GUPTA GARG & AGRAWAL G-55, Royal Palace, IInd Floor,

Chartered Accountants Laxmi Nagar, Vikas Marg,
Delhi—110 092
Phone — 22502455 / 43016663

INDEPENDENT AUDITORS' REPORT

To,
The Members of Spice Labs Private Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Spice Labs Private Limited (‘the Company”),
which comprise the balance sheet as at 31 March 2016, the statement of profit and loss and the cash flow
statement for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act™) with respect to the preparation and presentation of these financial
statements that give a true and fair view of the financial position, financial performance and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014, This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; dnd design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We have
taken into account the provisions of the Act, the accounting and auditing standards and matters which are
required to be included in the audit report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of
the Act. Those Standards require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal financial control relevant to the
Company’s preparation of the financial statements that give a true and fair view in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
whether the Company has in place an adequate internal financial controls system over financial reporting
and the operating effectiveness of such controls, An audit also includes evaluating the appropriateness of
the accounting policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.



Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India, of the state
of affairs of the Company as at 31 March 2016, its losses and its cash flows for the year ended on that
date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure a
statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent applicable.

2. As required by Section 143 (3) of the Act, we report that:

(a) we have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

(b) in our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(c) the balance sheet, the statement of profit and loss and the cash flow statement dealt with by this Report
are in agreement with the books of account,

(d) in our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

(e) on the basis of the written representations received from the directors as on 31 March 2016 taken on
record by the Board of Directors, none of the directors is disqualified as on 31 March 2016 from being
appointed as a director in terms of Section 164 (2) of the Act;

() with respect to the adequate internal financial controls over financial reporting of the company and the
operating effectiveness of such controls, refer to our separate Report in “Annexure 2" to this report; and

(g) with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i) the company does not have any pending litigations which would impact its financial position.

i) the company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses.

iii) there were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the company.
For GUPTA GARG & AGRAWAL

CHARTERED ACCOUNTANTS
FRN 505762C

(B.B.GUPTA) Té \‘5"5
PARTNER

M. No. 012399

Place: Noida

Date: [6 o JL o Z@’é



RE: Spice Labs Private Limited
ANNEXURE “1” RFERRED TO IN PARAGRAPH OF OUR REPORT OF EVEN DATE

The comments are in seriatim of the order:

(i} (a) The Company is maintaining proper records of its Fixed Assels showing full particulars
including quantitative details and situation thereof’

(b) As per the information given by the management, the physical verification of fixed assets was
carried out at the end of the financial year. No discrepancy on such verification noticed by the
management and reported to us.

(c) As per books of accounts verified by us and according to the information and explanations
given by the management the company does not have immovable properties and as such the sub
clause is not applicable.

(ii) The Company does not have any inventory; as such the clause is not applicable.

(iii) As per the information and explanations given to us and certified by the management and verified
from the books of account, the company has not granted any loans secured or unsecured to
companies, firms, limited liability partnerships or other parties covered in the register maintained
in pursuance of Section 189 of the Companies Act, 2013, as such there are no comments on sub
clauses a), b) and c).

(iv) In our opinion and according to the information and explanations given to us, the provisions of
Section 185 and 186 of the Companies Act 2013 have been complied.

(v) The Company has not accepted any deposits from the public and as such the clause is not
applicable.

vi)  To the best of our knowledge and as per information and explanations given to us by the
management, the central government has not prescribed maintenance of cost records under section
148(1) of the Companies Act, 2013.

(vii) (a) The Company is generally regular in depositing with appropriate authorities undisputed statutory
dues including provident fund, employees’ state insurance fund, income-tax, wealth-tax, service tax,
customs duty, excise duty, value added tax, cess and other material statutory dues applicable to it.

According to the information and explanations given to us, no undisputed amounts payable in respect
of provident fund, employees’ state insurance fund, income-tax, wealth-tax, service tax, duty of
customs, duty of excise, value added tax, cess and other material statutory dues were outstanding at
the period end, for a period of more than six months from the date they became payable,

(b) According to information and explanations given to us, there are no dues of income tax, sales tax,
wealth tax, service tax, duty of customs, duty of excise, value added tax and cess which have not
been deposited with the appropriate authorities on account of any dispute.

viii) The Company does not have any loan from Bank, Institutions or Debenture holders, and as such
clause is not applicable.

(ix) As per the information and explanations given to us by the management, the Company has not
raised any money way of initial public offer / further public offer / debt instruments and term loans

hence, there are no comments in this regard.



(x) To the best of our knowledge and according to the information and explanations given to us no
fraud by the company and no material fraud on the company has been noticed and reported during

the year.

(xi) In the absence of payment of managerial remuneration as per the provisions of Section

197 read with Schedule V of the Act, the clause is not applicable.
(xii) The clause is not applicable as the company is not a *Nidhi Company’.

(xiii) Based on our audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management,
transactions with the related parties are in compliance with Section 177 and 188 of Companies Act,
2013 wherever applicable and the details have been disclosed in the notes to the financial

statements, as required by the applicable accounting standards.

(xiv) As per the information and explanations given to us and on an overall examination of the
balance sheet, the Company has not made any preferential allotment or private placement of shares
or fully or partly convertible debentures during the year under review and as such there are no

comments in this regard.

