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INDEPENDENT AUDITOR’S REPORT
To the Members of Spice Retail Limited

Report on the Standalone Financial Statements

We have audited the accompanying Standalone Financial Statements of Spice Retail Limited (“the
Company”), which comprise the Balance Sheet as at 31 March 2016, the Statement of Profit and
Loss, the Cash Flow Statement for the year then ended, and a summary of the significant accounting
policies and other explanatory information.

Management’s Responsibility for the Standalone Financial Statements

The Company s Board of Directors is responsible for the matters stated in Section 134(5) of the
Comlpanies Act, 2013 (“the Act™) with respect to the preparation of these Standalone Financial
Statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies - (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other itregularities; selection and application
of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant
to the preparation and presentation of the Standalone Financial Statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these Standalone Financial Statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the Standalone Financial Statements
are free from material misstatement. .

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the Standalone Financial Statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the Standalone Financial
Statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal financial control relevant to the Company’s preparation. of the Standalone Financial
Statements that give a true and fair view in order to design audit procedures that are appropriate in
the circumstances. An audit also includes evaluating the appropriateness of the accounting policies
used-and the reasonableness of the accounting estimates made by the Company’s Directors, as well
as evaluating the overall presentation of the Standalone Financial Statements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion
on the Standalone Financial Statements.

S.R. Batiibol & Co. LLF, a Limited Liability Partnership with LLP Idenm Rxsamee¥s 2o,
Regd. Office : 22, Camac Street, Block 'C', 3rd Floor, Kolkata-700 016
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Standalone Financial Statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
{inancial statements give the information required by the Act in the manner so required and give a
true and fair view in conformity with the accounting principles generally accepted in India of the
state of affairs of the Company as at March 31, 2016, its loss, and its cash flows for the year ended
on that date.

Emphasis of Matter

Without qualifying our opinion, we draw attention to Note 37 in the Standalone Financial Statements
which indicates that the Company has incurred a net loss of Rs. 9,29,566 thousand during the year
ended March 31, 2016 and as of that date; the Company’s current liabilities exceeded its current
assets by Rs. 2,203,941 thousand. These conditions, along with other matters as set forth in said
Note, indicate the existence of a material uncertainty that may cast significant doubt about the
Company’s ability to continue as a going concern.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2015 (“the Order”) issued by the
Central Government of India in terms of sub-section (11) of Section 143 of the Act, we give in
Annexure-1 a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

(b} In our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books.

(c) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by this ‘
Report are in agreement with the books of account.

(d) In our opinion, the aforesaid financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, i
2014 and Companies (Accounting Standards) Amendment Rules, 2016;

(e) On the basis of written representations received from the directors as on March 31, 2016, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2016, from being appointed as a director in terms of Section 164 (2) of the Act;

i ’ - ol

() With respect to the adequacy of the internal financial controls over financial reporting of the ‘f
Company and the operating effectiveness of such controls, refer to our separate Report in |
“Annexure 2” to this report; ”

(2) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 2
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us: , :
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1. The Company does not have any pending litigations which would impact its financial
position; :

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses; and

iii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm registration number: 301003E/E300005

per Anil upta%

Partner

Membership no.: §7921
Place: Noida

Date:

IR .
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Annexure 1 referred to in paragraph ‘Report onm Other Legal and Regulatory
Requirements’ of our report of even date :

Re: Spice Retail Limited (‘the Company’)

(i) (a) The Company has maintained proper records showing full particulars, including
_quantitative details and situation of fixed assets:. :

(b) All fixed assets were physically verified by the management during current year in
accordance with a planned programme of verifying them once in two years which, in our
opinion, is reasonable having regard to the size of the Company and the nature of its
assets. No material discrepancies were noticed on such verification.

(c) According to the information and explanations given by the management, there are no
immovable properties, included in fixed assets of the Company and accordingly, the
requirements under paragraph 3(i)(c ) of the Order are not applicable to the Company.

(i)  The management has conducted physical verification of inventory at reasonable intervals
during the year and no material discrepancies were noticed on such physical verification.

(i)  According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms, limited liability partnerships or
other parties covered in the register maintained under Section 189 of the Companies Act,
2013. Accordingly, the provisions of clause 3(iii)(a), (b} and (c) of the Order are not
applicable to the Company and hence not commented upon.

(iv) In our opinion and according to the information and explanations given to us, there are
no loans, guarantees, and securities granted in respect of which provisions of Section 185
and 186 of the Companies Act 2013 are applicable and hence not commented upon.
Based on our audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to information and explanations given by
the management, the Company has complied with provisions of Section 186 of the
Companies Act 2013 in respect of investments made during the year.

(v) The Company has not accepted any-deposits from the public.

(vi)  To the best of our knowledge and as explained, the Central Government has not specified
the maintenance of cost records under Section 148(1) of the Companies Act, 2013, for
the products/services of the Company.

(vii){a) The Company - is generally regular in depositing with appropriate authorities
undisputed statutory dues including provident fund, employees” state insurance, income-
tax, sales-tax, wealth-tax, service tax, customs duty, excise duty, value added tax, cess
and other material statutory dues applicable to it, though there has been a slight delay in a
few cases. - ‘ . .

(b) According to the information and explanations given to us, no undisputed amounts

payable in respect of provident fund, employces’ state insurance fund, income-tax, sales-

tax, wealth-tax, service tax, duty of customs, duty of excise, value added tax, cess and.
other material statutory dues were outstanding at the year end, for a period of moré than
six months from the date they became payable except for an amount of Rs. 546 thousand
in respect of Chattisgarh entry tax payable for the years 2006-07 to 2007-08 (excluding

Rs. 2,140 thousand for the years from 2008-09 to 2010-11 against which Company has

filed appeal with Deputy Commissioner of Commercial taxes (Appeals), Raipur).
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(c)According to the records of the Company, the dues outstandmg of income-tax, sales-
tax, wealth-tax, service tax, duty of customs, duty of excise, value added tax and cess on
account of any dispute, are as follows:

Name of the statnte | Nature of dues Amount Period to which | Forum where
- (Rs. in “000) | the amount dispute is
relates pending
The Uttar Pradesh Penalty on check post 2008-09 Joint
Value Added Tax case for non-carrying the | 75 Commissioner
Act, 2008 required document at the (Appeal) Noida
' - time of movement of
: goods
The West Bengal Demand for VAT 2009-10 Additional
Value Added Tax 10,515 Commissioner
Act, 2003 (North) Kolkata
The West Bengal Demand for VAT 2010-11 and Revisional Board,
Value Added Tax 2,43,789 2011-12 CCT, Kolkata
Act, 2003
The Delhi Value CST Assessment Order 2010-11 AC(VATO)
Added Tax Act, 2004 | passed with demand by | 32,284 Ward-100 and 60,
VATO on the basis of New Delhi
DVAT R-10 online
The Tamilnadu Imposition of tax on sale 2007-08,2008- AC(CT)
Value Added Tax of Recharge and Airtime | 360 09,2009-10 Saligramam
Act, 2006 Circle, Chennai
The Tamilnadu Reversal of Tnput Tax 2011-12 AC(CT)
Value Added Tax Credit on goods locally | 2,584 Saligramam
Act, 2006 purchased and sold as Circle, Chennai
deemed export against
form H
The Uttar Pradesh Demand for VAT 2011-12,2012- | Additional
Value Added Tax 16,998 13, 2015-16 Commissioner,
Act, 20 Gr-2, Noida
08
The Tamilnadu Inspection & 2011-12 and AC(CTD
Value Added Tax Assessment on surprise .| 1,842 2013-14 Saligramam
Act, 2006 visit at place of business Circle, Chennai
The West Bengal Demand for VAT 2012-13 Joint
Value Added Tax 23,390 Commissioner
Act, 2003 (CT), Saltlake,
Kolkata
The Haryana Value | Demand for VAT .2013-14 Joint
Added Tax Act, 2003 1,699 Commissioner
(Appeal)
Faridabad
Tamil Nadu General | Tax on transfer / 1993-94 & High Court,
Sales Tax Act, 1959 | replacement of material | 814 1996-97 Chennai
under Annual
Maintenance Contract ‘
West Bengal Sales Demand for Loca 2 2005-06 & Joint
Tax Act, 1956 Tax & o | 6,924 2007-08 Commissioner of
\ Commercial
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Taxes, Kolkata
Central Sales Tax Demand for Central . 2005-06 Joint
Act, 1956 Sales Tax 737 Commissioner of
Commercial
Taxes, Kolkata
Central Sales Tax Demand against non- 2002-03, 2003- | Additional
Act, 1956 read with submission of Sales Tax | 4,864 04 & 2004-05 Commissioner
the Delhi Sales Tax | forms Appeals, Delhi
Act, 1975 )
Central Sales Tax -Demand against Sales 2006-07 &2008- | Joint
Act, 1956 Tax 3,931 W Commissioner of
Commercial
Taxes, Patna
Entry Tax Act, 1976 | Demand for Entry Tax 2008-09, 2009- | Deputy
2,905 10, 2010-11 & | Commissioner of
: 2011-12 Commercial
Taxes (Appeals),
Raipur
Central Sales Tax Demand against wrongly 2009-10 Tribunal of
Act, 1956 issued of Form C instead | 5,100 Commercial
: of Form F Taxes —Gujarat
West Bengal VAT Demand for Local Sales ' 2010-11& 2011- | Jt. Commissioner
Act, 2003 Tax 30,004 12 of Commercial
Taxes -South
Circle, Kolkata
Central Sales Tax Demand for Non- 2011-12 Jt. Commissioner
Act, 1956 furnishing of Form F 13,059 of Commercial
Taxes -South
Circle, Kolkata
Uttar Pradesh VAT Tax on sale of charges 2015-16 Addl. Comm.-
@14% 3,599 Appeals -1
{Noida) U.P.)
Central Sales Tax Central — non-furnishing 2010-11 & Asstt.
Act, 1956 of Form ‘F’ 84,700 2011-12 Commissioner
(Appeals)-Delhi
Central Sales Tax Central — non-furnishing 2011-12 Jt. Commissioner
Act, 1956 of Form ‘F’ 18,626 of Commercial
Taxes -Patna
Punjab VAT Tax Charged on Sales of 2008-09 & Deputy
Charger @14%. 15,560 2009-10 Commissioner of
Commercial
Taxes -Punjab
The Uttar Pradesh Central - non-furnishing 2011-12 Addl. Comm.-
Value Added Tax of Forms ‘F’ 65 Appeals -I1I
Act, 2008 (Noida) U.P.)
Entry Tax Démand for Entry Tax *2011-12 & High Court,
4,522 2012-13 Shimla
Income Tax Act, Demand for TDS 2009-10 & Assistant
1961 598 2011-12 Commissioner of
' Income Tax

(viii) Based on our audit procedures performed for the purpose of reporting the true and fair

view of the financial statements and according to information and explanations given by

the management, we are of the opinion that the Copapaa
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of dues to any bank. Further, the Company did not have any outstanding debentures or
dues in respect of a financial institution or govérnment during the year.

