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INDEPENDENT AUDITOR’S REPORT
To the Members of HINDUSTAN RETAIL PVT. LTD.

Report on the Audit of Standalone IND AS Financial Statements
Opinion

We have audited the accompanying financial statements of HINDUSTAN RETAIL PVT. LTD.(“the
Company”), which comprise the Balance Sheet as at March 31, 2019, the Statement of Profit and Loss
(including Other Comprehensive Income),the Statement of Changes in Equity and the Statement of Cash
Flows for the year then ended, and notes to the financial statements, including a summary of the
significant accounting policies and other explanatory information (herein after referred to as “financial
statements”).

In our opinion and to the best of our information and according to the explanations given to us,the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2019, and its loss(including Other
Comprehensive income), changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the financial statements and
our auditor’s report thereon. The Annual Report is expected to be made available to us after the date of
this Auditors’ Report. Our opinion on the financial statements does not cover the other information and
we do not express any form of assurance conclusion thereon.




In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated.

Responsibility of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act with
respect to the preparation of these financial statements that give a true and fair view of the state of affairs,
financial performance, changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under
Section 133 of the Act. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
financial statements that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may




involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the ability of the Company to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning
the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of Section 143 of the Act, we give in the “Annexure A”

a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent applicable.

2. Asrequired by Section 143(3) of the Act, we report that:




a)

b)

d)

g)

We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss including other comprehensive income, the
Statement of Changes in Equity and the Statement of Cash Flows dealt with by this report are in
agreement with the books of account.

In our opinion, the aforesaid financial statements comply with the Indian Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on March 31, 2019 taken on
record by the Board of Directors, none of the directors are disqualified as on March 31, 2019 from
being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial statements of the
Company and the operating effectiveness of such controls, refer to our separate Report in “Annexure
B”. Our report expresses an unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial statements.

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of
the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information and
according to the explanations given to us:

i.  The Company does not have any pending litigations, which would impact the financial statements.

ii.  The Company did not have any long-term contracts including derivatives contracts for which there
were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor Education and

Protection Fund by the Company.

h) Managerial remuneration has been paid or provided in accordance with the requisite approvals
mandated by the provisions of section 197 read with Schedule V to the Companies Act.

Place: Noida Sunil Kumar

Date: 20.08.2019

Chartered Accountant
Membership No. 517943

FCP No. 066881
UDIN: 19517943AAAABG2141



ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
HINDUSTAN RETAIL PVT. LTD.

(Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

(i)

(ii)

(iii)

(iv)

a) The Company does not have any fixed assets, as such there are no comment on clause

b) As per books of accounts verified by us and according to the information and explanations given by
the management the company does not have immovable properties and as such the sub clause is not
applicable

The Company does not have any inventory and hence reporting under Clause 3 (ii) of the Order is
not applicable to the Company.

The Company has not granted any secured or unsecured loan to any companies, firms, Limited
Liability Partnerships or other parties covered in the register maintained under Section 189 of the
Companies Act, 2013. Accordingly, the provisions of Clauses 3(iii) (a), (b) & (c) of the Order are not
applicable.

In respect of loans, investments, guarantees, and security the provisions of section 185 and 186 of

the Companies Act, 2013 have been complied with.

(v)

(vi)

(vii)

(a)

In our opinion and according to the information and explanations given to us, the Company has not
accepted deposits during the year from public within the provision of section 73 to 76 of the Act or
any other relevant provisions of the Act and the rules framed there under (to the extent
applicable). We have been informed that no order has been passed by the Company Law Board or
Mational Company Law Tribunal or Reserve Bank of India or any Court or other Tribunal in this
regard.

The maintenance of cost records has not been specified by the Central Government under Section
148(1) of the Companies Act, 2013 for the business activities carried out by the Company. Thus
reporting under Clause 3(vi) of the Order is not applicable to the Company.

According to the records of the company and information and explanations given to us, in respect
of statutory dues:

The Company has generally been regular in depositing undisputed statutory dues, including
Provident Fund, Employee’s State Insurance, Income Tax, Sales Tax, Service Tax, Goods and Service
Tax, Value Added Tax, Custom Duty, Excise Duty, Cess and other material statutory dues with the
appropriate authorities, to the extent applicable. There were no undisputed statutory dues payable
as at March 31, 2019 which were outstanding for a period of more than six months from the date
they become payable.

(b) There are no dues in respect of Income Tax, Sales Tax, Service Tax, Goods and Service Tax, Excise

Duty and Value Added Tax which have not been deposited with the appropriate authorities, to the
extent applicable, on account of any dispute.




(viii)

(ix)

(x)

(xi)

The Company has not taken any loans or borrowings from financial institutions, banks and
government or has not issued any debentures. Hence reporting under Clause 3(viii) of the Order is
not applicable to the Company.

The Company has not raised moneys by way of initial public offer or further public offer (including
debt instruments). According to the records of the Company, no term loans were taken during the
year. Therefore, the provision of clause 3(ix) of the Order is not applicable.

Based on the audit procedure performed and according to the information and explanations given
to us by the management, no fraud by the Company or no material fraud on the Company by its
officers or employees has been noticed or reported during the year.

Managerial remuneration has been paid or provided in accordance with the requisite approvals

mandated by the provisions of section 197 read with Schedule V to the Companies Act.

(xii)

(xiii)

(xiv)

(xv)

(xvi)

The Company is not a Nidhi company and hence reporting under clause 3(xii) of the Order is not
applicable to the Company.

In our opinion and according to the information and explanations given to us, the Company is in
compliance with Sections 177 and 188 of the Companies Act, 2013 where applicable, for all
transactions with the related parties and the details of related party transactions have been
disclosed in the standalone financial statements as required by the applicable accounting
standards.

According to the information and explanations given to us and on an overall examination of the
balance sheet, the Company has not made any preferential allotment or private placement of shares
or partly convertible debentures during the year under review. The Company has complied with the
provisions of Section 42 of the Companies Act, 2013 in respect of the preferential issue of fully
convertible debentures to its holding Company, Hindustan Retail Private Limited.

