,013,815
As at 31-03-2016 44,748,881 4,758,084 49,506,965

Note :

1. Computer software includes assets having gross block of Rs 18,831,600 (Previous period : 18,831,600) and
written down value of Rs Nil {Previous period : Nil) which are held in joint ownership with others.




Spice Digital Limited
Naotes to financial statentents for the year ended 31 March 2016

31 March 2016

31 Marceh 2015

Hs. Rs.
12, Non-current investments
[value & cost unless stated otherwise]
Trade investments
Unquoted equify instraments
Investment in subsidiaries
10,000,000 (Previous period: 10,000,000} equity shares of Rs.
16 each futly paid up in Mobisoe Technology Private Limited (at
cost less provision for other thau temporary diminution i value
Rs.3,400,000 (Previous period: Rs. 8,500,000))* 966,040,000 915,060,000
10,039,997 (Previous period: 10,039,997) equity shares of Rs.
10 each fully paid up in Spice Labs Private Limited 1003,99,976¢ 1003,99,970
15,735,600 equily shares { Previous period: 15,735,600) of |
Sing $ each in § GIC Pte. Limited 5853,60,875 5853,60,875
38,860 (Previous period: 38,860) equity shares of Tk 100 each
iny Spice Digital Bangladesh Limited 30,32,534 30,32,534
Investient in Assoeintes
3,514 (Previous period : 3,514) equily shares of Rs10 each in
Vavia Technolagies Private Limited 160,000,000 160,860,000
83,636 (Previous period: 83,636) equity share of Re 1 each in
Sunstone Learing Private Limited (formezly knowsn as Anytime
Leaming Private Limited) i 779,87,728 779,87,728
3,514(Previous period: Nif) equity shaves of Rs 10 each in
Creative Functionapps Labs Private Limited 100,00,000 -
27,301 (Previous period: Nil) equity share of Re 1 eacli in
Sunsione Eduversity ' 27,301 -
Non-Trade Investments
100 (previous period: Nil) debentures of Rs 100,004 gach in
Refiance Capifal Limited** 100,00,000
8934,08,408 8682,81,107
Agpgregaie atnount of unqouted investments §934,08,408 8682,81,107
* Aggregate provision for diminution in the value of investments 34,00,000 85,00,000

+*harket Value of fnvestiment ins Reliance Capital Limited as on
315t March 2016 is Rs 8,676,000, Provision of dimunition in the
value of debentures has not been recognised as the decling is
tethporary in nature, ;




Spice Digital Limited
Notes to financial statements for the year ended 31 March 2016

Non-Current Current
31 March 2016 31 March 2015 31 March 2016 31 March 2015
Rs, Rs. Rs, Rs.
13. Loans and advances
Capital advances
Unsecured, considered good 1,100,000 5,494,400 - -
(A) 1,100,000 5,494,400 - .
Sceurity Deposits
Unsecured, considered good 12,151 689 17433 414 12,527,725 3818512
(B) 12,151,689 17,433,414 12,522,725 3,818,513
Loan and advances to related pavties(refer note 29)
unsecured, considered good
Loans to subsidiary/fellow subsidiaty companies - 466,428,188 248,928,188
Advances o related partics - - 2,028,158 4,873,846
Q) - - 468,456,344 253,802,034
Advances recoverable in cash or kind
Unsecured, considered good ' - - 46,496,301 80,647,264
Share application money pending allotinent 1,500,000
[$1}] - - 47,996,301 80,647,204
Loans and advances to employces
Unsecured, considered good 1,526,338 1,526,341 2,223,664 1,330,053
(E) 1,526,338 1,526,341 2,223,664 1,330,083
Other loans and advances
MAT Credit Entitlement (refer note 37) 133,211,665 £57,543,508 - -
Advance income-tax (net of provision for taxation) - - 257,160,162 358,337,530
Prepaid expenses 983,252 1,174,882 19,812,887 6,009,601
Balance with statutory/government authoritics - - 8,493,641 7,558,083
Loun to a body corporate {including secured
Rs,30,000,008 {Previous period: Nil)] 30,000,000 20,000,000 R .
(F) 164,194,917 238,718,390 276,466,692 371,905,214
Total(A+B+C+D+EAT) 178,972,944 263,172,545 807,670,728 711,503,078




Spice Digital Limited
Notes to financial statements for the year ended 31 March 2016

31 March 2016
Rs.

31 March 2015
Rs.

14. Current investments
Unquoted mutual fund units of Rs. 10 each fully paid up
Current portion of long term investments (valied at cost)

Nil (Previous period: 5,000,000) Birla Sun Life Fixed Term Plan-

Sertes Kl- Growth Reguiar -
Nil (Previsus period: 3,000,000) TATA Tixed Maturity Pian-Series 47

Scheme D-Pian A-Growth -
Nil (Previous peried: 5,000,000) DWS Fixed Maturity Plan Series 53-

Regular Plan Growth B

Current Investments (at lower of cosf and fair value, unless
stated othenwise)

Ni§ (Previous period 78,639) {CICE Prudential Inceime Regular

Plan Growth .
Nil (Previous period 2,922,144) IDFC Super Saver Income

Fund- Guarterty dividend Regular Plan

2,595,717(Previous period Nil}Reliance Regular Savings Fund-

Debt- Growth 50,000,000

564,052(Previous period Nil) IDFC Super Saver Income Fund-
Investment Plan-Growth (Regular Plan) 20,000,069

50,000,000
30,000,000

50,000,000

2,999,642

12,586,874

70,000,000

165,586,516

Agpregate amount of unguoted investments {Net Assets value
Rs.73,824,325 (Previous period Rs. 179,147.268)} 70,000,000

15. Inventories(valued at lower of cost and nel realizable
value)
Traded goods 8,785,940

165,586,516

556,000

8,785,940

556,000




Spice Digital Limited

Notes to financinl statements for the year ended 31 March 2016

16. Trade receivable and other asscts

16.1 Trade receivables*

Unsecured, considered good unless stated otherwise
Qutstanding for a period exceeding six months from the
date they are due for payment

Unsecured, considered gaod

Doubtful

Provisien for doubtful receivables
A)
Other receivables
Unsecured, considered good
Doubtfal

Provision Tor doubtfil receivables

B
Total(A+B)