(ix)  Based on our audit procedures performed for the purpose of reporting the true and fair
-view of the financial statements and according to the information and explanations given

by the management, the Company has not raised any money by way of initial public offer

/ further public offer / debt instruments and term loans. Hence reporting under Clause (ix) ,

is not applicable to the Company and hence not commented upon.’ i

3

h (x) -~ We have been informed that three employees of the Company had misappropriated funds

3 amounting to Rs.1,164 thousand during current year. Investigations are in progress. The

Company is also adequately covered by fidelity insurance cover and has reccived claims

3 of Rs. 672 thousand till March 31, 2016 from the insurance company.

3 (xi)  According to the information and explanations given by the management, the provisions
_ of Section 197 read with Schedule V of the Act is not applicable to the Company and

m hence reporting under clause 3 (xi) are not applicable :

»

(xii)  In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause
3(xii) of the Order are not applicable to the Company and hence not commented upon.

(xiii) = Based on our audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given
by the management, transactions with the related parties are in compliance with Section
177 and 188 of Companies Act, 2013 where applicable and the details have been
disclosed in the notes to the financial statements, as required by the applicable
accounting standards.

|

|

(xiv)  According to the information and explanations given to us and on an overall examination 1

of the balance sheet, the Company has not made any preferential allotment or private

placement of shares or fully or partly convertible debentures during the year under i
review and hence not commented upon.

@ (xv)  Based on our audit procedures performed for the purpose of reporting the true and fair i

view of the financial statements and according to the information and explanations given |
@ by the management, the Company has not enteréd into any non-cash transactions with ‘
@ directors or persons connected with him. - ‘
-l

(xvi)  According to the information and explanations given to us, the provisions of Section 45-
IA of the Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Co. LLP
Chartered Accountants

ICAI Firm registration number: 301003E/E300005
Lo
per Anil Gupta

Partner
Membership Number: 87921

Place: Noida
Date:

)QM N
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ANNEXURE 2 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
FINANCIAL STATEMENTS OF SPICE RETAIL LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

To the Members of Spice Retail Limited
We have audited the internal financial controls over financial reporting of Spice Retail Limited (“the

Company™) as of March 31, 2016 in conjunction with our audit of the financial statements of the Company for
the year ended on that date. :

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on
the internal control over financial reporting criteria established by the Company considering the essential
compaonents of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were operating effectively
for ensuring the orderly and efficient conduct of its business, including adherence to the Company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of |
the accounting records, and the timely preparation of reliable financial information, as required under the |
Companies Act, 2013,

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
based on our audit. We conducted our audit in accordance with the Guidance Note on ‘Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note™) and the Standards on Auditing as specified
under Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply with ethical requirements |
and plan and perform the audit to obtain reasonable assurance about whether adequate internal financial controls ‘
over financial reporting was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial i
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls '
over financial reporting included obtaining an understanding of J}ntemal financial controls over financial ‘
reporting, assessing the risk that a material weakness exists, and testing and evaluating the design and operating |
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor’s

judgement, including the assessment of the risks of material misstatement of the financial statements, whether g
due to fraud or error, . I

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls system over financial reporting,

1

Meaning of Internal Financial Controls Over Financial Reporting _ ]

A Company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reltability of financial reporting and the preparation of financial statements for external :
purposes in accordance with generally accepted accounting principles. A Company's internal financial control
over financial reporting includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the
Company; (2) provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that receipts and
expenditures of the Company are being made only in accordance with authorisations of management and
directors of the Company; and (3) provide reasonable assurance regarding prevention or timely detection of
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unauthorised acquisition, use, or disposition of the Company's assets that could have a material effect on the
financial statements. .

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of tnternal financial controls over financial reporting, including the

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2016, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India,

For 8.R. Batliboi & Co. LLP
Chartered Accountants

ICAI Firrn}registration number: 301003E/E300005
per Anil Gupta
Pariner

Membership Number: 87921
Place: Noida
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‘Spice Retail Limited
CIN: U32201HP1988PLCO0OB020

kegd. Address: Village Billanwali Labana, Post Office - Baddi, Tehsil Nalagarh, Baddi, Himachal Pradesh — 173205

Balance Sheet as at March 31, 2016

BLPVPUUUOLIBUISEVIGSWEREEESES

31-Mar-15

The accompanying notes are an integral part, of the financial statements.

- As per our report of even date

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm registration number: 301003E/E300005

i

Partner
Membership no.: 87921

Place: Noida
Date: 17/05/2016

DIN:00012223

i

Gopal Sadani
Company Secretary
Membership no.: A27683

Chief Financial Officer

Notes 31-Mar-16
' Rs.(000's} Rs.{000's)
Equity and liabilities .
Shareholders’ funds ‘
Share capital 3 847,174 847,174
Reserves and surplus 4 (2,953,402) - (2,023,836}
. (2,106,228} (1,176,662}
Non-current llabilities
Trade payables ) 5
o Total outstanding dues of micro enterprises and small enterprises - -
» Total outstanding dues of creditors other than micro and smail
entarprises 196 -
Other long-term liabilities 5 31,989 52,294
Long-term provisions 6 11,726 12,652
' 43,011 64,946
Current liabilities
Short-term borrowings 7 1,015,175 750,702
Trade payables - ‘ 8
» Total outstanding dues of micro.enterprises and smail enterprises - -
o Totaf outstdnding dues of creditors other than micro and smalt
enterprises 2,202,352 3,058,970
Other current liabilities 8 323,798 363,481
Short-term provisions 6 _ 155387 219,817
3,696,712 4,392,970
TOTAL 1,634,395 3,281,254
Assets
Non-current assets
Fixed assets
Tanaible assets 9 60,412 109,993
Intangible assets 10 17,718 26,902
Capital work-in-progress 591 -
Nen-current investments 11 - .
Long-term loans and advances 12 61,557 78,961
Other non-current assets 13.2 1,346 2,864
141,624 218,720
Current assets ’
Inventories 14 528,076 1,084,183
Trade receivables 131 431,271 910,332
Cash and bank balances 15 328,573 783,413
Short-term loans and advances 12 181,580 264,769 .
Other current assets 13.2 23,271 19,837
‘ 1,492,771 3,062,534
TOTAL 1,634,395 3,281,254
Summary of significant accounting policies 2.1

For and on behaif of the Board of Directors of
Spice Retail Limited

W

Subramar'lian Murali

Director

DIN:00041261

(
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Spice Retail Limited
CIN: U32201HP1988PLCO08020

Regd. Address: Village Billanwali Labana, Post Office - Baddi, Tehsil Nalagarh, Baddi, Himachal Pradesh — 173205

Statement of Profit & Loss for the year ended March 31, 2016

The accompanying notes are an integral part of the financial statements,

As per our report of even date

Notes 31-Mar-16 31-Mar-15
Rs.(000's) Rs.{000's)

Income '

Revenue from operations 16 15,087,255 13,879,249
Revenue from operations (net) ] 15,087,255 13,879,249
Other income C 17 63,044 64,452
Total revenue (I} 15,150,299 13,943,701
Expenses

Purchase of traded goods 18.1 13,023,347 12,624,214
Decrease/(Increase) in inventories 18.2 556,107 (213,147)
Employee benefits expense 19 543,103 483,095
Other expenses ‘ 20 1,564,958 1,571,968
_Total {IT) 15,687,515 14,466,130
Earnings before depreciation, amortization, finance (537,216) (522,429)
costs, tax and exceptional items (EBITDA) (I) — (II)

Depreciation and amortization expense . 21 75,056 61,837
Finance costs : 22 118,034 54,893
Exceptional items 23 198,888 890,112
(Loss) before tax {929,194) {1,529,271)
Tax adjustment related to an earlier year 372 -
{Loss) for the year/period {929,566) (1,529,271)
Earnings per equity share [nominal value of share Rs. 24

10 {31 March 2015: Rs. 1011

Basic and difuted (10.97) {33.33)
Summary of significant accounting policies ] 2.1

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm registration number: 301003E/E300005

M G;@%:v

" per Anil Gupta

For and on behalf of the Board of Directors of
Spice Retail Limited

JL;,’,

Subramanian Murali
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Partner ) Director
Membership no.: 87921 DIN:00012223