In our opinion and according to the information and explanations given to us, during the year, the
Company has not entered into non-cash transactions with its Directors or persons connected to its
directors and hence provisions of Section 192 of the Companies Act, 2013 are not applicable to the
Company.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934,
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Date: 20.08.2019

Chartered Accountant
Membership No. 517943

FCP No. 066881
UDIN: 19517943AAAABG2141



ANNEXURE “B” TO THE INDEPENDENT AUDITOR’S REPORT

HINDUSTAN RETAIL PVT. LTD.

(Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ section of our
report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of HINDUSTAN RETAIL PVT.
LTD.(“the Company”) as of March 31, 2019 in conjunction with our audit of the financial statements of the
Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to respective company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of
Chartered Accountants of India and the Standards on Auditing prescribed under Section 143(10) of the
Companies Act, 2013, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit
to obtain reasonable assurance about whether adequate internal financial controls over financial repaorting
was established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Company’s internal financial controls system over financial reporting.

A



Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company’s internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that tra nsactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us , We report that
the Company has, in all material respects, an adequate internal financial controls system over financial
reporting and such internal financial controls over financial reporting were operating effectively as at
March 31, 2019, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.
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Regd. Address:

Hindustan Retail Private Limited

19A & 19B, S Global Knowled

ge Park, Sector 125, Noida - 201301

CIN: U52100UP2007PTC033258
Balance Sheet as at March 31, 2019

Figures as at Figures as at

Particulars Notes 31-03-2019 31-03-2018
Rs. Rs.
ASSETS
Non-current assets
Non-current investments 2 = =
Current assets
Financial Assets
Cash and cash equivalents 3 17,790 17,775
Loans 4 43,047 541
Other Financial assets E - -
Current Tax Assets g 2767187 2.801,503
2,784,577 48,767,219
TOTAL 2,784,973 46,767,219
EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 7 4,223,800.000 4,223 800 000
Reserres and surplus S50CE {4,281,508,0885) (4 238 580,850
k e —_—  (4,205.580,850)
{57,706.086) {15,780,650)
Current liabilities
Financial Liabilities
Shor-tenn borowings 8 56,775,664 58,275,854
Other Financial liabilitias & 3,706,385 3.139.824
Othar current liabilities 10 9,000 4,150
Short term provisions 11 - 128,431
€0.491,053 62,547 889
TCTAL 2,784973 48,767,219
Summary of s.gniﬁ;amacco-.mting policies 13

The accompanying notes are an integral part of the financiz! statements.

AS er our affsched report of Even date
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Sunil Kumar
Chartered Accountant
FCF No. 066881
Membership No. 517943
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Director
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Chief Executive Officer
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Company Secretary
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Ravindra Kumar Sarawagi
Director
DiN: 07496783

=

T ks
SurepdieRimar Verma
Chief Financial Officer



Hindustan Retail Private Limited

Regd. Address; 194 & 188, S Global Knowledge Park, Sector 125, Nolda - 201301

CIN: U52100UP2007PTC033258

Statement of Profit & Loss for the year ended March 31, 2019

Figures for the year ended

Figures for the year ended

31-03-2019 31-03-2018
Particulars Notes
Rs. Rs.

Income
Other Income 12 137,778 -

137,778 -
Expenses
Employee benefits EXpeEnses 13 282531 689,238
Finance costs 14 = .
Other expenses 15 280,210 435 583
Totat 569.741 1,124,821
Profit/{Loss) before exceptional and
extracrdinary Items and tax {431,963) 11,124,821)
Exceptional iterms 18 41,493.473 314,255 660
Profit/{Loss) before extraordinary items and tax (41,925,436) (315,381,481)
Extraordinary items - -
Profit / {Loss) before tax (41,525,436) {315,381,481)
Tax adjustment - -
Loss for the periodivear (41,925.438) (315,381,481)
Other Comprehensive Income - -
Total Comprehensive Income for the Period
{Cemprising {Loss) and Other Comprehensive
Income for the Period) (41,925,435} (315,381,481}
Earnings per equity share [nominal value of 17
share Rs. 10 (31 March 2018: Rs. 101
1} Basic {0:10) (0.76)
2] Diluted {010} (0.786)

Summary of significant accounting policies

1.3

The accompanying notes are an integral part of the financial statements

As perour repor-afeven date
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Sunil Kumar
Chartered Accountant
FCP No. 066881
Membership No, 517943

Flace: Noida
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For and on behalf of the Board of Directors of Hindustan Retail Private Limited
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Hindustan Retail Private Limited

Regd. Address: 19A & 19B, S Global Knowledge Park, Sector 125, Noida — 201301

CIN: U52100UP2007PTC033258

Cash Flow Statement for the year ended March 31, 2019

Particulars

31-Mar-19
Rs.

31-Mar-18
Rs.

CASH FLOWS FROM OPERATING ACTIVITIES

Loss before tax

Non-cash adjustment to reconcile profit before 1ax to nat cash flows
Prayision for dimunition in value of invastment

Provision for doubtful agvances

interest pard

Interest income

(41,925,438)

1315,381,481)

280,000,000

(25,381,481)

Operating Loss before changes in assets and liabilities (41,925,438)

Changes in assets and liabilities -

Increasel (decrease) in other Financial liabilities 567,021 2780421
Increase/ (decrease) in other Current liabilities 4 604 (2,837,094}
Decrease / (increase) in short-tarm leans and advances - (39.1258,021)
Decrease / (increase) in shor-term Provisians (125.431) (64,636}
Decrease / (increase) in other current assets 43.847 941 -
Decrease / (increase) in current tax assets 34 316 -
Cash generated from /(used in) operations 2,500,018 (64,631,811)
Direct taxes paid (net of refunds) - (34,4586)
Net cash flow from/ {used in) operating activities A 2,500,015 {64,666.307)
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of non-current investments - {280,000,000)
Interest received = 38,129,271
Net cash flow from! {used in) investing activities B - (250,870,729)
CASH FLOWS FROM FINANCING ACTIVITIES