(xv) As per the information and explanations given by the management, the Company has not

entered into any non-cash transactions with directors or persons connected with him.

(xvi) As per the information and explanations given to us, the provisions of Section 45-1A of the
Reserve Bank of India Act, 1934 are not applicable to the Company.

For GUPTA GARG & AGRAWAL

CHARTERED ACCOUNTANTS
FRN 505762C

s
(B.B. CUPTA) |
PARTNER

M. No. 012399

Place: Noida
Date: j@,}g{ 7:‘)’6



ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF SPICE LABS PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (f) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reporting of Spice Labs Private Limited
(“the Company™) as of March 31, 2016 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants
of India. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies
Act, 2013.

Auditor’s Responsibility

Qur responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on
Auditing as specified under Section 143(10) of the Companies Act, 2013, to the extent applicable to
an audit of internal financial controls, both applicable to an audit of Internal Financial Controls and,
both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance
MNote require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial control over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the Company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the Company are



being made only in accordance with authorisations of management and directors of the Company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the Company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at March 31, 2016, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For GUPTA GARG & AGRAWAL
CHARTERED ACCOUNTANTS
FRN 505762C

(B.B. GUPTA) '} .IH {
PARTNER o o

M. No. 012399

Place: Noida

Date: \‘ég\‘_[’_‘ Zg)é



SPICE LABS PRIVATE LIMITED
CIN: UT2300UP2009PTCO3ITA430

Regd Address: S Global Knowledge Park 194 & 108, Sector-125, Moida-201301, UP.

Balance Sheet as at Mar 31, 2016

Figures as at

Figures as at

Particulars Motes 31-Mar-2016 31-Mar-2015
Rs. Rs.
EQUITY AMD LIABILITIES
Shareholders’ funds
ta) Share capitat 2 V00,500, D0 106, 500,000
{h) Reserves and surplus i [38.442.539) (34,773.237)
62,057,461 65 726,763
Mon-current liabilities
Long-18em provisions 4 317,458 1,084,126
317,458 1,084,126
Current liabilities
{a) Other current habilities i3 3,772,766 6,947 915
(b} Shor-term provisions i 55,592 136,275
3,828,358 7,084,140
TOTAL 66,203,277 73,895,029
ASSETS
Mon-current assets
18] Fued assets 7
1) Tangible assets L2324 BHT 265
Hinl Intanaible assels
523 242 281,265
B} Mon-current investments i 12799905 2 150,000
13,323.147 3,631,265
Current assets I |
{&) Current Invesiments 9 16,460,000 21 3 349 2
(b Trade recewables 14 256,064 241,430
fe} Cash and cash equivalents 11 _iJW. 347 4865, 302
{dy Short -term lgans and advances 1 ‘Q%.d'ﬂ 519 17 i-"l‘l f:"11-1-
(e Othar curren! assels 13 5,880,200 8,308,948
52.880.130 70,263,764
TOTAL 66,203,277 73,895,029

Summary of significant accounting policies

The accompanying notes are an integral par of the financial statements

As per our attached report of even date
For Gupta Garg & Agrawal

Chartered Accountants

FRM 505762C

For and on behalf of the Board of Directors

{Ly/

{Madhusudan Venkatachary)
DIN:02650160

/_,-r"""

{ B.E Gupta ) Director
Fartner {Sunil Kapoor)
r Mo Q12404 DIN: 053122540
O
\"--_
Place  Noida CFO

Date : 1o-May-2016

Company Secretary
{Akansha Sharma)
(Memb. No. A41576)

{Devidas Sharma)



SPICE LABS PRIVATE LIMITED
CIN: U 2300UP2009PTCO3T430
Regd Address: 5 Global Knowledge Park 194 & 198, Sector-125, Moida-201301, U.P.
Statement of Profit & Loss for the year ended Mar 31, 2016

Figures for the Figures for the
Particulare P Year ended 9 Month ended
31-Mar-2016 31-Mar-2015
Rs, Rs.
Income
Revenue from Operations 14 15,663,719 27.741,034
Mher income 15 1484311 7963730
Total 19,148,030 35704772
Expenses
Emplovee benefits expense 16 11,784,904 18,094,419
Other expenses 17 G.ATE650 Ghad2 533
Total 21,663,554 28,736,952
Earning before interest tax depreciation and (2,515,524) 6,967 821
amortization{EBITDA)
Depreciation and amortization espense 154 024 3336104
Profit before exceptional and extraordinary items and [2.873,548) 3631.719
faw
Exceptional items
Rewversal of Cenvat 446,561
Prior period Income i
Prior period expenses:
Pricr Period-Reversal of Cenvat 149 193
Profit before extraordinary items and tax (3.669, 302) 3,631,719
Extraordinary irems
Profit / {loss) before tax {3,669,302) 3,631,719
Tax Expenses
[iy Current Tax
[ Dettered Tas
Prafit / (Loss) for the year from continuing operations (3.669,302) 3631.719
Earnings per equity share [nominal value of share | Rs, 18
10 (37 Mar 2015 ; Rs, 10)]
1} Basic 037 .36
2} hluted (037 036
For Gupta Garg & Agrawal For and on behalf of the Board of Direct
Chartered Accountants / ’l
FRM 505762C
P |
Director ~ Director
| B.B.Gupt {Sunil Kapoor) {Madhusudan Venkatachary)
Partrer s 05322540 DIN:D2650160