Gopal Sadani
Company Secretary
Membership no.: A27683

Place: Neida
Date: 17/05/2016

-~ Director
DIN:00041261




Spice Retail Limited
CIN: U32201HP1988PLCO08D20

Regd..address: Village Bilanwali Labana, Post Office - Baddi, Tehsil Nalagarh, Baddi, Himachal Pradesh — 173205

Cish flow statemnent for the year ended March 31, 2016

Companies Act, 2013, read together with paragraph 7 of the Companies (Accounts) rules 2014,

2. Netative fiqures have been shown in brackets.

As per our report of even date

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm registration number: 301003E/E300005

‘ijn'du
A

Spice Retail Limited

half of the Board of Directors of

31-Mar-16 31-Mar-15
- Rs.{000's} Rs.{000's)
CASH FLOWS FROM OPERATING ACTIVITIES
{Loss) before tax _ 929,194 1,529,271)
Adjustments to reconcile (loss) before tax to net cash flows
Depreciation/ amortization 75,056 69,510
{Profit)/Loss on disposal of fixed assets (net) 6,782 (111)
Provisicns and unclaimed balances written back (10,364) {4.940)
Bad Debts Recovered - {2,108)
" Provision for doubtful debts and advances 216,675 25,827
Provision for dimuniticn in value of Long Term Investment - 482,439
Interest expense . 88,733 - 52,004
Interast (income) . (46,359} {49.569)
Operating (Toss) before working capital changes [598,671) (956,217}
Movements in werking.capital :
(Decrease)/Increase in trade pavables {840,379} 553,370
(Decrease) in lona-term provisions {926) (917)
{Decrease)/Increase In short-term provistons {64,430) 16,661
{Decrease)/Increase in other current liabilities (65,285} 72,499
(Decrease) in other long-term liabifities (20,305} {10,556}
Decrease/(Increase) in trade receivables 279,932 {0,424}
Decrease/(Increase) in inventories 556,106 {213,147
Decrease in long-term loans and advances 16,820 14,541
Decrease in short-term loans and advances 45,853 131,300
{Increase)/Dacrease in other current assats (6,866) 12,149
Cash (used in) operations (698,151) (385,741)
Direct taxes paid (net of refunds) 13,863 (7.918)
Net cash flow (used in) operating activities A (684,288} {393,660)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of fixed assets, including CWIP and capital advances (31,123} {68,546)
Proceeds from sale of fixed assets 4,047 526
Purchase of investments in subsidiaries - (300,900}
Loan from subsidiary company received back - 278.000
Movement in fixed deposits (having criginal maturity of more than three months) 341,533 (35,655)
Tnterest received 45,792 48,153
Net cash flow from/({used in} investing activities B 364,249 (77,522}
CASH FLOWS FROM FINANCING ACTIVITIES
Praceeds from issuance of equity share capital - 400,000
Praceeds from short-term borrowings 564,473 94,862
Repayment of short-term borrowings (300,000 {91,550)
Interest paid (59,236) (32,445)
Net cash flow from financing activities [ 205,237 370,863
Net (decrease) in cash and cash equivalents (A + B + C} A+B+C {114,802) (100,319
Cash and cash equivalents at the beginning of the yaar/period 179,936 280,255
Cash and cash eguivalents at the end of the Year/period 05,134 179,936
Components of cash and cash equivalents
Cash on hand 2,292 7491
With banks- deposits 781 746
\With banks- on current account 52,061 171,699
Total cash and cash equivalents ‘ngte 15) 55,134 179,93§
Notes : .
1. The: Cash flow statement has been prepared under the indirect method as set out in Accounting Standard 3 on Cash Flow Statements as notified under Section 133 of the
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Spice Retail Limited
CIN: U32201HP1988PLCODS020
Read. Address: Village Billanwali Labana, Post Office - Baddi, Tehsil Nalagarh, Baddi, Himachal Pradesh — 173205

Notes to financial statements far the year ended March 31, 2016

1. Corporate information . ) .
Spice Retall Limited ("the Company™) s @ public company domiciled in.India and incorporated under the provisions of the Companies Act, 1956, The
Company is engaged in the business of trading in mobile handsets ant ralated accessories through a chain of retail outlets across India.("Retail Business").

In 2014, the Company had acquired the undertaking pertaining to mobile handsets business of its helding company, Spice Mobility Limited by way of slump
sale. Under this business, the Company is engaged primarily in distribution of "Spice” Brand Handsets through its network of distributers across India. ("Spice
Brand Handset Business").

2. Basis of preparation

The financial statements of the Company have been prepared in accordance with the generally accepted accounting principles in India {Indian GAAP). The
Company has prepared these financial statements to comply in all material respects with the accounting standards notified under Section 133 of the

Companies Act 2013, read together with paragraph 7 of the Companies (Accounts) Rules 2014. The financial statements have been prepared on an accrual R

basis and under the historical cost convention, except for derivative financial instruments which have been measured at fair value.
The accounting policies adopted in the preparation of firancial statements are consistent with those used in the previous period.

2.1 Summary of significant accounting policies

(a) Use of estimates

The preparation of financial statements in conformity with Indian GAAP requires the management to make judgments, estimates and assumptions that affect
the reported amounts of revenues, expenses, assets and liabilities and the disclosure of contingent liabilities, at the end of the reporting period. Although
these estimates are based on the management’s best knowledge of current events and actions, uncertainty about these assumptions and estimates could
result in the outcomes requiring a material adjustment to the camying amaunts of assets or liabilities in future periods,

{b} Tangible fixed assets

Fixed assets are stated at cost less accumulated depreciation and impairment losses, if any. Cost comprises the purchase price and any attributable cost of
bringing the asset to its working condition for its intended use.

Subsequent expenditure related to an item of fixed asset is added to its book value only if It increases the future benefits from the existing asset beyond its
previously assessed standard of performance. All ather expenses on existing fixed assets, including day-to-day repair and maintenance expenditure and cost
of replacing parts, are charged to the statement of profit and loss for the period during which such expenses ara incurred.

Gains or losses arising from derecagnition of fixed assets are measured as the differenca between the net disposal proceeds and the carrying amount of the
asset and are recognized in the statement of profit and loss when the asset i deracognized. .

{c) Depreciation an tangihlé fixed assets

i} Accelerated depreciation on leasehald improvements/ furnitures and fixtures related to stores/ warehouses under closure is calculated over the notice
period of respective lease of the leased premises,

ii) &) Leasehald improvements are depreciated on straight line basis over the primary lease period ranging from 2-8 years or its useful life whichever is lower
in case of "Spice" brand handset business.

il) b) Leasehold improvements are amortised over 3 years or unexpired lease period, whichaver is aarlier in case of Retail Business.

i) Depreciation on all other tangible fixed assets is calculated on a straight-line basis using the rates arrived at based on the useful lives estimated by the
management. The Company has used the following rates to provide depreciation on its fixed assats.

. Rates (SLM)
Plant and Machinery §,33%
Computers {other than servers etc) 31,67%
Servers : 15.84%
Furniture and Fittings 10% - 13.5%*
Qffice Equipments 19,00%
Mabile Handsets (included under office equipments} S0%*

* The Company considers lower useful life than the life prescribed in Schedule IL a5 per their astimate.
(d) Intangible assets

Intangible assets acquired separately are measured on initial recagnition at cost. Following initial recognition, intangible assets are carvied at cost less
accumulated amortization and accumulated impairment losses, if any,

Softwares are amertised over their useful lives on straight line basis not exceeding six years.
Intangible assets (other than Software) are amortized on a strafght line basis over the estimated useful economic life of three YEars,

Gains or losses arising from derecagnition of an intangitle asset are measured as the difference between the net disposa proceeds and the carrying amount
of tfie asset and are recognized in the statement of profit and loss when the asset is derecognized.
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CIN: U322011HP1988PLCODRD20-
Regd. Add Village Bill: li Labana, Post Office - Baddi, Telisil Nalagarh, Baddi, Himachal Pradesh — 173205

Notes to-financial statements for the_ year ended March 31, 2016

{e) Impai of tangibla and int:

The carrying amounts of assets are reviewed at each balance shest date if there is any indication of impair'ment based on internal/external factors. An
impairment loss Is recognized wherever the carying amount of an asset exceeds its recoverable amount. The recoverable amount is the greater of the
assets net seliing price and value in use, In assessing value in use, the estimated future cash flows are discounted to their present value using a pre tax
disceunt rate that reflect curent market assessment of the time value of manev and risks snecific to asset.

(P Leases

Where the Company 15 the fessee

Leases where the lessor effecti\..'ely retains substantially all the risks and benefits of owrership of the leased item, are classified as operating leases. Operating
lease payments are recognized as an expense in the statement of profit and loss on a straight-line basis over the I=ase term. ’

{(g) Borrowing costs
Borrowing cost directly attributable to the acquisition, construction or pmducﬁon of an asset that necessarlly takes a substantial period of time to get ready

for its intended ‘use or sale are capitalized as part of the cost of the respective asset. Al other borrowing costs are expansed in the year they occur.
Borrowing costs consist of Interest and other costs that an entity incurs in connection with the borrowing of funds.

{h) Inventories

Inventories are valued as fellows:

Traded geods, service component and spates and promotional items are valued at lower of cost and net realizable value, Cost includes cost of aurchase and
other costs incurred in bringing tha inventories to their present location and condition, Cost is determined on a moving weighted average basis.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs necessary to make the sale.

{i} Revenue recognition

Revenue Is recognized to the extent that it is probable that the econamic benefits wil flow to the Company and the revenue can be reliably measured. The
Tollowing spacific recognition criteria must afso be met before revenue is recagnized.

Sale of goods
Revenue is recognised when the significant risks and rewards of ownership of the goods have passed to the buyer, usually on delivery of the goods. The

Company collects sales taxes and value added taxes (VAT) on behalf of the government and, therefore, these are not the economic benefits flowing to the
Company. Hence, they are excluded from revenue.