Proceads from issuance of equity share capital - 394,000,000
Proceeds from Share Application Money - (98.000.000)
Proceeds from short-term borrowings (2,500,000} 32,750,492
Repayment of Short Term Borrowing - (6.100,000)
Interest paid - {32 750,495)
Net cash flow from/ {used in} in financing activities c (2,500,000) 288,809,947
Net increase/{decrease) in cash and cash equivalents (A+B+C) 15 (26,637,039}
Cash and cash equivalents at the beginning of the periodfyear 17.775 2,398,154
Cash and cash egquivalents at the end of the periodiyear 17,750 (24,238 885)
Components of cash and cash equivalents

Cash on hand - 5.385
With banks- on current account 17,780 12,390
Total cash and cash equivalents (Note 3) 17,790 17,775

Notes :

1 The Cash flow statement bas been prepared under the indirect method a3 set out in Ind AS 7 on Cash Flow Statements noti

Standards) Rules, 2015

2. Negative figures have beed shown in brackets.

Summary of significant accounting policies 11
The accompanying notes are an integral part of the financial statements

FCP No. 066881
Membership No, 517943

Chief Executive Officer
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Barkha Sipani
Company Secretary

Place; Noida
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fied by Companies {Indian Accounting

As per our report of aven date For and on behalf of the Board of Directors of Hindustan Retail Private Limited
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Chief Financial Officer



Hindustan Retail Private Limited
9B, S Global Knowledge Park, Sector
CIN: U52100UP2007PTC033258

Regd. Address: 19A & 1

125, Noida - 201301

Statement of changes in Equity (SOCE} for the year ended March 31, 2019

Figures as at Figures as at

Particulars 31-03-2019 31-03-2018
Rs. Rs.

A. Equity Share Capital
Equity Shares of INR Rs, 10 each issued, subscribed and fully paid up
Number of shares 422 380,000 422,380,000
Equity Share Capital 4,223 800,000 4.223 800,000
Total 4,223,800,000 4,223,800,000
B.Other Equity

Retained Earnings

Baiance as per last financial statements (4.239,580,650)

(3,524,189 189

Loss for the year/period (41,925 438) (415.381.4871)

Net deficit in the statement of profit and loss (4,281,506.085) (4,239,580,650)

Total (4.281,506.086) {4 239,580,650)
et e

Summary of significant accounting policies
The accompanying notes are an integral part of the financial statements

As per our report of even date
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Director
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Chartered Accountant
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Company Secretary

For and on behalf of the Board of Directors of Hindustan Retail Private Limited
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Director
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Hindustan Retail Private Limited
Regd, Address: 19A & 19B, S Global Knowledge Park, Sector 125, Noida - 201301
CIN: U52100UP2007PTC033258
Notes to financials statements as at March 31,2019

Statement of Compliance:

In secordance with the notification jssued by the Mumistry of Carporate Affairs. the company has adopted Indian Accounting Standards
('referred to as "Ind AS") notified under the Companies (Indian Accounting Sandards) Rules, 2015 with effect (fom April 1,2016
Previous vear figures in the financial statements have been restated to Ind AS

Corporate information
The main activity of the company is 1o overall lonk:after affairs of the subsidiary and arrange for them necessary funds and man-power

1. Basis of Preparation

The financial statements of 1he Company have been prepared in accordance with Indian Accounting Standards (Ind AZ) nolified under
the Companies ( Indian Accounting Standards) Rules, 2015 a5 armended by Companies (Indizn Accounnng Standard) (Amendment)
Rules, 2016 The Company has prepared these linancial Srtements 1o comply in all matenal respects with the Accounting Standards
notified under Section 133 of the Companies Act, 2073 (“the Act™).

The financial statements have heen prepared on a historical cost basis, except for the following fnancial assets and liabibities which have
been measured 4t fair value:

- Certain Ginancial assets and Tiabilities measured at fuir value {refer accounting palicy regarding financial instr uments ),

L1 Summary of significant Accounting policies

A. Current versus non-current classification

The Company presants assets and liabilities in the balance sheet based on current/ non-current classification. An asset is treated @s current
when It is:

- Expected to be realised or intended to be s0ld or consumedt in normal aperating tycle

- Held primarily for the purpose of trading

- Expected to be realised within twelve manths after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle & iiability for at feast twelve months after the reporting
period

All other assets are classified as non-current.

A liability is current when:

- Itis expected to be settled in normal operating ovele

- Itis held primarily for the purpose of trading

- Itis due to be settied within twelve months afler the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period

The Company classifies all othar liabilities a5 non-current,

Deferred tax assets and lisbilities are classified as non-current assets and lizbilities,

The operating cycle is the time between the acquisition of assets for pracessing and their realisation in cash and cash equivalents Tha
Company has identified tweive months as its operating cvcle,

B. Fair value measurement ;

Fair value is the price that would be received Lo sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that tha transaction to sell the asset or
transfer the liabilitv takes olace either:

= In the principal market for the assat or liability, or

- In the absence of a principal market, in the mast advantageous market for the asset ar liabsllity (The principal or the most advantageous
market must be accessibie by the Coempany,)

The fair value of an assat ar 2 liability is measured using the assumptions that market participants would use when pricing the asset ar
liabllity, assuming that market particioants act in their econamic best nterast,

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate etonomic benefits by using
the asset in its highest and best Lse or by selling it to another market participant that would use the asset in its highest and best use.

The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient data are avallable to measure fair
value, maximising the use of relevant obsarvahle inputs and minimising the use of unohservable inputs,

All assets and liabilities for which fair value is measured or disciosed In the financial staternents are categorised within the fair value
hierarchy, described as follows, based on the lowest level input that is significant to the fair valus measurement as a whole:

= Level 1 — Quoted ( unadiusted) market prices in active markets for identical assets or labilities
- Level 2 — Valuation technigues for which the lowest level input that is significant to the fair value measurement is directly or Indirectly
observable

- Level 3 — Valuation techiniquas for which the lowest level input that is significant to the Fair value measurement is unohservable

For assets and liahilities that are recognised In the financial statements on a recurnng basis, the Company determines whether transfars
have occurred between levels in the hierarchy by re-assessing cateaorisation (based on the lowest level input that is significant to the Fair

vaiue measurement as a whole) at the end of each reporting oeriod.
The Company’s management determines the policies and procedures for both recurting fair value measurement, such as derivative

instruments and unquoted financial assets measured at fair value, and for non-recurring measurement, such as assets held for distribitson
In discontinued ooeratian,