M Mo 012399 —

Company Secretary

{Devidas Sharma) {Akansha Sharma)
(Memb. No, A4157T6)

Flace Moida
Date © 16-May-2016



SPICE LABS PRIVATE LIMITED
CIN; UT2300UP2009PTCOIT430

Regd Address: 5 Global Knowledge Park 194 & 198, Sector-125, Moida- 201301, U.P,
Statement of Cash Flows for the year ended March 31, 2016

For the 12 Months ended

For the 9 Months

31-Mar- 2016 ended 31-Mar-2015

Rs. R
CASH FLOWS FROM OPERATING ACTIVITIES
Prafit/|Loss) before tax 13,669,302 3.631.229
Mon-cash adjustment to reconcile profit before tax to net cash flows
Cepreciatson/ amaortization 358024 CRCETR )
Divedend Income 119544,
Lasss foradtl an sale an Current inwestmenis 129063
Interest (income) {3,145 850 (340,075
Operating profit betore waorking canital chanaes 16.523.507 6617412
Movements in working capital -
Increase £ ldicrease] in short germ pronsions (806331 (24BEET)
Increase’ igecreasa] in gther curreny iakilife 3175149 (8. T42 295,
Increase’ (decrease] m other long term Provisions (TER G668 (BOE B45)
Dracreasa ¢ (increase) in trade receivables 14.634] (25 140
Decrease / lincrgase) in short- term [oans and advances 1124580 (31076990
Decrgase / [increase) v o1REr Current 45581y Saz8 Al 4215132
Cash generated from fused in] operations {7.007.2301 130161 16T}
Dierect taxes pasd (net of refunds!
h i B . tivities A (7007 230) {30,161,187)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchate of Feed assets, including CWIP and capital acvancesiMet} 11,357.853}
Dividend Received 195442
Froceeds of aon current investmants (10,048 905) (2, 50,000
Interast receved 1145850
Purehase of Investments T S4BT 19123431
Recewpt ol Loan giien S B9T O5%3
Fized Deposits made with Bank 4G F1H
n r iting B 7434214 153,355,496
CASH FLOWS FROM FINANCING ACTIVITIES
Hep cash flow from/ (used in) In financing activities <
Met incr decr in h an h ivalgnts (f + B + C) A26. 984 (14, 795.691)
ash-ar 4 Livalent (il 0 g ot 1h L8565 363 LT FE
Lash and cash equivalents at the end of the year) 3,282 347 2865363
Components of cash and cash eauivalents
Cash in nand 26 14,865
‘With banks- on curent account 1792915 1474159
With banks- on depasit gccounts 1493 406 1376339
Lotal cash ond cash equvalents (note 11) 3202347 2805363

Motes

T Cagh

Coe L1 ETEEn] P

ohfed by Companies (AL

Wegative figuras. have been shown 0 brackes

Summary of sigificant accounting palicies

The accompanying nobes are an imegral part of the tinancial staterments.

Ag per our report of even date
For Gupta Garg & Agrawal
Chartered Accountants

FRM : 505762C

| BB.Gu
Fastnei
M No (123949

Flace | MNoida
Date | 16-May 2076

s prepaied unde

DMK 05322540
. Ig-m-

Far and behalf of the Board of Directors

nethng as set out i Accounting Standard 3 on Cash Flow Statements

e

Diroctor Directar
[Sumil Kapoor) (Madhusudan Venkatachar
DIM:026501

[Drevidas Sharma)

."_,.-""

Company Secretary
(Akansha Sharma)

(Memb, Mo, Ad41576}



SPICE LABS FRIVATE LIMITED
CIN: UT2300UP00FPTCOITAD
Reged Address: 5 Global Knowledge Park 194 & 198, Sectar- 125, Moids-201301, UP.
Hotes to fmancsl statement as an Mar 31, 206

e Figures as at Figures as at
AT 11-Mar. 2016 37-Mar-2015
B3, Rs.
2. Share Capital
Authorized shares
10,050,000 {Pravicus year 10,050,000; Equity Shares of fs, 10/ each 100, 500,000 100, 500,000
e———————. ————
Jssued, subscribed and fully paid-up shares
40,050,000 (Previous year 10,050,000 ) Equity Shares of As 100 each VK, 500 000 104, S0 (00
F—
Toral issued, subscribed and fully paid-up share capital M __M
{a} Reconcliation of the shares outstanding at the beginning and at the end of the reporting Year/Periced
Equity shases
Mo, of Amant Ma. of Arnaunt
shares R shares Ra.

AL the beginnng ol the period 10,050,000 M3, 500,008 050,000 100, 506,000
|ssuad during the period agains snan: appicalion money - - =
Issued dusing the period - Borus ssue

issued during the period = ES0F

Cutstanding at the end of the vear

{b] Terms/Rights attached to eguity shares
Thie comparry has oniy one class af equity shats havmg a par value of Rs, 10 per share, Each nalder of equity shares is entitied 1o ane wole per
share.