16.2 Other Assets
Unsecured, considered good
Non-current bank balances {note 16)

Others
Interest receivable on Income Tax
Interest accrued on fixed deposits
Interest accried on inter-corporate joans
- Related Parties
- Qthers
Receivable against Ticketing/FHotel
- Refated Parties
- Others
Rent Reccivable
Income accrued on investment in Fixed Maturity Plan
Investnghits
Unbilled revenue
Dividend receivable on long tenn investment in a subsidiary
company
Receivable against coltection from agents

Non-Current Current
31 March 2016 31 March 2015 31 March 2016 31 March 2015
Rs, Rs. Rs. Rs.
. 234,811,012 144,516,564
- 33,504,394 22,523,742
- - 268,315,406 167,040,306
- - 33,504,394 22,523,742
- - 234,811,012 144,516,564
- - 297,718,753 341,480,734
- - 5,065,624 372 409
- - 302,784,377 341,853,143
. - 5.065,624 372,409
- - 297 718,753 341,480,734
- - 532,529,765 485,957,298
Non-Current Currenf
31 March 2016 31 March 2015 31 March 2016 31 March 2015
Rs. Rs, Rs. Rs.

03,522,548 25,000 - -
B - 10,017,310 28,980,840
- - 1,103,222 509,402
- - 43,330,665 5,002,370
- - “ 1,996,274
- - 7,613,085 1,199,610
- - 13,328,236 13,364,691
- - 993,186 1,036,705
- - - 12,479,601
- - 169,320,040 §64,533,942

- - 12,858,618 -

- - 20,186,804 -
63,522,548 25,000 279,051,166 229,103,435




Spice Digital Limited
Notes to financial statemends for the year ended 31 March 2016

N Non-Current Current
31 March 2016 31 March 2015 31 March 2016 31 March 2015
Rs. Rs. Rs, Rs,

17. Cash and Bank Balances
Balance with banks:
On current accounts i - B 217,233,984 109,029,185
Deposit with original maturity
of less than three month - - 28,350,000 11,224,680
Cheques on hand - - 4,164,781 1,522,783
Cash on hand - - 159,306 138,383

- - 249,908,071 121,207,031
Othier bank balances*®
Deposits with original matuzity
for more than 3 months but upto 12 months - 83,745,441 40,601,563
for more than 12 months 63,522,548 25,000 7,104,781

63,522,548 25,000 90,850,222 40,601,563
Amount disclosed under non-current assets (refer note 16.2)
(63,522,548) {25,000} - -
- - 340,758,293 162,508,594

*Ineludes receipts pledged with bank as margin money against issuance of bank guarantees Rs, 73,895,555 (Previous period Rs. 34,172,662)
and for PP1 business Rs 31,410,357 (previous period: Nil)




Spice Digital Limited

Notes to financinl statements for the year ended 31 March 2016

18. Revenue from operatiens

Sale of traded goods

Sales of services

Revenue from operations

Details of sale of traded goods

Sale of telecom refated hardwares and others
Sale of Airtime

Details of services rendered
Value Added Services Revenue

18.1 Other income
Interest income on
Bank deposits
Enter corporate loans
Income Tax refund
Others
Dividend income on
Current investments
Long term investinents from a subsidiary company
Income from bong tertn Fixed Maturity Plan Investment
et gain on sale of current investments in mutval fund units
Provision for diminution in the value of current investments
writien back
Provision for diminution in value of investment in a subidiary
company wrillen back
Exchange difference (net}

Provision for doubtful debts wiitten back -

Profit on disposal of fixed assets (net)
Rental Income

Sundry balances written back (net)
Other non-operating income

31 March 2016 31 March 2015
Rs. Rs.
407,116,129 154,175,601
1,311,539,417 888,744,084
1,718,655,546 £,042,919,685
61,245242 38,805,731
345,870,887 115,369,870
407,116,129 154,175,601
1,311,539,417 888,744,084
11,327,519 3,801,034
47,504,263 21,909,554
11,282,745 28,980,840
315,857 56,613
- 5,150,053
12,858,619 -
218,800 8,189,100
7,896,638 6,310,323
. 4,823,412
5,100,600 -
4,533,790 2,431,018
- 39,174,916
218,052 1,132,828
1,783,029 2,806,673
- 8,601
1,536 2,357
105,040,848 125,077,322




Spice Digital Limited
Notes to financtal statements for the year ended 31 March 2016

31 March 20f6

31 March 2015

19, Purchase of Traded goods
Traded Goods
Airtime Purchase

20. (Increase)/Decrease in inventories

Inventory at the end of the year/peried
Traded goods

Inventory at the beginning of the year/period
Traded peods

21, Operating Expenses
Value added service charges

Rs, Rs,
51,659.477 30,866,816
345,870,887 115,369,872
397,530,364 146,236,688
8,785,940 556,000
8,785,940 556,000
556,000 2,456,880
556,000 2,456,880
(8,229,940) 1,900,881
544,602,677 355,227,305
544,602,677 355,227,308




Spice Digital Limited

Notes to financial statements for the year ended 31 Mavch 2016

22. Employee benefits expenses
Salaries,wages and bonus

Contribution to provident and other funds
Gratuity expense (refer note 26)

Staff welfare expenses

23. Other expenses

Rent

Rates and taxes

Insurance

Repair and maintenance

Computers and others

Buildings

Electricily and water

Advertising and sales promation

‘Fravelling and conveyance

Communication costs

Legal and professional fees

Dircctor's sitting fees

Payment to auditors(refer details below)
Vehicle running and maintenance

Provision for diminution in value of
inrvestment in a subsidiary company
Provision for doubtful debts

Charity and donation -other than to ﬁolitica! partics
Corporate Social Responsibiity Expenditure
Miscellaneous expenses

A, Payment to auditor
As awditor:
Audit fee
Tax audit fee
Limited veview
Audit of tax account
In oiher capacity:-
Otber services {certification fees)
Reimbursesnent of expenses

B. Details of Corperate Social Responsibility expenditure
a. Gross amount required o be spent by the Company during the

yeaz/period
b. Amount spent during the year/period

On promoting education, Skill Development and Women's

Health,

31 March 2016

31 March 2015

Rs. Rs.