Services Revenve

Revenue is recognized as and when the services are rendered.

Revenue from Branding Fee

Revenues from branding s recognised aver the period for which contracts are entered.

| Interast

Revenue is recognised on a time proportion basis taking into account the amount outstanding and ihe applicable interest rate. Interest ircome is inciuded
under the head "ather fncome” in the statement of profit and loss.

(1} Foreign currency translation
Foreign currency bransackions and balances
(i} Initial recognition

Foreign currency transactions are recorded in the reporting currency, by applying to the foreign currency amount the exchange rate between the reporting
currency and the foreign currency at the date of the transaction.

{ii) Conversion
Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date. Non-monetary items, which are measured in
terms of historical cost denominated in a foraign currency, are reported using the exchange rate at the“date of the transaction, Non-monetary items, which

are measured at fair value or other simitar valuation denominated in a foreign cusrency, are translated using the exchange rate at the date when such valug
was determined,

{iii) Exchange differences

Exchange differences arlsing on the settlement of monetary items or an repontix{g Company's manetary items at rates different from those at which they
were initially recorded during the year, or reported in previous financial statements, are recognized as income or as expenses in the year in which they arise.
(iv) Forward exchange contracts not intended for trading or specﬁfation purposes *

The premium or discount: arising at the inception of forward exchange contract is amartized and recegnized as an expensef income over the life of the

contract. Exchange differences on such contracts are recognized in the statement of profit and lass in the pericd in which the exchange rates change. Any
profit or loss arlsing on cancellation or renewafl of such forward exchange contract is also recognized s income ar as expanse for the year.
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Spice Retail Limited
CIN: U32201HP1988PLCODBO20
Read. Address: Village Billanwali Labana, Post Office - Baddi, Tehsil Nalagarh, Baddi, Himachal Pradesh — 173205

Notes to financial statements for the year ended March 31, 2016

(k) Retir t and other employee benefits

i. Retirement benefit in the form of provident fund is a defined contribution scheme.The Company has no obligation, cther than the contribution payable to
the provident fund.The Company recagnizes contribution payable to the provident fund scheme as an expenditure, when an employes renders the related
service. If the contribution payable to the scheme for service received before the balance sheet date exceeds the contribution already paid, the deficit
payable to the scheme is recognized as a llability after deducting the contribution already pald. If the contribution already paid exceeds the contribution due
for services received before the balance sheet date, then excess is recognized as an asset to the extent that the pre payment will lead to, for example, a
reduction in future payment or a cash refund.

ji.Gratuity liability is a defined benefit obligation and is provided for on the basis of an actuarlal valuation on projected unit credit method made at the end of
each financial year. In case of "Spice Brand Handset Business” , the llability as at the year end represents the difference between the actuarial valuation of
the gratuity liability of centinuing employees and the fair vaiue of the plan assets with the Life Insurance Corporation of India (LIC) as at the end of the year.
Actuarial gains/losses are immedfately taken to the statement of profit and loss and are not deferred.

jii. Accumulated leave; which is expected to be utilized within the next 12 months, is treated as short-term employee benefit. The Company measures the
expected cost of such absences as the additional amount that it expects to pay as a result of the unused entitlement that has accumulated at the reporting
date.

The Company treats accumulated leave expected to be carried forward beyend twelve months, as long-term employee benefit for measurement purposes.
Such long-term compensated absences are provided for based on the actuarfaf valuation using the projected unit credit method at the year-end. Actuarial
gains/losses are immediately taken to the statement of profit and loss and are not deferred. The Company presents the eave as a current liability in the
balance sheet, to the extent it does not have an unconditional right to defer its settlement for 12 months after the reporting date. Where Company has the
unconditional Jegal and contractual right to defer the settlement for a period beyond 12 months, the same is presented as non-current liability. -

{I) Income taxes

Tax exgense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid to the tax authorities in accordance
with the Indian Income Tax Act, 1961, The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the
reporting date.

. Deferred income taxes reflect the impact of current year timing differences between taxable income and accounting income for the year and reversal of

timirig differences of sarlier years. Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the balance sheet
date. Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax assets against current tax liabilities
and the deferred tax assets and deferred tax liabilities refate to the taxes on income levied by same governing taxation laws. Deferred tax assets are
recognisad only to the extent that there is reasonable: certzinty that sufficient future taxable income will be available against which such deferred tax assets

. can be realised. In situations where the Company has unabscrbed depreciation or carry forward tax losses, all deferred tax assets are recagnised only if there

is virtual certainty supported by convincing evidence that they can be realised against future taxable profits.

At each balance sheet date, the Company re-assesses unrecognised deferred tax assets. It recognises unrecognised deferred tax assets to the extent that it
has become reasonably cedtain or virtually certain, as the case may be, that sufficient future taxable income will be avaifable against which such deferred tax
assets can ba realised.

The carrying amount of deferred tax assets are reviewed at each balance sheet date. The Company writes-down the carrying amount of a deferred tax asset
to the extent that it is no longer reasorably certain or virtually certain, as the case may be, that sufficient future taxabfe income will be available against
which deferred tax asset can be realised. Any such write-down is reversed to the extent that it becomes reasonably certain or virtually certain, as the case
may be, that sufficient future taxable income will be available,

(m} Earnings Per Share

Basic eamnings per share are calculated by dividing the net profit/loss for the year attributable to equity shareholders by the weighted average number of
equity shares outstanding during the year. The weighted average number of equity shares outstanding during the year are ad]usted for bonus element in a
rights issue to existing shareholders.

For the purpose of calculating diluted eamings per share, the net profit/loss for the year attributable to equity sharehotders and the weighted average
number of shares outstancing during the year are adjusted for the effects of all dilutive potential equity shares.

{n} Provisions

A provision is recognised when an enterprise has a present obligation as a result of past event and it is probable that an outfiow of resources will ba required
to settle the gbligation, in respect of which a refiable estimate can be made. Provisions are not discounted to its present value and are determined based on
best estimate required to settle the obligation at the balance sheet date. These are reviewed at each balance sheet date and are adjusted to reflect the
current best manacement estimates. '

(o) Contingent liabllities

A contingent liability is a possible cbligation that arises from past events whose existence will be confirmed by the occurrence or non-occurrence of ane or
more uncertain future events beyond the control of the Company or a present obligation that is not recognized because it is not probable that an outflow of
resources will be required to settle the obligation. A contingent liabiity also arises in extremely rare cases where thera is a liability that cannot be recognized
hecause it cannot be measured reliably. The Company does not recognize a contingent liability but discloses its existence in the finangial statements.

S




Spice Retail Limited
CIN: U32201HP1988PLCO0BO20
Regd. Addi Village Bill: li Labana, Post Office - Baddi, Tehsil Nalagarh, Baddi, Himachal Pradesh — 173205

Notes to financial statements for the year ended March 31, 2016

{p) Cash and cash equivalents

Cash and cash-equivalents far the purposes of cash flow statement comprisa cash at bank and in hand and shert-term investments with an otiginal maturity
aof three menths or less.
(q) Segment reporting

Idantification of segmenis

The Company’s operating businesses are crganized and managed separately according to the nature of products and services provided, with each segrment
representing a strateqic business unit that offers different products and serves different markets. The analysis of geographical segments is based on the
areas in which maior ooerating divisions of the Company coerate.

Segment accounting poficies ©

The Company prepares its segment information in conformity with the acceunting policies adopted for preparing and presenting the financial statements of
the Company as a whole, s

{r) Derivativa instruments

As per the ICAT Arnouncement, accounting for derivative contracts, other than those covered under AS-11, are marked to market on a portfelio basis, and
the net loss is charged to the income statement. Net gains are ignored.

(s} Warranty

The Company gives warranty on spice brand handsets. Warranty costs on these mobile handsets are pravided on an accrual basis, taking into account the
past trend of warranty claims received by the "Spice Brand Handset Business" of the Company, to settle the obligation at the balance sheat date.

(t} Investments

Investment intended to be held for mare than one year are classified as Long Term Investment. These investments ara carried at cost. However, provisian
far diminution in value is made to recognise a decline other than temperary in the value of investments.

(u) Measurement of EBITDA

As permitted by the Guidance Note an the Revised Scheduie VI to the Companies Act, 1956, the Company has elected to present eamnings before interest,
tax, deprecfation and amordization (EBITDA) as a separate line item on the face of the statement of profit and loss. The Company measures EBITRA on the
basis of profit/ (loss) fram continuing operations. In its measurement, the Company does not include depreciation and amortization expense, finance costs,
exceptional items and tax expense.

o .




Spice Retail Limited
' CIN: U32201HP198BPLCO0B0Z0
Regd. Address: Villagé Billanwali Labana, Post Cffice - Badd], Tehsil Nalagarh, Baddi, Himachal Pradesh — 172205

Notes to financial stataments for the year ended March 31, 2016

3. Shara Capital

VWV PRI RPUPPIOOPODODROUEROPERRIEIISLEEUHENY

31-Mar-16 31-Mar-15%

3 Rs.(000"s) Rs.{000's)
Authorized shares
100,000,000 {Previous period 100,000,000) Equity Shares of Rs. 10 each 1,000,000 1,000,000

" Issued, subscribed and fully pald-up shares

84,717,401 (Previous period 84,717,401 ) Equity Shares of Rs. 10/- each . 847,174 847,174
Tatal Isswed, subscribed and fully paid-up shara capital 847,174 847,174
{a) Reconciliation of the ber of shares ding at the beginning and at the end of the reporting year/petiod

Equity shares

B 31-Mar-16 31-Mar-15
No. Rs.{000's) No. Rs.[000's)

At the beainning of the year/period 84,717.401 847,174 44,717,401 447,174
Issued during the year/period - - 40,000,000 400,000
Qutstanding at the end of the year/pericd 84,717,401 847,174 84,717.401 847,174

(b) Terms/rights attached to equity shares

The Company has only one ciass of enuity shares having par value of Rs. 10 per share. Each holder of equity shares In entitied to one vate per shara.