(¢} Shares held by halding/ ultimate halding comgany and/ or thear subsidiaries/ assooiates
Cuit of equity shares issued by the compar. chases held by ity holding company are stated berlow

Spice Digital Limated, the Holding comparmy
100,39.957 (Previous year 100,33927 ] Equaty Shares of Bs 10/ each lully 10,039.997 14,039,997
aid

1y Aggregate number of banus shares isued, shares |ssued lor consideration other than cash and shares bought kack during the period of five
years immediately preceding the reporting date;

wil Ml
(¢} Dwetails of sharehalders Tobding more than 5% shares in the comgaany
Hame of the shareholder N afshares W haldingin  No. of shares % holding in the
the dass class
Equity shares of Rs.10/- each fully paid
Spece Digital Limited, the Holding comparny 10,039,997 49 9% 1003997 45 AT

{F} The abose aforrmation (rom al 1o tdi) s as per records of the company, including its register o sharehoksers) members and ather declarations
recemed from shareholdar regarding heneficial ineress, The above sharehokimg represents both kegal and henedicial ownerships ol shares

1. Reserdes and Surplus

Surpluss (deficit] in the statement of profit and boss

Balance as per last finandal statemens 134,773.230 138 40,9561
Prafit/iLoss) bor The vear/period | 3 GRS 302 1AL TS
Met surplus in the statement of profit and loss (38,442,539 (34,773,237}
Totad reserves and surphus 38,442,539) (34,772,237

4, Lang Term Provisions
Pravision for smploves benefits (Mote 1

Prosision for aratiay 100,527 B T2
Prorenion for leave benetild ACANEL] 487402

27458 _Logd. 136




SPICE LABS PRIVATE LIMITED
CIM: UT2300UR2009PTCOETAE0

Regd Address: 5 Ghabal Knowledge Park 198 & 198, Sector-125, Noida- 201301, WP

Mates ta finandial statement as on Mar 31, 216

Figures as at Figures as at
Particulars I1-Mar- 2016 31-Mar 2015
Bz, Rs
5. Other current Bakbidities
Agvance recened lrom Customers 1,425, B02 :
Espenses Payahle (inchuding stale chiegques) 121205 4652 120
1O pairvabile 10 25T BTG
PF payable dp 1a% 14%,334
At fer payabie 170 20 5%, 00
Bonus Payalde a1
Calary Payabls JILOME 1136 9H,)
FRITALT 6541315
6. Shoart term grovisions
Provision for emplover benefits (Note 19)
Prowiscon far Geatuity F4 8T H ARG
Pronsson Toe [ave Bemedits PR ] 1,745
T TN
8, Man- Current Inwestements
Unguoted - Fully Paid Up Equity Shares of Ry 10/ each
A0 12000 Riol Lok Pyt Lid 125, D00 125 00K}
101917 Inddi Healthcare Pyt 15d 24 24
&bl Propsaoty Tec ooy W | A 50
17 19100 Mobile Healh Scdurnions P Lid 1, S DR
20 (W Super Hgshwae Ealis P g A 580
1,670,330 125,850
Un-guated Fully pad wp 4.1% Curmakative Compulsory Convertible Preference Shares of Rs. 10 each
1,800 &7 BN Had Labiz Pwi Lid 1,135,000 1125 000
59909 15 999 911 inda Healthoane Pyt Lid 1,499, 750 1490 750
4270 (Kl Super Highway Labs Pul Lid 55059025
20000 Kl Tadeniung Softwae Pl Lid 1500 000
1EG2 (1 Promrsity Tecnnoloay Pl Lid 14895 B

SN T 1 T 1 T — N L

Total Mon-currant Investmants 12,799,905 2,750,004
Agareaate Valie of unauated shares 12,799,905 &, 750,000
8. Current Wwestment
B0 Pradensial BAF-Folio Ko 641004518 ) 19,573,937
HEOFS Skt Term Plan Grovth LELCHELH 1L OEHD B0

10,000,000 P T EAE

10. Trade Heceivablis

Uimsas uirel osnsacteres] ao 00 Hi A
236,094 2140,

This balandes avgeariog in The Books al the close of the fmancal vear urder the head Trade Recesatles’ are subect Lo conlemation
11 Cash aned cash sepuivalents
O duirrenl s cranly 1,1929%% 14T 159
Casly- i hand & 14 865
Short term Faed Dienois 1,450 a0k ¥, 176,119

30341 PRI




SPICE LABS PRIVATE LIMITED
CIte: U7 2I00UF2009PTCOAT430
Regd Address 5 Global Knowledge Park 194 & 158 Sector-125, Noida-201301, U.F.
Motes to fnandial statement as on Mar 31, 2016

Figures as at Figuires as at

PAAnE 31-Mar- 2016 31-Mar-2015
Rs. Ra,
12 Short term beans and advances
Cenvar Recoverabile 2,054, 840 1058494
Prepaid Eeponses x50 181 05, w6
Agvance Wcnme Tas 4 21 TATT
Lersn Provemian o 130 2637995 15786 | 267801
waz Crecht Fraslemen) 2,211 464 2,231 464
Wnsegured tonsidered good®
Advanres rec oyeralle cash o = Kol 124,299 L FA
{Teris i