Al each reporting date, the Company analyses the mavements in the values of assets anc liabilities which are required to be re-measured or
re-assessed as per the Company's accounting policies; For this analysis, the Company verifies the major inputs appled in the fatest valuation
by agreeing the information in the valuation computation to contracts and other relevant documents,

For the purpase of fair value disclosures, the Company has determined classes of assats and liabilities on the basis of the natre,
characteristics and risks of the asset or liability and the level of the fair valye hierarchy as explained abave,
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Notes to financials statements as at March 31, 2019
This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes,

C. Use of estimates

The preparation of financial statements in conformity with Ind AS requires the management to make judgments, estimates and
assumptions that affect the reported amounts of revenies, exp:e;nses‘ assets and liabilities and the disclosure of contingent liabilities, at the
end of the reporting period. Although these estimates ure based on the management’s best knowledge of current events and actions.
uncertainty about these assumptions and estimates could result in the outcomes requinng a material adjustment Lo the carrying amounts of
assets or liabilities in future periods, -

D. Recognition of Income
Income is recognised and accounted foron avcrual Basis unfess otherwise stated.

E. Taxes
Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
autharities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at
the reporting date in India, where the Company operates and gen erates taxable income.

Current income tax relating to items recognised outside orofit or loss is recognised outside profit or loss (either in other
comprehensive income or in equity). Current tax jtems are recegnised in correlation to the underlying transaction either in
QCT or directly in equity. Management pericdically evaluates positions taken in the tax returns with respect to situations in
which applicable tax requlations are subject to interpretation and establishes provisions where appropriate,

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities
and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognised for all taxable temporary differences.

Deferred tax assets are recognised for all deductible temparary differences, the carry forward of unused tax credits and any
unused tax losses. Deferred tax assets dre recognised to the extent that it is probable that taxable profit will be available
against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can
be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no lenger
probable that sufficient taxable profit will be availzble to allow all or part of the deferred tax asset to be utilised,
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to he recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the
reporting date.

Deferred tax relating to items recognised outside profit or loss e recognised outside profit or loss (either in ather
comprehensive income or in equity). Deferred tax items are recegnised in correlation to the underlying transaction either in
OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assefs
against current tax liabilities,

F. Borrowing Costs

Borrowing costs are expensed in the period in which they eccur. Borrowing costs consist of interest and other costs that an
entity incurs in connection with the borrowing of funds. Borrowing cost also Includes exchange differences to the extent
regarded as an adiustment to the borrowing costs,

G. Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of 3 past event, it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amaunt of the obligation. If the effect of the time value of maney s material, provisions are
discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the lizbility. When ciscounting Is
used, the increase in the provision due to the passage of time is recognised as a finance cost.
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H. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrumenit of another entity,

Financial assets

Initial recognition and measurement

All financial assets are recognised Initially at fair value plus, in‘the case of financial assets not recorded at fair value through
profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchases or sales of financial
assets that require delivery of assets within a time frame established by regulation or convention in the market place
(regular way trades) are recognised on the trade date, lie,, the date that the Company commits to purchase or sell the
asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in three categaries:
1) Debt instruments at amortised cost

2) Debt instruments at fair value through other comprehensive income (FVTOCT)

3) Debt instruments and equity instruments at fair value through profit or loss (FVTPL)

4) Eguity instruments measured at fair value through other comprehensive income (FVTt och

Equity investments
All equity investments in scope of Ind AS 109 are measured at fair value. Equity Instruments which are held for trading,

For all other equity instruments, the Company may make an irrevocable election to present in other comprehensive income
subsequent changes in the fair value. The Company makes such election on an instrument by - instrument basis. The
classification is made on initial recoanition and is Irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument,
excluding dividends, are recognized in the OCIL There is no recycling of the amounts from OCI to P&L, even on sale of
investment. However, the Company may transfer the cumulative @ain or loss within eauity,

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

Presently, Company does not hold any investment in equity instruments,
Derecognition

A financial asset (or, where applicable, a part of a financial asset oi part of a Company of similar financial as5ets) is primarily
derecognised (i.e. removed from the Company’s baiance sheet} when:

- The rights to receive cash fiows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a 'pass-through’ arrangement; and either (a) the
Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor
retained substantially all the risks and rewards of the asset, but has transferred contrel of the asset,

When the Company has transferred its rights to receive cash flows from an asset or has entered Inte a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewsrds of the asset, nor transferred control of the asset, the
Company continues to recognise the transferred asset ta the extent of the Company’s continuing ivolvement, In that case,
the Company also recognises an associated liabiiity, The transferred asset and the associated lizbility are measured on a
basis that reflects the rights and obligations that the Company has retained.

Impairment of financial assets

The Company recognizes loss allowances using the expected credit loss (ECL) modal for the financial assets which are not
fair valued through profit or loss. Loss allowance for trade recelvables and all other financial with no significant financi ng
tomponent is measured at an amount equal to 12-month ECL, uniess there has been a significant increase In credit risk
from initial recognition in which case those are measured for specific assets. The amount of expected credit losses (or
reversal) that is required to adjust the loss sllowance at the reparting date to the amount that is required to be recognised
is recognized as an impairment gain or loss in profit or loss.

=
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Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and
borrowings, payables as appropriate.

All financial labilities are recognised initially at fair value ard, in the case of lgans and barrowings and payables, riet of
directly attributable transaction costs,

The Company’s financial liabilities include trade and other payables, loans and borrowings and financial guarantee contracts.,

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair walue through profit or loss include financial liabilities held for trading and financial liabilities
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading
if they are incurred for the purnose of repurchasing in the near term,

Gains or fosses on liabilities held for trading are recognised in the profit or loss,

L. Cash and cash equivalents
Cash and cash equivalent in the balance sheet cemprise cash at banks and on hand and short-term depesits with an original
maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above as they are considered an integral part of the Company’s cash management,

4. Contingent Liahilities
The contingent liabilities, if anv, are disclosed in the financial sttements. Provision is made in the accounts if it becomes probable that
there will be outflow of resources for settling the obhizgation

K. Events occurring after reporti ng period
Adjustments to assets and liabilities are mude for evenis occurning afier the reporting period to provide additional information materially
affecting the determination of the amounts of assets or labitittes relating to conditions cxisting at the reporting datg

L. Earnings Per Share
Basic earnings per share are calculated by dividing the net profit or loss for the periad attributable to equity sharehoiders by the weighted
average nurnber of equity shares outstandimg dunng the perjad

M. Cash flow statement

Cash flows are reported using indireet method, whereby profits for the period is adjusted for the effects of transactions of a non-gash
nature, any deferrals or accruals of past or future operating cash réceipts or payments and item of income or expenses associated with
investing or financing cash flows The cash Mlows from operating, investing and linaneing activities of the Company are sepregated.