308,077,685 207,341,446
18.275,179 12,470,941
7,525,249 5,790,263
9,553,971 7.267.039
343,434,084 232,869,689
26,083,827 21.164,928
2,866,785 1,735,572
1,399,536 1,120,902
8,473,686 6,259,172
289,161 404,001
10,310,883 9,350,847
20,501 866 15,419,304
23,247,009 15,848,189
28,457,374 14332614
124,644,413 49,730,852
700,000 302472
3,678,978 3,926,794
45639,825 33,696,033
. 4,100,000

15,673,860 -
178,100 128,100
4,000,000 5,500,000
27,616,798 10,829,885
344,162,110 194,529,845
1,400,000 1,400,000
400,000 400,000
1,500,000 1,000,000
- 480,000
195,600 670,358
183.978 56,436
3,678,978 3,926,794
3,440,712 5,050,448
4,600,000 5,500,000




Spice Digital Limifed

Notes to financiat statements for the year ended 31 March 2016

24. Depreciation and amoriization expense
Depreciation on tanyible assets
Amortization on intaugible assets

25, Finance costs

Interest expense (including Rs. 2i4,421 (Previous period Rs.
55,728) on income tax)

Bill discounting charges

Other finance cost

25,1 Exceptional Item
Additional depreciation due to change in useful life

24. Larning per share{EPS)

Net profit as per profit and loss statement (Rs.}

Opening number of equily shares
Closing number of equily shares

Weighted average number of equity shares outstanding during
the year/period.

Basic and Diluted earnings per share (Rs.)

31 March 2016 31 March 2015
Rs. Rs.
37,588,791 31,698,500
21,694,156 17,358,903
59,282,947 49,087,403
617,123 64,428
972,516 -
1,000,000 .
2,589,639 64,428
- 2.036,462
N 2,036,462
98,343,189 128,348,858
39,770,984 39,770,984
39,770,984 39,770,984
39,770,984 39,770,984
2.47 3.13
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21

A)

B)

ii)

iii)

Corporate Information

The Company is into the Information and Communication Technology business providing Value Added
Services, Mobile Content and Roaming Management Services to the Telecom Operators. Also, the Company
undertakes development and sale of telecom related software. Based on license from Indian Railway Catering
and Tourism Corporation, the Company has appointed agents for booking of railway tickets all over India.
Besides IRCTC ticketing, agents also book air tickets, hotelsand provides other travel needs through the
platform provided by the Company. The Company gets one-time fee from the agents and also receives service
charges on booking of tickets, hotels etc.

Company is also providing services in domestic money transfer (IDM'I). Under the service, any customer can
send money to others at any location in India using the Company’s portal. During the current financial year,
Company has got PPI (Prepaid payment Instrument) license from Reserve Bank of India under Payment and
Settlement Act, 2007. Agents arc doing domestic money transfer through the platform provided by the
Company.

Basis of Preparation

The financial statements of the Company have been prepared in accordance with generally accepted principles
in India (Indian GAAP). The Company has prepared these financial statements to comply in all material
respects with the accounting standards notified under Section 133 of the Companies Act 2013, read together
with paragraph7 of the Companies (Accounts) Rules 2014.The financial statements have been prepared on an
accrual basis and under the historical cost convention,

‘The accounting poticies adopted in the preparation of financial statements are consistent with those of
previous period, '

Summary of significant accounting policies

Use of Estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to make
judgments, cstimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although these
estimates are based on the management‘s best knowledge of current events and actions, uncertainty about
these assumptions and estimates ¢ould result in the outcomes requiring a material adjusiment to the camrying
amounts of assets or liabilities in future periods.

Tangible Fixed Assets

Fixed assets are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any.
The cost comprises the purchase price, and any attributable cost of bringing the asset to ils working condition
for its intended use. :

Subsequent expenditure related to an item of tangible asset is added to its book value only if it increases the
future benefits from the existing asset beyond its previously assessed standard of performance, All other
expenses on existing tangible asscts, including day-to-day repair and maintenance expenditure and cost of
replacing parts, are charged to the statement of profit and loss for the year during which such cxpenses are
incurred.

Gains or fosses arising from de-recognition of fixed assets are measured as the differcnee between the net
disposal proceeds and the carrying amount of the asset and are recognized in the statement of profit and loss
when the asset is derecognized.
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C) Depreciation on tangible fixed assets

i. Buildings are depreciated over the period of lease or their useful lives whichever is lower.Useful life
prescribed under Schedule 1T of the Companies Act, 2013 has been considered for calculating rate of
depreciation.

ii. Cost of Leasehold improvements is amortized ovet the period ranging from 1-6 years and leasehold
land over the period ranging [rom 18-90 years or their useful lives whichever is lower.

ili. Depreciation on fixed assets is calculated on a siraight-line basis. The Company has used the
following rates to provide depreciation on its fixed assets,

Tangible Assets Rates (SLM) (in %) Schedute 1T Rates (SL.M) (in
%)

Data Processing Machines-Sites 19.00 15.83

Data Processing Machines-Office 3167 31.67

Furnifure & Fixtures 13.57 9.50

Office Equipment ‘

- Mobile phones 31.67 19.00

- Others 19.00 19.00

Vehicles

- Motor Cars 11.88 11.88

d) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Intangible assets are carried at
cost less accumulated amortization and accumulated impairment losses, if any, Costs incurred towards in-
house software development are charged to the statement of profit and loss as and when incurred.

Intangible assets are amortized on a straight line basis over the estimated useful economic life. The Company
uses a rebuttable presumption that the useful life of intangible assets will not exceed 10 years from the date
when the asset is available for use. Such intangible assets not yet available for use arc tested for impairment
annually, cither individually or at the cash-generating unit level. All other intangible assets are assessed for
impairment whenever there is an indication that the intangible asset may be impaired.

The amortization period and the amortization method are reviewed at least at each financial year end. If the
expected useful life of the assel is significantly different from previous estimates, the amortization period is
changed accordingly. If there has been a significant change in the expected pattern of economic benefits from
- the asset, the amortization method is changed to reflect the changed pattern. Such changes are accounted for
in accordance with AS 5 Net Profit or Loss for the Period, Prior Perjod items and Changes in Accounting
Policies.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between the
net disposal proceeds and the carrying amount of the assel and are recognized in the statement of profit and

loss when the asset is derecognized.