() Oithesrs  Unsecorest, conudered qood
Hiredusian fetad Pel Lid A7 (0 000 A0 D) 00

EETYTINID 17414054

*The halanges appeanng in The baoks a1 the close of the financial year urher the Pead ‘Advances Recoverable in cash or o Kind, ane subpect 10

conlematnn
o bo detads meler note nn 24

V3 Other curmint asseds

Iivterpst accried on s chepel g roa V0T E

Interest ricenable g 10D 3409 T BTE4LY

Unhilled rpvpnig 4453233 125 506

Dedend Reresable 174 LAR
3080200 8.208.92)

Cantngent Rabilities and commatments

{1} Contimgent Liabelities

al Claims aganans the compary nol adknakdgad oy debis M hall

B Caiarantees aganst FOR Hii Hil

© ot morsry for whkh compary o conhingently lanie NIL HiL

121 Comenitments

A% kstimaled amouils o coninar ts o Be edecaled Gn camlal sdgunt nol

prowired tos ML ML

t! Ui b Lealadiny on purrd by st shuares Mg i
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SPICE LABS PRIVATE LIMITED
CIN: UT2300UP2009PTCO3T430
Regd Address: 5 Global Knowledge Park 124 B 198, Sector-125, Noida-201301, (VN
statement of Profit & Loss for the year ended March 31, 2016

Figures for Figures for
Particulars the Year ended 9 months ended
31-Mar-2016 31-Mar-2015
= _Rs. Rs.
14. Revenue from operations
Inceme from Advt. ete, 16,158,745 27,741,034
Less- Reversal of Fxcess Revenue Booked (494.426] .
15,663,719 27,741,034
15, Other income
Interest incame an Bank deposits 95 669 349,918
Interest income on Others 3,050,782 747,397
Liabilities no lanaer payable Written Back 36951 2799883
Dividend on MF 195,268 BOG.504
Dividend from Preference Share 174 S48
Profit an sale of ineestment - 2,795,624
Fofeign exchanae fluctuation aain 38,181 fhd, 8RS
18240

Other income
Stale Chegue Liability WYE 449 666

XL EAL 1303739

16. Employee benefits expense

Aalaries, waaes and bonus 11.015.752 17,262,084
Contributicn to orovident fund 564,710 BE3,T93
Staff wellare expenses 483,148 415,163
Cratuity expense [Refer Mote 19) [180,127) 751,345

(118577 12,054

Leave encashment expenses (Refer Note 19

11,784,904 13,094,419




SPICE LABS PRIVATE LIMITED
CIN: UT2300UPZ009PTCO37430
Regd Address: 5 Global Knowledge Park 194 £ 198, Sector-125, Moida-201301, U.P.
Statement of Profit & Loss for the year ended March 11, 2016

Figures for Figures for
Particulars the Year ended 9 months ended
31-Mar-2016 31-Mar-2015
RS, Rs.
17. Other expenses
Achwertisament Expenses 571,20
Recruitment Expenses 5 25920
Repair & Maintanace 29493 208400
Business Pramotion 2045 17630
Traveling & Corveyance 124,459 208440
yghicle running & maintenace 1,539,963 2233047
Printing & Stationery 11.632 38,486
Content Charges - 30,000
Lenal & Frafessional 1,862,261 1,167,842
Communication Costs 1,970,645 1,486,619
pavment to auditors (refer details netow) 170,000 155,000
Foreign exchanoe fluctuation loss A69.584 .
Rant Qffice 3,108,000 3.024,000
Loss on sale of Investment 129,063
Rates & tases 724 2460
Miscellanenus expenses 405,749 420277
|msurance Expenses Emplovees 14,099 23,088
Interest on tds 4,500 797
Bank charoes 28,205 23125
Swachh Bharat Cess 4,905 r
_2.576,630 5,642,533
Payment to auditors @
At fee 100,000 100,000
Limited review 45000 30,000
Tax Audit Fee 25,000 25,000
_170.000 155.000
1B. Earnings per share (EPS}
The following reflects the profit and share data used in the basic and diluted EPS computations:
Profits (loss) after Lax {3.669.3021 3631119
Mumier of ardinary eauity shares 10,050,000 40,060,000
Basic Earning per share {0,370
Weighted average nurmper al ordinary equity shares 10,050,000 10,050,000
Marminal Value af crdinary shares 14 10
Diluted Earning per share (0,371 0.36
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SPICE LABS PRIVATE LIMITED
CIM: U72300UP2009PTCO3TA30
Regd Address: 5 Global Knowledge Park 19A & 198, Sector-125, Moida-201301, U.P.
Note to financial statements for the year ended March 31, 2016

1. SIGMIFICANT ACCOUNTING POLICIES

i

v}

vl

aj

k)

Mature of Business
The company s engaged in developing, selling and providing software solutions to general business
enterprises & mobile application 1o vanous USErS.

Bazis of proparation

The financial staternents are prepared under the historical cost convention on the concept of a gaing
concern. in accordance with the Generally Accepted Accounting Principles and mandatory Accounting
standards specified under section 133 af the Companies Act, 2013 read with Rule 7 of the Companies
thccounts) Rules, 2014 and as per fhe provisions and presentational requirements of the Companies
Act, 2013

Changes in Accounting policies

The accounting policies adopted  are consistert with  those of  previous tinancial year. The
management assures that there has been no change in accounting policies as eompared to that of
previous vear which would have amy significant effact on these financials.