N. Other income

Other income is comprised primanly of interest income, dividend income and income from liabilities no longer payable. Interest income
1s recognized using effective interest method. Dividend income 15 recogrised when the night to receive payment is established

0. Employee benefits

4. Short term employee benefits

All employee benefits puyable/available within twelve monthis of rendenng the service are classified as short-term employee benefits
Benefits such asvsalarjes, wages and bonus etc., are recognised in the profit and loss account in the year in which the employee renders
the related service.

b. Post Employee Benefits

Defined contribution plan

In respect of retirement bencfit in the form of provident fund, the Company's contribution pad/payable towards provident fund are
deposited with the Regional Provident Fund Comnussioner of the Comparty and are charged 1o profit and loss aceount

Defined Benefit Plan -
The Company's gratuity scheme s a defined benefit plan. The present value of the obligation under such defined benefit plan is
determined based on management valuation.
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Pariiculars

Figures as at
31-03-2019
s

Figures as at
31032018
Rs,

2. Non-Current Investments

in Bubsidiarias

Unguoted - Fully Paid Up Equity Shares of Face value Rs. 10/~ ach
S.8717.401 [9.97 17 401) New Spice Sales and Solutions Limileg *

In 0% Compulsory Convertibie Debenturas of Rs, 107- sach
9.13,50,000 (9,13,50,000) (N} New Spice Sales and Sclutions Limed
(Fermary known as Spice Retad Limited)

Less '~ Provision for dimy im value of

Aggregate velus of Ungueted Shares

3, Cash and cash equivalents
Balances with banka:

On current accounis
Cash on hang

4. Loans
Unsecured consicered good;

Loanz and advances 1o related panies {subsidianes)
i} Mew Spice Sales snd Solutions LimitadiFormerty known as Spice Retadl Limtedy

Other Loan
I} Hotspol Saies & Sclutions Pyt Lid
ii} Spice Online Pyl Litd {Formarhy known as Spice Onfine Retall Pyl Lid)

ess- Provision against doublful advancas

5 Other Financlal Assats
interest recenvable

Less:- Provision sgainst doubtful advances

6. Current Tax Assets
TOS Recoverable
GST Recaverable

7. Equity Share Capital
Authorized shares
425,000,000 (Previous periad 425 (00,000) Eguily Shares of Rz 10 each

Issued, subscribed and fully paid-up shares
422 380,000 (Previous penod 422 380,000) Equity Shares of Rs. 10 each

Total isswed, subscribed and fully paid-up share capital

2.981.708.657

$13.500 000

2.981,709.857

213,500,000

3,895,209.657

3,895,200 657

3.895.209.657

3,885 209 857

17,730 12,380

: 5385

17.750_ 17,778

41,447 541 43,847 341
41,447,841 43947943

15,481,624 16,481 €24

7,775,036 7,775,038

24,255 6B 24 256 560

54,704 801 68,204 801
___ B3704501 24 266 660
= 43,447 831
e

2767007 2¥67,007

it 34,456

2,767,187 2,801,503
4.250,000,000 4.250,000,000
4,223,800,000 4,223 800,000
4,223,800.000 4,223 800,000

|2} Recenciliation of the shares outstanding at the beginning and at the end of the reporting yearperiod

Equity shares
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Figures a5 at Figures as at

Particuiars 31032019 31-03-2018
Rs. Rs,
A . of A nt

Particulars No, of mount No. o mou

Bs. shares Rs.
At the bemnning of the yearpericd 422 360,000 4.223 800,000 382.980.000 3.82%.500.000
Issued during the yearpanod - 32,400,000 384,000,000
Cutstanding a1 the end of Ihe year/penog 22,380,000 3,800.0 432, 380,000 4,223 800G, 000

(b} Termsirights attached to equity shares
The Company has only cne class of equity snares Paving par vaiue of B5 10 per shars Each holder of equity shares is ertitled to ons viote per ahare

(e} Shares held by holding company §
Crat of aquity shares issued by the company, shareg heio by its folding sompany sre siaisd balow

DIGISPICE Technologies Limited (Farmerly known as Spice Mability Lid }, fne
hoiding company =
422380, 000 {Previous perod 422 380,000) Equity Shares of R3. 10 sach

4223 800,000 4.223.B00.000

(Cul of @above shares, 10 shares are held by Mrs. Veena Modeas nomines oE DH3ISBICE Tachnologies Limited;

{4} Aggregats number of bonus shares issued, shares issuad For consicaration other than cash and shares bought back during the period of five
years Imimediately preceding the reporting date:

ML Nl
{2} Details of shareholders holding more than 5% shares in the company
= gy 5 =
Nama of the sharsholder No. of % holding in Mo, of shares % holding in
= shares the class the class
Equity shares of Rs,10 each fully paid
DIGISPICE Technologias Limited {Formery known as Spice Mobility Lid), the 422,380,000 100% 422.380.000 100%

hoiding company

10wt of above shares, 10 shiares are heid by Mrs Veena Modi as nominee of DIGISPICE Technologias Lumitad)

If) The above infarmation (from (a) 1o (e)) are as per recerds of the cempany. including ils register of shurshoiders! mambers and other deciarafions received
frem snarenoldar regarding beneficial interas), The above sharenolding represents both iegal anc benelicial ownerships of shares