{c) Shares held by holding company

Qut of equity shares issued by the Cpmpany, shares held by its holding company are as below:

31-Mar-16 31-Mar-15
Rs.(000°a) Rs.(000's) .
Hindustan Retail Frivate Limited, the holding company
84,717,401 (Previous period 83,923,139 ) Equity Shares of Rs. 10/- each 847,174 B3%,231
Tully oaid up
Spice Mobility Limited, the hofding comoany - 7,943
NIL (Previous period 794,262 ) Fauity Shares of Re. 10/- each fully paid
{c) Aggregate number of shares issued for conalderation other than cash duting tha period of five years intely p ding the reporting date:
31-Mar-16 31-Mar-15
Ho, L TH—
Equity shares alloted s fully paid-up parsuant to contracts for 7,958,027 7,938,027

consideration other than cash

(d} Details of sharehotders holding more than 5% shares in the Company

Nama of the sharcholder . Asat3l March 2016 As at 31 March 2015
Na. %u holding In the No. % holding in the
clags _cleas
Eguity shares of Rs 10 each fully paid
Hindustan Retall Private Limited, the holding company 84,717,401 100.00% 83,923,132 99.06%

As per records of the Company, including its register of sharehalders/ members and other declarations received from sharehalders regarding beneficial interest, the
above sharehalding represents both legal and beneficial ownerships of shares,

4. Reserves and Surplus

31-Mar-16 31-Mar-15
Rs.sm)o's) Rs.{000°5)
Securities premium account
Balance as per last financial statements 399,503 . 399,503
Closing Balance 399,803 395,503
Deficit in the statement of profit and loss X
Balance as per last financlal statements (3,715,686} - {2,186,415)
(Loss) for the vear/oeriod (929,566) (1,529,271}
Net surplus in the statement of profit and loss . (4,645,252) (3,715 6B6)
Amalgamation Reserve
.
Bzlance as per last financial statements 1,292,347 1,292,347
1202347 1,292,347
o
Total reserves and surplus (2,953,402} {2,023,836) -
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Notes to tinancial stataments for the year ended March 31, 2016

5. Trade Payables and Other long-term liabilities
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3 -Mar-16 31-Mar-15
Rs.{0D0's} Rs.{ﬂl]e's! .
Trade payables (refer nota 33 for details of duss to micro and small -
enterorises) .
» Tata! outstanding tdues of micro enterorises and small enterprises - -
« Total outstanding dues of creditors other than micre and small
entercrises 196 -
Other Payables
Securtty Depasits 31889 52,294

31,989 52,294

32,185 52,294
€. Provistong

Long-term Short-term
31-Mar-18& 31-Mar-15 31-Mar-16 31-Mar-15
Fis.{000's) Rs.{000°5) Rs.(000's) Rs.{000's}
P ion for ) benefi
Provision for oratuity (Note 25) 9731 9,105 9,414 11866
Provision for ieave benefits - - 18,117 21,075
Provisian for Warranty 1,995 3,547 127,856 136,876
‘ 11736 17,652 185,387 715,817
11,726 12,652 155,387 219,817

Provision for warranties

A provision Is recognized for expected warranty ¢laims on products sold during last 14 manths, based on past experience of level of customer service expenses. It is
expected that significant portion of these costs will be incurred in the next financial year and subsequent therecf. Assumptions used to calculate the provisicn for

warranties are based on past trend of sales of mobile handsets and customer service expenses incurred.

31-Mar-16 31-Mar-15
Rs,(000's) Rs.(080's)
At the beginning of the vear/period 190,424 180,425
Arising durina the year/period 255,453 302,950
Utilized durina the year/pericd 316,026 292,951
At the end of the year/periad 129 851 190,424
Curent portion 127,856 186,876
Non-current portion 1,995 3,547
7. Short-term borrowings
31-Mar-16 31-Mar-15
Rs.(000's) Rs.[000's}
8% Interest bearing {Frevious periad 8%) loan and advances from Spice 133,045 415,075
Mobility Limited, the holding ccmpany, repayable on demand (unsecured)
frefer nota 28
11% (Previous period 11%) interest bearing loan from a related party 79,077 119,077
repavable on demand (unsecured) (refer note 28}
11% (Previgus period 11%) interest bearing loan from Hindustan Retail 187,000 116,550
Private Limited, the holding company, repayable on demand {unsecured)
refer note: 28
10.5% (Previous period NIL) interest bearing loan from Hindustan Retail 170,000 -
Private Limited, the holding company, repayable on demand (unsecured)
frafer note 28)
10.5% (Previous period NIL) interest bearing loan from a related pary 40,000 -
repavable on demand {unsecured) (refer note 28) X
Bills discounted from & bank {Secured)* 99.951 100,000
Buvyars Credit faclliity from a bank {Securedy** 306,102 -
1,015,175 750,702
The above amount includes
Unsecured borrawinas 569,122 650,702
Secured borrowings 405,053 100,000

the bank is 11.5% p.a. The faciltty has been secured by way of.

1. Exclusive charge over present and future movable foced assets and current assets of the Campany.
2.Equitable mortgage of B1 101, 106 and 107, Boomerang, Plot No. 4A and 4B,

{W), Mumbai, owned by Holding campany i.e. Spice Mability Limited.
3. Corporate Guarantee of the holding company, Spice Mobility Limited.
4. 4 POCs of Rs. 25,000 thousand each frem the Company.

. * The bill discounting facility is obtained from HDFC Bank, the tener for which is 60 days and the rate of interest charged by

Sakivali Village, Chanivali farm road, Kurla

** The Buyers Credit facility is abtained from HDFC Bank, the tanor for which is 180 days and the rate of interest charged by

the bank is libor pius 0.85 basic points. The facllity has been secured by way of:
1. Exclusive charge over present and future maovable fixed assets and current assets of the Company,

2.Equitable mortgage of BL 101, 106 and 107, Boomerang, Plot No. 44 and 4B, Sakivali Village, Chandivali farm road, Kurla

3, Corporate Guarantee of the holding company, Spice Mobility Limited,
4. Fised Deposit under llen with the bank of 25% of the facility value.

i
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8. Trade Payables and Cther Current Liabilitles

31-Mar-16 31-Mar-15
Rs.(000"s) Rs.{000's)
Trade payables (refer note 33 for details of dues to micro and small
entgrorises)
» Total putstanding dues of micra enterprises and smalf enterprises - -
+ Total outstanding dues of credttars other than micra and smalt 2,202,352 3,058,970
enterorises .
2,202,352 3,058,970
Cther liabilitles
Unaccrued Income - 20
Interest accrued but nat due on borrowings 14,943 38817
Interest accrued and due on barowinas 53472 -
Pavable for capital aocds : 2422 6,318
Forward contract pavable 38,450 539
Advance received from customers _am:l their credit balances 51,809 156,156
Employee related liabilities . 61,121 89,016
Others
Indirect Taxes and Cuties Pavable 40,691 54,835
Employee Statutory Deductions 3,559 4,956
TDS pavable 12,321 12,724
' 323,798 363,451
223,798 363,481
11. Kon Current Investments
31-Mar-16 31-Mar-15
Rs.[000"s} Rs.(D00’s)

Trade investments (alued at cost unless stated otherwise)

Unquoted equity instruments

Investment [n subsidiaties
50,000,000 (Previous period 50,000,000} Unquoted fuby paid up equity 482,439 482,439
shares of Rs. 10 each In Callucom Retail Indfa Private Limited

Less :- Provision for diminution in value of investment 482,439 402,439

12. Loans and advances

Non-current currant
31-Mar-16 31-Mar-15 31-Mar-16 31-Mar-15
Rs.(00D's) Rs.(000°s) Re.[000's) Rs.{000's)
Capital advances K
Unsecured, considered acod - 494 - -
- 484 - -
Security deposits
Unsecured. cansidered good 60,324 77,169 22,194 25,243
Doubtful 100 - 770 383
60424 77.169 22,964 35,626
Provision for doubtful security deposit (100} - (770} {383}
60,324 77,169 22,184 25,243
Loans and advances to related parties {note 28)
Unsecured, considered qeod - - 2873 734
Doubtful 5,615 615
- - 9,488 7.349
Pravision for daubiful advances - - (6,615) {6,615)
- - 2,873 734
Advances recoverable in cash or kind
Unsecured, considered qood - - 32,383 73,244
Doubtful - - 26,259 32842
- - 58,652 106,186
Pravigion for doubtful advances - - {26,258} {32,942}
- - 32,393 73,244
Other Ioans and advances
Unsecured, considered aootd
Advance income-tax {net of provisicon for taxation) - - 38,274 52,508
Prepaid expenses 279 293 14,250 17.982
Loans to employees 939 1.000 4,107 4,048
Balances with statutory / qovernment authorties 15 15 67.489 91.010
1,233 1,308 124,120 165,548
61,557 . 78,961 181,580 364,769
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Spice Retall Limited
CIN: U32201HP1S8BPLCODBOZO
Regd, Address: Village Billanwali Labana, Post Office - Baddi, Tehsil Nalagarh, Baddi, Himachal Pradesh — 173205