Revenues recoghition
Revenue from operations
(i) Customised software services income 1S recognized when user acceptance fest confirmation is

recened
i} Gaming & other softwares application INCome is recognized on the basis of usage or downlead of

softwares.

(i) Other Operating Income LAdvt, etc) is recognized on the basis of internat online repart of dicks,
usage, downloads etc.

Other Income
i} Imterest income is recognized on acerual basis at applicable interest rates and time period.
(i} Income, other than above, is recogrised as per accrual system of accounting.

Use of estimates

The preparation ot financial statements, in confarmity with generally accepted accounting principles,
requires managereri to make estimates and assurmptions that affect the reported amounts of assets
and liabilities and the disclosure of contingent aesers and liabilities on the date of the financial
ctataments and 1he results of operations during the reporting year. Actual results could differ from
thace ectimates  Any Tevision to accounting ectimates is recognised prospectively in current and

future periods
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SPICE LABS PRIVATE LIMITED
CIN: UT2300UP2009PTCO37430
Regd Address: § Global Knowledge Park 19A & 198, sector-125, Noida-201301, UP.
Mote to financial statements for the year ended March 31, 2016

Fixed Assets & Depreciation

Fixed Assets are stated at cost less accumulated depreciation and impairment loss, if amy. Cost
comprises the purchase price and amy directly attributable cost of bringing the asset to s working
condition for its intended use,

Depreciation on assets was provided on Straight Line Method at the rates and in the manner
prescribed in Schedule 1| of the Companies Act, 2013 on the basis af useful life of each assets.

Depreciation on addition 1o assets is calculated pro-rata from the date of such addition to the end aof
the year. Assets costing Rs &000/-or hess are fully depreciated in the year of purchase, provided that
the aggreagate actual cost of individual item of respective fixes assets costing Rs. 5000/~ or less does
nat constitute more than 10% of the total actual cost of respective fiked assets

Intangibles

in house Developed Softwares are recognised and capitalised in the books of account as “Intangible
fsset” as per AS-26 issued Dy ICAL The cost of developed softwares are determined on the basis of
actisal time spent by the technical persons on each enftwares and capitalized on technical/ marketing
evaluation basis.

intangibles are amortised over their useful life estirnated by the managemant @ 19%,

Impairment of Assets

An asset is treated as impaired when the carrying cost of asset exceeds its recoverable value. An
impairement loss is charged to the Profit and Loss Account in the year in which an asset is identified
as impaired, The impairment loss recognised in prior accounting period is reversed, if there has been
a change in the estimate of recoverable amount.

Foreign Currency Transactions
Transactions denominated in foreign currencies are recarded at the exchange rate prevailing on the

date of the transactions or that approximates the actual rate at the date of the transactions,

Monetary itemsiassets B liabilities) and Non-monetary items (Dutstanding liabitities) denominated in
foreign currencies at the year end are reinstated at year end rales.

Any inCome or ExXpense on account af exchange difference either on seftlement or on translation i
recognised in the Prafit and Loss account

Taxation

Income tax expenses comprise cument tax fi.e. the amount of tax for the year determined in
accordance with the Income Tax Act, 1361) and Deferred Tax Charge or Credit (reflecting the 1ax
sffects of the timing differences between the accounting income and taxable income for the year).
The deferred tax charge or credit and the comesponding Deferred Tax Liabilities o Assets (DTLAA) are
recognized using the tax rates that have been enacted or substantively enacted by the balance shiget
date. Deferred Tax Assels are recognized only to the extent there is reascnable certainty that the
same can be realized in the future years, However, where there is unabsorbed depreciation or camy
farward loss under taxation laws, Deferred Tax Assets are recognised only if there is virtual certainty
of realisation of such assets. Deferred Tax Assels are reviewed at each balance sheet date and written
dawn or written up 1o reflect the amount that is reasonabhy virtually certain {as the case may ba) 10
be realised.
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SPICE LABS PRIVATE LIMITED
CIN: U72300UP2009PTCO3T430
Regd Address: § Global Knowledge Park 194 & 198, sector-125, Molda-201301, U.P.
Mote to financial statements for the year ended March 31, 2016

Employee benefits
(i} Short term employee benefits

Al employee benefits payable/available within twehe manths of rendering the service are classified as
chart-term employee benefits. Benefits such as salaries, wages and bonus elc, are recagnised in the
profit and loss account in the year in which the employee renders the related services.

(i} Post employee benefits

Defined Benefit Plan
The Company's gratuity scheme is a defined benefit plan, The company's ohligation towards gratuity
are actualially determined and provided for as per As-] Eirevised).

{iii} Other Leng Term Benefits

Benefit under the Company s leave encashment ccheme constitutes other employee benefiLThe
liability in respect of leave ericashment is actuarially determined. Change in the liability s recognised
in the profit & loss Afc as Expense of Intome as the case may be.