8. Short-term borrowings

i) Spice Digital Limited 21,855,333 31,955.333
i} Spice Labs Pyt Lig 24820331 27,320,337
56,775,664 59,275 664
=E-h===w=_n_‘._.=
9. Other Financial liabilities
Audit fees payshbie 108,500 B8, 500
Salary Payable 34,854 -
Other expenses payable 3.563.299 3051124
Imerast scurued and due on borrowings . -
3,705,645 3,139,624
10. Other current liabilities
TDS payable 9,000 4,150
8,000 4,150
11. Shert term provisions
Provigion for leave benefits 33e27
Proviston for gratuity = 594804
- |23!431
Due from direclors or officars of the company RIL HIL
Contingent liabliities & commitments
(1} Contingent Liabilities
a} Claims aganinst the company not acknoledged as debls LS KL
b} Guaranless NIL MIL
c; other money for which comparty is contingently liable NIL NIL
(2} Commitmants
a) Esti s of 1o be an cepital account et provided
for MIL RIL
b} Uncalled Rability on parily paid shares NIL NIL
¢} Other cornmitments. BIL ML
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Figures for the year

Figures for the year

) ended endad
Particulars 31-03-2019 31-03-2018
Rs. Rs.
12. Other Income
Profit on sale of investments® - -
Provisions Written Back 137.778 -
Interest Income - -
Interest income on Income Tax Refund - -
137.778 -
13. Employee benefits expense
Salanes, wages and bonus 283,531 689,238
289,531 683 Qi
14. Finance cost
Imerest on loan z
15. Other expenses
Rates and taxes 4,850 14,668
Payment to auditor (Refer details below) 20,000 91.450
Travelling and conveyance - 23,101
Legal and professional fees 150,360 156,262
Telephane Expenses - :
Increase in authorised share capital - -
Directors' sitting fees 105,000 150,000
Courier charges - 102
Bank charges - .
Other Expenses - L
280,210 435,583
Payment to auditors -
Audit fee 20,000 73.900
Limited review - 17,550
In other capacity:
Other services i =
20,000 81,450
16. Exceptional ltem
Provision for dimunition in value of Investment - 290,000,000
Provision against doubtiul advances 41,493 £73 24 256 680
41,493,473 314,256,660

17. Earnings per share (EPS)

The following reflects the profit and share data used in the basic and diluted EPS computations:

Loss for the period/year

Weighted avarage number of equity shares in calculating basic EPS

Basic earning per share

Weighted average number of equity shares in calculgting dilluted EPS

Dilluted eaming per share

41,925 438)

(315,381, 461)

422 380,000 416,330, 955
_{0.10} 0.76

422 380,000 416,230,859

{0.10} (0.76)

e

=
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Additional Notes:

18. Fair vaiue hierarchy

{1} Finsnciai instruments By Category

| 31-Mar-19 3i-Mar-19 31-Mar-18 31-Mar-18
Financial Assets FVTPL Amortised Cost - FVTPL Amaortised Cost
17,790 | 17,775
= 43547 841
5
Total financial assets - 17,790 - 43,965,718
[Sreort Lo borrowings & 5 775,664 7 59,075 6E4_
Gther Finaneial Liabilities = T 3706,395 . 3,139,624
S
Tetal Financial liabilities | - 60,482,059 - 62,415,288

19, Flnancial risk management objectives and palicies

The: Cinnpany’s princigad inancial liabilities, comprise loans and BOmOWINGS, rade and Sther riayabiles. The main purpose of mase tnancal labiidies is to finance the Cornpany's eperations. The Cormpany’s
pricipel financial assets include loans, trade and ather receivables, and cash siid cash Eauivaients and hank balances that derve directly from its operation:

The Company is exposed to market risk, crecit risk and liquidity risk, The Company's senion management advises on financial isks and the aporapriate financii risk governancs framework for the
Company. The senior management provides assurancs fo the Comnpany’s semar managament that the Company’s financial risk activities ane governad by appropriate polices and procedures and
that inancial risks are ified, d and in‘accordance with the Compary's pofides and risk objectives, The Board of Directors reviews and agrees on policies for managing each
of thess nisks, which are summarsed baiow,

1) Market risk

Marser nsk 5 me risk that the Fair value of futuee cash Aows of & financial mstrument sl fiuctuate because of changes in market prices. Market ngk comprises three Syoes of risk: interest rate risk; Cirrency risk
&0 gther poce risk, such as equity price risk and commodity risk. Finencial instruments affected by market rsk include loans and bormiwings and depasits. Company is not effectey by commadiny risic

The senstivity analyses in the following sections relate 10 the positicn as 3t 31 Massh 2019 and 31 March 2018
The sensitivey Bnaiyses have been prepared on the basis that the ameunt of net debit, the ratio of fixed to Moating interest rates of the debt instruments are all constant

The aralyses excide e impact of movements in market warables oo the carmying vatves of gratuity and other post- retirement ooigations, provisions,

The following assemptions have been made in caktuiating the sensimwvity anatyses.

- Te sensitiity of the relevant profit or 103 term s the effect of the assumed changes w respective marset nsks This  based on he financiel assets and finkncia| listities held 81 31 March 2015 and 31 March
018,
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20. Capital mensgement

Fur the purgese of the Company's capital management, capital includes esued equfty capital,. shave psermiem and akt other Uity reserves atfributable 1 the enuity nalders of the parent, The primary nhjective of

the Company’s capital &l 5 0 maxinise the valie
The Campany manages &3 capital structure i makes adjustments in light of changes o ECORDTE condibons and the requirements of the financial covenants.
As al s at
31 Mar 2019 31 Mar 2018
Borrowings 56,775,664 59,275,664
Tragde payables/Other pavables 3,715,585 3:143.774
Less: cagh and cash equivaients 17,790 1LITS
Nt el B0,473, 2065 £2,401,663
Equity 4,223 800.000 422,800,000
Resurve (=,.281,506,086) (4,239,580,650)
Total capital (57,706,086} 15,780,650}
Capital and net deb 2. 767,183 46,621,013
Gearing ratia 2185% 124%
In order W actseve this overal ohiectve, the Company’s C2pital management, amomngst other thisgs, 3ims [0 fsure that . T mests financial covenants attached to the g kans and s that
diefing capha structure requirements. Breaches in meeting the finaroial covenants would permit the bank i i call loans and b ings. There have beer o Bréaches in the fmancial covenants of any
interest-haaring koans and Borrowing in the current serad.
i 1es were made in the objectves, poiides or pcesses for managing capa dunng the vears ended 31 March 2019 and 31 Mareh 2018,
21, Disclosure reguired under Sec 18B{4} of the Companies Act 2013
As requied ynder secton 1565{4) of the jias Act, 2013, p of ioars atid ad and i T ale discioss below
Diatails of fvans and advances given and outstanding
Secured] | Loan given/(repay] | Outstanding et end of
Mame of the Pa Rate of Interast unsecured Gpening Balanca during the period the year |
11% & 10.5% Esecureg 43,547,941 (2,500,000 41,447,941
HOTSDOT Sales & Solubons Frivate Limitad 8.00% Unsécurad 16,481,624 16,461,624
Space Online Private Limsg (Formerly known
a5 Spice Online Retad Private Limitag B.00% Lnsecurad 7,775,035 7,775,036