A summary of amortization policies applied to the Company’s intangible assets is as follow:-

Intangible Assets Estimated Useful Life (Years)
Computer Software — SAP (ERP) and Sites 5 years
Intellectual Property Rights 5 years
Computer Software — Office 3 years
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E)

F)

G)

H)

Leases
Where the Company is the lessee

Leases, where the lessor effectively retains substantially all the risks and benefits of ownership of the leased
item, are classified as operating leases. Operating leasc payments are rccognized as an expense in the
statement of profit and loss on a straight-line basis over the lease term.

Where the Company is the lessor

Leases in which the Company docs not transfer substantially all the risks and benefits of ownership of the
asset ate classified as operating leases. Assets subject 1o operating leases are included in fixed assets. Lease
income on an operating lease is recognized in the statement of profit and loss on a straight-line basis over the
lease term. Costs, including depreciation, are recognized as an expense in the statement of profit and loss.
Initial direct costs such as legal costs. Brokerage costs ctc. are recognized immediately in the statement of
profit and loss,

Impairment of tangible and intangible assets

The Company assesses at each rcporting date whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an asset is required, the Company estimates the
asset’s recoverable amount. An assel’s recoverable amount is the higher of an asset’s or cash-generating unit’s
(CGU) net selling price and its vatuc in use. The recoverable amount is determined for an individual asset,
unless the asset does not generate cash inflows that are largely independent of those from other assets or
groups of assets, Where the carrying amount of an asset or CGU exceeds its recoverable amount, the assel is
considered impaired and is written down to ils recoverable amount. In assessing value in use, the estimated
future, cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market transactions are taken into accounmt, if available. If no such {ransactions can be identified, an
appropriate valuation model is used.

Government grants and subsidics

Grants and subsidies from the government are recognized when there is reasonable assurance that (i) the
Company will comply with the conditions attached to them, and (ii) the grant /subsidy will be received.

Government grants of the nature of promoters’ contribution arc eredited to capital reserve and treated as a part
of the sharcholders® funds.

Investments

Investments, which are readily realizable and intended to be held for not more than one year from the date on
which such investments are mace, are classified as current investments. All other investments are classified as
long-term investments.

On initial recognition, all investments are measured at cost. The cost comprises purchase price and directly
attributable acquisition charges such as brokerage, fees and duties,

Current investments are carricd in the financial statements at lower of cost and fair value determined on an
individual investment basis. Long term investments are carried at cost. However, provision for diminution in
value is made to recognize a decline other than temporary in the value of investments.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged
or credited to the statement of profit and loss.
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D

K)

Inventories

Traded goods are valued at lower of cost and net realizable value. Cost includes cost of purchase and other
costs incurred in bringing the inventorics to their present location and condition. Cost is determined on FIFO
basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs
necessary to make the sale,

Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured. The following specific recognition criteria must also be met before
revenue is recognized:

Sale of goods

Revenue from sale of goads is recognized when all the significant risks and rewards of ownership of the
goods have been passed to the buyer, usually on delivery of the goods. The Company collects sales taxes and
value added taxes (VAT) on behalf of the government and, therefore, these are not economic benefits flowing

to the Company. Hence, they are excluded from revenue.

Sale of telecom related software

Revenue is recognized at the time when the “user acceptance test certificate’ is received from the customers,
Income from services

Revenue from value added services are recognized at the end of each month in which the services are
rendered. The Company collects service tax on behalf of the government and, therefore, it is not an economic
benefit flowing to the Company. Hence, it is excluded from revenue,

Interest

Tnterest income is recognized on a time proportion basis taking into account the amount oulstanding and the
applicable interest rate. Interest income is included under the head “interest income” in the statement of prolit
and loss.

Dividends

Dividend income is recognized when the Company’s right to receive dividend is established by the reporting
date. .

Income on Fixed Maturity Plan Investments

Income on fixed maturity plan investments in various schemes of mutual funds is recognized based on
reasonable certain yield at the balance sheet date.

Foreign Currency Translation
Foreign currency transactions and balances
i) Initial Recognition :
Foreign currency transactions are recorded in the reporting currency, by applying to the foreign cutrency

amount the cxchange rate between the reporting currency and the foreign currency at the date of the
transaction,
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i)

ii)

Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date.

Non-monetary items, which are measured in terms of historical cost denominated in a foreign cuirency, -
are reported using the cxchange rate at the date of the transaction. Non-monctary items, which are

measured at fair value or other similar denominated in a foreign currency, are translated using the

exchange rate at the date when such value was determined.

Exchange differences

Exchange differences arising on the settlement of monetary items at rates different from those at which
they were initially recorded during the year or recorded during the previous period, are recognized as
income or as expense in the period in which they arise.

L) Retirement and other employee benefits

i

iii)

Retirement benefit in the [orm of provident fund and national pension scheme are defined contribution
schemes. The Company has no obligation, other than the contribution payable to the provident fund and
national pension scheme. The Company recognizes contribution payable to the provident fund and
national pension scheme as expenditure, when an employee renders the related service. If the contribution
payable to the scheme for service received before the balance sheet date exceeds the contribution already
paid, the deficit payable to the scheme is recognized as a liability after deducting the contribution already
paid. If the contribution already paid excceds the contribution due for services received before the
balance sheet date, then excess is recognized as an asset to the extent that the pre payment will lead to, for
cxample, a reduction in future payment or a cash refund,

Gratuity is a defined benefit obligation. 'The Company has created an approved gratuity fund for the
future payment of gratuity to the employees. The cosis of providing benefits under this plan are
determined on the basis of actuarial valuation at each ycar-end. Actuarial valuation is carried out for the
plan using the projected unit credit method. Gratuity liabilily of an employee, who leaves the Company
before the close of the year and which is remaining unpaid, is provided on actual computation basis.
Actuarial gains and losses are recognized in full in the period in which they occur in the statement of
profit and loss.

Accumulated leave, which is expecled to be utilized within the next 12 months, is treated as short-term
employee benefit. The Company measures the expected cost of such absences as the additional amount
that it expects to pay as a result of the unused entitlement that has accumulated at the reporting date. The
Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term
employee benefit for measurement purposes. Such fong-term compensated absences are provided for
based on the actuarial valuation using the projected unit credit method at the year-end. Actuarial
gains/losses are immediately taken to the statement of profit and loss and are not deferred, The Company
presents the leave as a current liability in the balance sheet to the extent it does not have an unconditional
right to defer its settlement for 12 months after the reporting date. Where Company has the unconditional
legal and contractual right to defer the setifement for a period beyond 12 months, the same is presented as
non-current liability.