Investments

Current investments are stated at lower of cost or fair value. Long term investments are walued at
cost, Amy decline, other than temporary, in the value of long term investments, is charged to Profit
and Loss Account or provision made,

Events occurring after the balance sheet date
Adjustments to assets and liabilities are made for events oocurring after the balance sheet date to

provide additional information materially affecting the determination of the armounts. of assets or
liabilities refating to conditions existing &t the balance sheet date.

Contingent Liability
The contingent liabilities, if any, are disclosed in the financial statements. Provision is made in the

accaunts if it becormes probable that there will be outflow of ressurces for settling the obligation

Earnings Per Share
Basic eamings per share are catculated by dividing the net profit or 1oss far the year attributable to

equity shareholders by the weighted average number of equity shares outstanding during the pericd.




SPICE LABS PRIVATE LIMITED
CIN: U7 2300UP2009PTCO37430
Regd Address: 5 Global Knowledge Park 194 & 198, Sector-125, Noida-201301, LLP.

Mote to financial statements for the year ended March 31, 2016

19, The provision of Gratuity and Leave encashment liability as on 31.03.2016 on the basis of acturial valuation is as

under:-

I. Actuarial Assumptions:

Particulars Gratuity Leave Encashment
31-Mar-16 31-Mar-15 31-Mar-16 31-Mar-15
Discount Rate (Per Annum) B O0% 7.75% 8 00% 7.75%
Rate of Increase in Compensation Levels 8.00% 8.00% 8 00% B 00%
Expacted Rate of Return on Plan Assets N M_A M A M.A
Expected Average remaining working lives of employees 31.03 29.35 31.03 2035
_[}'E&FS]
Il. Changes in Present Value of Obligations:
Particulars Gratuity Leave Encashment
31-Mar-16 31-Mar-15 31-Mar-16 31-Mar-15
Prezent Value of Obligations as at the beginning of the 646,204 1,083,184 E74.147 1,056 445
year
Acguisition Adjustments NIL MIL MIL MIL
Interest Cost 51,696 83,947 45,832 81,874
Past Service Cost MIL MIL MIL HIL
Current Service Cost 66,220 210,304 85,700 232 668
Curtailment Cost [ (Credit) MIL MIL MIL MIL
Settlement Cost /[ (Credit) MIL MIL MIL MIL
Benefits paid (282 058) (1,315,384) (286,539} (595,321)
Actuarial (gain}/ loss on abligations (278,043} 584,153 (230,209 (201,518
Present Value of obligations as at the end of the year 204,019 Hd6 204 169,031 574,147
lil. Changes in Fair Value of Plan Assets:
Particulars Gratuity Leave Encashment
J1-Mar-16 J1-Mar-15 31-Mar-16 31-Mar-15
[Fair value of Plan Assets at the beginning of the year Nil Nl N Nil
Acquisition Adjustments Mil il Mil Ml
Actual Return on Plan Assets NA NA N.A M.A.
Contributions Nil Mil Mil il
Benefits Paid Mil Mil Ml Mil
Fair value of Plan Assets at the end of the year Nil Mil Nil Mil
IV, Actuarial Gain/Loss - Plan Assets:
Particulars Gratuity Leave Encashment
31-Mar-16 31-Mar-15 31-Mar-16 31-Mar-15
Actual return on Plan Assets il il Nil il
Expecied return on Plan Assels Nl Nil N N
Excess of actual over estimated return on Plan Assels Nil Nil Nil il
Actuarial {gain) /Loss - Plan Assels il Mil il Mil
V. Actuarial Gain/Loss Recognized:
Particulars Gratuity Leave Encashment
31-Mar-16 31-Mar-15 31-Mar-16 31-Mar-15
Actuanal gaini{loss) for the year - Obligation 278,043 (584,153) 230,209 201,519
Actuarial gainf{loss) for the year — Plan Assets Nil il Mil Nil
Total {gain) / loss for the year (278,043) 584,153 (230.208) {201.518)
Actuarial (gain)/ loss recognized in the year (278.043) 584,153 {230.209) {201.519)
Unrecognized actuarial (gains) losses at the end of year il il Mil Nil




SPICE LABS PRIVATE LIMITED
CIN: U72300UP2009PTCO37430
Regd Address: 5 Global Knowledge Park 194 & 198, Sector-125, Moida-201301, U.P.

Note to financial statements for the year ended March 31, 2016

V1. Amount to be recognized in Balance Sheet and Statements of Profit and Loss:

Particulars Gratuity Leave Encashment
31-Mar-16 31-Mar-15 31-Mar-16 31-Mar-15
Present value of Obligation as at the end of the year 204,019 646,204 169,031 574,147
Fair Value of Plan Assels as at end of the year Nil Nil : s
Funded Status {204.018) {646,204) (169,031} (574 147
Unrecog nized Actuarial tgam].f (loss) Mil Mil Nil Mil
Met Asset / (Liability} Recognized in Balance Sheet (204,019) (646 204) (168.031) (574,147}
VIl. Expense recognized in the Statement of Profit and Loss:
Particulars Gratuity Leave Encashment
31-Mar-16 31-Mar-15 31-Mar-16 31-Mar-15
Current Service Cost 66,220 210,304 55,700 232 668
Pasi Service Cosl NIL MIL MIL MIL
Interast Cost 51,686 B3,047 45,832 81,874
Expected Return on Plan Assets MIL MIL MIL MIL
Curtailment Cost /[(Credit) MIL MIL MIL MIL
Sattlement Cost ({Credit} MIL MIL MIL MIL
Net actuarial (gain)/loss recognized in the year (278,043) 584,153 (230,209) {201.519)
Expenses recognized in the Statement of Profit & Loss {150,127} B78.404 {118 577} 113.023
Vill.Current Liability:
Particulars Gratuity Leave Encashment
= 31-Mar-16 31-Mar-15 31-Mar-16 31-Mar-15
Current Liabiity: 27,892 44 480 27,900 91,745
Non-Current Liability: 176,327 601,724 141,131 482 402
Total 204,079 646,204 168,037 574,147
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SPICE LABS PRIVATE LIMITED
CIBE UT2300UPZ008PTCORTAI0