The laan given Lo above companies are {or megting working captal requirements

Details of Investments mada (At cost):

during the period

MNature of Investment Opening Balance | (Rs.)

Investments made Mo, of Shares/CCDs | Outstanding atend af |

tha year

New Spice Sales 2nd Sotions: Limited

(Formerly nown as Spice Retsil Limitea) Exuity Shares 2.981,705,857 00 29,717,501

2,981.708,657.00

Compidsary Convertiile

Mew Spice Sales snd Salutions Linited
F Ty kDown as Spice Retail Linited

o sCCD) 13,500,000.00 | #1.350,600

511.500,000.00

y’
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~Interest rate risk
[nterest rate risk ks the nsk that the Fair vatue or tutures cash Mows of 3 financial instrumens wit fiuctuate because of changes in markel Interest rates, The Company's exposure to the sk of changes « market
TiRrest rates refates primarily 1o the Security deposts received/paid and barrgwing,

Interast rate sensitivity
The following tabke the wma possible change i interest rates af tRal-poricn of kans and barrowings affected. With all cther variables reid coaistant, the Company’s profit
before tax is affected through the impact on Noating rate borrowings, a5 folfows:
Increase/{decrease) in basis points Effect on profit before tax
3i-Mar-1¢
INR. S0 (263,B78)
INR 50 #3878
3L-Mar-18
INR 50 (26.639)
[NR -50 76635

The: assumen movemant in basis points far the inferest rame SENsiivity analysis & based on' the currently absencabie ket environment, showing a sianificantly higher viagility than in orior years

~Forelgn currency risk
Foeeign curmency risk i the risk that the fair value or future cash fiows of 3n exposiere will flictuste becagse of changss in foreign exchange rates, The Company's does not nave significant Toreign currency rigk

3} Liquidity risk

The Company’s objective s to maintain oplimum levels of iquidity (o mest its cash and colisteral requiresnends 3t al tmes. The Company relies on a mix of Borrowings. and éxcess operating cash flows
Aeeds for funds. The current conmmitted lines of crecit are sufficient to meet #s short 1o Sediomy iong term expangion needs. The Company manitors rofling forecests of its lauidity reguirements ro en: it hag
SUficent rash o meet bional neads while maintaining suficient head o its undrawn committes) borrowing facites at 3l times so that the Company does not brech borrdwing limits or covenants
{where apgicatie} on any of its borrawing faciltes,

The talile below summarises the maturity geafile of the Company's financial iatiities based on contractual undecousied payments.

Less than 3

On Demand 3-12 Months 1-5 Yemrs > 5 years Total
Months
‘Year enced
31-Mar-19
Buorrowings {Current) 56,775,564 56,775,664
Crther financial Eabilitesi current) = 3,706,645 3,706,645
Teade and other payahles = =
Tukai 56,775,664 3,706,645 = E = 60,482,309
©n Demand Less thii 3 3:12 Months 1-5 Years 55 years Total
Muonths
Year ended
3%-Mar-18
Burruwings {Tueront) 59,775,654 55,275 664
Otner financial habties{curent) = 3,139,624 3195624
Trace and other payables = = =
Taotal 58,275,664 3,138,624 3 = = 62,415,288

~Excessive risk concentration

Concentrations arse when a numiber of Coumterparties are engaged i similar business actvites, or activities in the same geographical region, or have econamic features that woukd cause their ahilicy ta meet
contractual obligations to be sundary alfected by changes in RO, peliticel or ofher conditions. Concentralions Indicate the relative sensitivity of the Comasny's performande o developments affecting a
particuler indstry.

In oeder to avold excessive concentrations of risk, the Company’s policies and procedures nclide spacific guidelnes to focus on the mgintenance of 3 diversified portfoho. Jdentifiad concentrations of CrecH rsks
are cuntrofied and managed accordingly.




Hindustan Retall Private Limited
Regd. Address: 194 & 158, 5 Globai Knowledge Park, Sector 125, Noida — 201301
CIN: US2100UP 200TPTC033258
Notes to financials statements as at March 31, 2019