Notes to financial statements for the year ended March 31, 2016

13. Trade Receivables and Cther Assets

13.1. Trade Receivables

Non-current Current
#1-Mar-16 31-Mar-15 31-Mar-16 31-Mar-15
Rs.(000°s) Rs.{D00's) Rs.{000's) Rs.(000's)
[»] ding for a period ling six hs from the date they
are due for payvment
Secured, considered aoad 36 18,205
Unsecured, considered qood - 69,096 58,570
Unsecured, considered deubtful - - 2,889 2,889
- - 72,021 79,664
Provision for doubtful receivables - - (2,889 (2,889}
- - 69,132 76,7275
Other recaivables
Secured, considered good - - 961 2,112
Unsecured, considered ocod - - 361,178 831,445
Unsecured, considered deubtful - - 198,088 -
- - 561,027 833,557
Provision for doubtful receivables - - (198,888) -
- - 362,139 833,557
- - 431,271 910,332
f
13.2, Other assets
Non-current Current
31-Mar-16 31-Mar-15 31-Mar-16 31-Mar-15
Ra.(008's) Ra.{000's) Rs.(080's) Rs.(000')
u. N ed good
Nori-current bank balances { nate 15 ) 1.346 2,841 - -
1,346 2,841 - -
Others
Interest accrued on fixed deposits - 23 3327 6.297
Intersst accrued on income tax refund - - 1.828 -
Interest accrued on Inan to emolovaes - - 40 =
Interest accrued on VAT refund - - - 2,653
Unamortised Premium on Forward Cantracts - - 7.50% 237
Income accrued but not tilled - - 9,078 6201
Incentive Recalvabla on purchases - - 594 4,248
- 3 23,271 19,337
1,346 2864 23,271 19,837
14. Inventories (valued at lower of cost and net realizable valye)
31-Mar-16 31-Mar-15
Rs.(000's) Rs.(000°6)
Traded Gonds (Including stock in transit Rs. 1,390 thousand, Previous 483,894 985,767
oeriod Rs 26.473 thousand) .
Service components and spares {Inciuding stack in transit Rs.97 thousand B 44,182 98,416
Previous period Rs. 790 thousand}
528,076 1,084,183
15. Cash and bank balances
. Non-current Current
31-Mar-16 31-Mar-15 1-Mar-16 31-Mar-15
Rs.{000°s) Rs,{000's) Rs.{000') Rs.{000°s}
Cash and cash equivalents .
Balances with banks:
—On curvent accounts . . - - 62,061 171,699
~ Deposits with original maturity of less than three months - - 78 746
Cash on hand - - 12,292 7491
- - 65,134 179,936
Other bank balances
Marain money degosit: .
— Deposits witi original maturity for mara than 12 menths 1,346 2,841 5434 - 603,477
— Deposiis with criginal maturity for more than 3 months but less than - - 258,005 -
12 months ' .
1,346 2841 263,439 603,477
Amount disclosed under nen-current assets (nate 13.2) (1,348) {2,841) - -
i - = 328,573 - ?BJEM.B

Matgin money deposits niven as security

Margin maney Ceposits with a carrying amount of Rs. 264,786 thousand (Previous period Rs. 606,318 thousand ) are pledged with banks/ government authorities.




Spice Retail Limited
CIN: U32201HP1988PLCOOBO20
Reqd. Address: Village BiManwali Labana, Post Office - Bad,

Tehsil Natagarh, Baddi, Himachal Pradesh - 173205 )

Notes to ﬁnanclal statements for tha vear ended March 31, 2016

16. Revenue from operations

31-Mar-16 + 31-Mar-15
Rs. - Rs.
Revenue from operations
Sale of Trading Goods 15,010,347 13,640,624
- Services revenue 67.151 37,422
Branding Fees 9,757 - 1,203
Revenue from operations {het) 15.087 255 13,879,299 .
Detail of products sold
31-Mar-16 31-Mar-15
Rs, Rs.
Traded goods sold
Mobile handsets 14,815,151 13,663,018
Service components and spares 38,927 25,597
Others 156,265 152,009

Detail of services rendered

15,010,347 13,840,624
et 13,840,624

Particulars 31-Mar-16 31-Mar-15
! Rs.(000's) Rs.(000°s)
Commission an Airime 8,069 8,063
VAS Revenue 59.083 29,359
67,151 37,422
17. Other income
31-Mar-16 31-Mar-15
Rs.(000's) Rs,(000's)
Interest income on
Bank deposits -37.896 30,936
- Income tax refunds 6,279 -
Emploves Inan 310 139
Loan to Subsidiary - 15,842
Vat refund - 1.719 2,653
Qthers - 155 -
Unsnent lisbilides written back (net of balance written off} 10,364 4,940
Bad Debts Recoverad - 2,106
Profit on disposal of Fiveq Asgets (net) - 111
Miscellaneous income 6,321 7,725
63,049 64,452
18.1. Purchase of traded goods
31-Mar-16 31-Mar-15
Rs.(000's) ) Rs.(000's)
Mobile handsets 12,925,910 12,448,121
Service components and sparas* (16,626) Co47,197
Cthers 114,063 128,896
13,023 347 12,624,214
*Net of service components and sparas issued for warranty purposes
18.2. {(Increasa)/ Decrease in inventories
31-Mar-16 31-Mar-15
Rs.{000's) | Rs.{000's)
Inventories at the end of the ¥ear/oericd :
Traded goods ’ . 483,894 985,757
Service comoonents ang spoares ) ) 44,182 98,416
A 528,076 1,084,183
Inventories at the beginning of the vear/veriod . .
Traded qoods 985,767 798,265
Service compenents ang spares 98,416 72,771
1,084,183 871,036
. 556,107 L {213,147)
Details of inventory
*
ks 31-Mar-16 31-Mar-15
Rs.(000's) Rs.(000's)
Traded qoods
Mobile handsets 465,508 954,572
Service components and spares 44,182 98,416
Others 18,385 31,195
528,02, 1,084,183




Spice: Ratail Limited
CIN: U32201HP1985PLCODE020

Regd. Address: Village Billanwali Labana, Post Office - Baddi, Tehsil Nalagarh, Baddi,

Notes to financial statements for the year ended March 31, 2016

Himachal Pradesh ~ 173205

19. Emgl benefits
31-Mar-16 31-Mar-15
R5.(000's) Rs.{000's)
Salaries, waqes and bonys 479,537 418,612
Leave Encashment Expenses 8,858 10,773
Contribution to provident and other funds 26,945 23,983
Gratuity expense (note 25) 2,219 6,781
Staff welfare expenses 25,503 23,446
543,103 483,095
20, Other expenses
31-Mar-16 31-Mar-15
Rs.{000's) Rs.(000's)
Electricity and water charaes . 3710 23,054
Freight and forwarding charges - 111,030 77.014
Rent 328,795 255,476
Rates and taxes 31,267 45,851
Insurznce . 14,549 14,452
Recairs and maintenance
Cthers 48.062 41,905
Advertising and salas nrometion 172,910 511,405
Security Service Charges 17,294 12,180
Sales Commissian 6,219 7.216
Customer service expenses 255,453 302,950
Warehouse Management Charaes 23,940 14,865
Exchanoe differencé {nat) 119,435 7.869
Travelling and convevance 82,666 75,073
Communication gosts 16,450 13,957
Printing and staticnery 4,880 3.882
Legal and professional fees 201,958 72,826
Directors’ sitting fees 881 416
Payment to statutory auditors (Refer detalls beaw) 7,938 6,529
Credit card charges 34,734 33,790
Bank charges 14,171 15,561
Provision for doubtiul debts and advances 17,787 25827
Loss on disposal of fixed assets (net 6,782 -
Miscellaneous expensgs : 15,847 9.920
1,564,958 1,571,968
Payment to statutory auditors
31-Mar-16 31-Mar-15
- Rs.{000"s) Rs.(000'5)
As auditor:
Audlt fee 3,609 3,146
Tax audtt fee 929 815
Limited reviaw 2434 1,573
Audit of tax accounts 344 421
In other capacity:
Other services (certification fees) 465 197
Relmbursement of expenses 217 378
7,998 5529
21. Depreciation and amortization expense
31-Mar-16 31-Mar-15
Rs.{100s) Rs.(000's)
Decreciation of tangible assets 64,693 53,953
Amortization of intangible assets 10,363 7.884
75056 61,837
22, Finance costs
31-Mar-16 31-Mar-15
Re.(000's} Rs.{000's)
Inberest, Cost 76,666 43,433
Bill discounting charges 12,067 8,570
Commission cn buyers credit - 2,838 -
Exchanae difference considered as an adiustment to borrowing cost 21,273 -
Finance Charges 5,190 2.890
118,034 54893
23. Exceptional Items
31-Mar-16 31-Mar-15
Rs.{000°%) Rs.(000's}
Increase in Detreciation due to Chanae Actounting estimate - 7.673
Pravision for dimunition in valug of Long Term Invastment e - 482,439
Brand Sub-Licensina disbanding Compensation ' - 400,000
Provision for doubtful debts/advances to a subsidiary company [Nate No 38) 198,868 -
193,888 890,112

o e e e
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Spice Retail Limited
CIN: U32201HP198BPLCOOS020
' Reqd. Address: Village Billanwali Labana, Post Office - Baddi,

Notes to financial statemants for the vear ended March 31, 2016

24. Earnings per sharg (EPS)

The following reflects the profit and share data used in the basic and diluted EPS computation:

Tehsil Nalagarh, Baddi, Himachal Pradesh — 173205

31-Mar-16 31-Mar-15
- Rs.{000's) Ra,(000's)
(Loss) for the vear/period (529,566} (1,529,271)
Weiahted averane number of eguity shares in calculating basic
and diluted EPS 84,717 45,885
Basic and diluted earning per share (In Rs.) {10.97) {33,33)

25, Disch es under Ac ing St -15(R

A. Gratuity and other post-employment benefit plans

The Company has a defined benefit gratuity plan, Every employee
each completed year of service or part thereof in excess of 6 menths,

The follawing tables summarize the compenents of net benefit
for the gratuity plan.