M) Income taxes

Tax expense comprises current and deferred tax. Current income-tax is measured at the amount expected to be -
paid to the tax authorities in accordance with the Income-Tax Act, 1961 enacted in India. The tax rates and tax
laws used to compute the amount are those that arc enacted or substantively enacted, at the reporting date.

Deferred income taxes reflect the impact of timing differences between taxable income and accounting
income originating during the current year and reversal of timing differences for the eatlier years. Deferred
tax is measured using the tax rates and the tax laws enacted or substantively enacted at the reporting date.
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N)

0)

- P)

Deferred tax liabijities are recognized for all taxable timing differences. Defetred tax assets are recognized for
deductible timing differences only 10 the extent that there is reasonable certainty that sufficient future taxable
income will be available against which such deferred tax assets can be realized. In situation where the
Company has unabsorbed depreciation or carry forward tax fosses, all deferred tax assets are recognized only
if there is virtual certainty supported by convincing evidence that they can be realized against future taxable
profits. ‘

Tn the situations where the Company is entitled to a tax holiday under the Income-tax Act, 1961 enacted in
India, no deferred tax (asset or liability) is recognized in respect of timing differences which reverse during
the tax holiday period, 10 the extent the Company’s gross total income is subject to the deduction during the
tax holiday period. Deferred tax in respect of timing difference which reverse after the tax holiday period is
recoghized in the year in which the timing difference originate. However, the Company restricts recognition
of deferred tax assets to the extent that it has become reasonably certain or virtually certain, as the case may
be, that sufficient future taxable income will be available against which such deferred tax assets can be
realized. For recognition of deferred taxes, the timing differences which originate first are considered to
reverse first.

At each reporting date, the Company rc-assesses unrecognized deferred tax assets. It recognizes unrecognized
deferred tax asset to the extent that it has become reasonably certain or virtually certain, as the case may be,
that sufficient future taxable income will be available against which such deferred tax assets can be realized.

The carrying amount of deferred tax assets are reviewed at each reporting date, The Company writes down the
carrying amount of deferred tax asset to the extent it is no longer reasonably certain or virtually certain, as the
case may be, that sufficient future taxable income witl be available against which deferred tax asset can be
realized. Any such write-down is reversed to the extent that it becomes reasonably certain or virtually certain,
as the case may be, that sufficient future taxable income will be available.

Minimum alternate tax (MAT) paid in a year is charged to the statcment of profit and loss as current tax. The
Company recognizes MAT credit available as an assct only to the extent that there is convincing evidence that
the Company will pay normal income tax during the specified period i.e., the period for which MAT credit is
allowed to be carried forward. Tn the year in which the Company recognizes MAT credit as an asset in
accordance with the Guidance Note on Accounting for Credit Available inrespect of Minimum Alternative
Tax under the Income Tax Act, 1961, the said assetl is created by way of credit to the statement of profit and
loss and shown as “MAT Credit Entitlement”, The Company reviews the “MAT Credit Entitlement” assel at
cach reporting date and writes down the asset (o the extent the Company does not have convincing evidence
that it will pay normal tax during the specific period.

Segment reporting policy

The Company prepares its segment information in conformity with the accounting policies adopted for
preparing and presenting the financial statements of the Company as a whole.

Earnings Per Share

Basic earnings per share are calculated by dividing the net profit or loss for the year atiributable to equity
shareholders by weighted average number of equity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to

equity shareholders and the weighted number of shares outstanding during the ycar are adjusted for the cffects
of all dilutive potential equity shares.

Provisions
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Q)

R)

8)

A provision is recognized when the Company has a present obligation as a result of past event, it is probable
that an outflow of resources embodying economic benefits will be required to scttle the obligation and a
reliable estimate can be made of the amouni of obligation. Provisions are not discounted to their present value
and are determined based on the best estimate required 1o settle the obligation at the reporting date. These
estimates are reviewed at each reporting date and adjusted to reflect the current best estimates.

Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed
by the occurrence or non —occurrence of one or more uncertain fulure events beyond the control of the
Company or a present obligation that is not recognized because it is not probable that an outflow of resources
will be required to settle the obligation, A contingent liability also arises in extremely rare cases where there is
a liability that cannot be recognized because it cannot be measured reliably. The Company does not recoghize
a contingent liability but discloses its existence in the financial statements,

Cash and cash equivalents

Cash and cash equivalents for the purposes of cash flow statement comprise cash at bank and in hand and
short-term investments with an original maturity of three months or less. '

Measurement of EBITDA

As permitted by the Guidance Note on the Revised Schedule VI to the Companies Act, 1956, the Company
has elected to present carnings befote interest, tax, depreciation and amortization (EBITDA) as a separate line
item on the face of the statement of profit and loss. In its measurement, the Company does not include
depreciation and amortization expense, finance costs, exceptional items and tax expense. '
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26. Gratnity benefit plans

The Company has a defined benefit gratuity plan. Every employec who has completed five years or more of service gets a gratuity on departure
at 15 days salary (last drawn salary) for ench completed year of service or part thereof in excess of six months. The scheme {s funded with an
insurance company in the form of a qualifying insurance policy.

The following tables summarize the components of net benefit expense recognized in the stetement of profit and loss and the funded status and
amounts recognized in the balance sheet.

Statement of profit and loss
Net employee benefit expense recognized in employee cost:

March 31, 2016 March 31, 2015
Rs, Rs.
Current service cost 4,289,593 2,947,570
Interest cost 1,733,188 1,275,993
Expected return en plan asseis (71,622 (285,229)
Net actuarial Loss / (gain) recognized in the period / year 1,574,090 1,960,968
Expenses recognized in the statement of profit and loss* 7,525,249 5,599,302
Actual return on plan assets 18,147 284,246

*Excluding reversal of provision in respect of left employees of Rs. Nil (Previous period: Rs,109,039).