Current pariod Previous year
22. Value of import on CIF Basis il I
23. Eamings in Foreign Exchange Ml il
24. Qutfiow of Forsign Currency {AED) Nl 2]
25. Related Party Disclousers
Narne of the Related Parties
I] Uttimate Holding Company
Smart Glozal Corporate Halding Pyt Ltd, (Farmery known as Spica Gicbal lnvestmants Pt Lid) (Holding company of Spice Connect Pyt Lid)
i} Haolding Company
DIGISPICE Technelogies Lid. (fermarly known as Spice Mokbitty Limited) ( DTL)
Sowcw Connect Pitvale Limited (formedy known as Smart Vantures Pyl L) (Helding eEmpany of SM)
i} Subsidiary Company
New Spice Sales and Sohdions Limited (Formerly known as Spice Retall Limtled)
Cellucom Rstail India Pyt Lid,
iv} Fallow idi with whom ions has takan place during the period
Spice Digital Lid
Space Labs Pu. Lid,
Hotspot Sales & SoluSions Py Lid. (Till 12.02.:2018)
Spice Orline Pyt Lid, (Formery known as Spice Onfing Rkl Pt Lid.) (Tél 1202 2018)
v} List of Key Managerial Personnal
Madt: ‘ark v~ Non o
Meghraj Bothra — Non executive Director
Seema Salwan - independent Director
Sunil Kumar Bhansall - Independent Director {!i! 31.10.2017)
Mukesh Anand - Chief Executive Officer (w e [ 12.02.20 18
Surendra Kumar Verma — Chisf Financial Officer (w.a.l. 12.02 2018)
Shuthankar Saha — Company Secretary (w.e { 10,12,2018 ti2 13.03.2015)
Neeraj Banka- - Chief Executive Officer (ki 31.08.2017)
Rohi Kumar Rav - Chief Financial Officer (1l 31.05.2017)
Prajcash Chandar - Company Secratary (B 24.04 2017}
Amit Kumer Singh - Compeny Secretary {w.e f 12022018 & 23.03.2018;
vij Mame of the other related parties with whom transactions have taken place dunng the period- NIL
Felated party t i tached as A e-1
26. Datails of dues to micro and small entarprises as defined under the MSMED Ack, 2008
Particulars ard 2ohar
Prncpal amount due to micre and small enterprises NIL NIL
Interest due on above MNIL NIL
The amount of interest paid by the buyer in terms of Section 16 of
the MSMED Act 2005 along with the amounts of the payment made HIL HIL
o the supplier beyond the appointed day during each accounting
year
The amount of interest dus and payable for the period of delay in
making payment (which have been paid but beyond the appointed L i
day during the year) but without adding the interest specified under
the MSMED Act 2006,
The amount of interest accrued and remaining unpaid at the and of NI
#ach accounting year - e
The amount of further interest remalning due and payabis even in
succeeding years, until swch date whan the interast cues as
abave are actually paid to the smail enterprise for the purpose of NIL NIL
disallowance as a deductible expenditure under Sectian 23 of the
MSMED Act 2006
Afperour alached SFsien dats. Forand on benhail of the Board of Directors of Hindustan Retall Private Limited

L

Ravindra Kumar Sarawagi
Director

£
CENL
Placa: Nao

m:;.?:ihe]ﬁ

-




Hindustan Retail Privata Limited
Regd. Address: 19A & 19B, S Global Knowledge Park, Sector 125, Noida - 201301
CIN: U52100UP2007PTC033258

Related Party Transactions for the year ended 31 March 2019

Annexure-1
. Key Managerial person Holding Company Subsidiaries Fellow Subsidiaries Total
Particulars 3
a1-Mar-19 | 31-Mar-18 31-Mar-19 31-Mar-18 31-Mar-18 31-Mar-18 31-Mar-19 31-Mar-18 31-Mar-12 31-Mar-18

(A) T ions
Director Sitting fees paid
Seema Salwan B0 000 75,000 90,000 75,000
Sunil Kumar Bhansali 15000 75,000 15,000 75,000
Remuneration to KMPs ]

| | Mukesh Anand 1,080 800 - 1,090,800 -
Surendra Kumar Verma G80.914 - 680,914 -
Shubhankar Saha | 139068 139,068 -
Neeraj Banka - - 462,615 - 462 615
Raohit Kumar Raw| 126,755 - 126,755
Prakash Chander 36,904 36,904
Amit Kumar Singh 65,430 - 65,430
Share Capital
DIGISPICE Technoligies Lim Hm.u 394,000,000 - - 394,000,000
Investment ]
New Spice Sales and Solutions Limited (F ormerly knowi =
as Spice Retail C.ﬁw»& - 280,000,000 - 250,000,000

5 \. .. Solutions Limited [Formerly known
as Spice Reta Lintited) B 21,872,361 21,872,361
Spice Online Pyt Utd. (Formery kadwn as Spice Online
Retail Pyt Lid) - 775,038 775,036
Hotspot Sales & Solution Private Limited 16,481 624 = 16,481,624
Loans Received back during the period adjusted
New Spice Sales and Soluticns Limited (Formerly known
as Spice Retail Limited) 2,500,000 2,500,000 -
Cellucom Retail india Pyt Lid = " .
Short Term Borrowing
Spice Digital Limiled 29,739,825 - 29,739,925
Spice Labs Pyt Lid 3,010,567 . 3,010,567
Repayment of Short Term Borrowings
Spice Digital Limited B ] ;
Spice Labs Pt Ltd 6,100,000 6,100,000
Interest Income
Mew Spice Sales and Solutions Limited (Formerly known
as Spice Retail Li 810,273 & 8,810,273
Cellucom Retail | B 24,110 - 24,110
Reimbursent of Expenses T
New Spice Sales and Solutions Limiled 17.250) 17,250 i
DIGISPICE Technologies Limited 421.431.00 421 431 .
(B} | Outstanding at the end of the yearperiod . | =




Investments
Unquoted - Fully Paid Up Equity Shares of Face value
Rs. 10/- each

. New Spice Sales and Solutions Limited 2981708 657 2981700657 2,881,709,657 | 2 481,709,657

In 0% Compulsory Convertible Debentures of Rs. 10/-
each

New Spice Sales and Solutions Limited 913,500,000 613 500,000 913,500,000 913,500 000

Loans & Advances
New Spice Sales and Solutions Limited (Formerly known

as Spice Retail Limited) 41,447 941 43.947 941 41,447 941 43,947 941
Spice Onlite Pvt Lid (Formerly known as Spice Online

Retail Put. Ltd.) - - 7,775,036 - 7,775,038
Hotspot Sales & Solution Private Limited 16,481 634 2 16.481 624

Short Term Borrowing

Spice Digtal Limited 31.955.333 | 31,955433 31,955,133 31,955,333
[l Spice Labs Pyl Lid 27,320,301 27,320,331 27,320,231 27 320,321
Other Expense payable
Mew Spice Sales and Solutions Limited (Formerly known
as Spice Relail Limited) 2 058 454 2941 744 2,958 494 2,941 244
DIGISPICE Technologies Limited 2,332.213.00 = 4 2,332 213 =
1 |
Notes

a) The above transactions and oulstanding balances do not nclude reimbursement of official and common expenses toly related party
by No amount has besn pravided as doublful debts or advances / writter off or wiitten back in respect of debts due from / to above parfies