Statement of profit and toss

expense recognized .in the statement of profit and loss,

Jon B

wha has completed five years or more of service gets a gratuity on departure at 15 days salary {iast drawn salary) for

the funded status and amounts recognized in the balance sheet

The Company expects to contribute Rs. 9,414 thousand to gratuity in the next year,

Net employee benefit gnized in the employee cost
Gratulty Gratuity
31-Mar-16 31-Mar-15
Rs.(000's) Rs.(001's)
Current service cost 5.119 4,869
Interest cost on benefit obligation 2,203 1,558
Expected return on plan assets (682) (501)
Net actuarial( qain) reccanized in the vear/period (4,421) 855
Net banefit expense 2,218 6,781
Balance sheet
Detail of Provision for Gratuity - Funded
Gratuity Gratuity
31-Mar-16 31-Mar-15
Rs.(000's) Rs.(000's)
Present value of defined benghit obligation (13.8687 (14.760)
Fair value of plan assets 5.950 7,457
Plan (liability} [7,918) {7,312)
Detail of Provision for Gratuity - Non Funded
Gratuity Gratuity
31-Mar-16 31-Mar-15
Rs.[000's) Re.(000's)
Present value of defined banefit obligation (11,227) (13,660)
Plan (liability) {11,227) {13,660)
Changes i the presert value of the defined benefit obligation are as foll
Gratuity Gratuity
31-Mar-16 31-Mar-15
. Rs.{000's) Rs.(000°s)
Opering defined benefit obiigation 28,428 24,435
Current service cost 5119 4,869
Interest cost - 2,203 1,558
Liability transferred (to)/from another Company - 42
Benefts paid* (6.,008) (3,262}
Actuarial (gains} on obligation (4,647) 788
Closing defined benefit obligation ._25,095 28,428
*includes Rs 4,064 thousand {Previous perfod Rs 2 983} pald directiy by the Company.
" Changes in the fair value of plan assets are as follows:
Gratuity Gratuity
31-Mar-16 31-Mar-15
Rs.(000's) Rs.{000's)
Ceening fair value of plan assats 7.457 7,303
Expected retun 682 501
Contributions by employer (18 -
Benefits paid et (1,944} 279
Actuarial {losses) 22n (68)
Closing fair value of pfan assets 5,950 7457
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Spice Retail Limited .
CIN: U3Z2201HP1988PLCODB020 .
.. Reqd. Address: Village Billanwali Labana, Post Office - Baddi, Tehsil Nalagarh, Baddi, Himachal Pradesh — 173205

Notes to financial statements for the vear ended March 31, 2016

Tﬁe major categories of plan assets as a percentage of the fair value of total plan assets arg as follows:

Gratuity Gratuity
31-Mar-16 31-Mar-15
Investments with insurer (Device Business) . 100% 100%
The principal assumptions used in determining gratuity cbligations for the Company’s plans are showp below:
Gratuity Gratuity -
31-Mar-16 31-I\ﬁa_r:l.5
Ciscaunt rate 8.00% 7.75%
Withdrawal rate of Retail business : 35.00% 35.00%
Increase in Compensatfon cost ' . 8.00% - 8.00%
Expected rate of return on assets . 9.15% 9.15%
Withdrawal rate of "Spice Brand Handset Business"
- Upto 30 vears 4.00% 4.00%
- 30-44 years 4.00% 4.00%
- Above 44 vears . 1.00% 1.00%
Mortality table referred IALM ( 2006-08 } duly  IALM ( 2006-08 ) duiy
) modified

modified

The estimates of future salary increases, sonsidered in actuarial valuation, take account of inflation, senlority, promotion and other relevant factors,

employment market.

such as supply and demand in the

The overall expected rate of return on assets Is determined based on the market prices prevailing on that date, applicable to the paricd over which the cbligation s to be settied.

Amounts for the current and previous four periods are as follows:

31-Mar-16 31-Mar-15 30-Jun-14 20-Jun-13 30-Jun-12
Rs.[000's} Rs.(000's) Rs.{000's) Rs.{000's) Re.(000's}
Gratuity -
Defined benefit obligation 25,096 28,429 24,434 12,518 14,211
Plan assets 5,950 7,457 7,303 - -
Surplus / (deficit) (19.145) {20,972 (17,132} (12,518 {14,211}
Experlence adiustments on plan Ifabilities (loss} / oain 4,139 922 51 132 2952
Experignce adjustments on plan assets {lossy gain (227) (68) (45) - -
B. Defined Contribution Plan
31-Mar-16 31-Mar-15 30-Jun-14 30-Jun-13 30-Jun-12
Rs.{000's) Re.{000°s) Rs.(000's) Rs.{010's) Rs.{000's)
Contribution to Provident Fund 21,578 17,861 20,557 15,859 21,443

26. Leases

Operating lease: Company as iessee

Qutet premises, office premises and warehouses are cbtaired on operating lease, The lease tern ranges from 1 to 9 years and renewable for further

Cempany. There are no restrictions imposed by lease arrangements and the rent is not determined based on any contingency.

The total of future minimum lease payments under the non-cancellale operating leases are as under:

31-Mar-16 31-Mar-15
R5.{000's’
Within one year 12,275 5,476
AREr one year but'not more than five years . 22,668 472
More than five vears . - -
34,847 6,947

27. Segment Reporting Policies

Primary Segments: Business Segments

2 to 6 years at the option of the

The Company is engaged in the business of trading of manile handsets, IT products and other accassorias through retail store facilities and a netwerk of distributors, which in the

context of Accounting Standarg 17 on *Segment Reporting’ constitute a single reporting segment.”

Secondary Segment Reporting (by Geographical Segments)
The analysis of geographical segment is based on geegraphical location of the customers,

The following table shows the distribution of the Company’s consolidated revenue and tiade recelvables by geographicat markat:

Genarachical Searnent N 31-Mar-16 31-Mar-15
Rs.(000's Rs.(000's
. Revenue from the Domestic market 15,054,184 13,864,752
Revenue from the Overseas markets 33,072 14,497
Total Revenue e 15,087,255 13,875,249
Trade receivables of Domastic market N 431,073 905,646
Traca receivables of Overseas markets 188 4,687
Tatal Trade Receivables 431,271 910,332

Note: All assets other than trade receivables as disclosed above are located in Tndia




Spice Retail Limited
CIN: U32201HP1988PLCO0BO20
Regd. Address: Village Billanwali Labana, Post Office - Baddi, Tehsil Nalagarh, Baddi, Himachal Pradesh — 173205

Notes to financial statements for the vear ended March 31, 2016

' 28, Related party disclosures

Names of related parties whare control exists ferespective of whether transactions have eccurred or not:

Ultimate Helding Company

Smart Global Corporate Holding Private Limited {Formerty Spice Global Investrment Frivate Lirmited) {Holging Compary of

Smart Connect Private Limited)

Helding Company

Hindustan Retail Private Limited.
Spice Mobility Limited  Holding Company of Hindustan Retail Private Limited }

Spice Connect Private Limited {Formerly known as Smart Ventures Private Limited) (Holding Co. of Spice Maobility

Limited)

Subsidiary Company

Cellucom Retall India Private Limited

Names of other related parties with whom transactions have taken place during the year:

Fellow Subsidiary

Soice Digital Ltd.

Kimaan Exports Pyt Ltd
Spice Online Retail Pvt. Ltd
Mabisoc Technalogy Pyt Lid-
Wall Straef Finance Ltd

Key Managerment Personnel

M. Palakkal Krishna Kumar (CED) (wef 27th Aug'l4 )

Relatives of Key Management Personnel

Ms. Ammu N Kutty ( Mether of Mr, Palakkal Krishna Kumar)

Enterprises owned or Significantly influenced by key management parsonnel or
their relatives

29. Capital & other Commitments

5 i2i Limited .
V Carp Merchantile Private Limited
Bharat IT Servicas Limited

Estimated amaunt of contracts remaining to be executed on capital account and nat provided for {net of advances) Rs.1,984 thousand (Previous pericd Rs. 2,065 thousand).

30. Contingent liabilities ( Not provided for} in respect of :
31-Mar-16 31-Mar-15
Rs.(000's) Rs.{000's)
Claims against the Company not acknowledged as debts
Cansumer Disputes* 7050 2,052
Demands raised by sales tax autharitieg**p«** 552,931 337,816
Demands raised by Income tax authority*+* 598 607
Cthers*** 4,797 3,957
565,376 349,472

* The cases are panding with various Consumer Disputes Redressal Forums. As per the management, the Company is made aniy a proforma party to these claims and fiability, if any,
arising out of thase claims would be on the manuracturer and nat likely to devolve en the Company.
**The Hon'ie Supreme Court of India vide its crder dated December 17, 2014 on the judgment in case of State of Punfab Vs. Nokia India Pvi. Ltd. has held that sales tax liability on
battery charger sold along with mobite phene should be charged at sales tax rate applicable to chargers, which is higher than the sales tax rate applicable to mobile phones in few
stawes. Bemand of Rs 7,413 thousand, Rs 17,568 thousand, Rs 1,699 thousand and Rs 22,247 thousand has been received from Punjab, Rajasthan, Haryana, Uttar Pradesh

respectively, No demand has been received/ascertalned for other states.

*** As per the management, the Company has fair chances of success in all these cases and hence no provision in respect thereof is made in the books.