Balance Sheet
Benefit asset/ liabitity
March 31, 2016 March 31, 2015
Rs. Rs.
Defined benefit obligation 26,202,618 22,885,127
Fair value of plan assets 114,496 774,292
Funded status/Ditference (26,088,122) (22,110,835)
Changes in present value of the defined benefit ohligation are as follows :
March 31, 2016 March 31, 2013
Rs. Rs.
Opening defined benefit obligation 22,885,127 20,530,561
Interest cost 1,733,188 1,275,993
Current service cost 4,289,593 2,947,570
Benefits paid* (4,094,991) (3,835,405)
Acquisition adjustment {130,914) 6,423
Actuarial (gain) on obligation : 1,520,615 1,959,985
Closing defined benefit obligation 26,202,618 22,885,127

* Including Rs.34,17,048 (Previous period: Rs.214,039 ) paid directly by the Company,

Changes in the fair value of plan assets are as follows:

March 31,2016 March 31,2015
Rs. Rs,
QOpening fair value of plan assels 774,292 4,111,412
Expected retumn ) 71,622 285,229
Coniributions by employer - "
Benefits paid (677,943) (3,621,366)
Actuarial gains/(loss} on: plan assets (53.475) (983)
Closing fair value of plan assels 114,496 774,292

—_ ALl

The Company expects to contribute Rs.84,83,011 to gratuity fund in the next year, (Previous period Rs.7,467,193)
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The major categories of plan assets as a percentage of the fair value of 1otal pian assets are as fotlows:

March 31, 2016 March 31, 2013
% Y%
Investments with insurer 100 100

The overall expected rate of return on asscts is determined based on the market prices prevailing on that date, applicable to the period over
which the obligation is to be settled. These rates are different from the actual rate of return during the current year.

‘The prineipal assumptions used in determining gratuity obligations for the Company’s plans are shown below:

March 31,2016  March 31, 2015

(%) (%)

- Discount rate 8.50% 7.75%
Expected rate of return on plan assets 9.25% 9.25%
Increase in compensation cost 8.00% 5.00%
Employcoe turnover

Upto 30 years 15.00 15.00

31 to 34 years 15.00 15.0G

Above 44 years 15.00 15.00
Notes:

) The estimates of future salary increases, considered in actuarial valuation, take account of infiation, seniority, promotien and other relevant factors, such as
supply and demand in the employment market,
b) Disclosure as required by para 120 {n) of Accounting Standard Standard 15 (Revised) for current and previous four periods are as foliows:

March 31, 2016 March 31, 2015 June 30, 2014 Tune 30, 2013 June 30, 2012

Defined benefit obligation 26,202,618 22,885,127 20,530,561 17,158,137 17,521,328
Plan assets 114,456 774,292 4,111,412 3,160,166 9,750,831
Surplus/ (deficit) (26,088,122} (22,110,835) (16,419,149) {11,997.971) (7,730,497)
Experience adjustments on plan liabilities - (loss)/ gain {1,901,250% (310,518) 200,707 {1,581,736} 3,058,512
Experience adjustments on plan assets — (loss)/ gain (53,475) (983) (130,205)% - (76,076) §22,779
Defined Contribution Plan: March 31, 2016 March 31, 2015
Rs. Rs.

Charged to Statement of Profit and Loss

Coniribution to Provident Fund 15,179,789 10,416,182

Contribution to National Peasion Scheme 1,441,461 856,656

Contribution to LW 12,560 -
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27,

28.

Leases
Tn case of assets taken on operating Lease:
Office premises and guest house are obtained on operating lease. In the case of office premises and guest

houses, the lease term vary between 11 months to 5 years. There are no restrictions imposed by lease
arrangements. There is no contingent rent, All the leascs are cancelable in nature.

Particulars For the year ended For the period ended
March 31, 2016 March 31, 2015
(Rs.) (Rs.)
Lease payment for the year/period 26,083,827 21,764,928

In case of assets given on operating Lease:

The Company has let a portion of its office premises on operating lease. The lease term is for 11 months and
therealier renewable on mutual agreement. There is no escalation clause in the leasc agreement, There are no
restrictions imposed by lease arrangement.

Particulars For the year ended For the period ended
March 31, 2016 March 31, 2015
(Rs.) (Rs.)
Lease renl received during the
year/period 3,783,029 2,806,673

Segment information

Business Segments:

The Company is engaged in the Information and Communication Technology business rendering mobile-
related services. Based on identical services, the Company deals in, which have similar risks and rewards, the
entire business is considered as operafing as a single business segment in terms of Accounting Standard-17
‘Segment Reporting’ asnotified under Scction 133 of the Companies Act 2013, read together with paragraph 7
of the Companies (Accounts) Rules, 2014.and hence, there are no additional disclosures to be given other than
those alveady given in the financial statements.

Geographical Segment
The following table shows the distribution of the Company’s consolidated operating revenue by geographical
location of customers, regardless of where the goods were produced/services were rendered from:

Particulars For the year ended For the period ended
March 31, 2016 March 31, 2015
(Rs.) {Rs.)
Domestic Market 1,512,017,254 865,039,924
Overseas Markets 206,638,290 177,879,761
Total 1,718,655,544 1,042,919,685
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The following table shows the distribution of the Company’s consolidated trade receivables by geographical

market:
Particulars As at March 31, 2016 As at March 31, 2015
(Rs.) (Rs.)
Domestic Market 374,035,085 291,441,582
Overseas Markets 197,064,698 217,451,867
Total 571,099,783 508,893,449

The following table shows the carrying amount of fixed assets and additions to tangible and intangible fixed
assets by geographical area in which the assets are located:

Particulars Carrying amount of Additions to tangible and

tangible and intangible intangible fixed assets

fixed assets® (Rs.)
(Rs.)
As at March - As at As at March | As at March
31,2016 March 31,2016 31,2015
31,2015

Domestic Market 238,983,382 | 24,14,74,131 | 55,849,880 403,55,964
Overscas Markets 7,026,081 127,70,786 - -
Total 246,009,463 | 254,244,917 | 55,849,880 403,55,964

* including capital work in progress.

The following table shows the carrying amount of other assets excluding debtors, fixed assets and deferred

tax assefs by geographical area in which the assets are focated:

Particulars

Carrying amount of other assets
(Rs.)