Aepd Address: 5 Giobal Knowledge Park 134 & 198, Sector-125, Medda-201301, WP

Motes to financial statements for the year ended March 31, 2015

The financials for current year ended an March 31, 2016 hawe been prepared as per thie prowiseons anel schedules prescribed under the

Companies A1 2013

The comsarry has complied with all the notifed applcable Accounting Standards.

These financial accounts have been propared an the concept of the going cancer, on the basn of Generally Actepted Accounting Principses

ardd a5 per Accounting Standards notified by the Gavernment &l knawrs liabllities and reversies have been duby take

accnial system ol accounting

A per Accounting Slandard 22 Accounting for Tazes an income’, issied by the Inestinute of Chy

n enle acienant on the

artened Accounts al indian v al The Sosses

it by the Company during the year and large amount of accumulated losses carmied forward &t the close of the yean, deferred 1a assets

an timirg differences and on caned-loread losses and unasarbed depreciation have nol

airtsalty certain that they will be realized against Ruture profits

esn acoounded Tar in the Dooks since it = not

Dusing the yeal under consideration, company Nlas made investments af Bis 1049905, in the Equity and Preference Shares hining lace vahie

of Bs 10y each in the Ioliowing

Maminal Tatal
Name o Compa No. of Shares Premium
e alue LEN
Prefjerence TRt
1 jors Pyt 11d 17391 1F3an0 1,526, Ol 1,500,000
2 4270 42730 5 506,805 R G0 05 |
e Pl el 20000 20000 1,480,020 1,500,030
it L Y 1843 33,260 14670 1, 300 300
O the bass of aoreements with the companies
Current vesr Previows ykar
Amownt due to Small and Modium Enteroeises - Mil il
Walue of imoorts on CIF basis Ml tirl
Cutflenw in Foreign Currency Figure's in Rs. Figure’s bn Rs.
I UsD
subscriplion Charoses 1374320 1.2M9n
Business Promokioe 33442
Adaertisemen] Exp 15128
Miscallanpos ex P270T
In GEP
Mise Exoermies - ALEREE
In Eure
Sponsarshie Fee
Total 1,374,320 1.581,103
Indbow in Foreign Currency Figuirir's in R, Flgure's in Rs.
Ircgme from Advl, eic.
In LSO B DA TL6% 1. 344
It Euire a
Tatsl 14,099,064 70,702,535
Related party dischosures
Ultimate Halding Company
1 Smart Global Corporate Holdings Pyt Lid. jlarmerly known ay Spice Global mvestrsnts P Lid |
Halding Companies
1 Spice Conpect Pyt Lbd (lormarly lonown a5 Smart Ventures Private Led)
(Halding cormpary of Spce Mobility Limited)
2 Spxe Mobility Lid(Formerly known as 5 Wiokility L1d]
|Hodding company of Spoe Digital Limited)
1 Spice Digital Lirtexd
Other Related parties with whom transtions have taken place during the period
Fellow Subsidiaries
1 Hingustan Relad Pyl Lid
3 Mobisce Technology Presaie Limited
Enterprises in which any combination of the above companies hodd mone than 505
ML
Key Management Perscnnel
Mame Cresignation
[rerlas Shanma CFD
Poaja Madan Comparry Secretarylappsainied on 1-Sep-2011 and resgned on 31-Dec 2015
Aansha Sharma Company Secrelarylappainted on 15 March- 20161
sidklhartha Tomal Manageriappainted on 15-ure-2015 and resqred an 20 July- 2015}

Dpaclas Sharma Manager (Appainted on V5-March-H016]
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SPICE LABS PRIVATE LIMITEDR
CIN: UT2300UPZO0APTCO3TA0
Regd Address: 5 Global Knowledge Park 194 B 198, Sector125, Maida- 201504, LR
Motes to fmandial statements for the yeas ended March 31, 2016

Belated party transactions attached as Annesure-1 I(n\
As per aur attached report of gven date, |
For Gupta Garg & Agrawal

For and behalf gi-the Board of Directors |
Chartered Accountants ¥ J
FRM: 5057620 LA £

Director

Director
{ BB {Sunil Kapoor} (Madhusudan Venkatachary)
Pal DIk 05322540 N0 2650160
M, No. 012309

2] Company Secretary
Place : Maida iDevidas Sharmal {Akansha Sharma)
Date - 16-May-2016 {Memb, Mo, A415TE]
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