31. Loans and advances in the nature of loans given to subsidiaries and associates and firms/ companies in which directors are interested
31-Mar-16 31-Mar-15
Rs.{000's) | Rs.{000's)
Kimean Exports Private Limited 734 734
734 734

Maximum amount outstznding during the year Rs. 734 thougand {Previous year Rs. 278,616 thousand)

(A)

* 32, Derivative Instruments and Unhedged Foreign Currency Exposure as at the reporting date

Particulars of Derivatives

Purpose

Forward contract qutstanding as et Balence Sheet date

Sell

US § 16,533,188 (Previous period USS 1,634,728)

Hedge of Trade Payables

B
The amounts of foreign currency exposure that are not hedged by a derivative instrument are as under:

N 31-Mar-16
N . . Amount
Particulars Currency Amount in FC Ex. Rate Rs.(000's
{i) Payable to suppliers - [USD 2,121,639 66.33 140,734
{ii) Receivables usp 2,987 : 66.33 198
31-Mar-15
Particulars Currency Amourt in FC Ex, Rate Amount (in *000) |
(i) Fayable to suppliers - usD 24,028,253 . 62.51 1,501,888
il) Trade Receivablas UsSD 74,987 62.51 4,687
o -

(B} A sum of Rs. 7,904 thousand (Previous year Rs.237 thousand) on account of unamertized foreign exchange premium on outstanding forward exchange contracts is being carried

forward to be charged to Statement of Prafit and Less of subsequent year.
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Spice Retafl Limited
CIN: 432201IHPI98BPLCOOB0Z0
Reqd, Address: Village Billanwali Labana, Post Office - Baddi, Tehsil Nalaoarh, Baddi, Himachal Pradesh — 173205

Notes to financlal statements for the vear ended March 31, 2016

33. Detalls of dues to micro and small enterprises as defined under the MSMED Act. 2006
R 31-Mar-16 31-Mar-15
Rs.(006's) Rs.(000°s)
The principal amount and the interest due thareon remaining unpaid to any
suppfier as at the end of each accounting year - -
The amount of interest pald by the buyer in terms of Section 16 of the MSMED
Act 2006 along with the amounts of the payment made to the suppller beyend
the appointed day during each accounting yaar - -
The amount of intarest due and payable for the peried of delay in making
payment (which have been paid but beyond the appointed day during the
current period) but without adding the interest specified under the MSMED
Act 2008, - -
The amount of interest accrued and remaining unpald at the end of each
accounting year - -
Ihe amount or Turner Intérest remaining Gue and payaoia aven In the
succeeding years, until sich date when the interest dues as zbove are
actually patd to the small enterprise for the purpose of disallowance as a
deductible expenditure under Section 23 of the MSMED Act 2006 - -
34 value of Imports caiculated on CIF basis
31-Mar-16 31-Mar-15
: Rs.{000’s R5{000's
Traded qoods and Servica companents and spares 57.62,063 70,686,487
57,562,063 ___ 70,565,487
35 (a). Expenditura in foreian currency (accrual basis)
31-Mar-16 31-Mar-15
Rs.(000'5) Rs.(600's)
Travelling and Conveyance 4,984 4,403
Legal & Professional Expenses 27,737 23,185
Testing charqes(included under purchase of traded goods) 2,685 -
34,907 27,588
35 (b}, Earnings in forelgn currency (accrual basis}
31-Mar-16 31-Mar-15
Re.(000°s) Rs.{000's)
FCB Value of Export 672 4,555
VAS Revenue 32,400 9,89%
33071 14,454

censideration value would not be less than the value of undertaking stated in the books.

37. As at March 31, 2016, the Company has accumulated lossss of Rs. 4,645,252 thousand (Previous period Rs, 3,715,686 thousand) agalnst its equity , secutities premium and amalgamation
raserve of Rs. 2,539,024 thousand and also bas net; current liabllfties of Rs. 2,203,941 thousand (Previous period Rs. 1,330,436 thousand). The Company has Incurred Josses of Re. 929,566 thousand
(Previous pericd loss Rs. 1,529,271 thousand) during the curvent year. Financial staterments do nat Include any adjustment refating to recoverables / payables and classification of recorded assets /
liabifities that may be necessary if the entity Is unabte to continue as a going concern in view of the Fact that Spice Mabiltty Limited, the holding company has confirmed its intention to provide
financial support to the subsidiary company In the future which will enable it to settle jts obligations as and when they fall due and opergte as a going congern,

38. The Company has over the years invested Rs.482,439 thousand In its subsidlary Cellucom Retail Indfa Private Limited as investment in the equity share capital . In view of the <entinuing losses of
the said business and as a prudent accounting practice, the szid amount of investment was fully provided as provisien for diminution in the value of investment . Howaver, the managemant

continues to focus on growing the retal business in the subsidiary and making i profitable on an ©ngoing basis.

The Company also has trade receivables of Rs, 198,838 thousand (Previous period Rs 248,420 thousard) from the subsidiary. The management has made pravisian against the above recaivable

amount since the ret worth of the said company is fully eroded.

39, In accordance with Accounting Standard 22 *Accounting for Taxes cn Income’, issved by the institute'cf Charterad Accountants of India, in view of the losses incurred by the Company during the
cutrent and earliar years, deferred tax assets on timing differences and on unabsorbed desreciation and Business losses and cther items have not been accounted for in the books sincd it is nat

virtually certain that they will be realized agafnst future profits,




Spica Retail Limited

CIN: U32201HP1988PLCOOBD20

Regd. Addrass: Village Billanwali Labana, Post Office - Baddi, Tehsil Nalagark, Baddi, Himachal Pradesh — 173205
Notes to financial statements for the year ended March 31, 2016

40, Disclosure required under Section 186(4) of the Companies Act 2013

Included in loans and advances, the particulars of which are disclosed below as required by Section 186(4) of Companies Act, 2013

Details of Investments made (At cost):

Particulars Opening Investments Closing
' Investments | made during the | Investments
year
Rs. '000 Rs. '000 Rs. '000
50,080,000 (Previous perkod 50,000,000} Unquoted 482,439 - 482,439
Fully pai¢ up equity shares of Rs. 10 each in Cellucom
Retail India Private Limited

eSS A R A A AN AR EREEEREEEEREREENEYEE

41, Previoqs year figures

a) Current year accounts are for the full year, i.e., from April 1, 2015 to March 31, 2016. Previous period's accounts were prepared for the nine months pericd
fram July 1, 2014 to March 31, 2015. Hence, current year's figures are not comparable with those of the pravious period.
b) Previous year figures have been regrouped / reclassified, wherever considered necessary.

As per our report of even date

For S.R. Batliboi & Co. LLP ' For and on behalf cfthe Board of Directors of
Chartered Accountants ice Retail Limited

ICAI Firm registration number: 301003E/E300005

Plp Goffio F

per Anil Gupta A Subramanian Murali

Partner ~* Director Director

Membership no.: 87921 ' DIN:00012223 : DIN:00041261 (j
) 4 W w b ‘

Place: Noida _ Gopal Sadani

Date: 17/05/2016 . Company Secretary

Membership no.: A27683
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Our offices

Ahmedabad

2nd Floor, Shivalik Ishaan

Near C.N. Vidhvalaya, Ambawadi
Ahmedabad - 380 015

Tel: +91 79 6608 3800

~ Fax: +91 79 6608 3900

Bengaluru

6th, 12th & 13th Floor

“UB City" Canberra Bilock
No.24, Vittal Mallya Road
Bengaluru - 360 001

Tel: +91 806727 5000
Fax: +91 8022106000

1st Floor, Prestige Emerald
No.4, Madras Bank Road
Lavelle Road Junction
Bengaluru - 560 001

Tel: +91 806727 5000
Fax: +918022224112

‘Chandigarh

1st Floor, SCQ: 166-167
Sector 9-C, Madhya Marg
Chandigarh - 160 009

Tel: +91 1723317800
Fax: +91172 331 7888

Chennai

6th & 7th Floor, "A"” Block

Tidel Park, No.4, Rajiv Gandhi Salai
Taramani, Chennai - 600 113

Tel: +91 44 6654 8100

Fax: =~ +9144 22540120

Hyderabad

Oval Office, 18, iLabs Centre
Hitech City, Madhapur
Hyderabad - 500 081

Tel: +91 40 6736 2000
Fax: +91 40 6736 2200

Kochi "

9th Floor, *ABAD Nucleus”
NH-49, Maradu PO

Kochi - 682 304

Tel; + 91 484 304 4000
Fax: +91 484 270 5393

Kolkata

22, Camac Street

3rd Floor, Block 'C'

Kolkata - 700 016

Tel: +91 336615 3400
Fax: +91 336615 3750

Mumbai

Sth Floor, Block B 2

Nirfon Knowledge Park

Off Western Express Highway
Goregaon (E}, Mumbai - 400 063
Tel: +91 226192 0000
Fax: +91 22 6192 3000

14th Floor, The Ruby

29 Senapati Bapat Marg
Dadar {West)

Mumbai - 460 028

Tel: +91 22 6192 0000
Fax: +91 226192 1000

NCR

3rd & 6th Floor, Worldmark-1
IGI Airport Hospitatity District
Aerocity New Delhi-110 037

Tel: +91 11 6671 8000
Fax: +91 1166719999

Golf View Corporate Tower - B
Sector-42, Sector Road
Gurgaon - 122 002, Haryana
Tel: +91 124 464 4000
Fax: +91 124 464 4050

1st Floor, Tower A

Building No. 8, DLF Cyber City
Phase ll, Sector 25

Gurgacn - 122 002, Haryana

T Tel: +91 124 457 5000

Fax: +91 124 457 5200

4th & 5th Floor, Plot No. 2B
Tower 2, Sector 126

Noida - 201 304

Gautam Budh Nagar, U.P.
Tel: +91 120671 7000
Fax: +91120671 7171

Pune

C-401, 4th Floor

Panchshil Tech Park

Yerwada (Near Don Bosco School)
Pune -411 006

Tel: +91 20 6603 6000

Fax; +91 20 6601 5900