As at March 31, 2016

As at March 31, 2015

Domestic Market

2,020,202,128

1,766,709.651

Overscas Markets

621,967,899

634,026,623

Total

2,400,736,274

29. Related Party Disclosures

2,642,170,027

Names of related parties and related party relationship

Related parties where control exists

Ultimate Holding Company

Holding Company

Subsidiarics

Smart Global Corporate I-Idlding Private Limited (Formerly known as,
Spice Global Investments Private Limited)

Spice Mobility Limited (Formetly known as S Mobility Limited)
Spice Connect Private Limited (Formerly known as Smait Ventures

Private Limited)

Mobisoc Technology Private Limited

Spice Labs Private Limited
Spice Digital Bangladesh Limited
8 GIC Pte. Limited
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BeoworldSdn. Bhd.

Spice VAS (Africa) Pte. Limited

Spice Digital Nigeria Limited

Spice VAS Ghana Limited

Spice VAS Uganda Limited

Spice Digital South Africa Pty. Limited
Spice Vas Kenya Limited

Spice VAS Tanzania Limited

Spicc VAS Zambia Limited

Associates Vavia Technologies Private Limited
Sunstone Learning Private Limited (formerly known as Anytime Learning
Privaic Limited)
Creative Functionapps Lab Private Limited
Sunstone Eduversity Private Limited

Other Related parties with whom transactions have taken place during the year

Fellow Subsidiaries Wall Street Finance Limited
Goldman Securities Private Limited
Kimaan Exports Private Limited
Hindustan Retail Private Limited
Spice Retail Limited
Spice Online Retail Private Limited
Sterea Infratech Limited
Smart Entertainment Limited (Formerly known as Spice Enfotainment
Limited})
Smartvalue Ventures Private Limited (Formerly known as Spice
Investment and Finance Advisors Private Limited)
Omnia Education Private Limited
Singlestop Evaluation Private Limited

Key Management Personnel Mr. Saket Agarwal {Chief Executive Officer)

30. Value of imports calculated on CIF basis

Particulars For the year ended For the period ended

March3l, 2016 March3l1, 2015
(Rs.) (Rs.)
Traded Goods 17,447,691 1,410,734

Capita! goods 10,766,558 4,744,569
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31. Earning in Foreign Currency (accerual basis)

Particulars

For the year ended

For the period ended

March 31, 2016 March 31, 2015
(Rs.) (Rs.)
Export of Services 206,638,290 177,879,761
Dividend Income from Investment in Subsidiary 12,858,619 -
32. Expenditure in Foreign Currency (accrual basis)
For the year ended For the peried ended
March 31, 2016 March 31, 2015
(Rs.) (Rs.)
Value added service charges 63,282,465 32,920,779
Travelling & Conveyance 2,602,018 2,684,924
Legal & Professional Fees ) 708,395
Repairs & Maintenance ) 303,600
Miscellancous Expensces 1,047,680 64,251
68,932,163 56,881,949

Total
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33. Contingent Liabilities

Particulars

As at March 31,
2016
(Rs.)

As at March 31,
2015
(Rs.)

c)

d)

€)

a) Demand in respect of non-charging the service tax on

the Short messaging peer-to-peer service including
penalty thercon, (including Rs 8,600,000, Previous
year Rs 8,600,000 paid under protest which is
appearing as security deposits under loans and
advances (refer note 12)

The Company is of the view that it is an
‘information technology service’ and thus is exempt
from the service tax. Based on discussions with the
solicitors, the management believes that the
Company has a good chance of success in the above
mentioned case and hence, no provision there
against is considered nccessaty.

b) Demands in respect of non-registration of corporate

office as a input service distributor and availment of
input service CENVAT credit.

The Company is of the view that since it is having
central registration so there is no requirement for
scparately registering the corporate office as input
service distributor

Show cause notice in respect of non-payment of
service tax on unbilled revenue.

The Company is of the view that the service tax
liability becomes payable only on the actual billing
i.e. on actualization of the unbilled revenue.

Demand in respect of wrong availment of input
service tax credit on various expenses.

The Company is of the view that the service tax is in
relation to the taxable output services provided, and
service tax paid hence can be availed

Demand in respect of wrong ecenvat taken from
dealer mentioning non PAN based regisiration.

Based on the hearing on March 4, 2016, the
Company is of the view that the case would be
decided in its favour.

113,115,214%

30,191,864%*

58,430,478

6,534,327%#*

3,592,234 ¥ %%

105,026,067*

28,295,674%%

58,430,478

5,665,841%%*

* Including penalty of Rs.33,686,957(Previous periodRs. 33,540,957)

** Including penalty of Rs. 7,243,497 (Previous periodRs. 7,170,497)
**% Including penalty of Rs.4,466,502 (Previous periodRs. 3,598,016)
ki Ineluding penalty of Rs. 665,229 (Previous period @ Nil}
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34. Capital Commitment

As at March 31, As at March
2016 31,2015
Particulars (Rs.) (Rs.))
Bstimated amount of contracts (net of advances) remaining to be
executed on capital account and not provided for. 359,668 1,441,580

35, Details of dues to micro and small enterprises as defined under the MSMED Act,2006*

For the year For the
ending March 31, periodending
2016 March 31, 2015
(Rs.) (Rs.)

The principal amount and the interest due thereon remaining
unpaid to any supplier as at the end of accounting vears,

The amount of interest paid by the buyer in terms of scction 16, of
the Micro Small and Medium Unterprise Development Act, 2006
along with the amounts of the payment made to the supplier
beyond the appointed day during the year.

The amount of interest due and payable for the period of delay in
making payment (which have been paid but beyond the appointed
day during the year) but  without adding the interest specified
under Micro Small and Medium Enterprise Devclopment Act,
2006.

The amount of interest accrued and remaining unpald at the end of
each accounling year, and

The amount of further interest remaining due and payable cven in
the succeeding periods, until such date when the interest dues as
above are actually paid to the small enterprisefor the purpose of
disallowance as a deductible expenditure under Section 23 of the
Micro Small and Medium Enterprise Development Act, 2006,

*As certified by the management

36. The amount of foreign currency exposures that is not hedged by a derivative instrument or otherwise as at

March, 31 2016 is as under:

Particulars Amount (in Rs.} Foreign Currency
Export Trade Receivable 40,589,157 USD 612,574
(73,086,453) (USD 1,169,295)
Nil Nil
(NIL) {AFN Nil)
1,315,439 SGD 26,906
(Nil) {8GD Nily
153,066,588 TAKA 185,032,866
(144,347,272) | (TAKA183,575,527)
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Nil EUR

(17,841) (EUR 263)

Import Trade Payable 22,106,983 SGD 452,178
(5,759,367} {SGD 121,085)

37,420,080 USD 562,841

{46,733,982) {(USD 747,684)

Unbitled revenue 55,12,883 USD 83,201
(4,334,615) (USD 69,320}

NIL NIL

{Nily (MYR Nil )

22,907,567 AFN 23,810,460

(29,266,695) (AFN 27,109,083)

866,569 SGD 80,178

(15,293) (SGD 318)

170,925 IDR 33,846,553

(447,070) (IDR 93,922,368)

3,712,221 TAKA 4,487477

(11,319,869) (TAKA 14,396,191)

Nil . ETB Nil

(67,208) (STB 22,183)

4651 AED 258

(6,853) (AED 403)

Nil Nil

(11,561) (JOD 131)

29 PHP20

(15,101) {PHP 10826)

399,645 VND 135,933,728

(32,450) (VND 11,346,275)

Dividend Income from Investment in Subsidiary 12,858,619 BDT 15,544,752
‘ {Nil) (Nil)

| 37. The asset of Rs.133,211,665 (Previous period Rs. 157,543,508) recognized by the Company as ‘MAT Credit
Entitlement’ under ‘Loans and Advances’, in respect of MAT payment for earlier years, represents that
portion of MAT liability which can be recovered and sct off in subsequent years based on the provisions of
Section 115JAA of the Income Tax Act, 1961. The management based on the present trend of profitability
and also the future profitability projections, is of the view that there would be sufficient taxable income in
foreseeable future, which will enable the Company to utilize MAT credit assets.
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38. Disclosure required under Section 186(4) of the Companies Act 2013

Included in loans and advances to body corporate, the particulars of which are disclosed below

(Amount in Rs)

Name of the {Rate of  {Duc date Secured/ 31-Mar-15|Loan Loan repaid 31-Mar-16 |Purpose
loanee Inferest unsecured given :

Bharat BPO 11% 16-Nov-19|Secured 8,00,00,000 5,00,00,060 3,00,00,000 |General
Services corporate
Limited purposes

Included in loans and advances to refated parties, the particulars of which are disclosed below

(Amount in Rs)
Name of the [Rateof |{Duedate |Secured/ | 31-Mar-{5 {Loangiven  {Loan Repaid 31-Mar-16 |Purpose
loanee Interest unsecured
Spice Retail 11% 31-Mar-17|Unsecured |  5,99,12,347 - 4,00,00,000 1,99,12,347|For meeting certain
Limited business  exigency

requitenent

Spice Retail 11% 31-Mar-17|Unsecured |  5,91,64,618 - - 591,64,618|General  coiporate
Limited puiposes
Spice Retail 10.50% | 2k-Feb-16{Unsecured - 1,00,00,000 1,00,00,000 - |General  comporate
Limited purposes
Spice Retail 10.50% | 24-Yeb-16|Unsecured - 4,50,00,000 4,50,00,000 - |General  corporate
Limited puiposes
Hindustan 1050% | 14-Oct-16|Unsecured - 10,00,00,000 - 10,00,00,000{General  cotporate
Retail Private purposes
Limiled
Hindustan 10.50% | 15-Oct-16]Unsecured - 7,00,00,000 7,00,00,000LGeneral  corporate
Retail Private purposcs
Limited
Hindustan 11% 31-Mar-17jUnsecured |  7,88,51,222 8,75,00,000 - 16,63,51,222{General  corporate
Retail Private purposcs
Limited
Kimaan 11% 3f-Mar-17|Unsecured | 5,10,00,000 - - 5,10,00,000(CGeneral  corporate
Faports purposes
Private Limited
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Details of Investments made (Al cost):

{Amount in Rs)

Particulars Opening Investments Closing
Investments made during the | Investments
year

10,000,000 (Previous period: 10,000,000) equity shares 10,00,00,000 .- 100,000,000
of Rs. 10 each fully paid up in Mobisoc Technology
Private Limited (at cost less provision for other than
temporary diminution in value Rs, 5,700,000 (Previous
period: Rs. 8,500,000)) i .
10,039,997 (Previous period: 10,039,997) equity shares 100,399,970 - 100,399,970
of Rs. 10 each fully paid up in Spice Labs Private
Limited
15,735,600 cquity shares(Previous period: 15,735,600) 585,360,875 - 585,360,875
of 1 Sing § cach in S GIC Pte. Limited
38,860 {Previous period: 38,860) equity shares of Tk 3,032,534 - 3,032,534
100 each in Spice Digital Bangladesh Limited
3,514 (Previous period : 3514) equity shares of Rsl0 10,000,000 - 10,000,000
each in Vavia Technologies Private Limited
83,636 (Previous period: §3636) equity sharc of Re 1 77,987,728 - 77,987,728
cach in Sunstone Learning Private Limited ( formerly
known as Anytime Learning Private Limited)
3,514 (Previous period : 3,514) equity shares of Rs10 - 10,000,000
each in Creative Functionapps Private Limited 10,000,000
27,301(Previous period: Nil) Sunstone EduversityPvt - 27.301 | . 27,301
Ltd

39. Previous year figures

The current year’s figures are for twelve months ended March 31, 2016, However, the previous period’s
figures are for the nine months from July 1, 2014 to March 31, 2015. Accordingly, current year’s figures are
not comparable with those of previous period. Previous period’s figures have been regrouped / rearranged
wherever considered necessary to conform to current year’s classification.

As per our report of even date

For S.R Batliboi& Co. LLP For and on behaif of the
ICAI Firm Registration No. 301003E/E30005 Board of Directors of Spice Digital Limited
Chattered Accountants

AW

tey

per Anil Gupta ’ SufnanGhoseHazra  Subramanian Murali
Partner = (Director) (Director)
Membership No.: 87921 DIN: 00012223 DIN: 00041261

\b.

Place:
Date: Y¢F. . ) e ., f
W/ ;}‘3?%«};3 f (d Sakel Agaryjl Sunil Kapoor Kokila Arora
£ L (Chief Executive (Chief Financial (Company
Officer) Officer) Secretary)
Membership No: Membership No:

F079430 A21670
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